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BEFORE TEE PURLIC UTILITIBS CONWISSION OF THE STA E OF CALIFORNIA -

. In the matter of the application of ) , ; ‘
MobileComm of Culifornia, Ine. for a ; . ,
cervificate of public convenience and . Application 83=12-46

‘necessity pursuant to Section 1001 of ) (Filed Decenmber 23, 1983;
the Public Utilities Code to construct . 1manded January 17, 1984)
& radio paging system in and around

. San Diego, Calz*ornia.

OPINION

Applicant MobileComm of Californiz, Inc., 2 California
corporation, requests a certificate to construct and opernte radio-
telephone facilities for the purpoco of providing public utility one-
way paging service in the San Diego area. The opplicatzon show~ tha*
a copy was served on Gencom, Inc., General Telephone Co. of" ‘
California, Pacific Telephone & Telegraph Co., Allied elephonn ‘
Componics Assoc., County of San Diego, and prmncipal ci*ies involved .
in the proposed cerv1ce area. Notice of filing the applica*ion wao'w
published in the Commission Daily Calendar of December 28, 1983.
protests to the application have deen recezved., Applicant poesesses ‘
the requiszte Pederal Communxcatlons Comnission (Fcc) permit.

Applicant was orgenized by Mob;le Communications
Corporation of America (MCCA) for the purpose of conducting _
radiotelephone utility operations in California, ut. applicant is not
engaged in dbusiness at the present time. App’mcan* is a wholly owned
oubvidinry of MCCA, which is a commumcatione holding company
operating through subeidzarie° which p*ovide pagmng, two-way
mobile radmotelephono service, and other communication sprvices.

MCCA serves customero in 46 metropolitan areao in the. United ‘States
MCCA prov*des financial, opc"atmonal and technzca upport to its
subsidiaries through its managemnnt and engineering~staffs and its
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.computerized billing, bookkeeping, budgeting, inven‘cory".con‘trol, a:jzd
market information capacity. MCCA claims to be the fourth largest’
3,‘ radiotelephone utility in the United States with more than 100;000'
by paging units in service and represeants that its management and staff
[ nave extensive experience in’'the paging business.
B  NMCCA presently owns and operates three radiotelephone
utilities serving the Southern California area: Mobi;ecbmm\of-zos‘
.r Angeles, Inc. (formerly known as Intrastate Raéioteléphone, Inc. of’
Los Angeles), Intrastate Radio Telephone Inc. of San Ba*nardino and
American Mobile Radio, Imc. Pursuant 0 an agreement approved by the
Commission on December 7, 1983, in Decision (D. ) ‘83-12-009, MCCA iz
purchasing a controlling interest in Mobile Radio Systen of" Ventura,
Inc., a radiotelephone utility °erving,Ventura County. These -
operating compasnies are among those radio conzon carriers issued
ngrandfather” certificates of public conven;ence and_necessity to
operate as radiotelephone utilities by Commission D.62156. ' Pursuant
. to such certificates, they provide two-way mobile telephone and ’oz‘ié-'
way paging services in an area extending generally frbﬁ Ventura in‘ﬂ
the north %o Laguna Beach in the south and from the Pacific Ocean i
eastward to San Bernardzno. . .
- The applicatzon shows that for the nine months ended’ o
Septexber 30, 198% MCCA had an income of approximately $22,610, 6001
and a net income of approximately $1,981,232. As of that date MCCA
had assets of approximately $79,245,037 and a net worth of ' 4‘*
approximately $33%,552,547-. Exhibit N to the application is a, letter

from MCCA to applicant confirming MCCA's intent to make available %0

applicant such funds as will be necessary for the cons ruction ang |
initial operation of the radmotelephone utzlzty facil;ties and gl
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Applicant proposes to c¢construct a rediotelephohe‘utility
systen £or the purpose of providing selective signaling, tone-alert, ’
digital display and alphanumeric paging services in and around San
Diego, California. The systex will employ three bdase staticn.‘-
transmitters on existing towers operating on frequency 35.34 MEz
located at San Miguel Mountain, 5555 Grossmont Center Drive in La
Mesa, and 600 B Street in San Diego. Calls will be automatically
dispatched through use of a BBL System 3 paging terminal, ‘and’ the
system will be fully interconnected with the public switched
telephone system at the te*minal site. The proposed service area

extends generally from the Mexican bdorder northward to Del Mar and 2

Cajon and from Dulzura and Alpine in the east, westward to. the
Pacific Ocean. The technical specifications of each of the base o
station facilities together with related service area engineering is '
attached as Exhibdit J to the application. | '
' A subseriber will carry on his person a small radio =
receiver tuned to the transmitter frequency. The receiver will react,”
when the unique .*='.cwen—<:1igi‘h telephone number associated with the
subscriber's receiver is aled from any station on the public
switched telephone netwcrk, using selector level dialing techniques.
Toll-free access %0 the system from points throughout the applicant'ei
service area will be accomplished through the use of FEX lines or the
equivalent. Suitable paging receivers may be leased or purchased
fron an affiliate of applicant which will maintain sales and service
facilities at convenient locations throughout the San Diego. area.
Receivers are also available from a number of non;affiliated souuces. .
Customers will have the chance of subs cribing to local
service, which will enable receipt of messages within the service
area depicted in applicant s proposed service area or of subscribing
t0 one of two wide-area service options which will enable receipt of
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messages in an area extending along the Pacific Coast from Santa
Barbara on the north, to the Mexican border on the south and
extending as far inland as Lancaster and Palm Springs. Wzde-area
service will be implemented through an intercarrier agreement between
applicant and MCCA's other California subsidiaries, whereBY” |
applicant's dispatch ‘terminal will be linked by wireline with
applicant's affiliate terminal in Los Angele_ The: afleiate g
terminal will control 14 additional 35.34 MEz transmitters being
constructed by MCCA subsidiaries throughout Southern California-1

Customers who desire that all of their calls be transmitted
throughout the wide-area contour may obtain such service, for 35 OO a
zonth in addition to their regular monthly service charge. Custonmers
with less frequent need to receive messages outside of the immediate'
San Diego area may choose a lower cost selective area option wh;ch
employs dual function pagers. Such customers will be. assigned two
distinct telephone numbers. D:aling one number will cause
applicant's paging terminal to activate only local system
transpitters. Dialing the other will cause the terminal to route the
call to applicant's affilzate in Los Angeles, theredy activating
transmitters covering the areas outside San Diego. The' ‘charge for
selective area service will be $2.00 2 month plus $.10 per out-of-v
area call, in addition %o 2 regular monthly service charge of $10 for
tone alert service, $17% for numeric digital display, and $16 for
alphanumeric service. The regular monthly éharge”allows for ‘an.
unlimited number of calls. : : :

A qualified manager will be employed £0 run the day-to-day
operations of applicant and uwltimate responsmbility for management of
the company will reside in the officers of MCCA who are also. offzcers
and’ directors of applicant. Base station and control equipment will

1 MCCA also has before this Commission A. 84~-01=-23, in which
authority is sought for the construction and operation of these
additional facilities. The provisions of service on an integrated
basis with these additional Zacilities is necessarily dependent upon -
the granting of that application.

-4 -
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. be maintained by Quigley Communications of San Diego which will also
provide 24<hour repair and technical monitoring of all locations on
an ongeing bvasis. This company empleye properly qualified
technicians holding first or second c¢lass radiotelephone operator
licenses. , N ,
' Applicant has conducted a markeoing'survey among a small
segment of randomly selected potenti al users of paging service in the
San Dzego area. The prospects have been informed generally of the ‘
local area to be served by the proposed facilities, the nature of" the ,
proposed service and the monthly cost of the service. - As a result of
this survey, applicant has obtained written commitments from 19
prospective subscrmbers for service to 44 tone-alert or visual

displey units. The business and professional categories ef these
prospective subcribe“s and. the number of units for which they have
expressed a need are as follows:

' ‘ . Prospective Nuzber of;ﬁhits”
. Category Subseribers Requested

Medical
Entertainment.
Architects
Insurance:

Banking

Engineer.
Secretary/Bookkeeper
Constructzon ' ;
Restaurant-
Managementj
Government
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Prom its extensive experience in the Southern California paging;
narket, applicant is aware that demand for paging in the San Diego
area is growing at a rapid rate and that the results of its limited
survey are indicative of a substantially greater demand for
itsproposed service. - :

Applicant estimates its initial capital requirements to
construct and operate the system will be $595, 000. Applicant_states
that standard engineering techniques predict that the system will
provide reliable service within the service area'contour. However,
actual operations may indicate that additional £ill-in transmitters
are desirable to optimize signal penetration of buildings and/or to
cover shadow areas. Pill-in transmitters will be constructed where
and if operating experience indicates they will substantially enhance.
service. Therefore, as 2 cautionary measure, financial planning
reflects the construction of three fill-in transmitters in- the second
year of operation. - . S

Applicant expects to have 2,804 paging units in operation
at the end of the first year of operation and 8,814 vy the end of the
fourth year of operation. It anticipates a net loss from opera ions
for the first two years of $197,370 and $77,130. respectively. From
and after the third year of operations it expects its business to :
return a profit. ¢ '

This application was received by the Commission Docket
0ffice on December 15, 1987 though it was date—stamped aa being
received for filing "December 23, 1983." The time interval was due
to the fact that it was held pending determination whether the
application met the filing time requirements of Public Utilities
(PU) Code § 4907 and Rule 18(0)(1) of the Commission 8 Rules ot
Practice and Procedure, each of which requires that appls cations for

| radiotelephone certiticates be filed not later than 30 days after the |
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grant of the requisite FCC comstruction pexrmit. The FCC permit _
attached to the application in this case shows that the FCC permit
nad been issued November 9, 1983. The application was tenderéd'for"
filing December 15, 1983, ox 37 days after the permit was issued. Om
December 23, 1983 applicant filed a motion fox walver of the f;lzng '
time requirements, ox, in the altermative, for leave to ' file an
1ncomplete application. Since the. applxcat;on is unprotested we see
no reason to deny applicant's request for a waiver -of the filzng |
time requirements in this instance.
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Findings of Fact . _

1. Applicant requests a certificate to comstruct and_opera.te'
radiotelephone facilities for the purpose of providiﬁg'one-way pub‘lic .
utility radio paging service in the San D:.ego area more partz.cularly
desceribed in the application, as amended.

2. Applicant possesses the requisite FCC construction pem:.t.

3. Applicant proposes to provide selective signaling, tone-
alexrt, digital display, and alphanumeric paging service.

4. The proposed system will employ three oase stat:.on
transmitters to be located onm existing towers.

' 5. Applicant will offer local service, and prospectively will
offer two wide-area service options which will enable receipt of
messages in an area ext’eriding along the Pacific Coast from Santa
Barbara on the north to the Mexican border on the south.

6. The proposed system will be fully interconmected with . |

. public switched landl:.ne services '
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7. The proposed charge for selective area service will'bcysz a
month plus 3$.10 per out-of-area c¢all, in addition to & regular
monthly service charge of $10 for tone-alert service, $1% for numeric:
digital display, and $16 for alphanumeric service. The regﬁlér |
nonthly charge allows for an unlimited number of calls.

8. Trurchase and installation of the proposed facilities will
cost approximately $595,000. , .

9. Engineering specifications for the system are as set out in
bxhlbi* J to the application. ‘

~10. Applicant conducted 2 narketing survey among a small

gegment of randomly selected potential users of paging service in the
San Diego Area which resulted in applicant obtaininguwritten
comnitments from 19 prospective subscribers for service to 43 tone-
alert or visual display units.

1. Applicant is 2 wholly owned su*sidiary of MCCA which had a
net worth of approximately $33,552,547 as of September 30, 1983.

12. MCCA has issued a letter of intent to make available to
applicant such funds as will be necessary for the construcfion‘and

initial operation of the proposed service.

13. Applicant will employ a qualified manager to run the day-to-
day operations and will engage & company enploying qualified
technicians to provide 24-hour repair service. :

14. Applicant has the financial resources available to it to
construct and operate the proposed systen.

15-. The proposed service is technically feasible.

16. Publiec convenience. and necessity require the issuance of
the requested certificate. "

~17. It c¢an be seen with certainty that there is no possibility

that the activity in question may have a significant effect on the
environment. : :
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18. A hearing is mot mecessary.

Conclusion of Law
1. The motion of applicant for a waiver of the time’ filing

requirements is granted.

2. The application should be granted.

3. Only the amount paid to the state for operative righrs may
be used in rate frxlng The state may grant any number of rights. and
may c¢ancel oT modrfy the monopoly feature of these rzghts at. any |

time.

IT IS ORDERED that:

1. A certificate of public convenience and necesszty is
granted to MobileComm of Calzfornla Inc. (appllcant) for the
construction and operation of a public utility ome-way radrotelephone
system with base stations and a servmce area located as follows

. Base station loeations

L. 600 B Street, San Drego Lat.
32°43°'05"05 N,
Long. 117°09° 32"

San Mlguel Wountain 13 miles east of San
8gego. Lat. 32°4L1'47"N Long. 116°56"

Grossmont Hospxtal 5555 Grossmont Center. Drive,
La Mesa, Lat 32°46 27" N, Long
117°01 22 W

2. Within 30 days after this order is effective, applicant
shall file a written aoeeptance‘oﬁ,the certificate granted in this
proceeding. : ‘ | | : .

‘3. Applicant is authorized to file, after the effective date of
this order_and_;n‘compllance with Ordering Paragraph 3, tariffs
applicable to the sexrvice authorized containing rates, rules and
charges otherwise applicable to its radrotelephone serv1ces The
offerings, rates, and charges shall be as proposed in Lxhzbmt K to ‘
A.33-12-46. o : L

o
H
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.

4. Applicant shall file, after the effective date of this order
and in compliance with Ordering Paragraph 3, as part of its individual
tariff, an engineered service area map drawn in oonformity with the
provisions of the FCC Rule 22.504, commonly Xnown as the "Carey
Report," consistent with Exhidbit I to A.83-12-46.

5. Applicant shall notify,thzs Commiss ion, in writing, of the
date service is first rendered to the public under the rates,, rules,

and charges authorized within‘fiée days after'Service beginsi’

| - 6. Appldcant shall keep 1%s books and records in. accordance
with the Uniform System of Accounts for Rad;o*elephone Utilities,
prescribed by this Commission. - = '

7. Applicant shall file an annual report, in compliance with
General Order 104-A, on a calendar-year basis using CPUC Annual Report
Torm I and prepared in accordance with the: instructions included in:
that fornm. o |

8. The certificate granted and the‘euthority<to_renderﬁservice
under rates, rules, and charges authorized will expire if not

. exercised within 12 months after the effective date of this order.
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9. Applicant's motion for waiver of the f£iling time.
requirements pertaining to appln.cac:.ons for rad:.otelephone
certificates is granted.

This oxrdexr becomes effective 30 days from today.
Dated APR 4 1984 , at San Francisco, California.“'

LEONARD M. cnxm:s .ra.f;,

‘ Pre ident:
VICTOR CAI.VO , e

PRISCILLA C. cm.;w
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Decision g4 04 020 APR 41984 UL—’JJ‘-’W
- BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA )

In the matter of the application of )
MobileComm of Califorania, Inc. for 2
certificate of public ¢convenience and
necessity pursuant to Section 1001 of

the Public Utilities Code to construct )

a radio paging system in and around g

)

Application 83=12=-46
(Filed December 2%, 198%;
amended January 17, 1984)

-~

San Diego, California-

b

QPIXNION

Applicant MobileComn of California nc., & California
corporation, request° a certificate ‘40 congiruct and operate ‘radio-
telephone facilities for the purpose of Aproviding public utility one-
way paging service in the San Diego afea. The application shows that
8 ¢copy of the application each: was_served on: Gencom, _nc.,‘General
Telephone Co. of California, Pea fic Telephone & Telegraph Co.,
Allied Telephone Companies Asg Coy Coun.y of San Diego, and principal
cities involved in the propgsed service area. Notice of filing the
application was pudblished/in the CommiSSion Daily Calenda-‘of
December 28, 1983. No yrotests to the zpplication have been |
received. Applicant ossesses«the.requisitegFederal'CommmniCations‘
Compission (FCC) permit. o o R

Applicadt was organized vy Mobile Communications |
Corporation of /America (MCCA) for the purpoce of conducting ‘
radiotelephone utility operations in California, but applicant is not
engaged in business at the present time. Applicant is a wholly owned
subsidiary of MCCA, which is a communications holding company
operating through subsidiaries which provide paglng, *wo-xay
mobile radiotelephone service, and other communication gervices.

MCCA serves customers in 46 metropolitan areaa in *he United States.
MCCA provides financial operational, and technical aupport to. its
subsidiaries through its management and engineering staffs and its




