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March 6, 1984 ruling to allow testimony on those situations where it
would be economically efficient and of benefit to ratepayers to
operate SONGS at less than full capacity. ZEdison petitions the
Commission to order further hearings in Phase 1B to comsider the
issue of the range of the deadband, and whether external factors
related to system operating conditions should de cbnsidered a3z par?t
of the TCF procedure. | |
Edison argues in its pevition that the issue of a deadband
was not litigated in Phase 1 of these proceedings and requests the
opportunity to present testimony as to what constitutes "markedly
superior or inferior performance". Edison also is requesting the
opportunity to raise for Commission consideration in Phase 1B the
issue of reasonable exceptions to the TCF when systenm operating
conditions external %o Unit 2 requires reduction or curtailment of
SONGS 2 output for factors clearly outside the control of
management. ZEdison argues that it would be unreasonable to penalize
Qison pursuant to a plant specific performance incentive procedure
en management does not have the adility to change or‘contrQI‘the
external factors inrluending_plant performance. L
On April 2, 1984 San Diego Gas & Electric Company filed a
similar petition concurring with Edison's request to modify the ALJ's
ruling on the TCF.

After careful review of the specific points in the petition we
will deny Edison's request for mbdification‘of the ALJ"s ruling on UCF.
In D.84-01-034, an order‘modifying D.83-09-007 and denying rehearing, we
denied Edison's request for rehearing on the same issues. Witn‘respeCt‘to
the deadband and extrinsic factors, D.84-O1-034fstated:

"In setting these limits, the Commission has
taken into consideration that factors both
within the control of the plant operator and
extrinsic to that operator, e.g., NRC
directives relative to another plant, can
influence plant capacity factor. To exenmpt
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A

Edison from such extrinsic factors would
necessitate recalculation of the deadband, to
a level even higher than now set. We
reiterate that extreme cases of extrinsic
factors causing plant outages will, if

necessary, be reviewable by this Commzss;on on
a case-by-case basis."

We are mot persuaded that petitiomer has presented us with any reason
to modify the ALJ's ruling on ICF. Our determimation of the deadband
range and consideration of extrimsic factors must of mecessity, at
least in the early stages of operation, rely largely on regulatory
judgement. We choose at this time in the proceedzng to focus on the issue
of stockholder risk through consideration of the cap, rather than
through relitigation of the deadband issues or extrinsic comsideratioms,
however, we do recognize that perceptions of either the need for or the
level of a cap may be related to perceptions of risk stemming from the
operation of the deadband or the handling of extrinsic factors. The
ALJ's decision to exclude relitigation of these latter issues does not
eclude the Commission from exercising further judgement regarding |
them, based on the existence of a prior recoxrd, in the process of
resolving the cap issue, The Commission may also desire in future cases
to hear evidemce om the above ‘matters.

IT IS ORDERED that Southern California Edison Company s
Petition for Modification of ALJ's Ruling of TCF is denied.
This order is effective today.

Dated April 18, 1984 , at San Francisco, California.

Leonard M. Grimes, Jr.
President
Vietor Calvo
Prisgilla‘cw Grew
———— p—ar Donald Vial
I CSRTIFY TUAT THES DECISION  oroiiom T Bagley
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”l..-Iarch 6, 1984 ruling to allow testimony on those situations where it
would be economically efficient and of benefit %o ratepayers 4o
operate SONGS at less +than full capacity. Zdison petivions %he
Connission to order further hearings in Prase 13 to consid the
issue of the range of the deadband, and whether external factors‘
relateld to system operaving conlditions should be considered as part
of the TCF procedure. | , ' ‘

Zdison argues in its petition that the is sue of a deadband‘
was not litigated in ,hase 1 of these proceedings and requesy the
opbortuniuy TO present teuvxmony as to what constitutes ‘tmarkedly
superior or inferior performance”. Zdison also is redtesting the
opportunity to raise for Commission consideration A n Phase 1B 4he
issue of reasonab’e excéptions to the ICF when £ystem operating
concitions external to Univ 2 requires reduction or curtailment of
SONGS 2 output for factors clearly outside/the conirol of
zanagenent. ad son argues that it would/be unreasonadle %o penalize

.“d 2 pursuant 40 2 plant specific vefformance ....centive procedwe

Winen danagezent does 20% have the abflity %o change or control she

exsernal factors influencing plantperformance. |
After careful review offthe specific points in the petition we
will deny Edison's request for godification of che ALJ's rulinﬂ‘on‘TCF

In D.84-01-034, an order modifyping D.83-09-007 and denying rehearing, we

denied Zdison's request for zhhearing on the same issues. With respect to

tne deadband and extrinsic ectors, D.84-01-034 stated:
"In setting these/limi< s the Commizsion has-
vaken {nto consfderation that factors boitz
within the conyrol of the rlant operator and
extriﬁv.c t0 that operator, e.g., NRC
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Edison from such extrinsic factors would
necessitate recalculation of the deadband, to
a level even higher than now set. Ve
reiterate that extreme cases of extrinsic
factors causing plant outages will, if
ne¢essary, pe reviewable,by this Commission on
a case-by-case basis.’

We are not persuaded that petitioner has prcsentcd us with any reason !
to modify the ALJ's ruling on TCF. Our determination of the deadband i
range and comsideration of extrimsic factors must of necessity, at i
least in the early stages of operation, rely 1argcly on reg ulato*y 1
judgement, We choose at this time in the proceeding to focus on the Lssue:
of stockholder risk through consideration of Ahe .cap, rathcr than i
through relitigation of the deadband issugd or extrinsic conszderations i
however, we do recognlze that perceptiopé of either the need for or the !
level of a cap may be related to percy tzons of risk stemming from the i
operation of tne deadband or the ha dllng of extrinsic factors. The' |
ALJ's decision to-exclude relitigation of these latter issues does not i
reclude the Commission from ex ,cising further judgement regarding !
.Zhem, based on the existence a prior record, in the process of ;
j

i

|

resolving the cap issue. Theé Commission may also desmre in future cases
to hear evidence on the abgve matters.

An immediate rdgzﬂgg;gbg.pettti5ﬁ—;;€;;res that Rule 81.5

be waived in ordgzﬂgg_ o—unduly delay the current hearings relating AL
to the issuesraised if- the petitionm. | |

IT IS ORDERED that Southern California Edison Company's
Petition for Modifigfation of ALJ's Ruling of TCP is denied.
This ofder is effective today.

APR 18 1984

at San Francisco, California.

ZONARD M. GRIMES, JRa
Pre*ident
‘ VICICR CALYO .
PRISCILLA C. GEEW
DORALD VIAL. .
WILLIAM T. BAGLEY
‘ Commisuione




