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Applxcatzon 84-02—34

)
adjust its rates. 3 (F ;led :ebruary 14, 1984)

Lirport Service, Incorporated (Aarport) is a passenger
stage corporation (PSC-869) operating between various airports
in Los Apgeles and Orange Counties and verious points in Los
hogeles and Crange Counties, as well as between certain of the
airports, as set forth in the appendix of Decision (D.) 83743, as
amended by D.84583, in Application (A-) 54778. On hugust 26, 1979,
Airport Service commenced operationsﬂbetyeen Los Angeles
Internationsl Airport and Ontario Airport and various poixts in
los Angeles and Saxn Bernardine Counx;ew pursuant to 2.90%8% in
A.58082.

Airport is seeking authority to increase its passenger
fares by an overall average of‘15.2%”tq;offset‘the:increases iz
operating expenses and the loss of approximately $1,007,000 anmual
gross revenue- due %o the termination of a conmtract with the los
Angeles Department of Airports to operate between Los Angeles
International Airport and the Flyaway Terminal in West Los Angeles.
This contract terminated mid-March, 1984.

Zxhibit B of the applicatioh shows applicant's presert
and proposed fares.

The present fares were establzshed in D 83—01-053, dated
Jazuary 12, 1983, in 4.82-11-28.

Based on the information contazned in the appllcaxzon,
the following table shows applicant's. estinated results of operations

uwnder present and nrooosed fares *or -3 test year'endzng March 31,
1985.
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Iten . ’ froposed Fereg
Operating Revenues: | L o B
passenger stage $12,234,000 $14,093,000
charte*/speczal , 222,000 322 000 
Total 12,556,000 1,415,000
‘Operating Expenses 12,483,000 . 42,708 ooo |

Operating Income | ' .
Before Income Taxes 73,000 4,707,000(

Operating Retio x N
Before Income Taxes , 99.4% . 88.2%

As indicated by the above table, applicant’'s operations
in the test year ending March 31, 1985 under its present fares
will be close to the break-even point, with an operating ratio
before taxes of 99.4%. The proposed fares will result in an annual
gross operating revenue of ¥14,415,000, an annusal gross révenue
increase of $1,859,000, with an operating ratio of 88. 2% before
income taxes. | |

Notice of the filing of this application sppeared on the
Commission's Deily Calender of Februaxry 23, 1984. No protests or
requests for pudlic heéring have been received.

1. Applicant seeks suthority to increase its passenger
stage fares by en overall average of 15.%%.

2. Applicant's present fares were authorized by D.83~01-033
dated January 12, 1983. |

5. Applicant's operations in the test year ending Marcb 31,
1985 under its present fares will bBe close to the bresk-even pomnt,
with ax ope“axzns ratio of 99.4% before income texes.
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4. The requested fare increase will result in an anoual gross
operating revepue of $14,415,000, an smnual gross revenue increase
of 91,859,000, with an operating ratio of 88.2% before income taxes.

5. The requested fares are necessary to offset applicant's
increases in operating expenses and loss of contract revemues.

6. The fare imcrease requested in A.84=02-34 is jJustified.

7. No protests have been received comcerning this application,
and & public hearing is not necessary.

8. Since appl;cant s operations will be close to the break-even
point undex the present fares, the effective date of this oxder
should be the date of signature.

Conglusion of Taw |
The fare increase requested in A.84-02-34 is just and
reasonedle and should be granted.

IT IS QORDZEED ¢hat:

1. Airport Sexrvice, Incorporated is asuthorized to establzsh
the increased passenger fares proposed in A.84-02-34.‘ Terifts
shall be filed on or after the effective date of this order. They
may g0 into effect five days or more after the effective date of this

rder on not less than five days' notice to the Commzsszon snéd to
tkhe public.

2. Tris authorzty shall expire unless exercised wzthzn 90
days after the effective date of this order.

3. In addition to the required posting and filing of tariffs,
applicent shall give notice to the public by posting im its
operating vehicles a printed éxplanation of its fares. Such notice
shall be posted not less than five days before the effective date

of the fare changes and shall remain posted for a perzod or not :
less than 30 days. -
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Zhis order i qff ective today.
APR T8 1084
Dated

, 8t San Francisco, California.

' Proqident
VICTOR CALVO Lo
FRISCILIA C. CREW '
DOHALD VIAL \
WILLIAM T. BAGLEY
Cozmizsionors
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