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FOURTH OPIN'ION 

This order represents the fourth op~n~on in Applications 
, , 

CA .. ) A.82-03-26, A.82-03-37 and A .. S2-03-78.· Three dec,isions have 
, . , 

been issued to date: Decision, (D.) D .. 82-l2-l2'0 issued: on· Dec~er 
• ,', , .. I 

30, 

1982, 0.83-10-093·, issued on Octob6r 19, 1983' and D.:8:4,~03-092, 
I ,I, 

" 

issued on March 2l, 1984. 

In D.84-03-092, this·: Commission identified th'e two"remaining 

issues in this proceeding as follows: 

"We believe that further deliberation by the COmQission 
as to the appropriate forum and procedures .,for,the 
other data we have included in ECAC is required. 
We therefore hold 'this issue:over for a final 
Comnission order in the near future." (D. 84-03-092', 
mimeo p .. 81) . , '. 

"We leave to a further Commission order the proee~ures 
for evaluating and taking in.to consideration, the,', ", 
results of the line loss,: studies directed, by, D.8:2~l2~120 
and D.83-l0-093 for bO,th energy and capacity." !''''-

(D.84-03-092, mimeo p •. 36,) ':: 

This order addresses the first of these issues, n~ely, the 
'" 
, '. appropriate filing and review procedures for u~ilities' en'?r;y 

price revisions, data used to calealate those prices and datA relating 
to marginal fuel cost. The. second issue will be addressed'~:,ih a 

, . ' .. " . 

f,'ClX'ther Commission order I pend';'ng Commission review of PG&E,:' $; current 

line loss study and parties ',;cox::nn.ents to that study ~ 
. , 

~ackground , 

i 
I 

I 
\ , 

Decision D.8:2-12-12'O set: forth a specific procedure for,': 

revising ineremental energy rates (IERsl and energy prie~s. :Spec;ifically, 
'" 

the utill.ties were d.irected to :file IER revision~~in ECAcproeeedings 
. -~. 

a.fter new power plants come on line. Pacific Gas and Electric ., 
" Company (PG&E) and Southern California Edison comp.any:CEdison) ,,' 

were directed to file prospect.i'l'Te energy pricesrqua~te:rlYi' 30 
p' , :. " 

days' prior to the date the prices take"effect, and San D·:i.ego Gas ':) . . 
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:\ 
:. ,~I 

and Electric (SDG&E) three t~es a year in parallel with its 
, 

ECAC proceedings. All filings were to include a clear, comprehensive 
description of how the prices were derived in orde~ to permit ,'; 
puDlic com.-uent. Absent Commission action, the prices became:' 
effective on the schedcled effective date.' In the event of an 

I 

objection by staff or interested. parties,. a motion to- adjust:r the 
, ' , 

price could be filed to the Commission .. 
In D.S3-10-093, the procedure outlined above was 

~odi£ied to address the following concerns: 

" ••• with the issuance of this decision ••• , this matter 
will be closed and therefore will not offer 
a forum in which such filings can be made. Under 
thesecircuostances it is not only necessary for 
us to identify the data to' be filed ane the 
frequency of filin9, ~ut the proper proceeding 
in which to file it. Further, the QF, in order 
to review this data, should have notice of the 
proceedings which it should follow. Any service 
list available in OIR 2 or even this proceeding 
could be easily outdate<Sby the time such filings 
are made. Further, we should adopt a" procec1ure' " 
which will De in effect for a significant period 
of time beyond the date of this c1ecision.." 
(D.S3-10-093 p .. 24) , , 

To address these concerns, we directed the utilities to file all' 
their energy-related data (includins IERs) and energy priee 

, ' 

revisions in each a.~ual ECAC reasonableness reviewproceedinq. 
In-between the annual ECAC proeeedings the utilities were to 
file revisions of those prices, cap,tioned with !the annual ECAC 
proceedings the utilities were to f:ile revisions o{ those' p~iees, 
captioned with the annual ECAC proeeeding, every, three months,. I" : 

\ ' . : 

thereafter until the: next annual ECAC, at whieh'time,the'proced~re 
began again .. 

In our reeent Decision 0.84-03-092, we acknowledsecl :'the 
" 

followin9 impracticalities with tha.t .',revised procedure: 
.' 

"Specifically, we are concerned about 'the 'data to be' 
filed and reviewed in the: ':utilities' ECAcproeee~in9's •••• : 

.. 3 .. , 

, 
I. 

." ; 
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With respect to data related to inerex:\ental heat 
rates, eurren~ly referred to, as ineremental energy 
rates (IERs,), it appears that ECAC is an inapprop­
riate for~ to eonside~ sueh data. To begin with, 
an in-dept review of resources and the computer 
program for determining, IERs occurs only', in the 
general rate ease. The only computer presentation 
of costs in ECAC is on a current hydro year ~asis, 
not an average year basis,. Further, forecasted'" 
IERs have never ~een presented! in ECAC~" ' 

"Thus, while the relatio~ of IERs to OF energy 
prices first led us to include data-related to 
IERs in ECAC, on reconsideration it is apparent 
that ECAC is not structured for consideration 
or review of such data. We will return consideration 
of IERs based .on existing operational resources 
to the general rate case. IERs associated with 
resource· additional will be considered in either 
an offset or rate case p:oceeding most appropriate 
in t~e with regard to cOmQercial operation of the 
facility." (D. 8:4-03--92 ;'p. SO-S·l) 

Discussion 
For reasons similar to those recited above.in O~S.~-03-092, 

, 

we believe that it is impractical to· continue with ~he filing 
and review procedure adopted in D.(;3-10-93 for quarterly energy 

." priee revisions. It appears that the examination of:these' 
revisions a.."ld data in " ECAC reasonableness review pr~ceedin9's will 
be a serious burden. OF energy pr:'ces are also to'be revised every 

. • I 

three months. If other priority matters in ECAC proceedings should 
cause a delay in considering OF priees, .revisions eould be . 

signifieantly delayed •. 
2l:T the same time, we reeognize that the filing procedure 

adopted for PG&E and Edison in D.S2-12~120 did not .adequa,tely 
ensure that all interested parties; would receive tilnely notiee 
of the utilities' proposed and final energy prieeseach quarter. 
We believe, however, that this proeedure, with eertainmodifieations, 
ean provide a more effective and less burdensome means of reviewing 
energy prieerevisions than the procedure adopted in' D·_S3~lO-09'3. 

, ,i I, 
j • ' , 

'I 

- 4 -
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By this order, it is therefore our intention to return to the 
basic procedure adopted in 0 .. 82-12-120 for PG&E And Edison And 
apply this procedure, with the modifications enumerated below, 
to all three utilities, (PG&E, Edison, and SDG&E). 

Specifically, in 0.8:2-12-120, as stated above, the utilities 
were to file their proposed energy prices 30 days in ao.vAnce of 
their effective date. By this decision, we will add tO,that 
proeeo.ure the reCiuirement that the utilities send copies of these 
filings to the parties of record in this" proceeding' CA. 8,2-03~,26, 
et. ",,1.) ano. A.82-04-44, et. al., and any person or entity who 
requests in writing to, the utility to be placed on the:mailing 
list for these filings. To continue to' receive copies of the, 
filings, any party, person, or entity on the ma'iling list, must, 
sub:o.it a written renewal of its position on the mailins list 

•. ! 

by Dececber 31 of each year. Each utility will also be required 
to follow the smme procedure in notifying all partie$ or persons 

, ' 

on the mailing list of its finalized ener9Y prices, • 
With these modifications, the procedure adopted, in 

D.82-l2-l20 for PG&E's and Edison's energy price revisions is 
reestablished and applied to PG&E, Edison, and SDG&E., , While a", 
different procedure was adopted for SDG&E in D.8,2-12-120, the 
basis for that difference,- as explained in D.8'3~10-09? and 
0.84-03-092, no longer exists', and the S-'Ine procedures should now:' 
apply to all three utilities. 

With these modifications, the procedure adopted" in 
D.S2-12-120 for PG&Eand Edison is reaffir.med for PG&E, seE: and 
SDG&E in this order. 

, , 

This :matte:r did not appear on ~he public agend_aas 
required by the Government Code, 'however, to establish,some certainty 
about the notification of price changes which was promised quickly 
in D.84-03-092, action on an emerge~cy basis under Public,~tilities 
Code section 306(b) is justified. 

- 5 -
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Finding (jf Fact 

1.. This order is the fourth eecision in A.82-03-26, A .. S2-03-37, 
A .. S2-03-7S. The order is necessary :to consider one, of the remaininq' 
two- issues not addressed in t> .. S2-12~120, D.83-10-0,93 ant!,D.S4-0j~092. 

2. Examination of energy price revisions inECAC reason~leness 
review proceedings would be a procedural burden/and: eould eause; 
an untimely delay in eonsideration of these revisions. 

3. The proeedure established for PG&E and Edison" in 
D.S2-12-120 for the filing and review of quarterly e~ergy price 
revisions is reasonable for FG&E, EQison and SDG&E if modified to 
adequately ensure that all interested parties receive notice' of '. 

, ' 

the utili ties' proposed and final enerqy price revisions. ' 
4. It is reasonable to require PG&E, Edison andSOG&E to 

send copies of proposed energy priees, 30 ,days in advanee, to all 
parties of record in A .. S2-03-026' et. al. and A .. S2-04-,04.4.' ct. al., 
and to any other party who requests sueh notification in writing. 

S. It is reasonable to require tha.t each:' party or person 
on the l:lt'~iling' li:7~'; aescri:bcQ. i~ !'i:lQing 4 subr:li t ~, .. ..rri tten: rer.e~:1.1 

, . , . ',,, 
to the utilities of its position on the mailing list b=r'Dece:mber '31 
of each year .. 

,I , .' 

Conclusion' of Law I ,I 
Order Paragraphs 4 and 50£ Decision 83-10-093 should be , 

modified ·in accordanee with the findinq,s, and diseussionin this 
decision. 

IT IS, ORDERED that: 
" 

1. PaeifieGas and Eleetric Company (PG&E), Southern 
I . . 

California Edison Company (Edison) and San Oie9'o, Gas and E'lectric 
Co%:tpany (SDG&E) shall modify their filing and notification procedures 
with respect to energy price revisions eonsistent with this decision 
and the or<iering paragraphs eontained herein. 

2. Order ins: Paragraphs 4 ant! 5 of D .83-10-09'3: ,sl'Ullli be 
mod.ified as follows: 

- 6 -
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a. On page 112-113, mim~ of D.83-10-093, Orderin~ 
Paragraphs 4.boo and 4 .. c. are deleted, and 
replaced with the following language: 

"b. Except as otherwise provided in Ordering 
Paragraph 4.a. of this decision, each 
utility shall file prospective energy 
prices data used to· calculate those 
prices, and data :relating to·· marginal 
fuel and fue:L costs quarterly, 30· days 
prior to· the date the prices take effect, 
as follows: 

(1) An original and twelve copies shall 
be filed with the Commission Docket 
Office,. ana. 

(2) Copies of this filing shill be mailed. 
to· all parties of record in A.82-03-026 
et. al. and 1 •• 82-04-044 et. al. ,and, 

(3) Copies of this filing shall be mailea. 
to any party who requests in writing 
t~ the utility to· be placed on the 
utili ties' mailing list. Each party, 
person or entity who wished to remain 
on the mailing list must submit a 
written renewal of its position on 
the'list to the utility by DeceCber 31 
of each yea:r. 

(4) Gas prices used for avoided energy 
costs shall be tentative and finalized 
using the price in effect on the effective 
date of ~e price change. 

c •. Absent Comm.ission action, the prices filed 
as described in Ordering Paragraph 4.b. 
of this decision shall take effect on the 
3cheduled effective date. COpies of the 
£inal energy prices, data used to- CAlculate 
those prices and data relating. t~ marginal 
fuel and fuel costs shall automatically 
be sent to interested parties pursuant 
to Ordering ParagraphS 4.h. (1), 4.b. (2) 
and 4.h. (3-) • 

1>. on page 113, m:ilneo, of D.83~lO-093 Ordering 
Paragraph 4.e. is modified as follows: . 

lie •. All :required dab. and price r~isions, 
except as otherwise provided ixi Ordering 
Paragraphs 4.a., 4.b'., and 4.c. of this 
deciSion, shall be filed in each utility's 
~eneral rate cane.-_..... ... --.... . 

- 7-
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c.. Oraering Paragraph S .. a. of 0.83-10-09'3 on page 
113 is deleted. 

Attachment A to this;oracr incorporates the changes c:f D.84-03-092-
and this order with regara to, Oraering Paragraphs 4 and 5 of 
Decision 83-10-093 (p. 112-114, memeo). 

This order is effective today. 

Dated APR 4 1984 ' San Francisco, California 

I abstain. because of financial 
interest in 'Potential small 
power producers. 

PRISCILIAC. GREW 
Commissioner 

- 8 -
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President' . 

VICTOR. CALVO··'. . 'I 

DONAI..D vIAl. 
Commis!;ioners 
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ATTACHMENT A 

Ordering Paragraphs 4 and 5 of Decision S3-10~093, 

As Modified: 
4. The filing, revision, and verification of prices and" 

data by the utilities shall be undertaken as follows: 

a. Revisions to a utility's capacity tables 
shall be filed in its general rate case. To 
I:leet the June 30, 1984 deadline requirec3. by 
FERC regulation Section 202.302(b) , such 
revisions shall be filed in PG&E's and 
SDG&E's current general rate cases and in 
Edison's 1984 general rate case. IER,' s based 
on existing operational resources shall 
also be filed and cO:lsidered in e'ach utility's 
general rate case. IERs associated with 
resource additions will be filed and considerec3. 
in either an offset or rate case proceeding, 
most appropriate in~tix:le with regard to· 
commercial operatior: of the facility • 

b. Except as otherwise provided in Ordering 
Paragraph 4.a. of this·decision, c~c~ utilitv 
shall file prospective energy prices, data'" 
used to calculate those prices, and data 
relating to marginal fuel and fuel costs, 
quarterly, 30 d.ays prior to the date the 
prices take effect, as follows: 

... 
(1) An original and twelve copies shall be 

filed with the Commission Docket Office, and 
, I 

(2) Copies of this filing shall be mailed' 
to all partie's of record in A .. S2-0,3-026 
ct. ale and'A.S2-04-044 et. al., and 

(3) Copies of this filing shall be mailed , 
. to, any party who requests in writing to, 
the utility to be' placed on the utility'S 
mailing list. Each party, person· or 
entity who wished to· recain, on the mailing 
list must submit a written renewal of 
its position on the list to· the utility 
by December 31 of each year~ . 

- 1 -
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c. Absent Commission ~ction, the prices filed 
as described in Oreering Paragraph 4.b. of 
this decision shall take effect on the scheduled 
effective date. Copies of the final energy 
prices, data used to, calculate those prices 
and data relating to marginal fuel and' fuel , 
costs shall automatically be sent to interested 
parties pursuant to Ordering Paragraphs 4 .b .. (li) , 
4 .. b. (2) and 4. b. (3) .. ' 

d. The line loss studies of Edison and SDG&E 
shall be 'filed no later than June 1, 198,4, 
with service on all parties to this proceeding .. 

e .. All required data'and price revisions, except 
as otherwise provided in Ordering Paragraphs, 
4 .. a .. , 4 .b,., and". c.. of this decision "shall:', ; 
be filed in each utility's general rate ease.!!,,: 

• I. ;1 'Ii' 
I Ip 

f. Edison shall file revisions to its methodology; 
for computing fir.m capacity prices in its 
1984 general rate case. 

5. The following shall apply to the data to ,be filed 
• by the utilities: 

• 

a. The line loss studies of Edison ano'SDG&E 
shall include analyses of ,how to identify 
remote QFs and how to reflect a different 
loss rate. 

b. Each utility shall have the option of basing 
its system avoided operating, (running> costs 
on cents per kWh (¢/k'h"h) in real te:r.ms or on 
current year values with escalation and 
deflation factors corresponding to the 
applicable 10-year period. 

c. A utility shall n~t be required to make the 
filing mandated by'Ordering paragraphs l(c) 
and (e) of 0.82-01-103 in S/kW/month, if the 
info:r.mation, is filed'in S/kW/year from ,which 
the monthly figure can be derived.' ' 

d. The utilities shall continue to notify-the 
staff if duplication in data filings,: 
especially filings already required by this 
Commission or another agency, can be eliminated • 

- 2 -
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e. 'l'he utilities' data filings shall be kept,' 
by the utilities in a central location 
accessible to all QFs. The utilities' 
standard offers shall state that this data, 
to the extent specified DY the OF, will be 
provided to the OF upon request. 

f. Ordering Paragraph 1 of Decision 82-09-066 
shall apply to the presentation of price and 
methodological revisions by the utilities 
related to OF power purchases. 

" 
i 

., / 

- 3 -
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a. On page 112-113·, mimeo of D.8,3-10-093,. Ordering 
Paragraphs 4.b. and 4.c. are deleted, and " 
replaced with the following language': // 

"b. Except as otherwise provided in Orde~ng 
Paragraph 4.a. of this deCision, each 
utility shall file prospective energy 
prices data used to calculate thoSe 
prices, and data relating to marginal 
fuel and. fuel, costs quarterly,/30 days, 
prior t.o. the date the prizes ake effect, 
as follows: 

(1) An,,, O:riginltl an4 twe1v copies shall 
be.>filed with the Commission Docket 
Office, and ~, 

(2) Copies of this fding shall be mailed 
to all parties qi record in A.S:2-03-026 
et. al. and ~ ... 812-04-044et. a1., ana 

(3) Copies of tni filing' shall ,be mailed 
to any partJfwho requests in writing 
to the utilli ty to be placed on the , 
utili ties '/ mailing list. Each party, 
person oxfentity who wished to remain 
on the mailing list must submit" a 
wri tten/renewal of its· position on 
the l~t to the utility by Decel'!lber31 
of e~Ch year. 

c. Absent c!onu':lission action, t.he 'prices f'iled 
as described in Ordering Paragraph 4.1:>. 
of thilS decision shall take ef'fect on the 
schedfled effective date. Copies of the 
fina~ energy prices, data usee to calculate 
those prices and data relating to marginal 
f~U and ,fuel costs shall automatically 
be sent to interested parti~ pursuant 
t Oraering paragraphs 4.1:>. tU, 4.b.(2) 
and 4'.b. (3) • 

b. On page 113, mimeo, of D.83-10-093· Ordering' 
Paragraph 4. e. is modified as follows~:, . 

"e. All required data and price revisions, 
except· as otherwise provided in Ordering 
Paragraphs 4.a., 4.b., and4.c. of this 
decision, shall be filed in each utility'S 
general rate case." . 
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