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Decision 8% 02 03oli‘ebru::u'y 16, 1984 m@n@”mml : |
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA EDISON COMPANY for
authority to establish a Major Additions
AdJjustment Clause, to implement a Major
Additions Adjustment Billing Factor and
an Annual Major Additions Rate to recover
the costs of owning, operating, and
maintaining San Onofre Nuclear Generating
Station Unit No. 2, and to adjust down-
ward net Energy Cost Adjustment Clause
Rates to equal the ingrease in Major
Additions Adjustment Clause Rate..

Application 82~02-40
(Filed February 18, 1982;
amended Decemder 1, 1982,
and Cctober 4, 1983)

. And related matters. Applications 82-10-36"
’ o 8§2-02-63
83-10-12"
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ORDER GRANTING STAFF MOTION
LIMITING SCOPE OF FURTEER HEARINGS.

On January 24, 198%, the Commission staff filed 2 motion
seeking an Administrative Law Judge's ruling limiting the scope of
further hearings regarding operation and maintenance (0&M) expenses
for San Onofre Nuclear Generating Station Unit Nos. 2 & 3 (SONGS
2 & 3) for 1984, Staff proposes the adoption of a quasli-attrition
allowance procedure, patterned after our procedure in manr-general
rate cases, which would be added to the 1983 O&M expensefadopted in
Decision 83-09-007. We agree that the staff proposal is reasonable
and we will adopt it. . o
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As staff notes in its motion, we havé previously adopted a
methodology in which we have confidence and ai:estimate of 1983
expenses for SONGS 2. We simply do not see any useful purpose for
relitigating the Q&M issue. We are also impressed by the staff's
argumect that we would be setting 2 poor precedent for subsequent
rate base additlon cases if we were to allow relitigation of issues
which have been once settled. Edison and SDG&E are encouraged to
develop useful attrition and escalation allowances and leave settled
issues behind. _

While we adopt the staff's proposed limitation-on:further
hearings regarding SONGS 2 & 2 0&M expenses, three issues need to be
addressed. | | '
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First, the O&M expenses which we have adopted for 1983 and 1984

are adjustments to averages of 1982 recorded OsM expenses for similar
nuclear plants. It is our understanding that 1983 recorded data for
these similar plants will be filed with the Federal Energy Regulatory
Commission and will be available in April or May of this year. Within
the attrition allowance mechanism, should those data and other
plant=specific information demonstrate substantial differences from
the O&M expenses adopted for SONGS 2 and 3 for 1984, Edison and SDGSE .
should move to modify the 1984 allowance so that the 1984 allowance
will provide for reasonable OsM expenses. We expe¢t that both staff
and Edison will use the 1983 recorded data in Edison's pending general
rate case to estimate 1985 O&M for SONGS 2 and 3.

RGOl

Second, both Edison and SDGET argue that 2 1984 attrition
2llowance for SONGS 2 is inappropriate since Decision 82-09-007 only
adopted expernses for SONGS 2. We note on the other hand that the
evidence proffered by the utilities for SONGS 3 by and large‘assumes
didentfcal operating experiences and expenses for that unit as for
SCNGS 2. In setting the 1984 0&M expense level for SONGS 2, we will
begin with the 1684 O8M expense level adopted for SONGS 2. Parties
are Invited to present evidence related to specific differences
between the two units which would result in different O0&M - expenses

and which should bde rerlected in either the appropriate base expense
or attrition expense amounts.
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Third, SDG4E argues that it will not be fully compensated
for bdillings by Edison related to a general home office overhead.
expense 1f the staff proposal is adopted. While we will adopt the
staff proposal, it would be unconscionable to require SDG&E to pay
these billings without hope of recompense. SDG&E will be permitted
to prove the reasonableness of these billings, t0 prove their
expected level and add the reasonable, forecasted level to their
attrition allowance. , _

IT IS ORDERED that, subject to the adove discussion, the
staff motion to limit the scope of further hearings on SONGS 2 & 3
OM expenses 1is granted. Evidence consistent with this opinion
should be presented to the Commission Iin the imminent hearings.

Because of the urgency presented by the upcoming hearings,
this order is effective today.

Dated February 16, 1984, at San Francisco, California.
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Addicions Adjustment Billing Factor and ) o _ N :
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ORDER GRANTING.STAFF MCTION
LIMITING SCQPE OF FURTHER HEARINGCS - . .

Or January 2%, 1984, the commission staff filed a motien
seeking 230 Acministrative Law Judge's ruling Limiting the scope of -
furthner nearings regarding operatioﬁ and maintedznce (O&M)vexpensé&'
for San Cnofre Nucledr Generating Stasion Unit Vos. 2 &5334SONGSM'

2 % 3) Sor 10RL, R+af¢ proposas the adoption of a-quasi-attbition].
allowange procecure, natterned after our procedure in major general
~ate cases, which would be added to the i983.0&M-expense'adqptéd,in

pecision 82-09-007. W& agree that the stafe proposal is reasonable’

an¢ we will adopt =t.
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. As staff rpotes in its motion, we have previcusly édop‘éd a
zetzodology in which we have confidence and an est‘mate of 198?
| expenoes Sor SONGS ‘2. We simply do not see aay u»oful purpose for
relitigating the O&M issue. We are a’so imprevscd by the utaf*'
d?gnmc t that we would be setting 3 poor precedent for uboeqnent H
rate basc addition cases if we were to allow reiiﬁ‘gation of issues
which nave been once settled. Tdison and SDG&S are”cncouraged
dev#;op use’u_.aotri*ior and eooa ation allowﬁcoes and" 1eave oettked
v :ssues bgh;nd._ e . ' T ' R
T While we adop& the staff's prop ed limi at‘on on further
“d_ﬂg SONGS_2. & 3 O&M expe °eo, *hrpe xs ues need to be

Fifst, the OsM oxpenses which fe have adogted Lor 1983 and 1984

are adjustments tO averages of 1482 recorded Q&M CYPQNQQv for smmxlar
nuclear plants. It is our undfrstanding that 1983 *ocoroed data: for
these similar plants will be £iled with’ the- chcral Ewergy Regulatory
Commission and will be avaiXable in Aprxl o: Vay O thxs year.“‘W1th1n

the attrition allowance mechanism, vhould bh«t tho"e data and other
p*dat-opnc1f1c 1nfor~at‘;?coemon°tra te °ub°tan.zal d;fforencee from

the O&M expenses adoptes for SONGS 2 and 3 for 1984 Bdleon and’ SDG&E
shouléd move %o modify /the 1984 ullowance $0 ohat the 1984 a’lowanco
will provide for reagcnable O&M expenses.. We ctpect ‘that both otaif
and Edison will use/the 19873 “recorded data in deson"* pcndzng general
- zate case to esiiphto 1985 osM for SONGS. 2-and 3

Second, boih Edison and SDG&T argue that 2 J98ﬁ‘at£ritioor
allowance for SONGS 2 is inappropri te‘sioce'Deoision'83e09-OO7 only
2doptec expenses for SONGS 2. We note on the‘other“handﬁthatWtéé |
evidence proffered by tae utilitiesc for SONGS, 3 by and laréé-éSéunes
identical operating experiences and expenses for that unit as ’or
SONGS 2. In setting the 1981 0L expense level for SONGS 3, we will
begin with the 1584 Q&M expense level adop_ed for SONGE 2. Pabtiés
are lnvited to present evidence "eléted to specific differences
between the two units which would result in d*ffnront‘o&v e#penoos
and which should be reflected in either She appropriate bgse exponse.
or attrition expense amounts.
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Third, SDG&E argues that it will not be fully compensated
for billings by Edison related to a general home office overhead
expense Lif the staff proposal is adopted. While we will adopt the
staff proposal, it would be unconscionable to require SDG&Eﬁto pay
these %illings without hope of recompense. SDGXE will be‘permitted
0 prove the reasonableness of these billings, to prove their
expected level and add the reasonable, forecasted level to their
attrition al;owance.

T IS ORDERED tha%t, subject to the above H:.scussion, the
scaff motion to limit the scope of further hear*ng§/5n SONGS 2 & 3
0&M expenses is granted. Evidence consistent with this opinion
should be presented to the Commission in ti€ imminent hearings.

Because of the urgency presented by the upcoming hearings,
this order shaff-be effective today.

Dated FEB 18 1984 , San Francisco, California.
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