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Decision 84 04 02& APR 4 1984; 
'. , .. ' ",:, 

BEFORE 'l'HE WBLICt11':tLITIES COMMISSION OF '!HE' STATE OF CAI,Il'ORNIA 

In the Matter of the. Application ) 
of A-l AIRPORT LIMOO'SINE, INC., ) 
a California corporation. for ) 
authority to· establishpassenqer ) 
ataqe operations between Los ) 
Ang'eles International Airport" ) 
and the southwest area of Los ) 
Anqeles County. ) 

-----------------------------) 
OPINION .... ..-~- ... .-,-.. 

Application 83-12-49 
(Pile<! December 21." 1983) 

Applicant A-l Airport Limousine, Inc.. a. Califorllia.· 
corporation, seeks a eertificateof public convenience and':· 

necessity to operate as a passenger stage corporation between 
points in the southwest area of Los Anqeles County and the· Los 
Anqeles International Airport (LAX). Applicant al~o seeks 
authority to issue 20.000 shares of its capital stock., 

Proposed fares for passengers oriqinat1ng from or 
destined for 'cities' qenerally located. in the,southwester.nportion , ' 

of Los Angeles County are: 

City." ~' 

Carson.: 
El;, Segund.o-
Gardena" 
Hawthorne, 
Hermos.a: ,Beach 
Lawndale " 
Lom1 ta::,,' 
Ma'Oha":tan: Beach 
Palos-'Verdes Estates 
Ranch~'Palos Verdes 
Redondo::Beach ' 
Rolling' : ,Hi 118 ' 
Rollinq~' Hills Estates 
Torrance ~ 

North of Torrance Blvd. 
South of Torrance Blvd. 
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Proposed' Fare" 
.(Per/Adult) "" 
.. ,~.,," .". . r, • 

$19:'00" ',: 
,1~~00; 
1~';00' .. .' 
15·:'00,., 
lS:~OO': , 
16'.00" 
17 ~OO'~ 
14.00:~ ': 
17.00" 
18·.00:, 
lS'.OO 
17.00:: 
17.00 

lS.00 
16.00' 

:1 ' 
! 
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A.S'3-12-49 ALJ/EA 

Applicant is a new corporation ana proposes, to start 
service using two- late-model Cadillac Fleetwood Broughams whiCh 
will be capable of carrying four pa.ssengers ana the driver and 

the baggaqe of the passengers. The service will be over irreqular 

routes On an on-call 'basis. 
Applicant asserts public convenience andnecess1ty require 

the proposea service for the following reasons: 
". •• The area proposC!d to be served has 
no bus operation or other scheduled operation 
between the area and LAX. Applicant knows of 
only one other opera.tor serving between the 
southwes't part of Los Angeles County and LAX. 

"The service under A-l will be an economical 
and comfortable means' o·f transportation to anti. 
from LAX. It will offer a totally different 
concept in limousine transportation from that 
which is available today • 

"Applicant intends to, use clean, late-model 
Cadillac Fleetwood Broughams to service a select 
area ana clientele. Tbe area which the appli
cant has chosen is mostly upper middle cl~s 
residential area with a population in excens- of 
200,000 people, ~f whom a large percentage iare 
businessmen and travel reqularly. Applicant, 
believes that this clientele will guarantee a 
consistent flow of business. 

"The present limousine service costs between 
$40 and $60 an hour ana caters only to a very 
weal thy clientele. Applicant proposes to cbarqe 
less than $20 one way and is a very viable 
alternative means of tran~rtation to' that 
which exists and the local taxic:abs. 

"The only other airport shuttle service,. 
available uses vans which hold up,t~ eleven 
(11) people with rates ranqing between- $20 
and $35· one way. . 
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"Applicant will group no more than three payinq" 
passengers in anyone car from the same q~neral 
area. It 18 planned to: tailor the limousine 
service to- that which has been found to· :be an 
acceptable and very profitable business in Chicago. 

"Applicant's research and the travel agents and ' 
businessmen consul ted in the area which applic,ant 
proposes to, serve all favor the kind o~ service, 
which the applicant herein proposes."' 

Applicant's pro forma profit and 108s statement for 

the first year of operation shows, projected revenues of $97,750 
and expenses of $93,98S. yielding net profit after, taxes of $3~76S., 

Its pro forma. balance sheet shows $20,000 of ca.sh~a.ssetsa.nd 

$20,000 of capital s,tock. 
Applicant has an authorized capitalization of SO, 000 '.' 

shares of no par stock. All shares are of ~ the same class) and 

value. None of the shares have been issued, and the corporation 

has no assets. 
Authority is requested to issue 20,000 shares of ,its 

• • .' I,' • 

capital stock at $1 per share, to one or both of the following: 
, , 1·1·· 

Ken Barnes and/or Norman Hartigan. The consideration' for the 

stock will be cash to be used for organizational expenses, the 

acquisition of two cadillacs to, institute service, expenses in 

connection with this application, and for working capital. 

Applicant was inco~rated for the 'purpose of operating 
as a passenger stage ~orporation within the meaning of Public 

Utilities CPU) Code Section 216.. '1'0 commence, operation~ the 

president will be Ken Barnes who has, had four years. of expe~ienc:e 

in operating a similar limousine service in' Chicago-. Barnes· 

has been a driver. and a fulltime dispatcher ·in,.the.Chieaqo' area 

and has had the responsibility to manage' and: 4ispatch· a 40-car 

fleet. Hartigan,. who will,:be vice president, chief f1nanc::i.aJ. ' 
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A.S3-12-49 ' ALJ/EA 

officer, and secretary, is experienced in cost and management" 
accountinq. He has worked for Becker Lift, Company and Almarc 

Manufacturing, Inc. He has bad the responsibility of a'ware
house manaqer in charqe of all shippinq and receiving. According 

, ' ' 

to the application, Barnes and"Hartiqan have personal assets 
to purchase the stOCk, to,-be offered by this corporation and to 

loan additional capital, if necessary, to commenc~ operation. 
Notice of the filing of this application, appeared ,in 

the Daily Transportation Calendar on: I>ec,ember30,1~83'~ ''l'here' 

were no" protests. •. 
Findings of Pact 

, , 

1. Applicant has the ability and experience, and will have , 

,the financial resources to acquire the equipment and to perform 
" . 

the proposed service upon consummating the stock issuance. ' 

2. The initial fares and the on-call service proposeCi by 

applicant are reasonable. 
3. 'rhe : area proposed to be served has no, bus operation 

or other scheduled, operation between the area and IAX',although 

an on-call airport shuttle service using vans is presently 
available. Applicant' s proposed. service will use limousines. ' 

I ' 

4. Public conveni~:lce and necessity requirethe'service 

proposed by applicant. 
, ' 

5. It can be seen with certainty, that there is no,pos~ibili ty 

that the activity in question may have asiqnificanteffeet on 

the environment. 
6. The propose(l common stock issue is fo~lawfui ' purposes., 

I , ' 

The money, property, or' labor to be obtain~d from' the issue ,is ' 

required for these purposes, which are not, in whole or part, 
eharqeable to operating expenses or income. 

7. A public hearing is not necessary. 
": 
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Conclusions of Law 

1. Public convenience and necessity have: been demonstrated 
and the application should be granted. 

2. Since the public will benefit from immediate institution 
of the proposed .5ervice, the followinq order, except as it pertains 
to the stock issue, should be effective today. 

Only the ~=ount paid to the State for operative riqhts 
may be used in rate 'fixing. The State may qrant any number of 

, , 

riqhts and may cancel or modify the monopoly feature of these 
riqhts at any time • . ' 

The number of shares outstandinq, the total par value 
of the shares, and the dividends paid do· not determine' allowable 
return on plant investment. This authorization is not a findinq 
of the value of applicant' s stock or property, no~'doe~ it 
indicate the amounts to be included'in ratesettinqproeeed.ings • 

o R DE'R ... .-. -- ..... ' ...... 

IT IS ORDERED that: 
1. A certificate of public convenience and neeessityis . , . 

9%'anted to A-l Airport Limousine, Inc., authorizing it to operate 
as a passenger staqe corporation, as defined inPU Code Section 
226, between the points and over the routes set forth in 

". ' 

Appendix PSC~1332, to transport. persons and 'baggage. 
2. Applicant shall: 

a. 

b. 

File a written acceptance of this' 
certificate within 30 days after 
this order is effective. 
Establish the authorized serviee 
and· file tariffs and timetables 
within 120 days after this, order 
is effective • 
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c. State in its tariffs and timetables 
when service will start: allow at 
least 10 days' notice to the COmmission: 
and make timetables and tariffs effective 
10 or more days after this order is 
effective. ; 

d. C;~plY w1th c;eneral orders Series 79" 
ge:, 101, and 104, and the California 
Highway Patrol safety rules. 

e. Maintain accounting records in conformity 
with the Uniform System of Accounts. 

3. ~s certificate does not authorize the holder t~ conduct 
a:tJ.y operations on' the property of or into, any airport unless such 
operation,' is authorized, by both this Commission and, the ,airport 
authority involved. 

4. Applicant is authorized to beqin operations on the date 
that the Executive t>1rector mails a notice to applicant' that, its 

'tariffs and tir:etables bave 'been accepted, that it has evidenoe of insurance ' 

on file with the Commission, and that the California Hiqhway Patrol 

has approved the use of applicant I svebicles for service.,' 

S. Applicant may issue 20,000 shares of no par value, stock 
for $20,000 in cash, for the puxposes set forth in the 'application, • 



• 

• 

A.S3-12-49 ALJ/'EA 

The authority qranted by th1s order to issue stock 

will become effective when the issuer pays $40, set ~PO Code 
Section 1904.1. In all other re~ct8 this order is effective 
today. 

APR 4 1984 Dated _________________ , at San Francisco, ~alifornia. 
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LEONA.""{!) .M.. GRIMES. J:R .. 
, . President 

VICTOR CALVO:," . 
PRISCILLA c·.· GREW'. 
DONALD ,VIAL .... , ..... . 

.. . Co:nmizsi OIlors 
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Appendix PSC-1332 A-1 AIRPORT LIMOUSlz..'E, INC. Original Page 1 

CERTIFICATE 

OF 

PUELIC CONVENIENCE AND NECESSITY 
AS A PASSENGER STAGE CORPORATION 

PSC - 1;;2 

--.-----------------

Showing passenger stage operative rights, restrictions, limitations, 
exceptions" and pri vi:leges ' I' 

.. , 
All changes and amendments as authorized by, ' 

the Public Utilities Commission o! ,the State otCalifornia 
will be made as revised pages, or added original, pages ' 

, 
" 

84 nit OZC" ' APR 4 1984 Issued ,by Decision V"'t, Q , dated:"" .' , .... , of 
the Public Utilities Commission of the State of California in 
Application 83-12-49. 

"," 
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A-1 AIRPORT LIMOUSINE, INC. 

Page 

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS 
LIMIT~IONS, AND SPECIFIC~IONS................... 3 

SECTION 2. ROUTE DESCRIPTION................................ 4 
" 

SECTION 3. CITIES TO BE SERVED •••••••••••••••••••• ' ••••••••• ~ 4 

ISsued by California Public Utilities Commission • 

Decision _84 __ 04 __ " 0_2_6_.....;., App"lieation 83-l2':"49. 
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Appendix PSC-1332 Original Page ·3 

i 

SECTION 1. GENERAL AUTHORIWIONS, :RES~RICTIONS, LIMI~IONS:, 
.AND SPECIFIC.A!rIONS. ' i ' 

A-1 Airport' Limousine, Inc. by the' certiticate ot :ptlblie 
convenience 8lld necessity granted by the decision noted in'the' 
margin, is authorized to transport passengers." and their baggage 
between Los .Angeles International Airport (LAX) and tl:;e' incorporated 
cities named in Section 3 over and along the routes deseribed~" 
subject, however, to the author. .. ty o! 'this 'Commission to ch8l:i'geor 
modity the routes at er;y time and subject to thefollowinSP:t'Ovisions; 

(8) Motor vehicles may be turned at termini and' 
intermediate points, in either direction, ~t, , 
intersections#o! streets or by operating &rOUDd 
a block contiguous to suell intersections, in 
accordance with local traffic regulations~ 

(b) When route descriptions are given in one direction, 
they apply to operation in either direction unless 
otherwise indicated. 

(c) Carrier shall not, pick-up or discharge passellgers 
except at LAX or within the, city limite, of the 
eities n8l!led in Seetion 3-

Cd) The term "on-call" as used refers to service ,which 
is authorized,to' be re~dered dependent on:thedemcds 
o~ passengers. The tariffs cd timetables shall show 
the conditions Ullder which eaoh authoriZed "on-call" 
service will be rendered. 

(e) The transportation of baggage' 'or express shall 'be on 
psssengel'-ca.rr.yingvehicles and shall be incidental 
to the tr8J)sportatio:c. of passengers cd :limited to', 
a weight of not more than 100 pounds per shipment~J . 

Issued by California Public Utilities Commission. 

DeCision _' _8_4 __ 04_,_0_2_6_, _' _, Applieat:i.on 83-12-49 • 

.. ' , 
" , 

.. 
'l 



~. 

• 

" 

/ALJ/ra 

Appendix PSC-1;;2 A-1 .AIBPORT LIHOUSI:t-."E, . INC. Original Page,4 

SECTION 2. EOUTE DESCRIPTION. 

Beginning in one or the cities in Section ; then by 
the appropriate streets or highWays to LAX. 

SECTION ;. CITIES ~O :BE SERVED 

Carson 
.' EJ. Segundo 
Gardena .. 
Rawthor:c.e, 
Rermosa:Deach 
Lawndale. 
Lomita' " 

Msnhattan ' Beach , 
. Palos Ve'rc1es ,'Estates' 
Rancho/Palos" Verdes 
RedoI\dol.i'Beach .. :' 
Rolling,: Hill's',,' :"" 
Rolling:', Ril'ls Estates. 
Torrcce:, ','.", ' ' 

. ',,' 

• Issued by California Public Utili ties Commission. 

Decision: 84 04. ,02& " , Application 83-12-49. 
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