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Decision 84 02 OSO February 16 r 1984 

BEFORE THE PUPLIC UTILITIES· CO~ISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application of ) 
SOUTHERN CALIFORNIA EDISON COMPANY for ) 
authority to establish a Major Additions ) 
Adjustment Clause, to implement a Major ) 
Additions Adjustment Billing Factor and ) 
an Annual Major Additions Rate to recover) Applica.tion 82-02-40 
the costs or owning, operating, ane ) (Filed Feb,ruary 18, 1982; 
I:laintaining San Onofre Nuclear Generating) amended December 1, 1982, 
Station Unit No.2, and to adjust down- ) and October 4, 1983') 
ward net Energy Cost Adjustment Clause ) 
Rates to e~ual the increase in Major ) 
Addi tions .adjustment Clause Rate~, ) 

----------------------------------------------) ) 
e And related matters. 

) 
) 
) 
) 
) 

-------------------------------) 

Applications 83-10-36 
82-03.-63 
83-"0':"'2" 
8:-01 1,:""9 

ORDER GRANTING STAFF MOTION 
LIMITING SCOPE OF FURTHER HEARINGS .. 

On January 24, 1984, the CommiSSion starf filed a motion 
seeking an Administrative Law Judge's ruling limiting. the scope of 
further hearings regarding operation and maintenance (O&M) expenses 
for San Onofre Nuclear Generating Station Unit Nos. 2 & :3 (SONGS 
2 & 3) ror 198.1.;. St,af!' proposes the adoption of a ct.uasi-attri tion 
allowance procedure, patterned after our procedure in major general 
rate cases, which would be a,dded to the 198:3 O&M exp:ens~ adop'ted 1n. 
Decision 83-09-007. We agree that the stafr proposal is reasonable 
and we will adopt it. 
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e As :staff notes in its motion, we bave l>r-ev1ously adopted a 
methodology in wbieh we have eonfidence and ae.:est1m3.te of 1983 
eXJ)enses for- SONGS 2. We simply do not see any useful pur-pose for 
relitigat1ng the O&M issue. We are also impr-essed by the staff's 
argumer:t that we would be setting a ~oor ~r-ecedent for subsequent 
r-ate base addition cases if we were to allow relitigat10n of issues 
which have been once settled. Edison and SDG&E are encouraged to 
develop useful attrition and escalation allowances and leave settled 
issues 'behind. 

While we adopt the staff's proposed limitation on further­
hearing:s roegarding SONGS 2 & 3 O&M expenses, three issues need to be 
addressed. 

First,. the O&M expenses which we have adopted for 1983 and 198:4 

are adjustments to averages of 1982 recorded O&M expenses for similar 
nuclear plants. It is our understandin9 that 1983 recorded data for 
these similar plants will be filed with the Federal Ener9Y Re9ulatory 

tt Commission and will be available in April or May of this year. Within 
the attrition allowance mechanism,. should those data and other 
plant-specific information demonstrate substantial differences from 
the O&M expenses ado?t(:l>d for SONGS 2 and 3- for 19'84,. Edison and SOG&E., 
should move to modify the 1984 allowance so that the 1984 allowance 
will provide for reasonable O&M expenses. We expect that both staff 
and Edison will use the 19S3 recorded data in Edison's pending general 
rate case to estimate 1985 O&M for SONGS 2 and 3. ' 

Second, both Edison and SDG&E argue tbat a '984 attr-1t1on 
~llow::tnce for SONGS 3 is ina~~rol'riate since Decision 8::3'-09-007 only 
adopted expeC:5es for SeNGS 2. We note on the other hand that the 
ev1denee pr-of!"ered by the utilities for- SONGS 3 by and" large aSSU::les 
identical operating exp~r1ences and exp'enses for- that unit as fo'r 

SO~lGS 2. In setting the 1984 O&M expense level for- SONGS :3, we will 
begin with the '98~ OSoM expense level adopted for SONGS 2. Parties 
are invited to pr-esent evidence related to specific, d1ffer-enees 
between the two units whie~ would result in different O&M.expenses 
and whieh should be reflected 1::1. either the a~pr-opr1a te base ex~ens,e 
or attrition expense amounts. 
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Third, SDG&E argues that it will not be fully compensated 
for billings by Edison related to a general home office overhead 
expense if the staff proposal is adop.ted. While we will adopt the 
staff J>ro~osa17 it would be utleon~eiona'cle to- require SDG&E to ~ay 
these billings without hope of recompense. SDG&:E will be permitted 
to prove the reasonableness of these billings, to prove their 
expected level and add the reasonable, forecasted level to th~it" 
attrition allowance. 

IT IS ORDERED that, subject to the above discussion, the 
stafr motion to limit the scope of further hearings on SONGS 2' &: 3 
O&M exp.enses is gra,nted. Evidence consistent. with this op,in1oo 
should be presented to the Comm1$s1on in the imminent hearings. 

~ecause of the urgency presented by the upcoming hearings, 
this order is effective today. 

Dated February 16, 198 4, at San Francisco" California. 
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· . 
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fES 16J984 

BEFORE THE PUELIC UTILITIES CO~M!~SION OF THE STATE OF CALIFORtUA 

!n :he ~~ttel" of the Application of 
SOU7RER~ CALIFOR~!A EDISON COMPANY for 
autho~ity to establish a M~jor Additions 
Adjust~ent Cl~use~ to implement , ~~jor 
AdditioniAdjuetment Eillfig Factor sad 
3~ Annua~ ~ajor Additions Rate to recover 
the .costs of ownin~, operating, and 
=aint~ining S~n Onofre Nuclear G~nernting 
Station U':'lit :;0. 2, and .. to adjust down­
~3rd n~t Energy Cozt Adju~t~en~ Cl~use 

) 
) 

, ) 
) 
) 
) Applicotion 82-02-uO 
) (Filed Febl"u~r"Y 18, 1982; 
) . :) men dec Dec e In '0 e r- i,' 1 9 8 2. ':.;' 
) :,rid October L\, 198;) 
) ; 
) 
) 

---------------------------------------) ) 
R~tcs to ~qual the increase i~ Mojor 
Add~tions ~djustmcnt Cl~us~ Sate. 

) 
) AppliC1-)';tons 
) 
) 
) 

--------------------) 

ORDE~ GRAN'l':NG .STAFF ~CT!ON 
Lr~!TING SCOPE OF FUR7HER HEARINGS 

8~-10-~6 
82-0:-6.; 
8~-1 0- i 2 ' 
S?-1'-19 

o~ Jcn~a~y 2~. :98~, the Commis~~on st~f~ fil~c ~ motion 

seo:!'1<!.ng an Acr::!.nis t ~~ t i V~ Law Judge's rU'l ing lirni tins the scope of 

!'u~thero hearings roegs ~d ing ope~a t io:'l ar.d. mai n t~n~nce( O&t~), ex?cn~es-' 
t"o~ San C!'lo:.'~e ~rucl~s.t" Ce!'ler~l;ing St9~ion Unit Nos. 2 &~, .•. (SONGS. 

2 ~ 3) ~or '9~u. S:a~f proposes th~ adoption of 3 Quasi-at~rit±on 
alleW3!'lCe ~:"ocedure, p3~t~rned after our procedur0 in majo·r gener:?l, 
rat~ eases, which would be added to ~he 19!3 Ol~ .Kpen$e;adO?t~d la' 
'Decision 8;-09-007. ',It: "=lg:",.;o~ that th~ ~t:1!"f proposal is :"'e:l50na.ble· 

\ 

and we ~:!.ll ~dopt it. 
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e A!} staff notes in its motion, we have previou:!:ly adopted. a 
~ethodology i~ which we have confidence and anesti~3te of 1983 ' 
expense,s :'"0 I'" 'SONGS '2. We simply do not see any useful' ?urpose for 
:,el,!.t~gati!lg the O&M i:ssue. ·";e a!"c :ll:soimpres:sed by the, staff's. 
;l:",·gt.:=~r.,t that ,we would. be sett.ing a poor precedent fo:"' subseq,uent 
:"'ate base ,addition cases if we were to allow rel~t1gation of issues 
T..1hich bave beoen once set':.led.'Ed.ison and SDG&Sa~e'""encouraged to 

. ' 

'7 ' , :,' 
develop" ,use!'ti': ::l t tri tion and es~alat1on allowar;..oes' and le~ve settled 

-. "..-' .... '. While we ad.opt;. ~he staff's prop 

heari:g~'regat"ding.SONGS 2, & 3 O&~ ~xpe . . ., .... - ~ , 

a.dc.r~ssed.. .' ":' 

ed limitation on further' 
three. Js~uesneed tob:e: ' 

" 
" ' .. ' 

. ~ .' ,~ 

F ' th OrM "p"' .......... '" have <:Lclopted for ,19,8'3 and 1984 :.rst, e olI. e~ "' .. ,;,.;,; ... 
:' 

are \:Odjuztro~nts to ,;wcrages of 82 rec~raed OS!"! expenses f~r similar 
~uclear plants. It is our und r?t~ndin9 th~t 1983 ~ecorded dat3~for 

thes~" similo.; p1.mts will be ·iled wi ththe' Feaer.:ll Energy Re9~latory 
Co:nmis:;>i~n ",no ~ill be av~i able in Apr i1 or"'xtiy ""of~ 't:;;is yea~.' 'I-'Yi thin 

the ~ ttr i tion' allowance mrh':1nism, should' ~ tho~e' datD and other' 

pla?t-:;p~Cific informatifn demonztrate- sUbst1,~~iai differences, from 

the' O&M expenses .ldO?t1 for SONGS 2 .)nc 3 for, 1984'1 Edison and SDG&E 

should move to rnodi:y the 19S4 allowance so th.:lt_ .. ~h~ 19~:4 ~llowa~~e 
will provide for reo.sonClblc O&M expenses. We expect that both, s~ff 

~nd Edison will US;/thC 198'3 :"::e<:ord0d ?,a,~~ ,in, Ed'~~O~":~ pc-nding' ge.neral 

:'tlte case to esti:n'atc 1985 O&M, fo: SONGS, '2-:",a~d 3.' 
J . 

Secoc~, bo~h Edison and SDG&E orgu~ tb~t a 198U attrition 
~:!.J.ow:)nce !'or SONGS 3 is inappropriate $:'nce 'Dt?cision '83-09-007, only 
adopte~ expenses for' SONGS 2., We note on the other·h~ndtriat·t~e . 
ev!.ce!!C:3 ;>ro!'fered by the utilitie~ for SO~!GS, 3 by and large,as.su:nes 

iden:i~al operating experiencco and expense~ f~r t~a~unit a~ for 
• "I .' 

SCNCS 2. :0' ~etting the , geLL O.!r~ expense ,level for SONeS '3 ,.we will 

beg1n W1th the 1984 O&M expense level adopted for ~ONGS 2. P~~ti~s 

ar~ 1nvitec to p~esent evidence relited to specific dif~erences 
" b-e:t.:een the two uoits whicl"! wpuld ~estJlt tn differeotO&Mexpenses 

and which should be reflected in ei the':", theappropr1a tc Dase expense 
or att:"'itio~ ex?ense amounts. 
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7hi~d, SDG&E argues that it will not be fully comp~nsated 
for- billings by Edison r-elated to a gener-al home office over-head 
expense if the staff proposal is adopted. While we will adopt'the, 

staff pr-oposal, it would be unconscionable to require SDG&~ to pay 
these billings without hope of recompense. SDG&E will be permitted 
to ?r-ove the reasonableness of these billings, top'rove their­
ex~~ctec!. level and add the r-easonable, forecasted. level to their­
attrition allowance. 

.... ...... 
I':' IS ORDERED that, subject to the above dis.C'Us,s10n, the 

/' 
staff :notion to 1i:11 t the scope of further heariM'S on SONGS 2' & 3 

O&M expenses is granted. Evidence consisten~h this op·in1on 

should be presented to the Commission in t~ imminent hearings. 
Because of the urgency presen ;{ by the upcoming hearings, 

t~is oreer ~~~ effective today. 
Dated FEB 16.1984 S~n FranCisco, California. 

LEONARD M .. GRIMES., JR. 
, President 

PRISCILLA. C. cm:w 
DONALD VIAL " , " 
WILLIAM T .BACLEY ' 

COmmj,:l.:l1oners 

Comm1o~10no~V1ctorCa1.& •• 
'/)o1ng,Xlccoo:sar11y ablSont.., 41-4 .. , 
not. p .. ut1c1pat.o 


