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Decision 84 04&,’7 April 4, 1984 : URB@UWA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatiom of )
Nielsen Freight Lines, Inc., for
authority to increase rates in
tariffs, of which this Carrier is
party thereto, for this Carriex's
participation only, namely Western
Mbtor Tariff Bureau Tariff Nos. E.S.
» 170, 20=4 NFLL and 570-A"
(including reissues thereof)
containing rates and'charges for
. this common carrier for the:
transportation of ‘commodities and
the performance of .specified
servxces related thereto.

-AND-

Application 83-10-38 = -
(Filed October 21, 1983; ,
Amended?JanuatyvlT,_1984),:

M ANL NANNA NS NI NI NN

For. authority to depart from the
terms of Sections 454 and 491 of the
< Public Utilities Code when
- .accomplishing such publication.

NN NN NN NI NSNS NS

INTERIM OPINION

Nielset‘Freight Lines (Nielsen): seeks authority,totf
increase its rates for the transportation of general'commodities by
,§%. The rates subject to the pr0posed 1ncrease are published by
Qwestern Motor Tarlff Bureau, Inc., Agent (WMTB) in the fo}lowxng

'tariffs-' : . | ; : ”ﬁ .
WMTB Tariff E.S. 1-B, Cal. PUC No. 34; |

WMTB Tariff 170, Cal. PUC No. S1;

WMTB Tariff 570-4A, Cal. PUC No. 85: and

Nzelsen Tariff 20-4 NFLL, Cal. PUC No. 66.
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Nielsen is also a participant in the 5% general rate -
increase, Application 83-06-12, filed by WMIB for all bureau |
éa:rier members. For clarification of the éeparaté‘increase”.
applications, Nielsen f£iled an.amendmentstating‘as-followé:

"Applicant is informed that WMIB filed
Application 83-06-12 requesting an increase
of 5% in rates and charges and that such
application is currently pending before the
Commission. Applicant does not seek to
apply the 9% sought herein plus the 5%
sought in Application 83~06-12. It merely
seeks to increase its rates and charges by a
total of 9%. Thus, if Application 83~-10-38
is granted prior to Application 83-06-12,
then applicant will reduce Application
83-10-38 to 4% simultaneously with the
grant of the 5% in Application 83-06-12.
Accordingly, in total, & 9% increase
would result (5% for Application 83-06-12
and 4% from Application 83-10-38)."

Nielsen cites its need for revenue increases tsloffset
increased operating_expenses;‘ Thé:most'significaﬂt”of such |
increases is due to the higher labor costs, taxes and insurance.

Nielsen does not seek to waive its riéht tb-p:évidusiy
authorized but as of yet unapplied rate inereases granted b%lthe‘
Commission. It recbgnizes that competiti?e‘conditions in.tﬂé_
future may deenm itlneéessary to:apply.the alldwdbléi;ofalféfjsuch -

increases.

At the stéff's'request, Nielsen has supplied thé'revenﬁe

impact of its authorized but unexerciséd‘increase,authority;"rhe |

potential of these unexercised increase authoxrities wasfaﬁalyzed '
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by the staff as shown in the followxng table- R

-

Test Year Endmg June. 3o 19342\

| . Proposed Rates f'
Present Rates ' (Estimated)

Revenue (Year ending 6/30/83) 819, A80 953 $19,430 95355n

Unapplled Increases ' . P 561 052'@
9% Requested - A ' - A 803 780{3f

Totsl‘rotentisl Revenue o : | 21,345 735hkl |

Expenses Revzsed to Reflect ‘ R J PR
Current COSts : | 19,986,079 - | | 19 986 079‘:—’.

Profit (Loss) | (505,126) . 1,859, 7065,1&;'
0perat1nglRatio o 102.5% a 91. 523

. The operating ratio of 91.5% is within the zone”of -
reasonableness however the questxon of whether to grant 1ncrease
authority to carriers who already have wused authority to inerease ‘
their rates is presently before the Commlsszon 1n A.83- 06—12.- We -
may or may not find that the policy we adopt in that proceeding o
be appropriate when consxderxng applzcatzons,by indlvxdual carrzers :

" for rate increases. | |
As Nielsen has clearly justifiedfat9% increase on those'
rates where there is no increase autho*ity remaining to be’ taken,
we wzll grant interim 1ncrease authorzty, pend;ng further order of \
the Commlssxon up to & maxxmum of 9% applzcable on a sliding scale |
to rstes where unused authorzzed increases of‘between,1z‘end‘9z‘_
remais. |
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The applieatzon and: amendment were lxsted on the

Commission's Daily Calendars of October 25, 1983 and January 18'

1984, respectively. No protest to the granting of the applxcation,‘ Q‘

as amended has been received. | |

‘The proposal is not a major action signifieantiy.‘v
affecting emergy efficiency within the'meaning‘of'the‘?ublic ‘
Utllxt;es (PU) Code Sections 3502.1 and’ 3502 2. | ”
Findings of Fact

1. Nzelsen as a participant in WMTB tarlffs has been
authorzzed permlsszve general rate increases totallng 21% since
October, 1980.

2. WMTB has filed for its tariff participants. xncludzng
Nielsen, an application (A. 83-06-12) seeklng a S“ general rate
increase. | |

3. Nielsen by thxs application, as amended is seekzng a 9%
in¢rease in its rates in WMIB tariffs. Applicant states that |
should iz be granted the 5% general rate increase in A.83-06-12

elsen would reduce the $ought increase in the rnstant applicatlon
£o 4% (5% for A.83-06-12 and 4% from b 83-10-38).
4. TUnder the sought 9% 1ncrease Nzelsen estzmates that it

will realize additional revenue of about $1,&03,780.




A.83<10-38 T/JRE/ARM/WPSC*

. Increases are justified as follows:

9% where applicant has implemented the total
21% in finding 1;

8% where applicant has implemented 20% of the
total 21% in finding 1;

7% where applzcant has implemented 19% of the
total 21% in finding 1;

6% where applicant has implemented 18% of the
total 21% in finding 1;

5% where applicant has zmplemented 17% of the
total 21% in finding 1;

4% where applicant has implemented 167% of the
total 21% in finding 1;

3% where applzcant has 1mplemented 15% of the
total 21% . in finding 1; \ '
2% where applicant has implemented 14% of the
total 21% .in finding 1; and .
1% where applicant has implemented 13% of the
total 21% in fznding 1.

6. Anthorxty to depart from the provis;ons of PU. Code
Section 461.5 13 Justified. -

7. The followzng order has no reasonably ‘oreseeable impactv
on the energy effzc;ency of highway common carr:ers.

8. A publxc hearzng 1s not necessary.

9. The effect:ve date of this oxder should be today since
there is mo reasom o delay the increase.

Conclusion of Law

The application, as amended, should be granted in pert},

on an interim basis, as set forth in the following oxder.
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INTERIM ORDER
1T IS ORDERED that:

1. Nielsen Freight Lines is authorized to increase its rates
in the following tariffs:

WMIB Tariff E.S. 1-B, Cal. PUC No. 34;
WMTB Tariff 170, Cal. PUC No. 51;

WMIB Tariff 570-A Cal. PUC No. 85; and
Nielsen Tariff 20-4 NFLL, Cal. . PUC No. 66
as follows:

92 where applicant has implemented the total

1%; e |

8% where applicant implented 20% of the
total 21%;

7% where: applicant‘ implemented 19% of the
total 21%; | -

6% where applzcant implemented 18% of the
5% where applicant implemented 17% of the
4% where applicant inmplemented 16% of.
total 21%; - _ :

3% where. applicant - implemented 15% of
total 21%; o : | L

2% where applzcant " implemented 14% of ’
total 21%; and . - o

1% where applmcant nas - implemented 13% of
total 21% -

of the increases previously authorxzed by
Decisions 92256, 92829, 93805 and.
Resolution TS—SAS.‘ |
2. Tariff publzcatxons authorized to be made as a result
of this order shall be filed on or after the effectlve date ot thisl
order and may be made effectzve not earlier tham 5 days after‘the '
effective date of thzs order on not less ‘than 5 days notzce to the:

Commisszon and to the public.
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3. Nielsen Freight Lines, in estabiishing-and:main:ainiﬁgv
the rates authorized by this oxder, is authorized tonepa:t'froﬁ.
the provisions o: PU Code Sectzon 461. 5 to the extent necessary to
adjust long- and short-haul departuxes now'maintained under .
outstanding authorizations; such ouCStandzng,authorizations‘are
modified only to the extent necessa?y to complf with>this ofdér;
and schedules containing the rétes publishedvund;r this authority
shall make reference to the prior orders authoriziﬁg_long—wand'
short-haul departures and ©oO this order. .
| 4. 7This proceedzng wxll remain open for conszderation of the.
requested zncrease in those categories where appllcant has not .
exhausted the previously authorized increases.

This order lS effectzve today.

Dated. Apr11-4 1984 , at San Francisco Cal;fornia.

LEQONARD M. GRIMES, JR. .
Prosidenr
VICT\".A- v[h.ovo o
PRISCILIA C.;GREW;[*‘,
.'DONALD V"'AI.
COmmissioners

Commzsszoner Wllllam T, Bagley
being necessar;ly absent, dzd
not partlcmpate..‘ S

I CL:L‘..LA- TT.'A"' D C;.oJ.ON- .
AS Af.,.u\fu ",.B[‘» ir‘ 4'1. J;‘,

CO\@ZZSS :C. ":."J" )
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Decision 84 04 037 | ‘“’-R‘ 4‘1984 | Uhdhuﬂ Hg:

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ) | -
Nielsen Freight Lines, Inc., for 3 ' '
authority to increase rates im
tariffs, of which this Carrier is g
party thereto, for this Carrier’s \
participation only, nanely Western )
Motor Tariff Bureau Tariff Nos. E.S.)
1-B, 170, 20-4 NFLL and 570-A g
(includmng reissues thereof)
containing rates: and char es for g Eolzcation 83-10-38
this common carrier for t : : / (Filed October 21, 1983
transportation of commodities and Amended January 11 1984
the” performance .of specified R S A
services related thereto.\ :

" -AND-
terns of Sections 454 and/Z91 ©of the

Public Utilities Code wi
accomplishing such pub, zcation.

§
)
For authority to depart from the 3
);
)

0 PINION ;

Nielsén Freight Lines (Nielsen) seeks authority to |
increase it€/4:i:s fot'the transportatioﬁ of general commodities‘bj
9%. The rates subject to the proposed_inorease are‘publiahed'oy{“
Western Motor Tariff Bureau, Inc., Agento(WMIB)'in-theafoliowing'_
tariffs (including teissues thereof) : |

WMTB Tariff E.S. 1-B, Cal. PUC No. 34:

WMTB Tariff 170, Cal. PUC No. 51;
WMTB. Tariff 570-A, Cal. PUC No. §5; and

Nielsen Tariff 20-4 NFLL, Cal. PUC No. 66.
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Nielsen is also & participant in the Sz‘general.raté’
inerease, Application 83-06-12, filed by WMIB for all bureau
éa:rier members. 'For?clafification of the ééparaté:increﬁée
" applications, Nielsen filed an amendment stating as foII&ws: 

"Applicant is informed that WMIB filed~
Application 83-06-12 requesting an-increase
of 5% in rates and charges and th@t such
application is currently pendirdg before the
Commission. Applicant does mot seek to
apply the 9% sought herein/plus the 5%.

souﬁht in Application 83-06-12. It merely

seeks €O increase its rates and charges by a
total of 9%. Thus, if/Application 83-10-38
is granted prior to Application 83-06-12, -
then applicant will/reduce Application
83=10-38 to 4% simGltaneously with the
grant of the: 5% in Application 83-06-12..

Accordingly, in/total, a 9% increase

would result (5% for Application 83-06-12

and 4% from Application 83-10-38)."

Nielsen citds its need for revenue increases to offset |
increased operating,ex?ensés. The most significant”of such

increases is due to the higher labor costs, taxes and insurance.

|

r

authorized but/as of yet unapplied rate increases'granted‘by the |
‘ ' 2 rhe |

Nieljfp does not seek to waive itsvright.to‘previoﬁsly ;

Cormission. It recognizes that competitive‘chditiéns in. the f

future may deem it nécessary to apply the aliodébié,:otalléf“such: -

|
{

increases. o | | R D

At thé staff's request, Nielsenm has supplied the revenue
impact of its authorized but unexercised'indtéése'éﬁéhgfity;‘ The'
potential of these unexercised increase authorities was fnalyzed‘-
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by the stsff and the Operating ratio of 91.5% is withinithe zone:

1

of reasonebleness. | ‘ | | -

Nielsen has submitted financial data forpyearfending
June 30, 1983 including the potential revenue impact of its
authorized but unexercised authority and the requested Qz?incresse;
From that data the staff has prepared a comparison £ Nielsen 8
financial position using the present costs being experienced
compared;With“revenue earned_in 1983, as sdf/;ted to include the
sought increase and increases previous] grsnted\but,notuyet~u |

applied.

Tedt Year Ending‘Juneieo i984‘

. PrOposed Rates
Present Rates (Estimated)

6-30-83) $19,480,953 ",$19?‘3°'?53~‘j‘
Unapplied "incre ses; - 5‘61 Y"OSZL,“:.-,' -

9% Requested; . 1,803,780

Total Potential Fevenue, | 21’345 735ﬂ%@1‘

Expenses ,Revised to | , PR
Reflect Current Costs 19,986,079 19;98§g079**'

Profit (Loss) (505,126) 1,859,706
Operating | Ratio o | 102.5¢ : 91;55“
The spplicstion and amendment were listed on the
Commission' s.Daily Calendars of October 25, 1983 and Janusry 18, |
1984, respectively. No protest to the granting of the application, '
. as amended, has been received ' .
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The proposal is not a major action significantly
affecting energy efficiency within the meaning of the Public '
Utilities (PU) Code’ Sections 3502.1 and 3502. 2. | L
Findings of Fact , | N ‘,/’/{ R

1. Nielsen, as a participant in WMIzd:ﬁ;i ts, has been

authorized permissive gemeral rate increas totaling 21% since “
Ocrober, 1980. | o \ |

2. WMTB has filed for its tarfff participancs, including
Nielsen, an application (A.83-06 2) seeking a 5% general rate ]
increase. | |

3. Nielsen by this jpplication, as amended, is seeking a 9% .
increase in its rates in WMIB tariffs. Applicant states chat

should it be granted-the 5% general rate increase in A.83—06-12

Nielsen would reduce sthe sought increase in the instant application"u"

\

to 4% (sz for A.8%/06-12 and 4% from A.83-10 38)
4. Under the sought 9% increase, Nielsen estimates that it

will realize/;ﬁditional revenue of about $1, 803 780.‘

5. The/increases resulting from this proposal are justified.‘f

6. Authority to depaxt from the provisions of PU. COde
Section 461.5 is justified o |

7. The following order has no. reasonably foreseeable impact ‘yf
on the energy efficiency of highway common carriers.

€. A public hea:ing is not necessary. .
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9. The effecetive date of this order should be today
there is no reason to delay the {ncrease.

Conclusion of Law

The application, as amended, should be grenﬁed.

IT IS ORDERED that: |
1. Nielsen Freight Lines is authorized:to increasezi;s‘rates
by 9% in the following tariffs (in uding:reissues thereof):.
WMTB Tariff E.S. 1-B, Cal. PUC No. 34;

WMTB Tariff 170, Cal./PUC No. 51;
WMTB Tariff 570-A ¢al. PUC No. 85 and .

Nielsen Tariff 20-4 NFLL, Cal. PUC No. 66.

2. Tariff publicati hs authorized to be made as a result
of this oxder shall be £Lled on or after the effective date of this‘
order and may be made f’ective not earlier than 5 days aftet the |
effective date of ch s order on not less than 5 days notice £o- the
Commission and to he public. | o o

3. Nielsen Freight Lines, in est&blishing and maintaining
the rates authorized by this order, is authorized to depart from
the provisions of PU Code Section 461.5 to the extent necessaty to .
adjust 1ong- and shore-haul departuxes now. maintained under

outstanding anthorizations such outsCanding authorizations are
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nodified only to the extent necessary to comply with this order-

and schedules containing the rates published under this thority
ns/on:

shall make refe#ence to the prior orders authorizing - and

short-haul depa£tures énd to this order.

This order is effective today.
Dated : APR: 41384 , at'Sa .Franciscq, Califbrpia;
B ' c ' E L
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