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Decision 84 04 007 

BEFORE THE PUBI.IC UTILITIES COMMISSION OF 'l'HE STATE OF CALIFORNIA 

Application of TEMESCAL WATER COMP~) 
for an increase in rates for water ) 
service of 4.54% to offset, require- ) 
ments by a State Aqency for ~cific ) 
investigation requirin9 additional ) 
expense. ) 

-------------------------------) 
OPINION _.-...,-. ........ _--

Application 82-06-55 
(Filed June 24, 1982) 

Temescal Water Company (Temescal) seeks an order from 
this Commission authorizing an annual increase of $56,900 (4.23%) 

in general sales revenues to offset the cost of a seismic safety 

study of the Railroad Canyon Dam required by the Division of Safety 

of Dams Department of Water Resources of the State of California. 
'By a letter elated August 21, 198'l, the california' 

Division of Safety of Dams directed Temescal to- initiate reevalua­

tion of the Railroad Canyon.Dam-. Such a reevaluation is to, include 

a detailed study of the ability of the structure and, the abutment 
rock to withstand a probable maximum flood and the ability of the ' 
dam to withstand earthquake loadinqs and an investigation of the 
left abutment rock for signs of de~erior~tion. 

By an aqreement dated October 8, 198'l, Temescal retained 
the firm of Leeds, Hill and Jewett, Inc. to ,perform the required 
study at an estimated cost not to exceed $170,S70'~ l'emescal. 

'- . 
proposes to recover tbis cost aver a '~ee-year period, or appr~-
mately $S~,900 per year • 
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A study by staff of this Commission's Hydraulic nranch 
was conducted to determine the benefit the dam provides to the 
customer::. of Tcmcscal. It was found th;;.t two other entities., 
Rlsinor Valley Municipal ,.·rater District (E"'~ro) and canyon

i 

Lake 
Pr0r>crty Owners Associ<.l,'tion (CLPOA), receivc·bencfitfromRailroad 
Canyon n~ but arc not sharing in the cost of the.requircd seismic 
test. Under these circumstances staff reco:nm.ends thatanoffsct' 

I '. • • , 

increase of approximately one-third the rec:ruested ar'\ount, or' 
$19,000, be qr~nted Temcscal. By lctter dated Novcmbcr 8:, 19'83~ 

, 
hereby accepted as Exhibit 1 in this !,roceeding.''!'emcz~al stipulated 
to the closing of'the application by the grant o,f thereco~ended 
$19,000 increase in revenues. 

. 
i-re are concerned about the propriety of this application. 

The expense for which rate relief is sought is of suchsmall,magnitudc 
that it can hardly be, said to affect, let alone threaten, the 
financial well-bcing of this utility. Test-year ratcmakingi5 not 
a precise science and utilities are expected to a:bsorb th,cconse­
quences of a1vcrse cx~ense variations, just as they may benefit from 
unanticipated decreases in expenses,. 1i1hile we will approve, the 
relief sought by Temescal in this ease, we instructourst~£f to, 
closely cerutinize similar, future applications.t<> ensure that 
such minor offsets will not" be und~ly sought by utilitie:s, between 
ra~e cazcs. 
Fineings of 'Fact 

1.. By a letter dated August 21, 1981, the California 
Division of Safety of Dams directed Temescal to- initiate reevaluation 
of ~~e Railroad Canyon Dam. Such a reevaluation is to include a 
detailed study ,of the ability of the structure and the abutment 
rock to withstand a probable max:i:mum flood and the ability'of' the: 
dam to withstand carthquake loadings and an investigation of 'the 
left abutment rock for signs of deterioration. 

2. By an agreement dated October S, 1981, Temesca1 re-
I' " 

taincd the firm 'of r"eeds, Hill and Jewett,. Inc~· to perform the 
required study at D.n estimated cost not to- exceed $170,570 • 
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3. BV1~'1D and cr.,POl\ derive benefits from the Railroad, 
Canyon !>;;un and should sh.:\re the eost of the required studies 

equally witl, Temcseal. 

4. It is reasonable to recover the cost of the.requi~cd 
study oiS170,S70 over a tr.rec-year period, or $56,900' pcr year. 
Temeseal's share of this cost should be $l9,OOO a" year. 

, 
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5. ~e inerea~es in rates and charqes of S19,000 a year 
authorized by this decision are justified" and Are just and 

... reasonable. 
6. There is no need for a public hearinq: on this matter. 

Conelusions o£ Law 

1. A revenue increase of $19,,000 a year is reasonable. 
2. 'nle appl'ication should be 9rante4 to the extent' provided 

by the followinq order. 

ORDER -_ ....... -
IT IS ORDERED that Temescal Water Company is authorized 

to file the revised schedules attached to this. order as Appendix A 
and to concurrently cancel its present scbedules for such. service. 
This filing shall comply with General order Series 96. The effective 
date of the revised schedules shall be the date of filinq. ~e 

• revised schedules shall apply only to service rendered on andaf'ter 
their effective date. 

This order becomes effective 30 days from t04ay. 
X>ated APR 4· 1984 "at San Francisco, caJ.iforn1a. 

LEONARDM. ,GRIMES. JR. 
',Pr~si4ont ' 

VI C'J:OR 'CALVO,' , ., 
PlUSC:U.LA.:,C.' 'CREW, 
DON'ALD: "VIAL " " , 

" : "Coxmn13::.1oners . 
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Operating Revenues 

Deductions 

Deprecia.tion & 
• Amortizat1on . . 

Taxes Other Than Income 

Incom~ Tax - State 

- Fede:-al 

Total Deduct10ns 

Net Income 

Rate :Base 

Ra.teo£Ret\ml 

: .. .. . . 

~C.AJ:, WATER COMPANY 

S'CMMA.RY OF EA.:RN!NCS 
(Test Year 1982) 

Adopted 1n Resolution 
No .. W-309~ 

~Advice I.ettexo No. 2!2 
.. .. 

O££setY .. .. 
: Increase 

(Dollars in ThOusands) 

S 675 .. 1 $ 19~0 

225 .. 6 0 

57.2 0 

64.5 0 

Yr.2 0 

141.1 0 

$ 1,200'.7 $19.0 

S 209.6' 

$ 2,095.5 

10.00% 

Y1'otal or 1$6,900 was amort1ze4 over a 't;ll:'ee - year ~od. 
l/Adopted!n this Dec1s10n .. 

• (END OF APPENDIX A) 

.. : .. .. 
Tota.lY .. .. .. .. .. . .. 

S 694~1 

225.6, ' 

57.2 

64.5, 

37.2, ,'i 
" 'j. 

", 

141~1 

$ 1,2l9.7 

$' 209 .. 6, 
' .. '. 

S 2,095~S:·. 

10.00%:"" 
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AP?mDD: :s 
Sheet 1 of 4 

Schedule No. 1 

M&AS'O'RED DOMESTIC SERVICE 

Applie2.ble to all domestic: water service 1\u'nished ,iD;, the "Glen IV Area..", 

TERRITOIrr 

The "Glen Ivy' A:rea." is de!1ned as portions o! Section 34, TownshiP: 4 
South, Raxtge 6 'West and portiOns 0:£ Sections 1, 2, 3, 10, 11, and 12, , 
Town:.hip· 5 South, ~ 6 West, SJ3M, Riverside County, a.s deljnea.ted on the 
company's riled Service Area. Map. 

RATES 

Per Meter ' 
~tity Rates: Per Month 

Fir.:t 300 eu • .tt., per 100 cu.tt •••••••••••••••• $ 0.:542, 
Over 300 eu..!t., per 100 eu.!t................ 0.479 

Service Charge: 

For 5/8 x 314-inchmeter ••••••••••••••••••••••• 
For 3/4-inehmeter ••••••••••••••••••••••• 
For l-iDch'meter ••••••••••••••••••••••• 
For l~inChmeter ••••••••••••••••••••••• 
For2-inchmeter ••••••••••••••••••••••• 
For 3-inchmete::r: ••••••••••••••••••••••• 
For 4-inchmeter ••••••••••••••••••••••• 
:For 6-ineh meter ......................... ' 
For 8-lnch." meter ••••••••••••••••••••• ' •• 

3.50 
4.00 
5.00' 
7.00 

10.00 
18.00 

: 24.00' 
'40.00': 
60.00 

The Service Charge is a. :readiness-to-ae:t"Ve 
charge wlUch is applica.ble to all general 
m.etered serviee and to which is to be added the 
monthly charge eompu.ted a.t the ,Qu.antity Rates., 
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APPEN:OIX :B 
Sheet 2 of 4 

Schedule No. 3M 

MEASURED ImttGATION SERVICE 

APPLlCA:BltIT'! 

Applicable to all mea.au:red inigation. se:rv1ce. 

TERRITORY 

Corona, Teme:.eal Canyon, and vicinity, :Riverside CoU%1ty. 

RATES 

For ~gation water delivered to the 
Lower Area in Corona and vicinity ••••••••••••••••• 

For i=:igation water delivered to the 
"O'pper Area 1n Temescal ~0Z1 and vicinity •••••••••• · 

SPECIAL· CON.OITIONS 

Per ·M1%1er' s 
Inch Day 

(I) 

(I) 

1. Application 'tor service: Written application 'tor serv:tce '\mde:t:' the 
above schedules shall be- made on .roms provided. by the company'. Applicants tor 
sen:toe shall j,J)dieate the nu:m~ or a.eres to be ir.riga:ted. and shall %1Oti1'y the 
compa:cy o! cha:o.e;es in i:rriga.ted a.ereasgeo as they occur. ' 

2. Service pressure: Wa.ter shall be delivered a.t pressures ava.1lable. 

3. Water potability: ~e water supplied. talder th'ts schedUle :18 -unt:t-eated 
water from open ditches, canals, eondu:1ts, and flumes. ~e c~ d.oes not 
represent or gu.arantee that a:ay or the vater delivnect 1s potable or or a qual:1ty 
suitable ror human conswnption. kD.y eus'i:4mer 'Who uses the wat.r or .. boa it 
a.vailable or o£.re:r:s :1 t 1:0 others ~or haman consumption shall take all necessa=y 
precautions to lDake the water potable and shall assume all risks a:nd liabilities 
.in cOtalection with it. ., 

4. Delivery will be made at a constant :r:a.te o.tnowin 'integers'o! 24 
hours and chmees will require 4S houzoG advcmce notice. 

5. A.. m:tner's inch da). is de-tined as the volume :eaulti:cg !%'Om a. eont1nuoo.s 
now o.t l/SOth· o.t a eu"oic,!oot ot water per second over a 24-hour period • 
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APPDmIX :s 
Sheet 3 or 4 

Schedule No. T-4M 

MEA.S'O'RED INDO'STRIAL SERV!CE 

Applicable to allnonpotable industrial sem.ce. 

TERRlTOR'! 

The 'ter.I:'1to~ served. by compa::ly's No.5' :'ine in TemeseaJ. Calyon, RiverG1de 
County, southerly o! the north line or Seet1o,,?-s 27 and 28, T4S, R6il,: 'SJ3m1. 

RATES 

,Q:u.antity aa.te~ 
, 
I"~! 

Per IWter·· 
Per Month 

For ea.eh 100 cu.!t. :, 

Se:rv1ce Cba:-ge: 

., 
.,',1 

•••••••••••••••••••••••••••••• 

For 5/8 x 3/4-inch :eter ••••••••••••• ~ •••••••••••••• 
For 3!4--ineh meter ••••• ,.,..,. •••• , ......... ,.,. .. e'. ,. ,.. 

:For l-:t:cch. meter ••••••••• e ............... ' •• ' •• 

:For l~in.eh meter •••••••••••••••••••••••••••• 
For 2~inCb meter •••••••••••••••••••••••••••• 
FoX' 3-inch %rIeter ,. ••••••••••••••••••••••• ~ •••. 
For 4-inchmeter' •••••••••••••••••••••••••••• 
For 6-1r.ch· Ihete:t" ,. •• ,. ••.•••••••••••••••••••.••• 
For. S-i:J.ch 'm~te: •••••••••••••••••••.• ' •••••••• 
:For lo-.1nch·meter •••••••••••••••••••••••••••• 
For l2-inch meter ••••••••••••••••••••••••••.•• 
For 14-ineh 'meter ,.,. •• ,. •••• ; •••••••••••••.••.•••• 

, , , 
$ 0.233, '(I): 

$ 5.30' 
6.00 
8.00 

10.00:' 
14.00 
Zl~oo 
36~00' 
60.00 
90.00, 

110.00' 
1~3.00 
160.00 

The Service Charge is a. rea.di:D.eao-to-serve cha:r,ge which 
is applicable to. all XDeasured. industrial s~ee ~d to, ,wh1eh 
i-a -t.o. be a4dcd ~e 'IIOnthly charg~ coarputed .t tM ~.ut:1ty It.ate '" 

SPECIAL CONDITIO:'l'S 

1. Vater shall 'be delivered at a.va.1lable :pressu.:z:os. 

2. ~ vater supplied 'I%DC1er thiz schedule is untreated. water t'rom o;pen 
d1tehes, catJ.a.ls, condu1ts, and !l\tlnes. 1'be company docs not :represent oX' gu,arantee 
that a:tJ::! o! the water delivered 1s potable or or a. qualitr tNita.ble toX'.humm 
consumption. J.rr:; customer who uses the water or makes .it available oX' otters it 
to others tor l:xuman. consumpton shall take all neeessa.ry :precautions tomalce the . 
water:pota.ble a:o.d sball assume all %'1sks and. lia.b1lities in coxmect1on w1thit •. 

3. Deli~ will 'be made at & consta:lt, rate ot :now 1n 1ntegenot 24 
hours a:o.d cb.a:r.te;es %'equ.1re 4S hours advance notiee. 
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APmmJX :s 
Sheet 4 or 4 

Schedule No. AA.-QCZ 

Ap,lieable to emergency vatersorvice fuxniShed rorresalepurposes to 
"water ~~yors" a: berin4!ter derined. 

TERRITORY . 

Temesea.l Canyon, Corona. mld vicinity, :Riverside County. 

RATES-

Quantity Rate: 

For each 100 cu.rt • 

DEFINITION 

Per Meter· 
Per Mon'tb 

(I) 

As used in this schedule, "water pu.rvej"ors" means a p!1b11c dist:d.et' whose 
prineipal ~ction is the sale or water to· :retail customers, a. water pIlblic utility, 
a. city water department, or a. mu:tuaJ. water eom~. 

SPECIAL CONDITIONS 

1. S«t'V:i.ce under, this :schedule will be made oXlly du:r:ing 'bona. tide em.er~c::r 
when the water !a.eilitiecor supplies or a nearby water pu:r:veyor are temporarity 
unable to provide necessary service to· its customers or members. 

2. Serv1ce under this schedule will be made 0'tJly when, and as lone: as, in 
the judge:nent or the board or directors or the general ma.nager or the company, 
the comp.a:cy has wate:r a.vailable £0::: web. emereeneY service 'Without jnte:d."er1x:I.g 
v.Lth its ability to provide service to all other customers tmder other schedules. 

~. ~ee under this schedule rill 'be made oXlly to· vater ~ra who 
have made a:z:ora:agements, satista.etor.r to the 'board or d.i:r:ec:tors or the~" 
to :Pl=Ov.tde to· the Qom~ substantially equivalent reciprocal,emergency scv1ee •. 

(END OF APPENDIX B) 


