L

ALJ/ec

Decision 84 C4 0435 APR 18 1984 @L@& | 5\\!3
! |
BEFORE THE PUBLIC UTILITIES COMMISSION oF TEE STATE OF CALIFORNIA

In the Matter of the Application of ;
James N. Hoff, an individual, for a

certificate of pudblic convenience ) ‘

and necessity to construct and Application 84-01=32
and operate one-way radio paging (Filed January 13, 1984)
facilities in and around Eureka, ‘

California. '

Applicant James N. Hoff, an individual, requests 8
certificate of public convenience and necessity to construct and
operate facilities for the purpose of rendering public utility one-
way radiotelephone service in the Eureka-Arcata-Fortuna area. The
application shows that a copy of the application was served on

. Humboldt County, the principal cities involved in the service area,
Cal-Autofone, Pacific Bell, Citizens Utilities, and Continental
Telephone Compeny. Notice of the filing of the application appeared
in the Commission Daily Calendar of Jamuary 19, 1984. No proteste to
the application have been received. Applicant possesses the :
necessary Federal Communications Commission (PCC) construction permit.

Applicant's proposed servicefarea extends on theinorth from
2 point on the sea coast five miles north of Trinidad, southerly
along the sea coast 45 miles to Cape Mendocinoyvand extends inland
approximately 30 miles at its widest point. This large ae}vioe area
is made possible because applicant haa‘been granted a waiver of high-
power limitations authorizing it to operate with an effective
radiated power of 500 watts. The proposed service area covers
approximately. 704 of the population of Eumboldt County. '

The systenm's transmitting facilities will Ye located at the
site of applicant's affiliated broadeaeting station on a tower
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already containing radio antennas. This site is over 2,000 feet
higher in elevation than the transmitters of other carriers serving
the area. The system will be connected to applicant 8 control point
in downtown Eureka by wireline.

Applicant proposes to offer tone-only and voice -
radiotelephone paging service. Subscribers will be offered fully
automatic direct dial service wheredby, for the cost of a lbcal call .
if the call is made within the service area, & subscriber can reach
one of its pagers simply by dialing a specially essigned number.
That number will activate the applicant's terminal, which will in
turn either send an immediate signal in the case of o tone-only
pager, or will accept, record, and then transmit the‘calierfa,actual
message in the case of voice pagers. Applicant envisions virtually
instentaneous transmission of all calls for the foreaeeable Zuture.
Cost to . a customer will be $10 per unit per month for tonemonly
paging service and $14 per unit per month for voice—paging 'gservice.
These charges are for air time only, since, under COmmisaion
Resolution 2-10782, paging receivers xey not be offered on . a tariffed
basis. A

Applicant is president, general manager,‘and-majority
shareholder of broadcasting stations KRED-AM and KDPJ-FM in Eureka,
president of the Greater Eureka Chamber of Commerce, & director of
Bureks Rotary Club, and director of the Humboldt State University
Poundation. He has a staff of competent technical persdnhel who are
properly licemsed by the FCC who will be available and capable of
correctly maintaining the prcposed system. :

' Applicant estimateg the total cost of acquisition’ and
installation of the proposed system to be $26,530. While applicant
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" contends he has ample personal resources to assure the satisfactory

acquisition, installation, and operation of the proposed system, he
has established & line of credit with the Crocker National Bank in
Eureka to supplement the financial resources upon which he may draw,
if necessary.

Exhidbit 6 attached +0 the application is u monthly Pro

Porma Operating Statement, dased on applicant's analysis of the

systen's projected income and expenses for the first 12 months of
operation and the 16th month of operation. That statement shows that
by the end of the eighth month of operation the system will become
profifable based on the expected addition of 50 units per month with
a mix of 70% tone=-only and 30% voice-paging units less an attrition
rate of 3% per month. The statement shows that by the 16th mdnth'the
system should have recovered all interim 1osses accumulated during
the first eignt months. :

Applicant personally conducted a survey to determine it
there was a pubdblic need for his proposed paging service and concluded
from that survey there was such need. He personally interviewed
prominent business and civic leaders, among whom were managers of
construction, stevedore, and trucking companies, a bank manager,”
members of the City.Couucils of both Eureka and Arcata, the
adninistrator of a local hospital, and retailers. Based Qu‘these
interviews applicant ascertained that there is an immediate need for
at least eighty pagers in theﬂservice area proposed to be .covered,
and that it will be possidle to add to his systenm approximately 50
pagers per month well beyond the first year of operation. Population
growth in the service area is increasing as well as employzent in the
private sector. Service industries‘emplbyment is grbwing.at.an
annuui rate of 8.8%. Business in Humboldt County has cqutiuued to
improve. ‘ ‘ R

Applicant requests walver of the filing_time'requirément
for applications perfaining;to‘radiotelephoué utilxty=certiricauesb
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wvhich 48 30 days after receipt of one's FCC permit. The application
vas filed two weeks late because of a delay in communications.
Pindings of Fact

1. Applicant requests a certificate t0 construct and
operate facilities for rendering public utility one-way
radiotelephone service in the Fureka-Arcata-Fortuna ares.

2. Applicant possesses the necessary FCC permita.

3. Applicent proposes to provide fully automatic one-way tone-
only and voice pagings. : ‘

4. Subscriders will be offered direct dial service whereby,
for the cost of a local call if the telephone call is maede within the
service area, a subscriber can reach one of its pagers siumply dy
dialing a specially aaaigned nunber. :

5. The base station will be located at the aite of applicant's
affiliated broadcasting station with an antenna,on a tower already
containing radio antennas-,

6. Applicant'a proposed rates for paging service will be $1O
per unit per month for tone-only paging and 314 per unit per month
for voice-paging service. :

7. Estimated cost of acquisition and installation of the
proposed facilities will be $26,000.

8. Applicant has a line of credit at a local bank of $60,000.

9. Applicant personally conducted surveys to determine whether
a public need exists for his proposal and concluded from auch_surveya
that need existed. -

10. Applicant has the financial resources available to it to
construct and operate the propoaed systen.

11. The proposed aervice is technically feasible.

12. Public convenience and necessity require the issuance or
the requeated certifioate.
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13. It can be seen with certainty that there is no‘possibilityv

that the activity in question may have a significant effect on the
environment. . '

14. A hearing is not necessary.
Conclusions of Law
1. The application should be granted.
2. Applicent's request for a waiver of the filing-time
Tequirenents should be granted. ‘ :
Only the amount paid to the State for operative rights 08y
be used in rate fixing. The state may grant any number of rights and

may cancel or modify the monopoly feature of these rights 2t any
time.

IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to James N. Hoff (applicant) for the comstruction and
operation of a public utility one-way radiotelephone syetem with =a
bese station and a service area located as follows.

Base station location:

Atop Barry Ridge, 10 miles S. E. of Eureka.
Lat. 40 4% 36" N., Iong. 123° 58' 23”

Service area:

As depicted in Exhidit 1 to Application (Ae)
84-01=32.

2. W¥ithin 30 days after this order is effective, applicant
shall file a written acceptance of the certificate granted in this
proceeding.

3. Applicant is authorized to file, after the efréctive date
of this order and in compliance with Ordering Paragraph 3, tariffs
applicadble to the service authorized containing rates, rules, and
charges otherwise applicabdble to its radibtelephone-servicea. The
offerings, rates, and charges shall be as proposed in A.84-O1-32.
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These tariffs shall become effective on not less than 5 days’
notice. '

4. Applicant shall‘file,lafter the effective date of this
order and in compliance with Ordering Paragraph 3, as part of its
individual tariff, an engineered service area map drawn in conformity
with the provisions of the FCC Rule 22.504, commonly known as the
"Carey Report," consistent with Exhidbit 1 to A.84-01-32;

5. Applicant shall notify this Commission, in writing, of the
date service is first rendered to the public under the rates, rules,
and charges authorized within five days after service begins.

6. Applicant shall keep his books and records in accordance
with the Uniform System of Accounts for Radiotelephone Utilities,
prescribed by this Commission. -

‘7. Applicant shall file an annual report, in compliance with
General Order 104-A. ‘on & calendar-year basis using”CPUC Annual

Report Form L and prepared in accordance with the instructions
included in that form.

8. The certificate granted and the asuthority to render service
under rates, rules, and charges suthorized will expire it not
exercised within 12 months after the effective date of this order.
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9. Applicant's motion for waiver of the filing~-time
requirements pertaining to applications for radiotelephone
cervificates is granted. |

10. The'application is granted as set forth above.
This order becomes effective 30 days from today.
Dated _ April 18, 1984 , at San Prancisco., California.

© LEONARD M. GRIMES, JR.
S President
VICTOR CALVO o
PRISCILLA C. GREW,
DONALD VIAL
WILLIAM T. BAGLEY
S Commissiongrs‘
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9. Applicant's motion for waiver of the filing-time
requirements pertaining to applications for radiotelephone
certificates is granted. |

This order decomes effective 30 days from today.
Dateda  APR 18 1984 » 8t Sen Francisco, California.

LEONARD M. GRIY"‘S, JR.

AM 7. BAGLEX
j Comm¢,sipnery




