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COM/cg, ALT -COM-DV /VC ' 

Decision 84 03 060, MAR211984 ' 

BEFORE 'I'HE PUBLIC UTILITIES COMMISSIOl~ OF TEE STATE OF CAl..IFORJ."'IA 

In the ~tter of the Application of ) 
Winton v1ater Company' to increase ) 
rates for water service in Merced ). 
Co't.U'l.ty . ) 

-----------------------------) 

Application 83':'03,-19 
(Filed March 4.1983)', 

Bruce' MCDonough, Attorney at Law, for 
Winton Water Company, applicant., 

Stanley W. Little. for Pacific Gas' and 
Electrl.c Company, interested party. 

Robert Cagen" Attorney at Law, for the 
commission staff. ' . 

o P' I N I 0 l~ -- ...... ,...~--

Tnis is an application in which the Winton, Water Company>. 
(Company) seeks to increase its rates· for water service . 

A duly noticed public hearing,was held in this J:lAtte: 
before Administrative Law Judge Donald B. Jarvis.in'Mercedon JulY,12 

, "I 

and 13, 1983. It was subtlitted'·subje'ct to' tae filing of 'transcrip:ts 
and briefs, which have been received. 
Sumoa=y of Decision 

This decision authorizes an increase in rates to yield 
additional revenues of $76,160 anc1. a return on: rate base totl:.5%. 
The bill of, an average customer will be increased 5'0.3%. 

Background , ; 
Preliminarily, it· should be ,noted that in this proceeding 

there are circumstances not usually present ina typical rate case. 
Company is being run by a receiver appointed by the ~1erced County 
Superior Court up~n the request of this Commission~Reasons for the 
receivership include misuse of Safe ,Drinking Water, Bond Act loan,· 
fundS· and failure to keep, adequate 'books and. records as,' required by 

-l~ 



A.8~-0~-19 ALJ/jt 

• Commission rules. The evidence also indicates· that ,at the time of 
hearing Company owed J?acific Ga.s and Electric' Compa.ny (J?G&E)' $91 ,469 

in unpaid power bills and was only ma.king part-ial payments on current" 
bills. The original Receiver has been re~lacedby a succeS$C~. 
However, the original Receiver prepared this app11cation.and 

• 

testified for company'a.t the hearing .. "Receiver" refers ,to the 

original one unless otilerwise $ta.ted~ 
Compa-n:y 'os Request, 

Company reQ.uests an increase in annual revenues 0'£$117,000 
which would result in an' increase' ot spproxima,tely79% for water' 

services. 
repayment 
Resources 

This increase does. not include revenue' for the loan' 
, j ,'. 

surcharge for the lc:an froIll the Department of Water 
(Dio.'R) under theSe.fe· Drinking Water :Bond Act." 
Company provides flat rate service to, approximately. 1.,300 ' 

, ' 

custoI:lers. The~e are two metered cust,omers. Compeny-' s: present and 
proposed rates for flat rate service are,as,follows: 

~ \ " 
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• :Flat Rates 
Per Servioe Connection 

Per Month. 
Authorized Ra.tes 

. Present Surcharge 

For a .single-fami1y 
residentiel unit, 
inoluding premises not 
exceeding· 9,000 sq. ft. 

, in area . . 

a.. For "~ach addi t,ional . 
·single-family·resi­
dentia1uniton the 
se.me premises " , 

b. For, eacb 100 sq.ft. 
of':premi$e~r .in 
excess of 9,000 
sq *;:'t,. 

For each commereial' 
launderette, per wash-
ing machine . 

• 
For each' freezer 
10ekerplant ' 
For each store,market,: 
shop, or service station; 

For each hotel,. apart­
I:lent~ ,o,r motel~ in-. 
olud1,nB :eirst unit, 
office',and utility root! 

B.. For eaoh:; additi onal 
unit· 

Contentions of the Perties 
A. Company ':sPosi tion 

$S.40 $2.70 

5.65 2.70 

•. 045 .011 

3·:35 1 .10 

11 .05 3.60 

8.40 2.70 

8.40 2.70 

2 .. 70 

,Per Service Connection, 
Per Month 

Rat(:s 
Proposed SurchaTge 

S15~05 52.70 

2.70, 

..os .• 011 

6.00' 1 .10 
: 
I. 

"19:·80 3.60 

15·05 2.70. 

15·05 . .2:.70.; 

10.10 2.70 

Company· contends that it is enti tle,d to an inerease in 
rates. It also argues that the rates should '::inoludean, inerement fo.'!" 
payment of arrearagesowed the ,Reeeiver and ,legal' fees .. incurre,d' in' 

eonneetion with th'e reeei vership. 
! • 
, 
, " 
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:8. PG&E's Position 
PG&E ,contends that the decision in this matter should, 

provide a mechanism: :ror the'>!ull payment of current powe~.~b111s.. It 
j • ~II' 

also argues for a provis,iol'l :t:'I-ov±ding for repayment 0'£' the amount 0'£, 

power bills which are in arrears .. 
c. Position of Public Witnesses 

Three member~ of the public made sworn ste.tements, which 
reflect the position of many of the customers. These- statements 
encomps.ssed the following pOints: ( 1) Numerous customers, have low, 
incomes or are on fi:xed, income and ce.nnot t),fford to,' pay'; inc';~e,sed 

" , ',I 1 • 

ratesr (2) The customers should not have'to pay twice 'for the D\\'l\ 
loan funds which were misused. (3) Company can:getbi:with:.less 
labor than, it seeks to expense in this proceeding~ 

D. Position of' the Co:rm:ission 
StEl.ff ( Ste.f:f' ) 

• 

disagrees 
Staff and 

The Staff argues that, an increase in rates is warranted but 
with COI:lpany as to the,ma.gnitude of the increase. The 
Compeny are in agreement that an l' ~5%' rate of return is 

reasonable. ~he Statf 3.nd Company differ on estimates of, opera.ti:ng 
revenues and certain expense i telllS.. The primary:, differences 'be;tween 
the Stat!' and Company relate to questions relating t'o the :payment:' of 
arrearages in receiver and legal tees in connection with the' 
receivership .. 
,Material Issues' 

The material issues presented'~ in this proceeding 8,re: 
, \ , 

(1) . Is ~om:pany entitled to an increase in rates, and i:t so" what is 
the reasonable amount of such increase? (2) What' provis.:t.ons.,' if 
any, should be !!lade for the' payment of a.~rearages in receiver fees'" 
and legal 'fees in connection with the receivershi:p?' (,y What 
prOVisions, if any, should be made for the payment of arrearages in, 

PG&E' bills? 
Discussion 

Company and Statf used 198; as; the ·test year tor purposes 

~ of this .proceeding. :Soth ag'ree that at :present" rates, . Coml'anyi8 

- 4 -



A.83-03-19 ALJ/jt 
,. ":. o.l'erating at a net loss. Company is entitled to an increa.sein 

rates. (Lyon 8: Hoa.gv Railroad Commission ·'(1920) 1S~C 145.' The i . 
quest!on is one of magnitude. 
Operating Revenues 

There is a disagreement between Company and Sta!!'over 
estimatedoperatlng revenues. This estimate is veryimportan,t .in 
this cz.se. To the extent estimated operating revenues. are not 
realized, money may not be available to 'Pay '!or authorized labor ,or 

PO&E 'power' bille .' 
Part of the di:f':f'icul ty stems from haw C'om.pany' count,ed 

customers. For exat:lple, Company counted' each unit of e.nap3.rtment 
house, A.$ a separate customer. The Staff corr'ectlyap'Plied,Company' s 

, ' , . " 

tariff and counted an a'Partment .house as one cus,tomer'to beb'1lled as 
one main unit plus the' other units on' the premises served,:f'rom,. the" 
same connection. For the purpose of estimating operat,ing, revenues, 
we adopt the Stat:f' methodology, which is, in acco'rdance witliComp~ny's, ' 

. . .~ J.' ' . 

• tariff. i ... 
There are two main differences in the estimates of, 

• 

operating revenues. They rela.te to. estimates of' customer ,:g~owth and 
estima,tes 0'1 water usage for metered service where th~. meters are 

broken. 
A Sta'!f assistant utili ties engi.neer' ,testifie~' that, she' 

examined the water system in January 1983. At that'time she'sew' 
construction in progress. Based on this construction'she included in 
her estimate of revenues 2'1 new customers:' one new'ato,re, 10., newi':, 
single-family reSidences, a.nd 10 new apartment.' residences .. , The. 
estimated annual revenue generated by these new c,us.tome'rs was $'7,000. 

" . r, :1", ' 

Company contends, that the estimate :0'£ $'7.,000 in '. revenue,' 
from new customers. is too high~ Company: d.oe'snot d:1.spute~i the' amo~nt 
of construetionin progress. It a.rgues that, the, Staf:f':wl'tness gave 
no reeognitionto',the realities o't the real estatems:rket, and:'assumed . 

• , . . "I',.' , 

the renta.l 0'£ all construeti"n in progress' tor the . test Yea.r; .. Ther:e.· 
is merit in the C'ompany's position on this. point., 

- 5 -
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" I 

• 

The construction in progress was observed duririg the test 
year. It is not appropriate to include estimated revenues froIl: these 

units tor the entire ye5.r. Furthermore, the S,ta,ft wi'tness did not 
consider the real estate and rental m.arkets in her est:im.e,te .. ' For, the 
purposes of estimating operating ,revenues for the test year we will 
us~ one new store, five new single-family residences:,. anc. five :'new::' , 
apartment residences. 

" , 

Company's contention that the Staff has' improper1y , 
allocated an extra $8,,000 in revenue from the two metered customers 

, " 

is not correct.. Company's posi t1'on is the result ot:'improper' 
, calculations. " 

COrJpany arguE's that its 1ge2 recorded'revenueswere 
$~ 40,000.. The Staff,' s estimate of revenues 'fo'r t~st,yee.r 198; at 
p':,e~ent rates": is $155,.440 .Th~re is a di1':f'erenceo!'"app,roXimately 
$15,000 in the alle'ged recorded 1982 revenues and the' Staff,'s, 

. . " " 

estimate for 'the 198; te'st year. The assistar..t utilit,ies" engineer 

•~ testified that the' a.ddi tiona.l customers gener~t,ed by '<coris,truc~tion in 
progess' would generate $7,000 in::n.ddi tional revenue at present ' 
rates. Company contends that $8,000 is' being allocated to the: 'two 

, ' 

metered services, which is unrealistic. 
Company's own estima.te of operatinerevenues,'!or the test 

year is $147,7~9 .. The difference in test year estimatesis$7~691. 
", I, 

Approximately $7,000 of this is attri bute.ble to' the construct,ion in 
progress. Thisquestio:l has been conside'red. 

The,re are two· metered customers in C,ompany's system: a. 
school a.nd a service station. The meters;have not function~d 
properly for a period of time. TheR,eceivertestified."that, 'thE're was . <~ . . I .~ .~,', • , 

not sufficient money t:o.repair or r;~place the me~.e,rs. He billed the, 
two ,custo,mers on estimat:ed usage.. ~he Stat'! recommends the,t, the 

;1 

meters be, repaired so actual 'Ilsage 'can be measure,d. ,'C'ompany :,e,gr.ees 

with the Staff recommendation, if there are suffici,entfunds to, pay 
for, th~' repair's. 'Our order will pro~ide for the repai~ of:, these," 
inoperati ve meters' •. ' . I'· 

J' , .• ,' 
"",' I, 
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The difference between the Company and SIteff. e'stimates for '. 
operating revenues from metered service is $840 at present rates and 

$1 ,,50 at proposed rates. The Commission is. of .t~e.opinion:that the 
Staff's methodology is reasonable B,ne. it will be. used 1'n .conjuncti·on 

with ·the rat·es hereafter adopted.. . . 
Operation and ~laintena.nce 
Expenses 

A. Purchased P'ower 

" 

i 
.1 

COtlpany 's wi tnes·s agr'eed that the St~f:f" s estimate of 
S59 ,81 0 for purchased power was based on more recentin:f'ormation and. 

should be adopted. 
E. Ecployee Labor 

Company and S:taff presented different esti'matesfor 
e:ployee labor. ,Both utilized two outside,service.persons for the 

esti~te. 

• 

an hour. 
employee 

The difference is in wage rates. 
Company presently employs two serv1cemen, who e.re·paidS6 

The Receiver testified that in the past Company experienced 
turnover and la.ck·of fidelity problems which contributed to 

many o:t the other problems experienced by Compa.ny. 
The servicemen are responsible forthe:"IJumping,. treating, 

and delivery of potable water Bt a.dequate press~;eSf:re~ <,.! any' 
contaminants or sand. 'Xhe Depa.rtment of Health S:erv1ces' requires 

" , 

that at lee.st one water compe,ny employee who is directly respo'nsible 
:tor the maintenance of water- quality be a certified.water opeia.tor. 

When Receiver took over the operations of Company- none of the 
employees were certified. 
servicemen to attend night 
quality tor certification. 
operator. 

. . 
The Receiver encouraged one of' th~' 

courses at a localjun~or ~ollegi ~o 
That' serviceman is no~a.certiti~e: water 

The Reee1 ver testified that based on his, ownersh:1.;P:,of 
another water company and knowledge of' other water systems, ,in order 

to retain present personnel or hi're other~ of. equal caliber, .it would 
be nec'essary to pay the lead s,er~ice:ma.n $,10 per hour and the second 

• person $7 .20 per hour'.~ Company-"s estimates wel."e based on'th&se rates., 

..; 7 -
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Staff used a formula approach in' estimating employee 
labor. It took the present 'pay of the servic-emen and increased i.t 

approxima.tely 10%, which included regular and;' overtime pay. ~he 
Staff did not consider whether the present pay was adequate to retain 
or attractcomp~tent service personnel. 

In view of the problems encountered by this systellJ, 'it is 
in the best interest of the cus,tomers to insur:e' that competent 
personnel are retained to operate and maintaini t. Coml'any::,s '. 
estimate '!or employee labor, which .is based on actual. wages paid in 
comparable s1 tuations, is more reasonable than Stat.'!'::; and'will, be . 
aeopted. 

c. 

the test 
D. 

Materials 
:Both Compe.ny and Staff. estimate the cost of mate'ri~.ls for 

year to beS2,000 •. ~hat amount will be adopte·d. 
Office' S'alaries . 

Company' arie Ste.:f'f differ in their estimates· for' o:f'ftce 

• sal~ries. Company's. est1r:iat~ is based on having two c~~rk~and. e.n 
off:1:ce manager •. Staff "s est:l.mate calls for two clerks' and a part-

" ',,,,'., 

• 

time bookkeeper. 
Th~.re is agreement on the nee~, for two' clerks and tl::e 

atlount of est1matedwages for. them. Further discussion on: th.le point 
is unnecessary. 

Company proposes.to fill the position of office manager. 
It contends that the' pos1 tion is needed for proper .operations~.' The.,. 
office mana,eer would maintain records and supplies , superv1se:ins1de 
and outside employees, and deal ~n a. regu.l'a.r~asis with the: 
Department of E:~alth Services ax;d this Commies.ion •. Company estimates . 
a salary of $18,000 per year 'to·r this position. 

Staff contends that: 
been vacant forseve.ral :oon.ths. 
of the .office mana.ger functions. 
sut':f':!.·c :len t t' or· the setuncti ons ~ 
pos it·1 on. is $7,020. 

The pos i ti on of' 011i ce : manager' has. 
The Recei ve.r pr~sentlY· perf~.rms· some· 

A pert-time bookk:eeper ~ouid'be 
Xhe . St.atf t.6~stimatetor·thiZ:,:.· '. 

: "r' 
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In ordina.ry circumstances including ~e.n estima,te for an 
office manager would be appropriate. However, under the tacts 

" 

presented we must consid~r the receivership and the attendant'cos'ts, 
the duties performed by the Receiver, and the level' ot·, otfice 
administration which would be reasoneble for a, wa.ter system, of 
Company's size with its, revenues. The' Statf' sestimate ,of, $'32:".020 

tor o:f'fice salaries is more reasona'bleand will be adopted:.' 
E. Management Salaries 

. . . 

Company contends that· the . reasonable.estima.te tor the 
salary of a general manager is $27,000. It argues that this a.x:lount 
should be considered separately from the costs of the receiversh1:P~ 

Staff utili~ed the emount determined by the Super10r,Cou:r:t 

for compensating the'Receiver ($24,000) as the estimated amount tor 
management salaries. 

The Receiver was appointed:to operate Company •. (~blic 
Utilities (PU)§ 855 ~ CCP § 568.) Compa.ny does not seriously contend 

.• that the estimates tor the test year should incl'ude 'both the' :full' 
sala.ry ot a general manager and the Receiver. 'It argues that if the' 

• 

receivership is terminated, its estimate for the een'eral. mana geT , s 
salary is reasonable. Also, it' the receivership, i $ continued" it 

would cover an increase in the Receiver.'stee~ 
The Staff' sestimate tor management salaries", which is 

be.sed on the present amount set by the Superiox- Court for . 
cotlpensat1ng the Receiver, is rea.sonable and w!llbe ad:opted. 

F. Office Supplies and Expense 
The Com~any witness testiti.ed, that its estimate' for o:ff.ice 

supplies and expense was. incorrect a'nd that the Staff "s' estimate ~ of 
$9,000 was reasonabie. The S:taff-'s estimate willbe,ad'opt~d~, 

G. Insurance 
Cocpany's estima.te tor insurance is $2~ ,;;;;0.. The Staff 

estimated $1 e, 7:;0 w The difference res:u.l tsfrom the. S1;af!; exclud'ing, 
'. ", ".' ":". 

coverages of vehicles which are not 'being used :'by .. utility .!personnel. 
As hereafter g,et forth under "Vehicle Expense," we 'be11eye the 

- 9 -
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Staff's estimate on vehicle usage to be more 
insurance estimate based upon this usage is 
be adopted. 

H. Accounting: Legal, Etc. 

. \ 

reasona,ble. The·' 
more reasonable and will 

Company estimated. $16,000 for outside' servioes required., 
Staff estimated 53,500 •. . 

.' 

It its 'brief COll:peny states that the $16,00,0' inoludes . . 
special' oosts of the receivership for whioh' it has eleoted: to 3;sk. 

separate treatment. It oontends, however, that theStaf:f' '$ estimate, 
is not sufficient to provide for the costs of having Company's books 
2.udited by a CPA, costs of collect~on$, and regulatory expe~se. 

While Company challenges the Staff's estimate~ it provided· 
, • I •. 

no evidence, on these costs. Xhe, Steff's estime.te bas~d oni:r,'s 
investigation is reasonable and wi.ll be ad;opted~ 

I. General Expense 
Companyes.timated $8,400 :f'orgeneral expense. St:lff 

"
• estitlated $4,700. 

Company's estimate is based on a 1981 recorded amount, 
which included salary not appropriate :f'or this· account. . S·ta:f'f"s· 

,. 

estimate, which is ,based ,on e three-year, average of the account '( 1980- ,. 
82), i's reaso~ableand will be adopted. 

J. Vehicle Expense 

Company estimated $;,600 for vehiole expense. Statf' 
estimated $2,5,50. Thedi,fference is due to the number of vehicles .. ' 
used for the estimates· .. 

Company's estimate is ,based on the use of three'vehicles~' 
It does not presently have ,three operative vehicles- Xhe Receiyer 
testi'fi'ed that it the money wer~' available he wouldpur,chas'e .new 
vehicles, which would help i,mprove service., He conceded that .the' , 
present application:.does not contain an :incremerit, which ~oulQ~ peTI:it· 
the:pu:rchase' of' the'se vehicles. Xhe S~a:t":t"'sestima.·t~,· Whi"~~"iS" based 
on current vehicle usage, is reasonable and will be.'·adopted·. ". ' .' . 

" , 
.',.1 
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K. Office and Storage Space Rental 
COI:lpany estimated $1,700 for storage spa.ce rental. Staff 

made no estiI:late for this account. 
Xhe Receiver testified that when he assumed~ his d'Uties, 

Company stored tools, materials, and other supplies necessary.for 
maintenance of its. :plant in a large shop 'building in tile near?ytown 
of Cressey. However, the 'building was· sold and Compa.ny no longer has, 
the use of it. Presently, tools and me.terials are kept outdo-ors 
unprotected from the elements. Com:pany :pro:posesto ·rent· a shop 
'building ~1: approximately 450 square feet to providea'shel tere.a 
place.to store tools. and' na:terial. Xhere would also b'~':'a; small· 

, ,", 

workbench to enable' the performance of small mechanieal.jobs: .. i:na. 
, "II '. '.. . ~ ,:, " , ' 

protected a.rea:. The Staff produced no evidencej~n, this;,,:p.¢;1n,t'!·;? 
, , . . . ..:.'''' i .IJIIt.;-:,_ - :' ~' ' .~, ' 

Company's estimate is reas.onable and will be aJ.oj,)ted:';': .. · . ,. • 
, • . ' oil' I,,~' ""/'0"1'" 

Suuary ,,', r' 

. ,'~ ,,\~.'.> ':". , 
A summary of operation-and maintenancee~en$:es isas' 

• follows: 

• 

Operation and Maintenance Expense 
Hydraulic 

Item 

Purchased Power 
Employee Labor 
Materials 
Office Salaries 
Vl.8.nagement Salaries 
Office Supplies & Expense 
Insurance 
Accounting,. Legal, etc. 
General Expense 
Vehicle·Expense 
Office &: g:torage· Space 

Rental EX?ense 
Total 0 & M Expense 

Utili ty: :Branch 
Estimated Year 198:; 

$ 47,400 $ 59,S·'0 
35,800 26,700 

2,000 2,000 
4;,.000 ;2,020 " 
27,000 24,000 
17,500 9,000' 
24 ,;·;0 18 ,7';0: 
16,000 ;,500 
8,400 4,700 . 
5,600 2,550. 

1,700' 

$228:,7;0,. 

- 11 -

,0 . 

$18; ,;010 

Adopted 

$ 59,810 
)5·,800,/ 
I 2',000. 
32,020" 
24,000 

9,.000, 
18,7;[:;' 
,,500 
4,.700,i 
2.,550', , 

1 t 700"; 
$1 93 ,81:0':. " 

,:',' , 
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Taxes Other Than Income 
Company concedes that Sta.1'1"s estimate 01' $6,900 for ad 

valorem taxes is- correct. It will be e.dopted.-
Payroll taxes are basel! on: salari,es. In the' light,of. ,the, 

1'indings made on ~stimates for salaries, the estimate 0'!'$6,870: for 
" payroll taxez is reasonable. i 

The resultant total estimate of $13,770 for te.xes other 
than income is reasonable. 

I, 
'1":, • .-., I Depreciation Expense 

Company,does .. ~' , . 
not contest the Staff' sestimate of $8'~O?O to': 

depreciation expense'., It will be adopted. 
Average Depreciate-a Rs.te :Base 

Company accepted the StEl.ff's estimate of, $100~270 
averagedepre~i'ited rate basewhieh will be, adopted. 

Income Taxes, 

I 
" " 

fo'r 
I 
I , , 

Company Md, S,taf! are in ag~eement as to how incollle taxes :e should be calcula.ted. Ea.~ed on the amounts herein determine~: ,the 
estimated amount of -S;,47q will be, ado,pted,. ' I" :,' 

Rate of Return" 
Company requested a' rate of return of 11 • Sf,. , Ste.ffl -took 

the position that the requested ra.te of return wes %lO,t unrea~onable. ! 

It als'o used 11 .5% in its estimate. A rate of return of11~1.51:% is 

reasonable and will be adopted. 
Rate Design ' 

As indicated, except for two customers, the, ~ystem .:19 flat 
rate. There are no :plans for metering residentiel customers~, ,~ 

, 'I ' 

Company proposes to change thE' present two ,metered quantity 'blocks, to 
. . . ' , . i . 

one since the' metered custOlrers are commercial ,ones and ,thei17: usage ~ 

exceeds the lifeline allowance. The Statt coneurs wi th this ,.Ipro:po~~.l 
and it, will be adopted. ··':1 ... 

, '" 'I' 

Attr1tlonAllowance. .,1 
, I 

. S·taff pres'ented an exhi bi t with respect to ~n app:-o:pria,te 
attri tion allo~w"ance ~ The Staff adopted a conservati ve metho,O\Ol~gj'" 

• <\ 
I 
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and recom.mended an a.ttr'i tion allowanc'e of 4.1 % to go into effect 18 
'" 

months a.fter the effect,ive date of this decision. Th.e' Commiss,ion is;' 
of the opinion that theSta!t methodology is correct. :a:owever~the' 

s~afffs estimate is based on its recommended percentage ~nereas,e. ' 
Modifications have' eha."'l.sed this a.mount. App171n&St,a.tt' meth.Od~'iogr 
to the :lodifiedfigu.res, an attrition allowance' o'!' 4',~,35%' wi:il'b~',.,' 
adopted." 
Extraordina.ry'Expenses 

'There are tW'o'~traordinary expenses involved ". i~ ,this, 
pro'ceeding: 

:to, 

i. Past du.e PG&E bills. 
2. Expenses of the' receivership­

Past Due PG&3 Bills 

PG&E appeared in the proceeding. Its wi tnessreques.ted 
tn3.t the Commission provide an increment ,in rates to permit, Company 
to t~11y pay present power bills - The 'Witriess testified that -"hile 

, , , 

PG&E seeks to' c,ollect the monies o'.ved on ~as,t due bills it was, not , 
presenting a specific proposal on this issue. 

The PG&E witness suggested the' use of .9, ba.la.ncing' account 
to prevent underpayment ot' power bills 1nthe fu.ture. ~herat~s' 

, authorized in this deeision :pr~vide mon.ies 'f:o:rthe pa.y:cent of' cur:-ent ' ' 
~owerbill$. A ba.lancing accoa.nt:·.vitnout;3 rate adj'~s,t::lent::lechan1SI:l:: .-

" , '.. I' 

will serve no usefu.l pu:-pose. None w:tllbe .P~o'vid~d .. 
. O'! 

" 

, .~ 
" 

',', 

,~' 

':~.' . 
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Receivership Expenses 
The record indicates that as of the time ot hearing, there 

was a court awarded amount of $37,.127.76 for' receivership expenses 
still outstanding. The aJ:lount includes receiver's fees, attorney 
!ees, costs for materials, pr1nting'offfce,suPPlies,' ,and 
:11.1 s ce llaneolls' expens es. 

Company contends tha.t provisi6'nfo~' the' payment of these 
expenses shoul'd. 'be made over a period of,' time wi,th an'increment in 
rates. The S,taff disagrees and argues that the ~ece1~ership expensez,' 

l' ", 

should come only, out of' the owner', s, return, :o=-equ:!.ti~ 
The facts leading to' the ::oecei vership may be' !ollndin 

:nves.tigation of "linton Wa.ter Co . ( 1981 )., 6 CP'O'C 20.' 71, .. ,' , In that 
decision the Commission ordered that: 

"1. The Legal Division is directed t,o file a.n 
a.ction in the a.pprop,riate Supe·rfor Court ' 
against Irvin Eeppne:- (:a:eppner) and Winton 
i';ater Compa.ny, Inc. (Winton) a.nd/or tb.e 
Rl verdale ivate:- Company, Inc. OU verdale) tor 
injunctive relief, civil penalties, and,to 
peti tion the COllrt fo'r the apPoint::ent of a 
receiver for Winton and Riverdale. Also,' i,t 
shall proceed to initiate a. eriminal action 
through the a.ppropriate Dis.t'rict ' 
A tto:-ne:r •••• " , (6 CP'O'C 20. at ,1''' 723. ,) 

Pursuant to the o,rdering paragraph the L'egal Division took 
action to secure the appoint:lent o'! the Receiver. 

Once apPointed, the Receiver' was' co,nf'ronted '.iith the 
following sit'lation., Cocpany's books a.nd J:lanage'ment·,.,er~. in 

" 

disarra.:r. 
DECP. 

Compa.ny was serving its, cllst~mers·,.,ater contaminated with 
!,'- ,," 

App,roxi:na.tely 60 days a:t'ter his a.PPoint:nent;theRecei ver 
was able to e£'fectuatethe delive:-y of wat,er to,Compan1's, cus.to~ers. 
''''hich~ 'cet the, Department'o£' 'Health' Services tminimllm ,c;ontaminant', 
level'S:' ,:for D:SC? '~he 'Receiver has ope:-ate'd COml'e.nY1~':acco)rdane~ 

, ,c, ' 

-14-
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With Commission rules and. orders. He has had to' respond to 
litigation involving Company. There has been a Short!all, in 
Com:pany's revenue during the receivership, but, it took a per'iod of 
t:~e for the Receiver to· ac~uire the data necessary forthls 
a.pplication. 

Before reaching the issue of who should pay :,the, 
:-eceivership expenses, we turn to Sta.!f'$ argument that, if' 
receivership' expenses a.re considered a.t a.ll, suchcons1deration" 
should be limited.to $16,000. ~!lis was thepamoun.t set to,r,:t!11n one, 
of Cocpany' s exhibits.. Staff takes the posi t1on, tha.t i t,'did--not ha.ve 
the opportuni ty~ to evaluate a:nounts over $1,0:,000.. 'Th~ar~IIle~t' ,i3, 

not pe:-suasive~ 
.' . \ ' . 

Staff's argument ,.that it. did. not have. the oppo,rtu:nity.to· 
evaluate ~ounts overs $1:6,000 is not· convincing. This spplicatio',n , 
'"as :-iled on March 4, 1983. Company ts exhibi.t· ·"as prepare.d 'i:i'982~ 
~b.e Superior Court ente!"ed 1 ts or.der awa.rding, costs ot: r,ece1versh1p, 
on:r<!arch 21, 198;. As indicated, the Staff filed' a; pleading. in the.' 
Superio:- Court supporting the award. E:avi':lg supported. the, awa.::-c"o'f , 

, ',J .'. 

receivershil' costs in 'the SUl'erior Court four ,:::lO~'thsprio,r,to .. the 
hearing on this application, Stat! f 5 poai tio~la.ck, au.bstanc,e.~. 

~he Receiver is- a.n. of~1cer of the court, which's:e,ts his 
tees • (Pacific Bank v !>ladet-a. F'rui t and Land Co. ::.( 1889}124C 525:.2' 
~he COll:-t '5 d.etermina.tion of reasona.ble fees is,. determina.ti:V~-.. 
(W:inslow v Harold G. Ferguson Corp. (1944) 25 c.' 2d' 274,; 282:~J 
Purthe:-mor£l', the Commiss.ion filed a piead1:lg. ,in the SUIJe'::-10f' Court 
proceeding'"hichdetermined the Rece,iver "s: fees'. ',The pleading:'stated 
in pa.:-t thst: 

"The Commission. does n:ot object t,~ the' tees, ·"!lich..: 
the receiver requests. In our vie~", he has documented the. 
work' -..rb.ich he performed, and' we know from pe-rsonal ' 
experience that he has been d1·1igent. and. capa.ble ,in . 
performing hisrecei vership duties. ,r (Exhi'b,it.), 1'': 6.), 

..15-
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There is no question of the reasonableness of the costs of 
receivership in this proceeding. As noted above, the a.mountproperlY' 
at issue is $37,127.·76. We 'find that the .rates;adoptedin this 
proceeding should not include a.ny increment for this amount. 

. We begin with the proposi t10n that public utili ~",I:lanagers 
are cha.rged with the' responsi bi 11 ty of acting: prudentlj' and in . 
accorda.nce with. good business judgment. Under tnat .. standard, rates 
fixed by this COl:lmission a.re set so~ as, to per:ni t :public: utili ties to . 
!ully recover those foreseeable opera:t;1ng expenses- wh1.chare 
prudently incurred in the discharge of this res.ponS,ibi11tY;: such 
rates provide' an o·pportuni ty for the utili tyt¢;' ea.;n 'a, !a.,ir ra.teof 
return on its. invest:erit. 3:owever, expenses ·~b.ich· acre unr.e·a,sonably 
incurred or the result of' mana.geria.l imprudence are' not' cnar:geable to 
:-ate·pa.yers. Pacific Tel. & Tel. Co .v. Public Utilities 
Cocmiss:!.on 62 Cal .. 2d 6·34, 647 (1965). Tha.t. i3 precise:'J.y. :the 

, .;' 

situation in which we find this applicant • 

:. ,"'1 

'; .. 
.'. - . 
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In the adopted results of opera.tions" est1ma.t,ed: net 
earnings are $11,510 :per year. We will require applicant to 
establish an interest-bearing account and pay $2,;20.50 on a. 
qua.rterly 'oasis .to that a.ccount, this, a.mount·to·come from net· 
earnings, commencing t·hirty 'days a!t~r the ef'f'eet,i ve 'date of' this 

deeision.. Every fourth quarter,' accrued funds shall b'e' disbursed ,to· 
th.e Receiver. At th.e end of f'our years:, this o~ligatio'n ...,i.11 have'; 
'been ~ully discharged. S 

~: . 

, .' 

", 
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";est :lea.~ ~ 98;' .. ' which is· unreesons.oly 10'''', Co:p2,ny is in neee '0:" 

ac.titional revenues. 
2. The S--:a:-:- methodology 'incour:ting the r.u:l'be:-. O'! pO:::lpany's 

custo::ers is in accoreance with Co~pa~y's 'tari!!. Y 

:;.. It is not app:'op:-ia'te to i~cluc.e esti=ated revenue~ '. :-or 
u.."'li ts ur.de:- ¢ons~ruct·ion ~o:, -the enti:-e ~est 7ear when 't'ho,se units 

.Will not ~:-oc.\:.c·e· :-evenu.e :-0:- the whole yea:-. 
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• include the following ir. estimated operating revenues for the, year: 
One new store, five new single-family residence's;>arid five,n~w' 

apartment residences. 
4. It is reasonable to require that the:1noperative meters 

'> I ! 

measuring 'the serviee to' Company's metered eustomersbe repaired .. , 
5.. ~he sum 0'£ $,59,810, is a reasonable esticate !orpurchased 

:power the test'year 1983· ' 
:: ~ , ~:- ,I 

6. COl::psny's estimate of $:;;,800 for eoployee·labor fo'!' the' 

test year 198'3 is morereasona'ble than Stat! ts , because it is basec. on, 

,wages necessa.!:'y to attraetane retain qUB.lified personnel neeessa:y 
,to operate a.nd maintain ,the water system. 

7. =he sum 0'£ 52,000 is,areasonab1e estimate for ms.terials 

'!or the test year 198'~ 
8. Sta!f's estiute ot 5'32,020.10r office salaries for the 

test year 1983 :'$ more reasonable than, C'ompany' $: bec~use it' takes 
into cor..sideration duties performed by the' Rece'i ver, as well as the 

.evel of e.dr.ini~t,r~tion which WOUld, ~.e reasonable' to,r B, wa.ter ut,ill ty 
~. ' 

of this size. 
'I ' • 

9.. Sta.:"f's estimate 00£ $24,000 fo,r ma.nage~ent sslariestor ,: the 
test yea,r 1983 is more reasonable than Company's ,bec'2-use it more 
acc1.!:-ately :-e:"lects the situation' during the tes,t year.' 

1 0 .. , ':'h.e su:. o~ $9,000 is e. reasonable est1m~.te for o!:f'ice 

s1.!pplieS for the test year 198~. . 
11. Staf!'s estimate 00£ $18,730 for insurance eurine the test. 

year 1983 is·::lore reasonable than Compe.ny'sbecause it excludes 
coverage of vehicles not being. usee. by Company personnel. 

12 ~ Sta!!' s, estimate of, $~', 500, 'tor' accounting', l'e'gal f etc'., 
e~enses for the test year 198; is more reasonabl,e, than Company's, 

b'ecause it is based 0:1 a more complete investigation. and" analysis. 
1:; • Ste.!f ' s estimate of .$4,700 for genera.l expense for' the test 

year 1983 is more reasonable than Compa.ny"s because 1 t 1sbas-ed ona 
three-year average of the appropriate account. 

-20-
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• 14. Sta=-:o's estimate o'! S2,550 for vehicl~ expense for 'the .. 'tes't 
year 198; is lllo::e reasonable than' Co::.oany' s bees,usei t is bas.~c. on a 

~ore proba~le estima~e of vehicle use. 
, 5. ~he .sum of S1 ,. 700 is a re·a.sonaole es.'ticate for o!~iee a~d 

stora.ge s~aee rental tor the test yea:: 198;'. . 
16. ~he su:n ot $6, SOO:. is a :-easo~ab1e es'tir:ateo ~C:' ac. valo:-e: 

-:axes for 'the test yea:- '19S'3-
" i . ~!le $U:' 0:' S'6~870 is a :-easona.ble est:':ao:e ..... a·· .... o' , \iii' ~. .... - " . .. 

-::a.xes '£0:- the testyea:-' 1 983 • 
18. The Z~: 0'£:S8,030 is a reazonable es~i:ate 

ex~ense ~or the·test yes,r ~ge3 •• .. ',', ", 

~ ~ .'Zhe a:OUr.~ of .$1 CO ,270 lS a ::-essonable est·i::?t'? for a':oS :-aee 

c.·e~~~c.~.e~ ~~.~ b~ce ~o- .~~ ·po· -e'~- ·Qe~ . l'." .~.,. ~ ... !Wov..- c;.w ... v •••. "-~~ ,,) '-- " .. ",,,, 

20. The su.: of S;.470 is ~ reaso:'l(t"ole es-:i:ate i'or ineo=~ ";a7.es 
.~~ .ee- y~~. 10e~ ......... ., ... ." .,Q. .. .I,ll 

2~. A :-e::u:,!'! on :-a.te base o! 11.5% is reaso~2.o!.e. 
• .... 22. J.. change in CO::P2.~y' s rat~ eesign '!O:' :etered' cus:to=~rs to 

o~e block is reasonable. 

2 '% A'" '!I·· ....... ~·O ... ~ ... ·"!o···~ ... c~ o·~ t.. ~C:~ "'e' ~o' ~"''''o· L!l.~~P>·c ... ,~p. ................ -=-
,;,_ ... --.....,;t; •• Y .......... ,. .. ,,~ ....... ". .'''''tll'' ..... · '=" •• ,;"0., "."'. \it I,"" .... 'v-", .. " •• .., 

o! Wintcn Wate:, Co~ (198~) 6 CPUC .2e 715, tt~ Legal ~:!.v~sicr. ~ook 
acticn in t:~e S'1.1:perior Court '!o::- Me:'ced Cc,,;,ntyand secured th~ 

appo::':-.t::ent o! z :'ecei ve:: :for Co:pEmy. 
., .. ...... 

Co::iss::'.o::, 
25. On M.?rch 2'1, 1983, the S:u,l=e::-ior Co',:,:-"; 

awar~ing 5'7,127.76 in ::eceivership cos~s. The 
..... 6'" ~ J "'g ~ ... ..... e ... ,..o"";:>;:>ei· ..... s·· .... ""lO· ... i"'g ... ·"'e· ... ··a .. .:.· o~ -""'''''e~ .. p ... o .... ·, ... eo"""'''' , z',:,\;;.;;.w.*:: ••• w •• ~ ... lrw ....... e ""'~r.""·· 'IIf'''''' c;;"N.'M.- - .. '= ..... _"' •• tJ ..... ':-, ¥, • .:,.. 

26. '!he appointment of t:he receiver was, due' to" 'the negligence" 

and imprudence of the Company's owner. .' 

-21-
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• 27. A reasonable:time to provide for the payment of the 
receivership costs is four years. 

28. It is reasonable to provide that the costs' of receivership' ' 
be paid from net earnings. 

29. The incr,eases in rates, and charges authorized .by this 
decision are· justified. and are reasonable·; and the present rates 'and 
charges, insofar as they differ from those prescribed by this 
decision, are for the future unjust and unreasonable. 

30. !he total amount of increase in annual revenue authorized 
by this decision is $76,160. The rate of return on rateoase is 11.5%. 
No increase in the present DWR loan surcharge is authorized as the 
present surCharge generates sufficient revenues to amortize,tMtloan. 

31. It, is reasonable to require Company to destroy abandoned 
wells· and' develop a cro,ss-connection control program in .. accordance 
with the recom.endations of the Department of Health:' Services. 

, . . 

• 
32. Because of C,?mpany"s. financial condi tionthis' order should 

be made effect.ive on the date of issuance. 

• 
-22-. 
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• \ 
Conclusions of La.w \ 

1. The following S'UltllJlary' ofea:r:nings, based, on the adopted',' 
" ' 

quantities in Appendix B, should be adopted 'for the test yea.r' 19'83 
, ' 

and used in establishing the rates authorized: 
Operating, Revenues 

Deductions 

Operation and Maintenance 
Expenses 

Depre,ciation, E~ense 
!~~es Other than Income 
Income Taxes' 

'Iotal Deductions , 

Net Revenue 

Average Depreciated Rate Base 

$230,590-

193,810 

8,810, 
13.770 

3,,470/', 

2l9,080" " 
11.5-l0, .. 

".'" 

100:,270 
Rate of Return ll.5% 

• 

2. '!'he application should be gran:t:ed. Company'should be 

authorized to file the revised water rates se'~ fbr1:h,'in"AP?endix A,>" 
which are designed to yield $76,160 in additional revenues'based on 

the adopted results of, operations for the test year,l983 ',: 
3. Company should be ordered to fix inoperative meters. 

. . , . 

4, Company should be ord,ered to properly destroyabs:ndone,d 

wells and develop a cro'ss-eonnec't:ion control program in' accordance 

with the re60mmendations of the Department of Health Seryice;. 

ORDER 

II IS ORDERED that: 
1. After the- effe'ctive date' of this order Winton Water Company 

, " 

(Company) is authorized, to file the revised ra,te, schedules attached 
to this order As Appendix A., Such filing shall, comp,.ly w:L~h General. 
Order 96-A. The effective date, of the revised schedules shall., be'': 
five days after the date 0,£ filing.. The revised schedules shall', 

apply only to service rendered on' and after their effectiiVe:, 'date . ", 

• -23-



A.83-03-19 cg ALT-COM-DV/VC 

• 2. Company shall establish an interest-bearing ,account and 
pay $2,320.50 on a quarterly basis to' that account,thi'samount to 
come from net earnings, commencing thirty days after the effective 
date of this decision. On the one-hundred twentieth day, and every 
ninety days thereafter accrued funds with interest shall be dis~Ursed ' 
to the Receiver. Monies shall be disbUrsed from ~hit',account.oniy, 

. , . 

. to pay receivership . costs which have been approved.by theSuperi~r 

Court for Merced CoUnt~. 
• I • .,. 

S. Company shall fix inoperative meters,·,within's.ixmonthsof 
the effective date of this order. 

4. Within nine' months after the effective date of this order., 
Company shall fo,rmulate a plan to properly d'estroyaoandoned-:wells 
and develop a cross,"connection control program in accor~nce ''With': the 
recotmlendations of the' 'Depar'l:ment of Health Service~. 'Ihep.la-d "shall ' 
be submtted in writing to, the, Commiss,ion's Hydraulic' BranCh,. ", 

. 5 . Within 45 days after the effective date. of' ::hi's order'. 
ecompany shall file a revised tariff service area map,,. appropri'a.te 

. . " 

". 
, " 

general rules" and, samp1e copies ,of printed forms~hat are, normally 
used in connection with eustomers f services. Such filing\$,hall 
cotlply with General Ord'er 96-A. The effective date 'of the revised 

tariff sheets shall be five days after th~ date of fili~i. " " 
6. Company shall prepare and. keep current .·tb.e;;~~'systemma.p 

required by paragraphI.10.a.· of General Order lO'S-Series. '. Within 90 
days af-cer -che. effec-cive da-ce of. this order p . Company shall, file. with 
the Commission ewo,copies of this map. 

!his order is effective today. 
Dated;' ~HAR'2" 1984 . ' . at San Francisco, California. 

-24-

LEONARD M~ GRIMES" ,:JR.,;" .. ' .. 
',' ' Pres.1den't, .. 

VICTOR ,CA:LVO:,':'~" '.' ',',.' 
PRISCIt!.AC~. GREW',.J .... :::': 
DONALD, VIAL'" , .: ,;'.'" 

ComnussioXl~r~ 
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APPLICABILITY 

Al.'I-COM~DV/VC 

APPENDIX 'A, 
Page 1 

Schedule No. 1 

ME'IERm SER\TICE 

Applicable to all metered water service. 

TERRITORY 

Winton, and vicinity,. Merced County. 

Per Meter' 'Per Month 
RATES' , Per,' Mont."l., 'Surcharge ' 

Service Charge: 

For s/ax 3/4-inch meter ' ....................... . 
For' 3/4-inch meter ........................ . 
For 1-inch, meter •• ' .................. ' ••• 
For 1-1/2-inch' meter ... , ......................... .'. 
For 2-inc:h,"meter.: .. , •.•• -••••••• e·.· •• ' ....... . 

For 3-inch', meter ........ '.' •• ; ........ ' ••.• 
For .4-inch';Htneter •••• '. e.,e ., ••••••• , ••• ; ..... 

For. 6 ... 1nch; meter<.:, ••••••• • ' ...... ...... 't .. · •• '. 

Quantity Rates: ' . ' 

For all water, per 1 00 cu .ft,. ........... ' ...... . 

$ 5,.25 ,(I) 
5.75' 
7.65: 

10.05" 
13 .. 45,', 
24.45': 
33.45" ' 
54.45' (I) 

0.85' (I) 

The Service Charge is a l"eadiness-to-serve' charge which is 
applicable to, all metered service and to which is to· be 
added the monthly charge computed at the Quantity Rates~ 

ME!E?£D SERVICE SURCHARGE, 

$ 2.10 
4.05 
6.75', 

13'.50' ' 
21.60, 
40~50, '.. 
67.50" ' 

, 135~00: .,' 
/" 

This surcharge is ,in addition to the regular monthly metered water 'oill. 
The total. monthly surcharge' must be:, identified 'on each, bill.,' This 'sur­
charge"is specifically for'the repayment, of the California, Safe Drinking 
Water Bond Act loan authorized by Decision 9241 5,~ , 

, " 
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Page 2 
Schedule No. 2' 

FLAT RA!E SERV!CE 

Applicaole to all flat rate water service. 

Winton and vicinity, Merced County. 

Per Service Connection ~ .. 
RATES 

1. For a s~,gle-family residential unit 
including premises not exceeding 
9,000 sq.i't. in area •••••••••••••••••• 
a. For each additional s~,gle~ramily 

residential unit on the same 
premises and', served from the =ame 
service . connection ................... '. 

'0.. for each 100 sq.f't. of premises· in 
excess. of9·,000sq.ft •••••••••• rOOc. 

2. For each commercial laUl'ldel*ette'~ per 
washing machinec ..... ' ............ e .............. ' •.• 

3. for each store, market, shop or serviee 
station ......... e· ........... ' ...... A ... " • , ....... . 

4. For each hotel, apartment' or motel, 
including f1rst·.1Jnit,. of'fice: and 
ut,ility room .... ;' .... ' .. '. ~, ..•.... , ••..• , •.... : 
a. .For each additional unit •• ~ ••••••• 

SPECIAL CONDITIONS' . 

Per Month: 

S 13.00 . (I) 

8.85· ' 

0.517 

5.45 

13.00 

13.00 
8.85, ~ (I) 

Monthly 
Swc."'large 

$ 2 .. 70 

2.70 

.011 

1.10· 

2.70 

2·.70 
2.70 

;, . 

1. !he above flat rates, apply to a residential service connection not 
larger than one-inch in diameter. 

2. If'the utility so elects, a meter shall. be in~talled~nd service 
provided ,under' SehedUleNo. 1, Metered Service~ . 

FUr RArE SERVICE . SURCHARGE .' 

!his surchm"ge is'in, addition to the regular cha:-ge" per month..'Ibe :total 
monthly surcharge must oe identified on each b·il1... 'Ibis surcharge is 
~pecifically for the'repayment of California Safe Drinking Water. 'Bone· Act 
loan authorized·. by Decis1on92415. ..:' ' . 

,. 
, '. 
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APPENDIX A 
Page 3 

Schedule No. 1 

ME'l'ERED SERif! CE 

Applicable to all metered water service. 

Winton and vicinity, Merc~ County. 

RATES·' . 
Per-Meter 
Per Month' 

. Per Month· 
Surcharge 

Service Charge: 

For. 5/8 x 314-1ri~h meter .................... . 
For 3/'4-1nch. meter ........................... . 
For 1-inchmeter , ......................... . 
For '-1/2-inch.mete~ ••••••••••••••••••••• 
For 2-inch· .meter .............................. . 
For: 3-1neh meter ..... '.'.' ........... " ... . 
For 4-inch' meter .............................. .. 
Fo::'.'. 6-inch, ·meter ............................... '. 

Quantity Rates: 

For all water, per 100 cl.l .. ft. ............. '.'. " 0.8S eI):' 

The Service Charge i~a read1nes:s-to-serve charge which i~ 
applicable to- all metered service and to which' is to'oe'; 
acc1ed. the mon.thly chargecomputec1 at the Quantity;, Rates~. 

MEtERED SERVICE SURCHARGE 

2.70 
4.:05 

.. 6.75' 
.:'j 13.50 .' 
-,'. 21 .• 60' 

40.50 
67.50; . 

.~135;.OO. 

This surcharge is in addition. to· the regular monthly meter-eo w~ter bill. 
!he total monthly surcharge must be identified on each bill. !his sur­
charge is. spec1f1cally.for·the,repayment of the California Safe Drinking 
Water Bond Act loan authorized by Decision 92415. . 

.1 ' 
" 

, J~ 
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., (May 'oe filed 18, months from the effect.ive 
, date of the decision in this· proceeding) 

\ APPENDIX A 
P~e 4 

Sehe<jUle No. 2 
\ 

\ 

FLAT RATE 'SERVICE 

A.PPLICABILIT:!· 

Applicabte to all flat rate water service'. 

!ERRI!O;:;'[ 
'( 

Winton,and vicinity, Merced County. 
" 

RAP'...5 
?er Service Connection 

Per Month 
" ':. 

, ~" For a ,single-family residential unit 
including premises not exceeding 
9 ,000 zq.ft. in area ..... .., ............... .. 
3. For each additional single-family 

residential ,unit on the same 
premises ~d, served. from the same 
service·· connection ' .................... .. 

'0. For eaeh .. "OO s<:t·~f't. of premises, in 
excess of' 9',000' sq.ft .............. .. 

2. For each eom:nereiallaunderette, per 
washing machine ........... " •• ~ ................... . 

3" For each store'~ market, shop,'or service 
.. t" ',' ' s~a lon .~~ •• ~~.;~ ..................... . 

1.+... For each hote l":"apa.""tment or motel, 
incluciing first :unitr of.!'iee and, , 
utility room . ~' . . ' ...... ................... ' ........ . 
a.For each additional unit: ••• : ... ~ •••• 

SPECIAL CONDITIONS 

$ 13.05 eI) 

8.88 

0.519 

5.47 

13.05 

I 
! 

13.05' . 
8.85 eI) 

, . 
,f,' 

. Monthly 
SlJr"charge ' 

$ 2.70 

2.70 

.01' 

1.10' 

2.70 
,._, 

',., ,-
2.70 
2 .. 70· 

1. rae abOve flat.' rates apply to a,. reSidential serviceeonnection :lot': 
larger than' one-inch in d.iameter..:~.' ' 

2. If the utilit.y so'elects, a meter shall be installed ~nd: service' 
provided. under Schedule No~ ,1', Metered Service. . 

") FLAr RArE SERVICE SURCHARGE" 

• 

TElS'3urcharge isio adaition to the regular charge per month. ,!he total 
monthly surcharge ~t be id.entified on each bill.. Tnis,;~charge"is·,' 
specifically'for the repayment. of California Safe Drinking Water BOnd' Act 
loan authorized 'oy Decision 9241 S. " ' ; 

'I 
I, \, 

(u.."D OF APPE.N'OIX A) 
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Fedc~a1 T~~ ~tcs: 15% 

t1~ctric:: 

APPENDIX ~ 
·Page 1 

Winton '~.:l ter Company 

Pacif!e Gas and Elect~ic: Co~?any 

". , , 
2. 

Tot.:l Cost 

E:z.. Seh. Dn te 
$/k.:rr.. Used " 

Operation and ;Y.a·1nten.ancC! 
Ad=inist::'3C!VC& General 

'l'o,c:l 

Pay::'oll T:xe~ 

3. Ad Vnlorct'l Taxes: 

Ad Va lorct'l Taxes· 

..... ,~ 
~ '" .. . 

'!'tt::':! YNJ."t 

. lSZ3 

s s~,~no ) 
333,720 • .. 3.:l4.60,O . 
4/6133', 
o. 06383" ,.O.1044~·i,·' 

, ': 

I< "5' 0('\0' , 
~ wi 'v .... " " 

56.,020,' i 

91,'820:, .. 

6,870;:, 
. ," . 
,"', 

$. 6,.900';:.' 

.. 

"i 

, 
"I, 
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Am~"DI.."< B 

?age '2 

Metered 1.rater Sale's Us~d to !)esizn 'Rate~: 

", 
I'.Jlnge - eel ", 

Block 1 

5/8" 7., 3/4 

3/4" 

1" 

1-1/2" 

Total 

2" 

" " J 

4" 

6" , 

A 'OC'D'!7:;D S'E?\T'IC'ES 'BY }~TEn S '!Zr, 
(:Ill e1~sse$) 

YU '!' AA TE SERVICES 

Single - Familyres1denti4l unit 
Cor.:mere:!.a 1 Launde:r:e1:te 
Store, 
Ap:lr~ent 

ToUl 

Add:!. tion:11 single-famlly ::esident1a 1 un:!. t 
on the same prem:!.ses 

Add1tio%l41 ap4rtr.lent unit 
S(tWlre £eetof,premises in excess of 9,OOOsq.£t. 

1/' includes 37'washing r.l6chines 

iJsnsC!-,Cef 

lill" 
120 ' 

1 

1 

2 

~ut':':ber 

1983 -
1.189, ' 

1 '1l 
37 " 
59' 

1.286 

62', 
246 

'162,646" 
.1, " 
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ADO?TET.> TAX CA'tCU'tATIONS 

'. 

1. Opet'at:it'l~ Revenues, 1/' 
Deduc't1on~ : 

2. 0&:'; Ex?etl.scs 

3. Taxes ~'ther'IhDn Ineor.:e 

4. 

$230,59,) 

193,811) 

13~770 ' 

8,0::0:, .. 

"':>:" .. 5. Sul>te-tn l Deductions CC::T' 

'Iaxab1c'!ncoQc, fo~C~! 

215,.610, 

6. 
7. ccr!,".; 
8. Subtotal Deductions 7!I 

9 .. " 
" 

10~ 

TAxable Income" for FIT", 

FI'J: " ", 

TotD 1 FI'I' 

14,930' 

1,440'; 

',jl 

"I"" 

"" ',11: 1 

"(END OF APPENDIX B) 

", 

'\:~ . , $230'1'590 
r,,," 

" 193~,SlO' :',/.:; .. 

13,,,77'0'" ,"1, 
.' " 

~t- .• 

8;"0:;0" 

1''' 
," 

.," 

1,440, 

217',O$~ 
",.."" ; '"' 

13~S40 
. .' " 

" 

2",,030 :1 

": 

2~O3:0:: 

".: 

'" 


