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TOURTH OPINION

This oxder represents the fourth opinion in Applications
(A.) A.82-03-26, A.82~03-37 and A.82-03-78. Three dec;s;ong have
been issued to date: Decision, (D.) D.82-12-120 1ssued on December 30,
1982, D.83=-10~093, issued on October 19 1983 and D. 84 03—092,
issued on Marxch 21, 1984, - :

In D.8§4~-03~092, this.| Comm;sszon zdentrfred the two rema;n;ng
issues in this proceedxng as follows.

"We believe that further deliberation by the Commission
as to the appropriate forum and proceduresuforvthe
other data we have included in ECAC is required.

We therefore hold this issue:over for a final .
Commission orxrder in the near future.” (D.84-03-092
nimeo p. 81) ‘ :

"We leave to a further Commission order the procedures

for evaluating and taking into consideration the

results of the line loss studies directed by D. 82-12-140

and D.83-10-093 for both enecrgy and capacity." ,

(D.84~03~092, mimeo p. 36)
This order addresses the f;rst of these issues, n&mely, the
appropriate filing and review procedures for utilities" energy
price revisions, data used to calculate those prices and datu relating
to marginal fuel cost. The. secono issue will be addressed ;n a
further Commission order, pendzng Commission review of PG&E's current
line loss study and part;es' commeuts to that study. ‘
Backgrouné . ' B

Decision D. 82—12-120 set’ forth a spec;f;c proccdure for
revising incremental enexgy rates (IERs) and energy prrces.f. pecrfrcally;
the utilities were directed to £ile IER revzs;onsuxn ECAC proceed;ngs
after new power plants come on 1zne. Pacific Gas and Electr;c ii
Compuny (PG&E) and Southern Calz‘ornza Edison. Company'(zdzson)

were drrected to file prospcctrve energy prices: quarterly, 30 .

days prior to the date the prxces take effect, and San Drego Gas
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and Electric (SDG&E) three times a year in parallel with its
ECAC proceedings. All £filings were to include a clear, comprehenszve
description of how the prices were derived in order to permrt g
public comment. Absenk Commission action, the_prrces.became; .
effective on the scheduled effecti?e_date.' In the event of an
objection by staff or interested parties, a motion £o adjust the
price could e filed to the Commis"ion. |

In D. 83-10-093, the proccdure outlined above was
nodified to 2ddress the follow;ng concerns:

!

¥...with the issuance of this de¢ision..., this mhtter
will be closed and therefore will not offer
2 forum in which such filings can be made. Under
these circumstances it is not only necessary for
us to identify the data to be filed and the
frequency of f;lzng, but the proper proceed;ng

in which to file it. Furthex, the QOF, in oxder
to review this data, should have notice of the
proceedings which it should follow. Any service
list available in OIR 2 or even this proceeding
could be easily outdated by the time such filings
are made. Further, we should adopt a procedure -
which will ve in ecffect for a significant period
of time beyoné the date of this decrszon.‘
(D.83~10-093 p. 24)

To adéress these concerns, we dzrected the utilities to file all
their energy-related data (including IERs) and enexgy pr;ce
revisions in each annual ECAC reasonableness review*proceeding. ‘
In-between the annual ECAC proceedings the wtilities were 0

file revisions of those prices, captioned with ‘the annual ECAC
proceedings the utilities were to file'revisions of”those'prices,
capt;oncd with the annual ECAC proceed;ng, every three months
thereafter until the’ next annual ECAC, at which tmme the procedure
began again. ; ‘ ;
In our recent Decision D. 84—03—092, we acknowledged the .
following meractmcalztzes with that revmsed procedure. |

'Speczfmcally, we are concerned about the data to be" X
filed and reviewed in the ut;lrtzes' ECAC proceedzngs....
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wWith respect to data related to incremental heat
xrates, curren*ly referred to as incremental energy
rates (IERs), it appears that ECAC is an inapprop-
riate forum to consider such data. To begin with,
an in-dept review Of resources and the computer
program for determining  IERs occurs only in the
general rate case. The only computer presentation
of costs in ECAC is on a current hydro year basis,
not an average year basis. Furthex, forecasted
IERs have never been presented’zn BCAC.

"?hus, while the relatzon.of IERS to QF energy
prices first led us to include data related to
IERs in ECAC, on reconsideration it is apparent
that ECAC is not structured £or consideration

or review of such data. We will return consideration
of IERs based on existing operational resourxces

to the general rate case. IERs associated with
resource additional will be considered in either
an offset or rate case proceeding most appropriate
in time with regard to commexcial operatzon of the
facility.” (D.84-03~-92 p. 80-81) :

Discussion

For reasons similar to those recited above An D. 84-03-092,
we believe that it is zmpract;cal to continue with the lezng
and review procedure adopted in D. 83—10—93 for quarterly energy
price revisions. It appears that the exanmination of these
revisions and data in ECAC reasonableness review proceedzngs will
be a serious burden. QF enexgy pr_ces are also to ‘be revised every
three nmonths. I£ other priority matters in ECAC proceedzngs should
cause a delay in considerxing QF przces, revisions could be
szgnxfzcantly delayed.. : o

AT the same time, we recognxze that the f;lzno procedure
adopted for PG&4E and Edison in D. 82—12-120 did not adequately
ensure that all interested part;es ‘would receive tzmely notzce
of the utilities' proposed and £inal energy pr;ces each quarter. |
We believe, however, that this procedure, Wlth certa;n mod;fzcatzons,
can provide a more effective and less burdensome means of revzew;ng
energy price rev;s;ons than the procedure adopted zn D 83-10-093..,

v
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By this ordex, it is therefore our intention to return to the
basic procedure adopted in D.82-12~120 for PG&E.and Edison and
apply this procedure, with the modifications enumerated below,
to all three utilities (PG&E, Edison, and SDGSE). ,
Specifically, in D.82-12-120, as stated above, the utmlxtzes
were to file their proposed energy prices 30 days in advance of
their effective date. By this decision, we will add to that
procedure the reguirement that the utilities send cop;es of these
£filings to the parzties of record in this proceeding (A. 82-03—26,
et. al.) and A. 82-04-44, et. al., and any person or entlty who
requests in writing to the utility to be placed on the mazl;ng
list for these £ilings. To continue to receive cop;es-of_the
£ilings, any party, person, or entity on the mailing list muét,
subnit a written renewal of its position on the ma;lzng lrst,
by December 31 of each year. Each utrl;ty will also be requzred
to follow the same procedure in not;fy;ng all pertres\or per sons
on the mailing list of its finalized enexqgy prices. o
With these modzfrcat;ons, the procedure adopted in

D.82~12-120 for PG&E's and Edison's energy price revzs;ous is
reestablished and applied to PG&E, Edison, and SDGSE.  While a.
different procedure was adopted for SDG&E in D. 82-12-120, the |
basis for that difference, as explazned in D. 83—10-093 and
D.84-03-092, no longer exists, and the same procedures snould now
2pply to all three utilities.

- With these modzf;catrons, the procedure adopted in
D.82-12-120 for PG&E and Edison 15 reaff;rmed for PGLE, SCE and
SDG&E in this order.

This matter did not appear on the publ;c agenda &a .
required by the Government Code, however, to establish some certainty
about the notification of price changes whrch was promzsed quzckly
in D.84-03-092, action on an emergency basis under Publ;c Ut;lmtzes
Code Sectzon 306(b) is justzfled. '
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Finding ¢f Fact

1. This order is the fourth decision in A.82-0 3-26, A.82-03-37,
A.82~03-78. The order is necessary to consider one. of the_reme;n;ng
two issues not addressed in D.82-12-120, D.83-10-093 and D.84-03-092.

2. Examination of energy price revisions in ECAC reasonableness
review proceedings would be a procedural burden,. and could ceuse
an untimely delay in consideration of these revisions ‘ '

3. The procedure established for PG&E and Ed;son 1n l
D.82=-12-120 for the £iling and review of quarterly energy pr;ce‘
revzs;ons is reasonable for PG&E, Edison and SDG&E if modified to
adequatelr ensure that all interested part;es receive notice of
the utilities' proposed and final enexgy price revisions. f

4. It is reasonable to require PGSE, Edison and SDGEE to
send copies of proposed energy prrces, 30 days in advance, to all
parties of record in A.82-03-026 et. al. and A. 82-04-044 et. al.,‘
and to any other party who reguests such not;f;catxon in wrztzng.

‘5. It is reasonable to requxre that each’ party or person
on tie mailing list described inm Fiading 4 submit & written' rencwal
to the ut;l;tzes of 1ts position on the ma;lxng list by December 31
of each year. ‘ : ;_‘.J‘ﬁ‘)‘
Conclusion of Law ' : ‘|- | L

Oxdex Paragraphs 4 and 5 of Decision 83—10-093 should be
modified in accordance wzth the findings and. drscuss;on ;n th;s
decision. ' '

IT IS ORDnRED that:

1. Pacific Gas and Electric Company (PG&E), Southern
California Edison Company (Edison) and San Diego Gas and Electric
Company (SDG&E) shall modify theix filing and notifiCation‘procedures
with respect to energy price revisions consistent with thzs decision
and the orderzng paragraphs contained herein.

2. Ozxderxing Paragraphs 4 and 5 of D.83~10~093 shall be
nodified as follows.e ' Lo
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On page 112-113, mimeo of D.83-10-093, Ordering
Paragraphs 4.b. and 4.c. are deleted, and
replaced with the following language: °

*b. Except as otherwise provided in Ordering
Paragraph 4.a. of this decision, each
utility shall £ile prospective energy
prices data used to calculate those
prices, and éata relating to marginal
fuel and fuel costs quarterly, 30 days ,
prior to the date the prices take effect,
as follows: :

(1) An original and twelve copies shall
be filed with the Commission Docket
Office, and :

(2) Copies of this f£iling shall be mailed
to all parties of record in A.82=03-026

Copies of this filing shall be mailed
to any party who regquests in writing
to the utility to be placed on the
utilities' mailing list. Each party,
person or entity who wished to remain
on the mailing list must submit a .. .
written renewal of its position on
the list to the utility by December 31
of each year.

(4) Gas prices used for avoided energy
costs sball be tentative and finalized
using the price in effect on the effective
date of the price change. -

c.  Absent Commission action, the prices filed
as described in Ordering Paragraph 4.b.
of this decision shall take effect on the
scheduled effective date. Copies of the
final energy prices, data used to calculate
those prices and data relating to marginal
fuel and fuel costs shall automatically
be sent to interested parties pursuant
to Ordering Paragraphs 4.b.(1l), 4.b.(2)
md 4Qba (3) - . .

b. On page 113, mimeo, of D.83-10-093 Ordering
Paragraph 4.e. is modified as follows:

"e. All required data and price revisions,
except as otherwise provided in Ordering
Paragraphs 4.a., 4.b., and 4.c. of this
decision, shall be filed in each utility's
general rate case.”

-7 -
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c. Ordexing Paragraph 5.a. of D.83-10-093 on page
113 is deleted.

Attachment A to this order incorporates the changes ef D. 84-03-092
and this order with regard to Ordering Paragraphs 4 and 5 of ‘T
Decision 83-10-093 (p. 112=-114, memeo).

This order is effective today. . |
Dated APR 4 1984 , San Francisco, California

I abstain because of financial LEONARD M. GRIMES, JR.
interest in potential small President
power producers. VICTOR CALVO .

PRISCILLA C. GREW DONALD VIAL |
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-

As Modified:

ATTACHMENT A

Ordering Paragraphs 4 and 5 of Decision 83-10-093, =

4. The £filing, revision, and verification of prices and
data by the utilities shall be undertaken as f£ollows:

Q.

Revisions €0 a utility's capacity tables

shall be f£iled in its general rate case. To
neet the June 30, 1984 deadline required by
FTERC regulation Section 202.302(b), such
revisions shall be filed in PG&E's and
SDG&E's current general rate cases and in
Edison's 1984 general rate case. IER's based
on existing operational resources shall

also be filed and considered in each utility's
general rate case. IERs associated with
resource additions will be filed and considered
in either an offset or rate case proceeding
most appropriate in ‘time with regard to
commercial operatior of the facility.

Except as otherwise provided in Orderxing ‘
Paragraph 4.a. of this-decision, ecach utility
shall file prospective energy prices, data
used to calculate those prices, and data
relating to marginal fuel and fuel costs,
gquarterly, 30 days prior to the date the
prices take effect, as follows:

(1) An original and twelve copies.shail,be 1
 filed with the Commission Docket Office, and

(2) Cépies of this filing shall ve mailed
to all parties of record in A.82-03-026
et. al. and A.82-04~044 et. al., and

Copies of this f£filing shall be mailed

€0 any party who requests in writing to
the utility to be placed on the utility's
mailing list. Each party, person or ‘
entity who wished to remain on the mailing
list must submit a written renewal of

its position on the list to the utility
by December 31 of each year. C
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Absent Commission action, the prices filed

as described in Orxdering Paragraph 4.b. of

this decision shall take effect on the scheduled

effective date. Copies of the final energy

prices, data used to calculate those prices

and data relating to marginal fuel and fuel

costs shall automatically be sent to interested

part;es pursuant to Orderxng Paragraphs 4]:.0),
4..(2) and 4.b.(3).

The line loss studies of Edison and SDG&E‘
shall be filed no later than June 1, 1984,
with service on all parties to thzs proceed;ng.

All requmred data and prmce rev;s;onq, except
as otherwise prov;ded in Ordering Paragraphs.
4.a., 4.b., and 4.c. of this decision, shall:
be filed in each uti llty s general rate casew

Edison shall file revisions to its methodology
for computing firm capacity prices in its

1984 general rate case.

5. The following shall apply to the data to be leed
. by the utilities: ‘

a. The line loss studies of Edison and SDG&E
shall include analyses of how to identify

remote QFs and how to reflect a different
loss rate.

Each utility shall have the option of basing
its system avoided operating (running) costs
on cents per kKWh (¢/kWh) in real terms Or on
current year values with escalation and
deflation factors corresponding to the
applicable l0=year period.

A utility shall not be reguired to make the
filing mandated by Ordering Paragraphs 1l(¢)
and (e) of D.82-01-103 in $/kW/month, if the
information is filed in $/kW/year from which
the monthly figure can be dermved.

The utilities shall continue to notify the
staff if duplication in data filings, |
especially £ilings already reguired by this
Commission or another agency, can be eliminated.




A.82-03-26 et -al ALJ/3jv

The utilities' data f£ilings shall be kept-
by the utilities in a central location
accessible to all QFs. The utilities'
standard offers shall state that this data,
t0 the extent specified by the QF, will be
provided to the QF upon regquest.

Orxdexring Paragraph 1 of Decision 82-09-066
shall apply 0O the presentation of price and
nethodological revisions by the utxl;tmes
related to QF power puxchases.
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On page 1l12~-113, mimeo of D.83-10-093, Order;ng
“Paragraphs 4.b. and 4.¢. are deleted, and :
replaced with the following language:

"b. Except as otherwise provided in Ordexding
Paragraph 4.a. of this decision, each
ut;-;ty shall file prospective enexgy
prices data used to calculate those
prices, and data relating to marginal
fuel and fuel costs quarterly,/30 days
prioxr to the date the prices fLake effect,
as follows:

(1) An'orzgznai and twelve copies shall
be; fileé with the Commission Docket
Office, and

(2) Copies of this £iling shall be mailed .
to all part;es oé record in A.82-03-026
et. al. and A.&Q-04-044 et. al., and

Copzes of this f;lxng shall be ma;led
to any party who requests in writing
to the utility to be placed on the -
utilities® maxlzng list. Each party,
person ox/ entity who wished to remain
on the mailing list must submit a
written/xenewal of its position on
the lxst to the utility by December 31

of :7eh year.

Absent Commission action, the prices filed
as described in Ordering Parasraph 4.b.
of this decision shall take effect on the
schediled effective date. Copies of the
final energy prices, data use& £o calculate
those prices and data relating to marginal
fuel and fuel costs shall automatically
be sent to interested parties pursuant

Oxrdering Paragraphs 4.b. (1), 4. b.(2)
and 4.b.(3).

b. On page 113, mimeo, of D.83-10-093 Oraerlng
Paragraph 4.e. is modified as follow

"e. All reguired data and pr;ce revisions,
except as oOtherwise provided in Ordering
Paragraphs 4.2., 4.b., and 4.c. of this
decision, shall be filed in each ut;lxty [
general rate case.” : ,




