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Decision _84 __ 04 __ 0_43 APR 1 8 1984 

!EFORE ~RE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA . , 
" "',..t J i ' ''' "i • ,~ 

In the,_Ma.:t,:t,~~~, ,~t: .. :the Application of ) 
THE PACIFIC TELEPHONE AND TELEGRAPH l 
COMPANY, a corporation, for authority 
to increase certain intrastate rates 
and charges applica.ble'to telephone 
aerVi, ces furnished within the Sta.te, I 
of C8.li:f'ornia., ' ' 

-

Applica.tion 59849 
(Filed August ,1,. 1980; 
amended August 28:,. 1980 

and October 14, 1980 

Application 59269' ' 
) (Filed November1~·, 1979';' 
~. amended N c>vem'ber 15, 1979) 

And Rela.ted Ma.tters. 

Appl:tcat,ion' 59858 ~,' 
(Filed> August. 1,1980) 

Applic'at1:0n 59888: 
(Filed :Augus:t '19, ~.980}, 

• ~ 0.1:[.63 l (Filed Decem'ber 18, 1979) 

01181 ' ____ l (Filed AUgUst 19"" 1980) . 

(For appearances see Decisions 9:;:;67,9~72S, and 82-0~017~) 

DECISION MODIFYING DECISION 83-08-021 

~y Decision CD.) 8)-08-0~1, we approved an annual increase 
in revenues for Pacific :Bell (Pacific), f'ormerly known a.s The Pacific 
~elephone and ~elegraph Company, of $61 million '!~r increased 
depreciation expense. However, we delared imp,lementationof' the $61 
million increase pending recovery of' annual ,rate reeuctions t¢taling . ,"'. 
some $16 million ordered' by D.82-05-044 ($1.2.8 million' PhoneCenter 

• store adjustment) and D.82-12-046 ($3.6 million tax adjustment) •. We 

I 
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provided for recovery o~ these re~unds by assuming that the increase 
~or depreciation expense was effective but not to be recovered unt,1l' 
the "amount of the refunds noted above have been equaled by the 
increased revenues from this decision." (D.8~-08-0~1, mimeo. p. ~;, 
August ;, 1983.) The net effect of our action was to provide for 
recovery of previously accrued refund amounts and to author,ize an 
annual increase in revenues ofS45 million. 

We further ordered Pacifie to determine the period of time 
required to recover the accrued refund amounts and to serve its 
calculation on all parties to this proceeding. It did so on 
Septembe~ ~O, 198; showing that revenues should be increased by $45 
million on June 12, 1984. 

Subsequent to that filing, Pacific petitioned the 
Commission to modi1y D.8~-08-C~'1 to allow fo,r an annual increase in 
revenues:o'!$61 million, rather than. $45 million, to be effective on 
May 1, 1984. ~he basis for Pacific's request was its determination 

• that the above-described $16 million in refunds had been included in 
its interim genera.l ra.te increase amount authorized in D.8;-12-025'. 
PacifiC stated that 'because it had inadvertently accounted for these 
refunds in the results of operation sbowing in its general 'rate case, 

• 

, ' ' 

the refunds were incorrectly recogniz,ed a second time by the 
• '. I 

Commission in D.83-12-025. 
Rather than attempt t<>:a.mend the interim general :rate 

, 
increase award of D.8~-12-025~ Paei:f'1e asks that D.8;-Os-;.O;1 be 
modified to allow for recovery: of $61 million. Pacific has, with its 
request, provided a. new calculation of the effective date of this 
increase, which it determines to be May 1, 1984.. It further asks, 
that this increase be recovered through a surcharge of 1 .e;~,·on all 
intraLA~A services pending a final decision in its general rate case 

'(Applica.tion (A.) 82-11-07, A.8;-C1-22, and rela.ted matters). :No 
opposition to these requests has, been filed by an~ party •. 
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Pacific's requested correction is proper.. :Because of·the 
results of operation showing in its general rate increase a~plication 
and our earlier action in D.8;-08-0;1, Pe.cific'e interim rate award 
in D.8;-12-025 wa.s reduced by $61 million inst·ead of $45 million. 
This resulted in a second reduction of revenues of $16 mil11onto' 
recover the refunds ordered in D.82-05-044 and D.82-12-046. 
D .. 83-08-0;1 should be modif~1ed to provide for a.~' effective increase 
in revenues of $6-' million, rather than $45 million., , Pacific 'a 
calculation showing that it should become effect,i veon May 1, 1984 is 
correct .. 

However, Pacific's recommendation tor recovery. of the 
increased rates through a 1 .. 8;~ surcharge, although technically 
correct, is not reasonable because of:the short period of time the 
surcharge would be in effect. This would probably be about one month 
because we expect to issue an order in Pacific's current general rate, 
case effective in early June. Therefo,re,wewill make the'adjustment 

~in the follow1ngway. Pacific's revenue requirement in the general 
rate ease for the initial year will be increased to o:f'fsetthe 
temporary revenue loss between May 1 and the effective date of the 
rates in the general rate case by the following formula: 

R x D1 
DZ • 

vh~re R = the increased depreciati~n allowance 
(nominally $61 million) 

= the number 0'£ days between April ;0, 1984 
and the effective date o~ the rates in 
Pacific's current rate caee 

D2 = the number of days between the effective 
date of the rates in Pacific's, current 
general rat.e ea.se -and the first de.y of 
J?ac1!ic'sattr1tion,year in its current 
general rate case, plus one. 

This adjustment should be terminatedw1th the beginning of Pacific's 
attrition year • 

.• ' 
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Findings of Fact 
1. In D.83-08-031, 1ncre~eed annu81 revenues for Pacific of' 

$61 million were authorized, offset by an annual adjustment of $16 . " 

mi~lion -to reeover refunds ordered in D.82-05-044 and D'.82-12-046-, 
providing tor an effective revenue increase of $45 million. 

2. In D.83-12-025" the above-described $16 million refund was 
reflected a second time in the interim general rate increase 
authorized for Pacific and made effective January 1, 1984. 

3. The previously accrued refund amounts'resulting from -the 
$16 million refund adjustmente will be recovered by April 30, .1984 
when an annual revenue increase of $6,1 million, rather than $45 
million, as provided for in D.83-0S-031 1s proper. 

4. Revenue recovery by PacifiC of the increased depreciation 
allowance should be accomplished as indicated in the body of this 

" 

decision in the next decision in Pacific's current general rate case. 
S. Because the adjustment authorized by this decision should 

• become e:f'fective ,May 1, 1984 this decision should' be effect,iv:e on ' 
May 1, 1 984 • 

• 

Conclusion of taw 
D.83-C8-031 should be modified to allow for increased 

annual revenue of $61 million, rather than $45 ~illion, to prevent 
'the double payment of refund: amounts provided: for inD.82-05-044 and 
D.82-12-046. 

ORDER 
~-~---

IT IS' ORDERED that: 
1.. Ordering Paragraphs 1, 2, 3, and 4 of D' .. S3-0S-031 are 

deleted. 
2. Pacific Bell is a.uthorized increased revenues, of $61.4 ' 

million effective May 1, 1984 and continuing to the effective da.te of 
the next decision in A.8;-01-22 • 
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• ~. Increased rates to recover the revenue increase authorize~ 
in Ordering,Paragra.ph 2' shall be authorized 'in the next dec1sion 1n 
A.8~-01-22 in accordance with the formula contained in the body of 
this deCision. 

• 

This order becomes effective Ma.y 1, 1984. 
Dated APR 18 1984,. at San FranciSCO, California. 

LEO,,"A:RD M.. CElMES.. J.R. 
P:-c::;~c!ont 

VICTO? CALVO' 
PR!SCIX,!.A C. CRZ/1 , 
DONAt:> VIAL 
WIL!.IAM ,1'. BACLEY' 

Cor.::rm1csionors 

1: CERT'Y:?Y T~:":r T.;.-rrS DEC':S!ON 
W",S P .. P:':/~;~~"\7~;;,O r:: t ':;; ~:';; f.f:,Q\/E 
CC~::8S!O~~S).:$ 'j.'C'~: •• {,. 
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~Y{ c: . ;)i;;oaw,;i~ -

, sepn E. BoclOVit~,.'",~~""c~t:ive ~". '" 
._;".. ~... r II' , t 

• " .... ., aI .... ~.,..--'" .. ' 

- 5 -


