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• Decision 84 03 O~:frl1 ,fID~~~ut0~& •. ' 
:BEFORE THE PUBLIC UT,ILITIES COMI-!!SSION OF THE STATE OF CALIFORNIA" 

In the Matter of the Application, of ) 
SOUTHEP.N CALIFORNIA EDISON' :COMPANY 
for Authority to,.,Es·tablish a Major 
Additions Adjustment Clause,,. to 
Implement a Major,' Additions 
Additions' Adjustment Billing. Fact.or 
and an Annual Major Additions'Ra.te 
to Recover the Costs, of' Owning" ) 
Operating" and Maintaining San Onofre ) 
Nuclear Generating Station Unit No.2, ) 

" Applicat.ion 82-"02-40' 
, (Filed Februe.ry: 18', ' 1,982';, 

amended D'ecember .,. ,1982' 
, andOctober'4,1983~;' :~), 

and'to Adjust Downward,: Net Energy ) 
Cost ,Adjustment Clause 'Rates, to 1 
Equal ,the.' Increase ·in,:Majo·r Additions 
Adjustment 'Cl,e:u.se Rat~s' .. ' 

, '/'IAnd Related Matters: • • ':.., " 
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(For appearances see D.S3-09-007.) 

Additional Appearances 

:Bradley S,. White, A ttor.o.eyat Law, for 
SouthernCa11fornia. Edison Comp~ny, 
applicant. . 

Steven A~ Geringer, Attorney at Law, 
for California Farm :Bureau Federation; " 
and Dr. Edward Neunen and Harold S. 
Boxer, for themselves" interes.tea 
parties. 
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·A.82-02-40 et ale ALJ/rr/jt 

INTERI11 OPINION .AND ORDER ON ST!P'lJI..ATION 

On March 6, 1984, Southern Ca.lifornia Edison Company 
(Edison), San Diego Gas and Electric Company (SDG&E)', and the, 
Commission staff' tiled a $.tipulati"on recommending that we adopt 
Stafi" s estimates of noninvestltlent-related' expenses: for San. Onofre 

Nucle.ar Generat1ngStation Un1:t»os. 2 and', (SONGS: 2·~.~) tor 1984. 

Staff and applicants have agreed' to: the, adoption' of S:taf!,"sestima.tes' 

of S,,:ch e:xpenses in lieu of' litigating, noninve3tmen:t-r~1a.tea :issues 
in PhaGe 1:8 of these p~oceedings.Sta:f:f'ts noninvestment-related 
expense estimates tor SONGS 2 and -5 are set :f'orthon Table 1, 
t,osether with the amounts attributable to, Edison'sa~d SDG&E's . 
ownership share. Table 1 also'shows the noninvestment":related 
expense. rates,' :f'or each utility: that result from the Xloriinvestment...; 
related expenses for SONGS 2 and . 3. We agre~ that staff"s ,es:timat~~~ 
are rea.sonable and we will adopt theme; , . !' 

Staff has estimate4 noninvestment-related ex:penses,f'or 
SONGS 2 and 3 in essentia.lly, the same manner a.s .i t d,idf'or. Pt~se 1 of 

,,' " " .., 

these proceedings, using a.n average ot 1982 recorded: O&M expe;nses as 
reported on Federal Eneres Regulatory Commission Form 1 :, .from certain' 
Combustion:, Engineering :plants and escalating t:hat avera.ge to",1984 .. 
In addi tion~, stat!' applied an updated West, Coa.st la.bor, adjustment 
tactor. Staff: used escalation factors of" 21-:3~ for 1983 and"':·20 .. 8~ 
f'or 1984. S:taft' $ esce.lation factors are based on an anali~13 of 
growth ot record'ed O&M expenses tor' nuclear ple.nts' as re;po:rted'on: 

, I"~, 

(FERC) Form 1 and an estimate ot general economic inflat,ion. ,i, 
. ',," .. 
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TA:BLE 1 

STAFFESTIr~TES OF 
SONGS UNITS 2 AND; 

NONINVESTMENT-RELATED COSTS 
1984 

Line 
No. 

Edison's, SDG&E' $ , 

- Description 

1. SONGS 2 

2.0;peration &:Maintenance 
;. Pensions;« :Benefits 
4. P33"rollTax 
5.'· Insurance. 
6. Overheads 
7. Subtotal·' 
8 .. Franchise &Uncollectibles 

, 9. Total' 

75.05%' Sha:re·. '20},( 'Sh3;r~ 
, ", " (A). " ... ',' O~) 

(Dollars' in Thousands ):" . 

'. 
$ ,8,,704,' , . 

,1·,,934 
, .j 

876~:, . 
'4,335·'; 

$ 45,,84.9: . 
473·· 

. $' 10· 128 
J .'.' 

,~' 4Q7 
' .. 

~ 233: 
.1" 155'. 

$12,013· 

,27f 

.'1 O. C~UC .. Jur:;sdictional 
11. S·ales· (M'~llions of k'Wh) 

$ 46·, ,·22;: '. 

43··,26'6:: . .' 
" ':" 

55,942'·'. 

. $ 12',284 ,., ':" 

1 2,284 . 

10,170: 

• 12. Noninvestment-related Expense 
. Rate. (¢/kWh) .' . 

• 

13· SONGS 2 
14. Operation & Ma1ntenance ' 
15·. Pensions.·&' Benefits .' 

,1 6· •. payr'~lr 'T&JC,' ' . 
. ..:'. ' . .,:~' " 

17 • Insurance.," . 
. ' " ' 

1 8 ~ Overheads' 
19. Subtotal 

, " : I .. " 

20. Franchise & Uncolleetibles ' 
21 ~ , Tot~i.:.· ::-
22'. CPUC'Jurisdictional 
23. Sales.'(Millionsof kWh) 

,:' , .. ' " ',' /".F '. . 

24~ Noninvestment-Related.Expense 
~a.te .,(¢/kWhY . ,., , 

- 3 -

0.077' , 

$ 38,704:'" 
~ ,934··.· 

'876, 
" " ~ 

.4,335';:' 
I, '. " 

-. 
~ . ' 

$ 45,849·· ... ·-' 
, , ' 

413,· 
$46,32.'2:, , 

43,.266,:'" 
, '55,942: 

,",' 

0 .. 077 
. ' .• l, 

0.120: 

-,I : 

, $. 10, 1~e. 

497 
'I',:"" 

233·· 

. '-
$ 12,013· .' 

271" 
$ 12,284' '.; , . 

<' ,. 

12,~284: .. 

1.0,170: 

0.120 

" . . '. 



A.82-02-40 ~,,~ :31 ALJ/rr/jt* 
,~' " .. 

• ' In adopting, staff' z estic:;-,tez of' noninve~~tment-rt?,lated 
1 ' .. 

expenses for, SONGS 2 ~.nd· 3 today we do not intend 1;0 change the . 
I I" • I 

provisions we ae.6pted·~' in Decision (D.) 84-02-090,.,1Spec1fically", . 
. .., . I, .. 

should the 1983. recorded O&M expe·nee data from othet~ nu.clear :pla.nts, 
. . .. ,. I· :.. '", ',' 

and other p18,n,t::"s,pec1i'lc information demonstrate ~t~bst8,n.t'ial .' 
i ': .. . ,I. .' ',' 

differences fro:! the O&~1 expenses adopted for SONG-$ 2 and .~. 'fo,r 1984, 
, " . ' • ' '1 " , 'IE :' I • 

Edison and SDG&E mFfY move to mod~fy the 1984 at,t,.ri,tiono.llowance so 
that ·the 1984 o,llowancewill provide tor rensonableO&.!"I expense·s. 

. . • 'I ' • ". 

The iSSU: of general home office overhead expen,se '~Cll~d b!'iEdi,gO~t¢ : 
SDG&:E ~ will be further heard in the Ph3.3'e tB hec'r i ngs' resu:n.i ng on ' , 

.. 'I' '," .. 
r~arch 20, 1984, as provided in D .84-02-090, togethe:r' with llddi tional 

" eViden~e on estimated fuel $~l.Vines for SDC&E on the:1 c'om~erei~J:' 
opera tl;on of SONG-S,}. " :1 '. " ." 

I,n order to enableappllcants to esealate:\SONGS. 2" 

n¢ninves~ment-relaied expenses to 1984" expense'levels, ;'e·. wi'11 , . . '. 'I '. . .. 
authorize a.pplicantzto file new YIAAC tari'ff$ for NQninv0stment- , 

• 
relat.ed: Expense Rates as shown in Table 1 for SONGS'l2 ~nd to make . 
corresponding red'llct10nsin their ECAC rates .:$0 : that· there.:t's~o net .. 
rate change as,'a res'U'lt of this escalation.}" . 

• 

When SONGS:; becomes commer,cia,lly o:perabl,E~; a.pplieants tlore,. 
',' ',','..... I! . . I: 

ordered. to .!:lake l",eductions in their ECAC and .AER rates. corresponding 

to the estimated fuel sa~ingS from the commercial, Op'erati~r! o.f.· SONGS: .' 
, .' :. • " ~ <' '\ • '1'.,', '._ " 

3, in accordance ·..ri th, App~ndix A; the ECAC reductionsa,re to be net' 
of the ECAC' reduction~ authorized to, of'!setthe .. :t1')c::::~ased . 

. ", .' . . 

N'oninvestI:lent~relited Expense :Rates"'for SONGS ,2. Atthat"time, the 
, , • •• r i f~' , , I , 

applicants a.re· also authorized. to: file new MAAC. tariffs, for', . 
Noninves,tm:ent-rela.tedExpense Ra.t~s fo':' SONGS 7:203 shown~ in' Table 1 .• 

" ' .. ':, I. '" .',' c 

Furthermo're, in' the interestot re.te. :stabili,tyfor applice,nts'. 
cust6mer~', we willoraer ' applicants to file' for SONQS:;; 'MAAC 
Ownership Rates' equ:~l to the amount.' by wh~ch SONGS::;:~:fu~l's~vings 
exceed the increases .in Noninvestment-re'la:ted: tXp~nsi~' Rat,es', ''!or"SONGS' 

2 and' SONGS 3a,uthorized in this decision..Th~MAAC ~e~shipRate's' 
~ 'j 'I ~ ',; , ,1 ~,"> " . ~I' , . '," , 

. ~ : 
.'.1 
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A.82-02-40 et $01 ALJ /rr /jt 

• will offset, in part, the inves't'merrt-related costs we, have a~thori~~ed ", (,. 
applicants to accrue in the balancine; account in D.84-0;-017 upon the ! 
commercia.l operation of SONGS ,. 

• 

-. 
In the he·.~r1ngs in A.8;-:11-;1, EdIson's ECAC application: 

wi th a January 1, 1984' revision date, Ed'ieon stipula.ted to ,the, 'Use of 

the staff' s tabl~ for adjusting, the AER, it SO~rGS;' 1'3 reflected in , 
rates prior t,o, June 1" 1984. Although :Edison did no:~.ne:ce$$arilY ! 

.
" 

~: 
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A.82-02-40 et a.l ALJ/rr • • • • 

agree with all of the assumptions made by the staff.and all of the 

) . 

methodology sta.ff followed' in developing the fuel savings' 
attributa.ble·to SONGS· ),'Edison ~greed:to the use of the . staff 

• , "r 

figures since the proposed revisions· were so close to· Edison' 8 . 

. proposed. revisions. Edi,son requested tha.t' the Commission :take .' , 
official notice of the record in A.8;-11-;1 relating' to the a·taf! 
exhibit (Exhibit 2) a.nd stipulated to the usc 0'£. the $.ta,£:f'·exhi'bit .in 
this proceeding. We will require. Edison to: make ::the::AER' and ECAC 
rate changes. set forth in Appendix A. 

SDG&E's o:riginal estimate of fuel'savings to.r: SONGS ~. 
contained in. its application of $27,757,000 for the p~r1'~d' Marehf,. 
1984 through October ;1, 1984 is substantially lower than·.the, statf"s 
estimateo! $42,584,000 for the same period. :Both SDG&E"s:and 
staff's, exhibits are in the, process of further revision. SDG&:S 
reque.sted that its estimate of $27,757 ,000 be used for:'the purpose of 
this decision with the' company stipulating t;o the Commission " .' 

• 
reserving' -:he right to· make further retroacti ve ·adj·u~tments 1:0 the· 
,UR should subse.quen·t hearings' and/or st1p~lat£ons between SDG&i.and:~ 

• 

the staff indicate. that a higher fuel sc.vingsand: thus ~ ·higher. 
reduction, in AER 'would be justified. The sta~f supported SDG&E:'a 
request .. 

We agree that SDG&E's proposal to use i ts'lower' e~t.imateQ 
fuel savings figure for the purpose of this decision' isreasona.'ble ,. 
provided retroacti v'e adjustments are made if the final ad'opted:,' 'fuel 
savings figure. is higher' than the $27, 757 ,000:f'~gu.re~ ~he:ret6.r;e,. we 
will adopt the $27,757,000 fuel savings estimate' 'for. theipurpos.es· ... ·Of' 

this decision. Since' ~he' general ho~e office overhe~d b11l1~g'char8e 
by Edison to SDG&E,'togeth~r .withthe fuel savings issue.s'.will be. the.-;' 
first issues to be con~1'dered in the hea;r1ngs recommeneingMareh',20,: 
1984'" a further.order, if necessary, adjusting SDG&E~fis:. Non1nvest~e~-t~. 
related Expense Rate and ECAC and. AER rates. can ·be. read'ily made,;: " 

''''J,. 

- 5 -
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,A.82...;02-40 e1: 'c.l AL,J!-:r!jt * 

Por the purpose of this decision invrder to maintain rate 

stability, we will require the !1AAC rate increasee \to be offset by 

decreases in EeAC and AER rates on a uniform ¢/kWh' ,basis" s9 tha.t t,he 

net effect of this o'r-der will ,result in' no net r,ite~' cha~ge to' 
c~stomers. We recognize the.t this treatment deviates' from' the" rate 
design policy adopted in SDG&E' s recent rate 'c~se deci'Si'o~,' 
D .8;-12-06,. We adopt this 1 imi ted deviation':for'SDG&E:1n, :this " ,',,'" , 'I' ,.' 
instance to simplify ~n' otherwise ~ompl:i.cated' p:roceeding .. ' " , 

" , 
Findin~s of P:;:ct, 

1. The Commission staff hss estimated the 1984'levelot 
," 

operation 9,nd mainten,g,nce expense's, including related tr3,nsmissiori . " . 

expenses, '!orSOImS ,2 and ),tobe $51 ,~;8,000 :'£or each unit. These 
values are total system expenses" :for all participants. 

2 .~heCommis$ion staff ha.s e'stimateel Eelis~n' s'ohare' of the 
i 984 level of noni'nvestment-related expenses t'o'~, SONGS 2 a.nd ') to ,be 

. . .' ,'\ 

$4,,266,000 tor each unit. This estimtl,t,e consists'of'$;8:,,704~O()O of' 
O&!1 expense (inCluding tranemisSion), $1' ,"934,000: 'ofp~nsions and', . 
benefi,ts' expens,e, $876,000 of payroll ta,}: expen'sc ,$4,335~,OOo·o:r 

<J.' . . 

insurance premium expense" $.nd $'47),000 of franchis'efees,and 
uncolle,cti ole acco".lnts expen.sc. The total of' thes,e '.a.mounts' <i.s 
$46,~22,000 and the' CPUC ju.risdictional share is' $4;~'266:,000. 

. .' " . , 

~. The Commis:sion sta,f:f: has, estimated SDC&E's shJ3;re' of 'the 
, , 

1984 level of non:tnvestment";rela.ted. expenses: for SONGS' ,2" and ,; ,to be' ' 
. '." 

$12,284,000 tor e~ch, unit. This estimate.consists ofStO,128,000 of 
O&M expense (including tr,ansmission)" $497,000 of pe~,sions ari'd 
oenefi ts expense, $:2;~, 060 of po.yroll tax exp~nse, $1 ,,155,000, ',of ' 
insurance premium expense , an,d $271,000 of' franchise fees 'and, 
uncollecti bleaccounts expense. The total' of,,~the,s,eamounts, is 
$12,284,000. ' 

. . ',' \ " " . 

4. The :Nonin.vest'ment-related Expense Ratos, 1"o·r· SONGS:,2' and, ,~ 

that:esultf~om adopting sta.:t'f'3 noninvestment-related, exp~nse 
I " ,,' , I ' 

estimates are O:.077¢/kWn for each unit for Edison~ ariel 0.,120¢/kWh: 'for 
• • '. ' , '. I 

each unit for SDG&Enot including home office; overheed .. b111ed:to,; 
, '" ii, 

SDG&E:. 

- 6 -



A.82-02-40 et 'al ALJ/rr/jt * 

• 5. . On II1a.rch6, 1984 , Edison, SDG&E; and stafffiled··n. 
sti 'nul:3,tion recommending adoption of staff f s non:investt:l~nt-r:~ln.ted 

" 

" 

• 

• 

• .. • " ' • I. 

expense estimates for SONGS 2 2,nd '3 for 1984, subject to .the) 

provisions set forth in D.84-02-090. 
6. It is reaso,na'Ole 'to e,d'optstro1 ff' s estimc.tc::: of 

noninves'tment-re1.o,ted expenses for Phase 1:S of' the MA~C p:-oc~edine:z, 

subject to the prov{sions set forth in D.84-02:-090,.: .' , 

7. The net chs.nee::: in rate levels resu:l ting trom adopting' 
.:, 

staff's estimates of·' nonil'lvcstment-rclated cxpens.es·1"or Phase 1:3 of} 
these. proceedings' :?re fair, just, and reasonable. 

, 
I, 

" 

. , 
8. The present tariffs and rate levels, 'to the extent ,they a.re .: 

inconsistent with tht' rate levels resul tine :trom' adopting' st'aff's 
estitlate::: of noninves~ment-relatcd expenseos!o·r Ph.ase 1:6' of these 
proceedings are unfair, unjust, and unreasonn.ble. .' ~I •. , ! 

9. Edison stipulated to the use of.thestaff'eXhibit in 
A.8';-11-;1 which sets forth the estimated fuel sav.ings att'ributaole' 
to the commercial operation' of SONGS ;; r.t.nd the adjuetl:l~nt neces'sary..:, 

to the AER. 
10. Edis,on in this pr,oceeding r~quested tha.t- th~ Commission.' 

take official notice of the record in A.83-11-31 relating .to the' ' 
staf! eXhibit (Exhl oi t 2) in tha,t proceeding.nnd s;t:iP'ul~tes' to the 
use of Exhibit 2 in this proceeding for the' purposes of .adjue.t1.ng 
energy :-ates for fuel· zEwings rezul ting from' the commercial op:er~ti6n 
of SONGS ;. 

11. SDG&E and staff have sti;:ro.l~ted to the use ofSDG&E' e 

preliminary estime,t;e of fuel savings attributable to the com:t:lercial 
operation of SONGS ;; for theperlod, March 1, 1984' thrO~eh ,Octooe:r ;1'~ 
1984 of $27,757,000 for the purpos~s of this decision. 

12.. SD G&E , further.st1pulates that. should subsequent he3.r1ngs . in I 

this proce.edine prove a higher .. fuel zav:i:ngs, figure is ·justif1ea,th~ 
ECACand AER rates adopted in thi,s decision be' 'subjec~toi retroac.tive 
adjustment • 

- 7 -



A.82-02-40 et a1 ALJ!rr!jt * 

• 1? Considering the stipulat1ons, it io rea~onab~.e to use a 

fuel savines estima.te ot $27,757,000 tor SDG&E for·thel:purpo~es ,of 
this decision. 

• 

• 

14. 'The adopted noninvestment-relc.tcd 
. .... 

not include any provisions tor general home 
billed by Edison to SDG&E since SDC&E, tas 
on this issue. 

expense rate tor SDG&Edo 
~ffic~ expense ,charges' 

" 

not completed~its$howing 

15. It i8 reason:;:.'ole for f:l.pp1icant6: to file., revi~ed, :BCAC and., , 
AER tariffs to be effective on the commercial operatio,n of SONGS' ::5 
in accor.dance with Appendix A and B. ' 

16. In order to prol!lote rate stability, it is reasonable to, 

require applicants to .offset the esti:latcd .fuel savings ae~i~st . 2 ,\', 
increases· in the MAAC noninvestment-relnted. expenseratcs t,or SO~rGS 

1, " .' 

and :; with any unused fuel savings being ,used to establish: MAACi 
Ownership RD.teo for SONGS 3 to offset, in part, the' investm~nt
rele.ted cost,. accruals. 'The net effect of 'th~se rate ,Changes:: should 
be no net chang~ in the bills of' indi vidus,lcustomers, • 
Concluzions of La.w 

1. Edison should be e,uthorizedto file tariffs reflecting a 
revisedAnnual}Taj or Addi tionRa:te which includes a. Noninvestment..; 
related Expense Rate ,of O.077¢!kWh for S:ON'GS 2. These tariff'· ch;ange.s 
should be e:ffective for service rendered on and afterthe,days.uch 
tariffs are tiled. 

, 2. SDG&E should be authorized to fil,e revised tariffs 
reflecting 0. revieed Annual Major Addition Re.tewhich:includes a 

Noninvestment-related Expense Rate of 0.120¢/kWh'for SONGS 2: not 
inclu'ding .home office overhead billed to SDG&E·. These tar'i!! 'changes 
should be effective tOI" service. rendered on'and a:f'i;C'rithe,da~e 'such' 

• I • ", 

ta.riffs are filed.' 
, . 

:;~. Edison and SDG&E should be authoriz~d\ to file revis.ed 
tariffs 'which reilectthe revised Annua.l Ms.j or: Addi tion 'R~:tewh1~h; 

, ' ".. /' '. . ',. " ~ 

includes the revised Noninve~,tment-rela.ted Expense,,' Rat'esto'become' ,'. 
effective tor: service, rendered on or a:f'terthe·dat,e Unit 3 meets, the 

- 8-



A.82-02-40 et a1 ALJ/rr/jt * 

• commercial operating data criterion adopted' in D .82-01-1'11. Edison'.s < 
Noninvestment-re1a:ted Expense Rate for S,ONGS ;; should be O./077¢/'k.Wh; 

I,d . 

• 

• 

and SDG&E' s noninveetment-relatedexpel'l'se~ rate tor SONGS;; shouid be 
, J' 

o • 120¢/kvlh not including home office ov~rhe&d billedto'·SDG&E. 
, , 

4.' Edison should be o.uthorizedto file revised': ta.riffs. to 

reduce ECAC and ,AER r3.tes· in accordance wi th Appen:dix A' to .be 

effecti ve on t,he coomercia1 opers.t.ion of SONGS ;;. 
. 5. SDG&E shoul'd be authorized to; fi le r~vised' .tariffs to 

reduce ECAC and· AERra.:tec. in' accordance: ,with . Appendix ',B .. ,to· be '-/ 
. , . . . :'.'~ .' . . ~,>.'. 

effect1 ve on the comme'rcial operation of SONGS· :;. . . . , 

6. Edis'on and. SDG&E should' be au~horized 'to file revised }'1AAC 

Ownership Ratetar'i:f'fs 'for SONGS :; with: increases equivalent. to the 
'. ., ", ,~., 

adopted fuel savings resulting> from the: commercial oper.~.tiono:f' SONGS· 
:3 ~ less amounts used to offset· the adei,tional; no'ninvostl!le~t~reiat~d 
expenses authorized for SONQS' 2 t3.nd the rl:Oni:nvcst~ent~r'el~t:ed ' 

expens·es D.:u.thorized for SONGS' :5 in thi~ order. 
7. Theeffe.cti vc' date of, this order should .be the date on,' V 

which it is 'signed 'to enable Edison and SDC&E't.o receiveapp:ropriate 

rate treatment when SONGS ;; goes in'to": commercial ~pe!"stion ;'~nd . t,o . 
, .' ;: ~ . " , 

adjust the SONGS" 2Noninvec~ment-l"e12:~0d Expense ·RA.te. to 1984' expense 
levels~. , ./ 

I 

.1 

IT IS ORDERED '[that: ", 
II 'I ., 

1.. Southern Cs:iitorn.l3. Edison Compcmy" (Eciiso,n)is authorized 
" '. " . 

and di :-ected .to file with this Commission on or afte,r the effect.lve 

date ,0''£ this order , ta.riffs reflecting 3. revised AnnU3.::' ~1e.jor . J' 
Addition Rate which includes 'the Noninvestment-related Expense Rate 

. of O.077¢/kWh for SONGS 2. Such tar1:!fs shall 'be. effective forT, 
service rendered on and s.fter the c.:q,te filed. .' :;; 

2. San Diego Gas & Electric Com'pany (SDG&E) is' authorized. ~,nd 
• .. i 

directed to file with this Commission on or' ~fter thee!:f'ect.:i.ve· 'date 

of this order'~ tariffs' reflecti;g :;L· r;:,viscd 'au't'horlz'ed' 8,n~ut-l.l' MAAd;:···. 

revenue of $12,284~OOO': i'or"~:;t$ ERAM r ar.d a. revised Ann.ual,M~.jOr,:;. 
Addi tion Rate which includec' an a.verage ·Nol'1inveztmen:t~.related<·Exper;se 

, '., . ' r.', ,r. ", 

- 9. -
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• Rate of 0.120¢/kWn for SONGS 2. Su.ch tariffs shall be effective for 

• 

• 

service rendered on Rnd after the date filed. ' I 
.' 
I 

,. Edison iz authorized and directed to ~ile with this' 

Commission on or after ... the effective date of' this order, tariffs, . ./ 
:-educing its ECAC ta.~iff equi,vF.l.lent to the incre::o.sein the V 

Noninvestment~related' Expense Rate authorized for SONGS ',2 in this 
order. 

4. SDG&E is authorized and directed to. file with this 
Co:nmission on or after the effective date of' this order, ;tariffs 
reducing ito BCAC tari,ff equiv:llent to, the ,increase ,in the 

• I ", 'P',,' , . ,..' 

Noninve'stment-related Expense' R'ate authori'zed for SONGS 2' in this 
" 

o:-der. 
5· Edison is authorizeeand dire,cted to f.ile,' wfth. this 

" , 

Commission tariffs ,reflecting $. revised;Annual 'Major Ade:itionRate 
which' 'includes' the Noninvestment-:-elat~d Expense Ro.te ;'of O •. 017¢/kWh 

, • 'J 

for SONGS':;. Such ta.riffs shall "oe effective for servi¢~'rendered on 
" , 

and, after the date SO~rGS :; meets thecoomerci,al' operating date, 
criterion adopted inD.a2-09-111~ 

6. SDG&E is authorized and directed 'to file With this 

Commission tariffs reflecti,ng,a revised authorized a~nual MAAC 
revenue'of $12,.284,,000' fori ts ERAM, and a revised Arinual Major 

" " ' .. 

Addition rate which includes an a.verage Noninvestment-related Expense 
'" 'I' 

Rate. of 0."20¢/kWh for SONGS 3. Such tariffs shall be etteetive for 
" . ·1", 

services rendered on and a.ft er the de. te ',SONGS:; meets the, commercia.l 
': 

operating date criterion a.dopted in D .82-09-111.. II 
, . ' i . 

7. Edison is authoriz'ed and directed '·to file with' this' 
. , . '" 

Com:mission ta.:-iffs' reducing EC'AC and AER rates: to re:l~lect the fuel 
. ,,' " ,t, ",' 

savings attri"oute,ble to the commercial operation ot· ~)ONGS;~., Such 
tariffs' sha.ll oeeffect1ve on the date .filed but no, E~arlier'/han :the' 

date SONGS,:; meets· the commercial operating. date criterion adopted i~ 
D.82-09-111.' The adjustment to ECACwill be net of the fuel, sa.Vings 

'I . ' . ' 

the Noninvestment-,-related: Expens'e :Rate, used' to' offset the inc'rease' in 
• .. III 

for SONGS 2 authorized in this decision,~' 

- .10 ~ 
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• 8. SDt;'&E is authorized a.na. directed to :file with this 

• 

• 

Commission tariffs reducing EC:AC and AER rates to reflect the, fuel, 
savings 3.ttributa.ble to the commercial operlltion of SONGS~. Such 
tariffs shall be effective on the date f:tled but no ea.rlier than, the ' 

, , ,,... '.' . I 

date SONGS 3 meets the commercia.l operating date erite:-ionadopted in 

D .82-09-111.. The a.djustment to, ECAC rates, will" be- :net of' the fuel 
• t r I 

savings used to ot'fset the increa.se in the }Toninvestment;"l"e12:ted 
I ' • • 

Expense Rate, for, SONGS' 2' authorized inth:ts ,dec'i,s1'on. 'The> AER' rates 
" 

established in this order will be collected subject to refund should. 
, ' , '. I ... 

the adopted fuel savi'ngs estimate for, th~, 1'eri,od3/t /84.to·1 0/.'31/84, 
exceed the $27,757,000: estimate used for the 1'ur1'ose8::of this' order~ 

• " r 

. 9· Edison and S'DG&E are authorized and direc'te'i ,',:to file with' 
.' • • • ' ~' If • i 

this CommissionrevisedMAAC Ownership Rate tariffs~i th ,increases, 
e<;,ui valent to the, adopted':f'uel savings resul tine f~om,'the commercial 
operation of SONGS' 3, less amounts used to offset the additional' . 

, , , 

revenues' authorized, for: noninvestme~t-related eX'pens,e~ forSON'G~;2 , 
and the revenues' authorized for noninveotment'-related eX1',enses,for 

I, • , .' 

SONGS 3 in this order. SDG-&Eis fu:rther authoriz~d and direeted.to: 
file ,with 'this Commiss,lon tariffs r'eflect,i'ng the' autho,riz,ed'MAAC. 
,. 1 • , 

Ownership Rate revenues for its ERAM. Suchtari!fs shall ,be 
effective on the date filed, ,but no earlier than ,'the date SONGS~ 3 

, " ", ' " I· ' 
meets the commerci'al operatil'l,g d'ate cri ter,ion ad.opted in,"D .8~-09-111. " 

"-, .. ~ : ... , ' 

" ,.l 
' ..... " 
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10.. Edison shall file with its tariffs for SONGS:; an: affidavit . , 
stating that SONGS :; ha.~, met commercia.1op~ratj.~g date' c'ri teria.. In 
order to permit a.ppl.ican.ts, to begin collecting theaerates when SONGS 

:; goes into commercial operation and to give: staffan.opportuni tyt'o 
verify that the commerc'fal operating, date cri t~ria have been met,' we 

, ':-, 

will order that' the revenues collected under the Noninvestment':" 
" . , 

related Expen,se R~tes, for SONGS' :3 be' col1ecte-d subject to the refund· 

pending such ver1~icatio~. 
'This order, is effective today. 

Dated March. 21, 1984,,3.t San Francisco, California. 

LEONARD M.GRlMES,;JR. ~ 
. Pre:sident' ' 
VICTOR CALVO 
PRISCILLA" C ... GREY!. . ' 
DONALD VIA1/ . ' 
WILLIAM T<. BAGLEY;" 

.Comm1$S10n~rs 

'I\, 

!., 

~ ", 

" ...... ' ... :. : 
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A.82-02-40 et .al ALJ/rr . , 

, •. APPENDIX A 

• 

SONGS III AER Adjustment at Date 
of Commercia.l Operation $(000) 

FOB Ca.lculation 

Comm. Oper. Energy I"'" Sales* AER Adj.** . ECAC Adj .. ** 
Cost Sa.ved ~ ~GwhL $kWh $L'kWh *1(-* .. Date 

Jan 1984 
Feb 
Mar. 
April 
May 

$ 82,866· 8,287 21" ,709· 0.00036 0:00322: 
64,421 6,442 17,158. o ~OOO'3" . 0, .. 00316, 
48,575 4,858 12'8,9 0.00035· , 0.00318: , . 

32,;;99· ;,240 8,476 0.000;6, 1 0.00'322 
16,9;6 1,694 4,;08 0.00,0;7· 0.00~~·1' 

June 1 , 1984NextAER·Review Da.te 
Example: Assume SONGS III 1s in commercial 
operation a.nytime during March 1984. Then the AER 
adjustment would be a reduction of 4.858 million 
dolla.rs, or.OOO;S/SkWh until the June 1,. 1984 AER 
revision date. The dec.rease 'Would be spread 
uniformly to all kWh sales. 

* Anticipateg remaining' sales .to June 1, 1984 
1 Gwh =10 kWh 

** Adjusted fo·r California jurisdictional. 
. . , 

*** ECAC adj.ustment fo·r SONGS:; will 'be .after. 
deduot.ing the fuel sswings, used' to offset the 
Non1nvestment-related Expense: Rate increase 
authorized for SONGS 2' 1nthis,o,rder .• 

. " 
(END OF APPENDIX A) " 
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APPENDIX :e 
SAN DIEGO GAS & ELECTRIC COMPANY ' 

A. Development of Uniform ECAC Rate Change In Order to Reflect 
Applicable Amount of SONGS:; 1984 Fuel Savings, for 'a. January, 1, 
1984 or a December 31, 1984 EffE;cti ve Date.. ::" 

Line No. 

1 

2 

; 

Item -
SONGS 3 Fuel Savings from March " 
1 984 October ;1, 1984 
Amount of Fuel Savings Allocated to 
ECAC Rate Change (Line 1 x Ex:pense 
Allocation'Ratio ot,O.9887;6 x 92% 
x 92%, x,-1.0) 

Esti,mated Sales A:pplicable to 
ECAC Rates"" 

Units Amount 

," 

M2k~: 0,761.98 
") 

Unifo.rmCha.nge to ,ECAC Rates 
«Line 2 +~L1ne ;) x'1.0128) 

• I ' •• ~ 

4 
:¢/kWh',' (0.378)**, 

B. ' Development of Uniform An'. Rite Change In Order to Reflect , , 
Applicable Amount of SONGS' ; 1984 Fuel Savings, Fora January 1" 
1 984 or Decet:lber ; 1, 1 984 Effect i ve,Da'te~, 

tine No. Item -
1 SONGS 3 Fuel Savings ,From March 1, 

1984 through October;1, 1984 
2 Amount, of Fuel S,avings, Allocated to 

AER Chan,g<? (tine' 1 x Ex:pense ' 
Allocation Ratio of' 0.988736 x 8% 
x -1.0) 

:3 Estimated Sales'Ap:plicable toAER:'" 
4 Proposed Unifo,rm Chan~e to' AER 

«Line 2 + Line 3) x 1 .01·28) 

Units' " 

M$ 

,¢/kWh 

Amount 

27,757 

(2,196,) 

,6,76·1 .. 98 

(0.033) " 

* Estima.ted sa.les are tor the period March 1, ,1984" through 
October;1, 1984 and include ,effect, of' Employee' D,1scount." 
Sales are from the a.nnual sales, estimate' that was 'adopted by 
D .83-12'-065, dated Decem,ber 20, 1983, in A.82~12-57." ' 

** ECAC' adj'ustment tor SONGS 3 will be after' deducting the 
fuel savings used to offset the'noninvestmen,t-related; 
Expense Rate increase authorized tor SONGS:' 2' intllis' 
order. " ' 

',' 

(END "OF APPENDIX B) 
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In a.dopting staff's ectimates o:£noninvestment-related . 
expenses for SONGS 2 and :3 today we do not intend to change the' 

I 

provisions we adopted in Decision (D.) 84-09-090. Specifically,' 
should the 198; recorded O&M expense data from .othernuc1ea..rplants~ 
and other plant-specific information d~monstrate.s.u'bstanti'al 
differences from th,e 08-.M expenses adopted for SONGS 2 and; for 1984 , 

Edison and SDG&E mf3.ymove to modify the 1984 att~ltion.allowance so 
that the 1984 a.l10~Nance will provide for reasonab,le O&M expe'ns.es-

. ' ,'" " 

The issue of general home office overhead expense,b11led'byEd1son to 
SDG&E. will be further heard in the Phase '~~1nes r~S";';ingon' . 
March. 20, .. 1984, as provided i~ D.84"';02-09r togethe:r wit~i~d1tional 
evidence on es·timated fuel· savings ;DG&E on: the:' commercial 
operation of SONGS ,. 

In order to enable to ." recover' noninveetment- . 
. ' 

related expenses to be incurred 0 the commercial' opere.tiono'! SONGS 
:3 and to escala,te SONGS 2 nonin estment-rela.ted expenses to 1984' 

expense l~vels we wi:ll author e applicants' to file new MAAC·. tarit'fs 
for Non'investment-related ~fnse Rates as' shown in Table 1:. . :,' . 

Furthermore in the irrte.resl ~f rate stability' fO~ a~.pl:t:cants~ 
customers, we will order t~p,licants to make reduc,.tio~g.in: it9. 'ECAC 

and AERrates, eorrespon ng to the estimated fuel savings, from "the 
commerCial op~ration 0 SONGS':3 to, be used to of!se't·, t'he . inc:r'ease' in 

, I. •• • 

. ,''',' 

- 4 -
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. , : ?:~. Fo:' the purpose of' this o.ecisi on in order to· mainta.1n rate 
: 5: stabili t:v. we will. requi re the MAAC rate incroase$ tOi be. offeet by' . 
, ,.,..... . I,' 

: ~ decreases in' ECAC and AER rS.tes 'on a uniform ¢/kWhbasi8 'sothat the. 
~ , ' 

net ef~ect of this order will rcsul t in no net rate chan~eto:, 
customers. We reeo9ni:ze th~t, this tre"tm~nt r1ev~.:i,tez,·!t'om ,'tl"l~ rate . ',.. . ~ ...... -.. ,,-,..,\.,., .," ., ..... " .. --.-.-, ....... , ....... _ ......... ,-"' ................. ~ , 

, ".' 

desi n :R0liey adopted,in, SDG&E' s'recent rate case deCision, D'~83":12-065.· 

rff '~'. e ado,p thi~tmited deviation for SOG.&E to, simp1,ify, 1.lnoth~'l:w·ise , . 
~' ,comp,licated 'p:occeding.· 

"~~dings:ot Pact 

•• 

'. , 

1. . The Commission staff. has cstima'ce' the 1984: level of 
operation and caintenance c-?,penses, . incl ing related·t1"ansmisS1,on 

expenses, tor SONGS 2 and, to 'be $51,3,8,000 for 'each unit e,' . Theze 
values a::-e total system expenses :- all participants. . , , 

2. The Commission stafl' as estimated Edison 's"sho.re of the 
, 984 level 0-': noninvestment-rated expenses for:SONGS"2~nd, 3to be 

S4;;~2'66,000 i'oreach unit. his estim.ate consists 0-£:'$38,.704,000 of 

Ofclll; expense-(inc1uding tr • smission), $1.,934,:000. of'pensions .. and' 
b(ln~:f'i ts expense" $876 .000f :payroll" tax ex:pe'nse, $4, '335, OOOo{; 
ins~ranc,e premi um'expe .;.e , and' $473,000 'Of tr~~ehi,~e' 'i¢eii'an'd" : 
uneollecti ble aecounto!' expense. The "total ot the~e amounts .,1s, 
$4'6,,22,000 and the UC' .ju:-isdictio~al s'ha:re is .543;266.; 000~, 

3. The COIOl:it!'",ion staff has estima~ed SDG&Ef;s:~hare:o'f. 'the 
1984 level of non1n cstment-related expenses :1;,'01" SONGS :'2 and ; to' be , 

, ' '.' , " ' 

$12' ,284 ,000forea l:i unit. This' estima.te . con::3i:~t:sot:,$1'O,128,'OOO ot 
. O&'!1 exp~nse (including t:-ans:lission); $497,000/ of p~nsions,,' and' 

benefits expense, 523,·,0'00 of payroll ta~'expense, $1 ,;155; 000: of 
. . , " " 

insurance premium expense, and $271 ,000 of 'franchise tees:3.nd . 
uncollecti,ble accounts expensei~ . The total ot:~th~se,:amounts;iS . 

, • • • ' •• ,' L I"~ 

$12:,284,000. ,. 
4~ ~he Noninvestment-re1ated Experi'se Rates for 'SONGS 2 and '3 

, " . . ' .,. " .J, , 

. that :result from, adopting st'at!' s noninvestmen't~re1a.teo.ex:pence 
estima.tes a:-e O .• 077¢/k"th fore-ach· unit. for 'EdiSOn,.' and" 0.'120¢/kWh 10r, 

each' unit tor SDG&E not including home o!:nce~verhead "o1lled',to 

SDG&E; . 

. :, •... ':' 

" 
, ," 

~ 
j" 

'. , 
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5. On March ,6" 1984, Edis on, SDG&E, and staff filed a. 
stipulation recommending,a.doption of staff'snoninvestment-related, 
expense: estimates '£or SONGS 2 and ,; for 1984,' sub'ject, to, the', " 
provisions set forth in D.,84-02':'090. 

6. It is reasonable to adoptstaft's: estimates of 
, ' , 

noninvestment-reiated expenses for Phase 1:8 of':the MAAC'proceedings, 
subject to the provisions set f'o,rth in D .,84-02:-090'~ , , 

7.. The net, cha.nges, in rate levelsresul ti'ng i~om,...a;d:Opting 
staff" s estimates of' noninvestment~related e'xpense:s<tor Phase 1 B of 
these proceedings a.re fair, just, and reas:on;'b're:' :: ' .' " ,'" 

8.. The present tariffs and rate le./ds, ,t,o:. the, extent they are 
inc~nsistent wi t~ the rate levels res~~ng fro,m' a.dopting staff',' ~,' '., 
estlmates of' non:1.nvestment-related e~enses for Pha.se1:S of thes.e,~ , 
proceec.1ngs are U:n:f'alr, , unjust" an./unreasonable. ,'. ' ' " 

9 ~ Edison stipulated to yfe use of. the:7,;;a.f'f eXhibiti.n , 
A.83-11-;1 which sets forth tM estimated, t'uel ::s,av1ngs" att'ributable 

•

' to the commercial operation f SONGS , and the ':a.ajuo,~ment necessary 
to the AER. '" 

1 0 ... Edison in this roceeding reques,ted" tha.t the., C'ommission 
take offiCial notice of the record inA.e;-1,1-~1 relat',ingto" the ' 

'staff exhi bi t (Exhi bi 2) in that proceeding and' stipulates:'to' the 
, I"" 

• 

use of Exhibit 2 in his proceeding for the' purposes of: adjusting 
enere;:; rates for' f. l:~ sa.vings resulting from the commercial;' op~ra.tion 

'of SONGS 3.' . 
11. SDG&E and' staff have stipul tated t,o theuse,o:f'SDG&E"s 

I " ',' , ' 
preliminary estiAnate of fuel sa.vings, attributable to "~he comme:rcial 

I ' , :.' . 
opera.tion of SONGS :3 for the period March 1, 1984 through,Oc't¢ber;1, , 

I " ' 

1984 of $27,75.7,000 for the purposes, of this deeis10'n~, ' 
12'. SDG&E further stipulatestha,t should subseq'llent hearings in 

this proceeding prove a higher fuel savings fi'gure is jus~ified, ,the 
ECAC, and AER rates adopted in this decision be SUb'j;e:ct to "ret:r~acti·,ve' 
adjustment. 

",., 
. ,\' 
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1;. Considering the stipulations, it is reasonable. to, use a 
fuel savings estimate of $27,757,000 for SDG&E for the purposes of 

. this decision. 
14. The adopted noninvestment-related expense rate for '.' SDG&E do· 

not include any provisions for general home office e~pense charges 
billed by Edison to SDG&E since SDG&E bas not completed, 'its showing' 
on this issue. 

15. It'is reasona'l>le for applicants to file revised'ECAC and 
AER tariffs, to be effect.ive on' the commercial operation' of SON,GS "; 
in accordance' with Appendix A and :So : , , 

',' 

16.. In order to, promote rate stabili ti, it is reasonable to 
require applic~nts to otfset the estimated tuel savin~·et of, AER , 
reductions against incree.ses, in the MAAC' noni,nvestm.e-nt-related' , ' 
expense rates for SONGS, 2 and ; with any unuse~l, ~av1ngsbe,ing 
cred.ited to the~ MAAC be.J.ancing' ~ccount. to r~e investment'relat'ed 
cost accruals. The net et:f'ect of te changes should 'be: no net 

• change' in the bj;lls of individual cue 
Conclus,ions of Law 

• 

'1. Edison should be autho ized to file tariffs reflecting a 
revised Annual Major Addition ate which includes a Noninvestment-

.' 
related Expense Rate of 0.0 ¢/kWh for SONGS 2. These tari:f'f cha.nges 
shoulo. be e!:f'ective fors rvice rendered on and after th~ day such .. 
tariffs are filed. . 

2. SDG&E shoul be authorized to file revised tariffs' 
reflecting a reviseeiAnnual l-!ajor Addition Rate which includes a. 
Non1nvestment-rel,.,t'ed, Expense Rate ot O .. 120¢/kWh tor' SONGS 2',not 
includ~ng home ~'!1ce overhead b,illed to:' S~G&E. ~hese tar'1ff, changes 
should be effect1 ve tor service rendered on and afte.r the: dat,e, such 
tar1~f.s are filed. 

\~::,::) .:' Edison and SDG&E should be authoriz.ed to' file :revised ' 
tarifts which retlect the revised Annua.l Maj:or Addition Ra.te which. , . , 

'includes"the revised Noninvestment-related,Expenee, Ra.,tes to become 
effectiv~ for service, rendered on or after the date' Unit ;mee:,ts: the 

- 8 -
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• commercial operating data 'criterion adopted in D.82';01-111. Edison.1. 

• 

• 

Noninvestment-related Expense Rate for SONGS :3 sho.uldbe O.077¢/kWh; 
and SDG&E'snoninvestment-related expense rate for SONGS; should .be 
O.120¢/kWhnot including' home office ove,rhead ·billed to SDG&E. 

" '. 
4. Edison should be authorized to file revis.edtar1t:f's: to 

reduce ECAC and A:ERrates in accordance with Appendix A to be:. 
e:f'£ective on the commercial operat.ion of SONGS' 3.· 

5. SDG&E should be authorized to file revised' ta,r.1:f'fs: to 
reduceECC and AIR rates in accordance with Append'ix...-t":tobe·· 
effective on the commercial operation o:f' SONG~~ 

6. The e:f'fecti ve date ot this order 9'0uld 'be the da.te. on 
which it :is signed 'to enable Edison and J*&E. ta.. recei ve a.ppropriate 
rate treatment when SONGS ;, goes into oommercia.l' op~ration'a.nd to 
adjust the SONGS 2 Noninvestment-re ed Expense' R~te'to: 1984' expense 

levels. 

IT IS ORDERED that: 
1. Southern Calitorni Edison Company (Edis~n) is authorized 

and directed to file with -¢is Commission on or after'the' effeetive 
/ , ..' 

date of this order, taripfs reflecting a revi.sed Annual·Major 
Add1 tion ,:Rate which in/dUdes the Noninvestment-relat,ed EXl>ens~ Rate' 
of O.077¢/kWn for.: SONGS 2'. Such tariffs shall. 'be effective·.for 
service rendered' 0·. and a.ft·er the date filed. 

2. San Die 0 Gas & Electric Compar.y (SDG&E) iS3uthorized ana 
directed to til . w~th this Commission on o'r after the' effective date . 
of this order tariffs reflecting So revised authori'zed an~u~l·}}!AAC·. 
revenue· of $ 2,284,000 for its ERAM, ·and, a revised Annual Maj:or ' 
Addition Rate which' includes an average Non1nvestme,nt-rel,ated: Expense .' 
Rate of O.120¢/kWhfor SONttS 2'. Such tariftsshall 'bee:f'feetive f¢r 
service rendered on andafte~.the date filed. 

3. Edie·on is authorized and directed to file' with this. 
Commission on or a.fter the etfeeti ve date of this, order, tar'ifts 

- 9' -
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• reducing its ECAC·tariff equivalent to 'the increse in thee 
Noninvestment-re1ated Expense Rate authorized for SONGS 2 in this 
order. 

• 

4,. SDG&E is authc'rized and directed to file. wi th this' 
Commission on or after the effective date of this order,tariffs 

, ~ . I 

reducing its ECAC tariff equivalent to the incretse',inthe,:' 
Noni,nvestment-re1ated E:epense Rate autho,r1zed :e'o,r' SONGS 2 in this 

.:. ',. 

order:. 
5. Edison is a.uthorized and directed to file with '~his 

Commission tariffs refl~;,cting a revised Annual Major Add'1t10n Rate 
which includes the Noninvestment-related Expense Rat,e of ° .077¢/kWh : 

, ' /', ' .. ' " 

for SONGS 3. Sueh tariffs· shall be effectiVe}crr service ren~e;-ed on, 
and after the date SONGS; meets the eommerc!'al' operating. date" 
eri terion adopted in D .82:"'09-111. // ,," ,', . 

6. SDG&E is authorized anddir~ted to file with this 
Commission tariffs refi~cting~reV /sed authorize,d annua.l MAAC, 
revenue of S12,284"OOO'!or its ~ and a revised Annual Major.' 
Add:ition rate whi'c:h ,includes average Noninvestment-related,Expense 

- / . .' 

Rate of 0.' 20¢~kWh'for SONcr0/'"5. Such tariffs shall b~';e,~fectl ve '!or. 
services rendered on and a.:fter the date SONGS; meets the' c:ommercial '. 
operating da.te criterior/a.dopted in D.S2-09~111. ' 

7. Edison is a,ti,ln,orized and directed to, file with this, 
Commission tariffs ;r, dueing,ECAC and AER rates, to re,!leet th~'fue1 

I . , . " 

savings attributabe to:~the commercial operatfon of ~SONGS' ;.. Such 
tariffs shall be effect',i ve on the date filed b~t ~o ea~lie~'than the 
date SONGS, 3 m eta the ~ommerc1al operating' datec.riterionadoptc'd" in 
D.82-09-111. /The adjustment to ECAC will be net:o:(' the'!uel sevings. 
used to, o'!:f'iet the ine~~ase in the Noninvestment-related:Expens'e' ,Rate 
for SONG-S/{ authorized ',in this decision.. '" , " '. ,: ., 

8. SDG&E is authorized and directed t01ile;:wi til.: this 
CommiSSion tariffs redu¢ing ECAC and AER rates:,! to: '~e:f'iect, the :fuel 

I . . ' "... 

savings attributable to;! the commercial operat1onot SONGS:;.: ' Such" 
.: \' 
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.. ," 

A.82-02-40 et a1 ALJ/rr 

• t'ar'itts shall 

date SONGS ; 
D.82-09-111. 

be ettecti ve on the date tiled but no ea,rlier than the 
meets the commercial operating; date criterion adopted in 

• . I, 

The adjustment to ECAC rates will, be net .'of"the ,fuel 
savings used to offset the increase in the Noninves,tment-re1a.ted 
Expense Rate for SONGS, 2 authorized in this dec.ision.'" The~,: A!R ra.tes 
esta.blished in this order will be collected subj'ect ,tore:!und should 
the adopted fuel savings' estimate tor th~ period ;/1)84 to' 10/31/84: 
exceed the $27,757 ,000 esti~te used for the, l>1XrpOS'es ot thi's~ord:e,r.~ 

9. Edison shall file with its tariffs for SONGS; an ,affidavit, 
".., ./ ' 

stating that SONGS ; has met commercial, operating da..te~eriteTia.~· In 
,''/ '",', 

order to permit applicants to begin collecting :tlrese ,rates,: when SONGS· 
" .' /, ,"', ',' 

; goes into commercial ,operation and to ei~t:a~! all0ppo~tuni:tyto ' 

pending such verific.~tion.,' ,,',', ,,' 

verity 'that the commercial operating da~crite:riah~ve,'be.en met,,' ,we 
will order that the revenues collecteyunder' the Noninvestment-, ' 
related Expense, Ra.tes:·tor SO:N'GS/~ be/eollected' :SUbjec.t, to->the:'retund, ' 

• 

This order: iS~f:f'ect)Ne today. . " ",' 
Dated MARZ 1,}984 l' a.t San Francisco", Calito'rnia.. ,.:'/ :"' . 

./ 
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LZONAF~M. G&r.~~s~ JR. 
, : Prosidell,t 

VIC:OR'C;..LVO, ,.:',' ,,":.:, 
FRISCI:LLAC,., GREW,' '. ' ", 
DCltT'I'""D"'VI''''''':':' c, , . .,.,' ... ., ... u ';':, ;..M '. ,,',' " '" ' .. 

W:tL:AM't.,;BAGtEY"~.' 
·':·:Commi~s!·onors 

• .' f 


