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86469 
Decision No. 

BEFORE THE PUBLIC tJTILIT!ES COl.n'-1ISSION OF THE STATE OF CA;LIFOENIA 

In the Matter of the Application ) 
ot Metropolitan Warehou.se Company ) 
for an increase in rates. ) 

OPINION AND ORDER 

Application No. 55674 
(Auc;us.t 5"1 19(6) 

Applicant is a public utility warehouseman for the 
storage of general commodities at Los Angeles. The rates, rulez, 
a.."ld regulations governing applicant's operations are contained in 
Western I1otor Tariff Bureau, Inc. I Warehouse Tariffs Nos. 1 and 2., 
Cal.P.U.C. Nos. 35 and 30 , respect1velY~ of Western I~tor Tariff 
Bureau, Inc. I Agent. 

Applicant re~uests authority to increase rates by 15 per
cent for storage and 11 percent tor all other tari!t ¢barges. The 
requested increase is est1mat~d to prod~ce an overall revenue in
crease of approximately 12.3 ,ercent" and has been determined 'by 

applicant Without consultati~n or agreement with any other warehouse
man. It the authority is gr~nted, the increased rates will be 
Published in an 1nd1V1dual t~~1ff as a surcharge, on an lnter1m 
basis, until such time as applicant can publish its own tar1:!"f. 

Applicant alleges that its present rates do not yield 
suff1cient revenue to allow it to conduct its warehouse operations 
at a prof1t. 

Applicant's rates were last adjusted pursuant to authority 
gr~~ted by Decision 84840 dated August 26 1 1975~ in Application 
55488. 

Applicant further alleges that additional revenue is 
required because of increased costs in all phases of operat1on~ the 
most significant being the increased cost or plant and clerical 
labor. 
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Exh1~it C, attached to the application, contains revenue 
and expense data for the test year ended December 31, 1915, together 
with adjustments to re£lect the proposed increase in revenue should 
the application be granted. The exhib1t discloses that during the 
test year applicant sustained a loss o£ $174,239 and an operating 
ratio of 108 percent. Had the sOught rates been in effect during 
the test year;, with expenses reVised to reflect current costs, ap
plicant would have sustained a loss of $36,807 and an operating ratio 
or 101.6 percent. 

Notice ot the proposed increase was sent to each of'ap
plicant '5 storers. None of the storers have registered any objec
t10n to the proposed increases. 
Findings 

1. Applicant's rates were last adjusted by Decision 84840 
dated August 26, 1975, in Application 55488. 

2. Since app11cant's rates were last adjusted, it has experi
enced increases 1n operating expenses, the most significant be~~g 
the increased cost of plant and clerical labor. 

3. Under the increase sought herein applicant estimates it 
will realize add1t1onal revenue of $253,309 and an operat1ng ratio 
of 101.6 percent. 

4. Tne proposed 1r.creases in applicant's rates an~ charges 
have been shown to be jU$tif1ed. 

5. A public hearing is not necessary. 
IT IS ORDERED that: 

1-. Metropolitan viarehouse Company is authorized to establish 
the increased rates proposed in Application 55614. 'tar!:£t pub llea
tions authorized to be made as a result of this order shall be tiled 
not earlier than the effective date of this order and may be made 
effective not earlier than thirty days after the effective date of 
this order on not less than thirty days' notice to the C¢mm1ss10n 
and to the pu~11c. 

-2-



e 
A.. 56074 - DC - gm 

2. The authority $r~ll expire unless exercised within ninety 
days after the effective date of this ordcr~ 

3. Within 270 dayz after tho ~ffectivc date of th~s order> 
app11c~~t shall cancel its partiCipation 1n Western Motor Tariff 
Bureau> Inc.,. Warehouse Tariffs Nos. 1 and 2,. Cal.~.U.C. Nos. 35 and 
30,. respectively" and the surcharge tariff authorized "oy ordering. 
paragraph 1 hereof. 

4. Applicant shall file its individual tariff or tariffs ef
fective concurrently ~~th the effective date of the cancellation of 
the tariff publications aut~orized in order1ng paragraph 3 hereof. 

5. The level of the rates in the :1ndiV1/jual tari!f or tarit'fs 
rc~crred to 1n ordering paragraph 4 hereof shall reflect the incor
poration of the surcharge increases authorized in ordering paragraph 
1 hereof into the rates of Metropolitan 'Viarehouse Company as set 
forth in Western x·totor Tariff Bureau, Inc.,. Warebousc Tar!ffs Nos. 1 
and 2,. Cal.P.U.C. Nos. 35 and 36" rospectively. 

6. The authority grantea by this order !s subject to the 
express condition that applicant Will never urge before this Com
miszion in any proceeding under Section 734 of the PUblic Utilities 
Code> or in a:ny other proceeding> that this opinion a.."'ld order 
constitute a ti~d1ng of fact of the reasonableness of any particular 
:-ate or charge. 'l'he filing of rates and charges pursuant to· this 
order will be construed az a consent to this condition. 
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'nle et:eet1 "Ie da.te 0: t1l1$ order shall 'be twenty <!ays 

after the Coate hereot. 
Dated at San Francisco, Cal1torn1a" th1z ~. r:..ay. of 

October. 1976. 


