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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ) B
SOUTHERN CALIFORNIA EDISON COMPANY ) Application 84-01=52
a California Corporation for ) (Filed January 23, 1984)
authorization to split its common ) ' S
shares on a two-for-one basis. ;

OPINION

Southerr California Edison Company (Edison) requests authority, under
Public Utilities (PU) Code Sections 816 through 818, for the following:

1. To split each share of its Common Stock, $8-1/3 par
value, outstanding on the effective date of such
split, into two shares of Common Stoeck, $4-1/6 par
value, and to issue and deliver stock certificates
representing the additional common shares to the
individuals entitled to such documents; and

To make proportionate adjustment to the conversion
features of the following securities and to split
each of the remaining authorized but unissuved shares
of Commen Stock, $8~1/3 par value, into two shares
of Common Stoeck, $4-1/6 par value, with regard to the
stock which remains unissued in the following
authorities on the effective date of the common stock
split;

: Date of
Decision(D.) Decision Application(A.) Security

Convertible Series

D.82-06-011 June 2, 1982 A.82-05-01 12-1/2% Convertible.
Subordinated =
~Debentures, Due 1997

-
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To split each of the remaining authorized but unissued
shares of Common Stock, $8-1/3 par value, into two
shares of Common Stock, $4-1/6 par value, with regard
to the stock which remains unissued in the folloewing

au'ghorities on the effective date of the common stoek
split.

Date of , '
Decision Decision Application Security or Plan

D.93677 & November 3, 1981  A.60926 Public Offering of
D.83-10-006 Octoder 5, 1983 | Common Stoek

D.82-06=-058 June 15, 1982 A.82-04-23 Stock Savings Plus
' Plan (formerly .
Employee Stock
Purchase Plan)

D.82-11-055 November 17, 1982  A.82-09-38 Dividend
Reinvestment and
'Stock, Purchase Plan

D.83-03~006 March 2, 1983 A.83-01-43 ' Employee Stock |
Ownership Plan

Summary of Decision

This decision grants Edison the authority requested in the
application.

Notice of the filing of the application appéared on the Commission's
Daily Calendar of January 27, 1984. No protests have been received. |

Edison, a California Corporation, operates as a public utility under
the jurisdictior of this Commission. Edison engages primarily in the busingss ‘
of generating, purchasing, transmitting, distributiﬁg and selling electric

energy for light, heat and power in portions of central and southern
California.
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Under Edison's Restated Articles of Incorpofa‘ciori previcusly filed
with the Comission in connection with A.60713, the utili‘cy'may issue up to-
140,000,000 shares of Common Stock, $3-1/3 par value. Edison intends to .
amend such Articles t0 split these shares on a two for one basis ahd to
inerease to 280,000,000 the authorized number of shares of Common Stoek,
$4=~1/6 par value.

Also, in cornnection with the common stock split, Edison proposes 7
o amend its Restated Articles of Incorporation to modify certain preferred
and preference stock dividend and voting rights to maintain, after the
effective date of the common stock split, the existing relatiotxships among
outstanding classes of_ stock.

As of December 31, 1983, Edison reported that it had issued and had
outstanding a total of 100,740,155 shares of Common Stock, $8-1/3 par value.

Edison states that thef proposed split is expected to place the price
of the utility's Common Stock at a more attractive level for many investors, as

well as broaden investor Interest in owning the Common Stock.

Finally, Edison requests Commission approval to inérease the number of

shares of Common Stock authorized but unissued on the effective date of the
proposed common stock split, and to make the appropriate proporti‘onate
adjustments under the following decisions:
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1. Preference Stock. 5.20% Convertible Series

2.

3.

D.74513 dated August 6, 968 in A.50375 authorized
the issuance of the necessary number of shares of
Commony Stock, $8-1/3 par value, upon the conversion
of shares of Preference Stock, 5.20% Convertible
Series. Approximately 2,030,905 shares of Common
Stock, $8=1/3 par value, have been issued as of
January 10, 1984, and approximately 245,192 shares
of such preference stock, convertible into 194,596
shares of Common Stock, $8=-1/3 par value, remain
outstanding.

Public Offering of Common Stock

D.93677 dated November 3, 1981 as extended by
D.83-10=006 dated October 5, 1983 in A.60926
authorized the public offering, issuance and
sale of 8,000,000 shares of Common Stock,
$8-1/3 par valuve. Of the 8,000,000 shares
authorized, 5,000,000 shares of Common Stock,
$3=1/3 par value, have been s0ld as of
January 10, 1984.

12=1/2% .Convertible Subordinated Debentures, Due 1997

D.82-06=011 dated June 2, 1982 in A.82-05-01
authorized the issuance of the necessary
pumber of shares of Common Stock, $8-1/3 par
value, upon the conversion of the 12-1/2%
Convertible Subordinated Debentures, Due 1997,
of Southern California Edison Finance Company
N.V. No conversions have occurred as of
January 10, 1984, and $50,000,000 principal
amount of such debentures, convertible into
1,544,401 shares of Commor Stock, $8-1/3 par
value, remain’ outstanding.

Stock Savings Plus Plan (formerly
Employee Stock Purchase Plan)

D.82-06-058 dated June 15, 1982 in A.82-04-23
authorized the issuance and sale of 2,000,000
shares of Common Stock, $8-1/3 par value,

pursuant to Edison's Stock Savings Plus Plan.
Approximately 465,981 shares of Common Stock,
$8-1/3 par value, have been issued as of

January 10, 1984.
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5. Dividend Reinvestment and Stock Purchase Plan

D.82-11-055 dated November 17, 1982 in A.82-09-38
authorized the issuance and sale of 7,000,000
shares of Common Stock, $8-1/3 par value, pursuant
%0 Edison's Dividend Reinvestment and Stock
Purchase Plan. Approximately 1,598,726 shares of
Common Stock, $8-1/3 par value, have been issued
as of January 10, 1984.

Employee Stock Ownership Plan

D.83-03-006 dated March 2, 1983 in A.83-=01-43
authorized the issuance and sale of 1,700,000
shares of Common Stock, $8-1/3 par value,
pursuant to Edison's Employee Stock Ownership
Plan. Approximately 265,449 shares of Common
Stock, $8-1/3 par value, have been issued as of
January 10, 1984.
To such an extent that the authorization in each of the above
decisions will not have been utilized by the effective date of the common
stoek split, Edison seeks authorization to increase unissued shares, in
acecordance with the proposed common stock split referredﬂio-abové,vsdvthat each
of the authorized unissued shares of Common Stock, $8-1/3 par value, for each of
the above also would be split into two shares of Common Sfdck, with a $4-1/6
par value, for each share. | |
The Commission's Revenue Requirements Division has‘reviewéd Edison's
application to split its Commeon Stoek, $8-1/3 par value, into a'two for one

ratio. The Divisior has no objection to the proposed common stockvsplit;
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Findings of Fact

1. Edison, a California corporation, operates as a public utility
under the jurisdiction of this Commission.

2. The proposed issue of two shares of Common Stoék, $4=-1/6 par
value, in exchange for existing shares of Common Stock, $8;1/31par value,
is for proper purposes.

3. The transaction will not be adverse to the<public‘interest.

4, In regard to the two for one common stock spllit, the proposed
increase in the number of shares of Common Stock authorized by Commission
decisions in connection with Edison's Preference Stock, 5.20% Convertible
Series; Public Offering of Common Stock; 12-1/2% Convertible Subordinated
Debentures, Due 1997; Stock Savings Plus Plan; Dividend Réinvesﬁmeﬁt and Stoek
Purchase Plan; and Employee Stock Ownership Plan (to such an extenttthat‘the
authorization in each decision.has not been exercised by the effective date qf
the proposed commor stock split) and other proportionate adjustments are
reasonable and for proper purposes. |

5. There is no known opposition to the application and no~reasoh‘tq'
delay granting the authority requested.

Conclusions of Law

1. A public hearing is not necessary.

2. The application should be granted to the extent set forth in the

order which follows.
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The pumber of common shares outstanding, the total par value of the

shares, and the dividends paid do not determine allowable return on plant
investment. This autbor:f.zation to split the Common Stock into a two for Qné
ratio and %o lower the par value from $8-1/3 to $4-1/6 is rot a finding of
the value of Edison's Common Stock or property, nor does it indicate the
amounts to be included in ratesetiing proceecings.

The following order should be effective on the date of signature to

permit Edison to proceed with its stock split and the issuance of its Common

Stock expeditiously.
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ORDER
IT IS ORDERED that:

1. Southern California Ediéon Company (Edison), on or after the
effective date of this order, may split each outstanding share of its Common
Stock into two shares of Common Stock having a par value of $4-1/6 por share,
and Edison may issue and deliver certificates representing the additional
shares to the individuals entitled to such Common Stock. _ |

2. Edison may make proportionate adjustments and may. increase the
number of shares of its Common Stock authorized but unissued under D.T4513;
D.93677 and D.83-10=006; D.82-06=011; D.82=06=-058; D.82-11=055; and
D.83=03-006; with regard to Edison's Preference Stock, 5.20% Convertibk
Series; Public Offering of Common Stock; 12-1/2% Convertible Subordinated
Debentures, Due 1997; Stock Savings Plus Plan; Dividend Reinvestment and
Stock Purchase Plan; and Employee Stock Owpership Pian; respectively. Also
Edison may reduce the par value of each such shares from $3-1/3 to- $4-1/6,
in accordance with the proposed two for one common stock split, to such an
extent that those authorized shares will not have been issued by the effective
date of the proposed common stock split.

This order is effective today.

Dated MAR 29 1984 , at San Francisco, California.

| LEONARD M. GRIMES, JR.
e e sms BTCTSTON o ‘Presideat’
YTTRY TAAT TELS. DECISIO VICTOR CALVO '
i T R ABOVE PRISCILLA C. GREW
DONALD VIAL
‘ ‘Commissioners

Lomzissioner Willfam 7. Bagley
belng nocoessarily avsern:, did
2ot participate.,




