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®~~~~SJ~~ 
Application 83"",03-6·5 

Application 83-03-66 
Application 8'3-0~-67 
A.ppli.c8;tion.83~O;-68 
App11 cati.on·: :83-.0;-'09' 
Applicat.ion·.83-0;-70;· 
Applieat~ion 83-0;~71· . . \. . . . . 

ORDER' MODIFYING DECISIONS 
82-12-°27 AND 82-12-028 

". Apet1 tion for modifica.tion of Decision (D.) 83-12-037 a.nd 

' .. ' .... D.8~12~0;8.filed 'by California . Water Service Compa.ny (CWS) Flsks that 
" '":"1" ' . '. ,."." , " '. ' 

. :',:: '( inadvertent' .. errorsinthe dec~sions be corre.cted·. ~he petition was 
:/ .. :·:::i· .8~·;v'ed on .. all· parties't~ the elpp11cations and no request 'for hearing 
". " . l ~, • ,", ,,"""" .'I' , " . . t 

\ .. hae:·been' :received .. : 
Issued Qn· ~7cembeI< 20, 198;, D.S3-12-037 cO,ncerns CWS's 

Stockton Distri'ct and D.83-12~038 pertains to CWS's :Bakersfield, 
Chico";;'lIamilton"City,' ·S9J.1nas, San Mateo., . Selma, andV1salia 
·Dist:rl1.~tS·: ,.' :'T,hese . cleciSfo~S authoriz~d general .ra,te increas·es· in all 
sev.en: distriets .. ef:t:ecti ve Ja.nua.ry 1, ',1984, . with addi t10nal step 

, ., .'., ' 

1.nereaseS··e:ff.ect.1Ve-· .. January 1, 1985 and January t ,1986, l"especti vely. 
',l" ;!.i( .. :.: '., . I : "" .• 

. '.. .F1n;a.1ngs .. ·o:t·Fact 7' in bothdec1s1:ons for all se"en 
, '. f' ,"', ,; :.-' ,.'" -;' ., '. ,I' .' ~', .",', - •. ', .' " . . ,,' , 

" :·:".:.:.<'d.1str1cts. state:that 'operational a.ttrition fo';."1986 is base.d on' 
, " ,,: . .. . '. . . 

-', ,'1'1 ':.' 

. "/', .. 

- 1 ..:. 



.. >,:~';, <" " '.' ", , 
,',';:~)-I" ,/! I, " r' j' " 

" ' 
.' . ' 

. , A'LJ/vdl'lt 

:Whi:"""~",,,. ,', :,':ae'opted ra:tes. Al':pendixec Bin the two decisions set forth the 
: ::''.:::'':<,:::''in\l~hO,~i~ed!:!.ncrCe,$'C ,in'rntesto., 'boca,me ef:fec'ti ve on both Jo.nur.J.ry '1 • 

,"''',':''''J985''and~'Ja.nuary· f~.', 1986, :-ecpecti vely .. 

,,:, "!;Thepeti tion 'asccrt~ tho.'t ,the operational c.ttri tion 

. ,"',;.; . ai'lowances for 1986 'used in calcul$.ting, the ado-otcd 1986 revenue 
.',' or", ",' .. 

,:r'equi::em~,n"ts were inerro~ due to the inadvertent use ~of inco:rect 
" " +.," ,'. • 

':;::: ',',:';,., "rate levels':indete:-mining these $,ttri tion :lllowa.ncez.. The follo'"ing 
! .. ' • 

":,' 'ta.b1,;.l~tion' setefortb for I?n.ch district the 1986 re'venuc increases 
.. ' ',,:,':,·aU'th~riZcd"an.d 'the:' adjustoents to those increasce which ar,e neeeosary 

. I ,i . ,'" ',', . \". ' .. ," 

,to"dc;velo:p ra,,;,=,,~ which ,were n.ntici'patee. i,n th~origin3.1 decisions:' 
. ," Authorized Rcq:uezted, ' 

Distric·t. Revenue Incrl?ssc RevlJ::lue Adjue.tment 

s'tockton: , $252,400 $ 7 ~ 700' 

Eo.kerzfielc 251;,700 4,600 

.' Chico 
Salina.s 

San Mateo 
" Zelma " 

Yis13.1ia 

88,600, . 

89,600 

182, :;00' 

25,900 
49,500 

1 ,500' 

(1 ,700) 

10,000 

3,800 
2'400 , . 

cu.:::- s't&,ff h3,::: :-cviewed the e,llcgc.tions set forth 'in the 

"",:/\:::',:':peti ~1on tJI,ndrecommends that the c ecizionc 'be mOdified as.roqu?steo. 
~.. , 

,T~otypoer~ph{cal errors have a100 been noted.inApp~ndix E 
. . .' I , ',. " , ',' , 

,of D.S3-12-0,a .• ::· . The 1985 inCrC8.3e in ,the met~:,ed q,uantity rates tor 
", I"~,· ",' "'.' ','" '.:' "',' ~ . 

:,,';':.,ti".e S'e1mo. Dis"t:'ict should be changed to a rate reduction. In the 

" ":,visiii~: District., theincr'cases 'in, reSid~:ltio.i fla.t rates for both /",' 
19S5'.lr.d 7'98G" ~~rc in~:td.'~e17tently omitted ~ 
• ',' 'I

J 
.. ,",' ',. ,,' . t I. • 

: ,Finei,ne ofPt:I.'ct 

':i: ·.Th~,~"opera'tion$;i f:t'ttrition n.l1owa!'\cc for 1986 in D.83~12~6:;7 
',! ,':' . 

D';S,-i Z~O~~8"11-),zb~;tsed' on incor:-ect rs,te levels • 
. ',,:,:C:oncl'Uz-l'On'.:6f'Lmf. ' .' 
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" 'IT:IS ORDERED that : 
'1 .. D.8:-S-12~C~7(Application (A.) 83-0:-S-70 filed March 25, 

"198~)' is corrected by, substitution of attached pages 2, 33, 36, a.nd 
, ,.'r', 

,,7a.nd Appendix :Bfor.those pages in the original decision. 
,2 .. ', .D~8;~12-03e:,'(A'.e~-O;-65 et a.l .. filed Ma.rch 25, 198:-S) is 

eorrected:by:~subst1tuti!on,O:f'attached pages 2;: 4, 6, 8, 10, 12, 14, 

1:5,'16" 17, '18~ ,19~ and. Appendixes :B-1, :B-2, :B-3·" ::8-4, ::a-5, and :8-6 
,-tor those in: the 'original C;·J,cision'. 

~., ' : : 

, .~ . 

, , . 'This' order:'is' e:f':f'~'ctive' tode.y . 
. Date:d. ",' MAY 2 :.1984 , at San Francisco, California. 

- 3-'-

LEONA..~" M" CP.I:r.ES.; JR. 
, :?:rez1do:c.t 

V:::CTOR: CALVO , 
PP.:!SC;t!,L..\c. GREw 
DONALD V:t:L 
WILLIAM ,T. 'BAGDY 

'C,ommiosioners ' 



'. ""','­',,, . 
. ,'., ~' , , 

I."J' 

,,' Testimony.was·also presented by Robert Innes, appearing for 
Congressman' Douglas H. Bos.coj Barry Meyers, appearing for himself; 
Douglas B~.Flettand Jeff Walker, appearing for Community Fo~warc1 or 
San Joaqu1n<'<Community Forward:); and William H. Miller, called as a 

,/ witness by ,Utility WorKers Union of· America, AFt-CIO and Coalition of 
'cal.iror~ia' O':eility'Workers. (Utility Workerz,) .. 

, . ,':'On'Au~st 16·," 1983, a. t.ra~seribed evening public hearing 
, ,',' . , 

.'. was held,1n Stockton,> ',california. Commizs1oner Dona.l<1 Vial was 
":;::,'·:'·<:."present"as· :wei~.~s;::~e~bersor the· Commission staff, representativ~s 
" .•.. ' 'of cws~;a~d ',~a:tep~~e.;s' •. ' [, 
, . .'::,:.', ',,:, summa:IT':'or'Dec1;~i~~\'" , 

.,.',.' ,":' Appli~an·t::':s·:: request for rate 1nc'reases and adopted ,.': . Ol.1r 
~s' f;ilow's~ 

.. 

.. increa:ses are 
," ,', 

Acld1,ttona'l . Percent Additional Percent 
. Reve:nues Rate Revenues .. Rate 
Reguested Increase Ado2ted Increase 

1984 $ 1,505,;:'300,-
. . ' ' 

15.4 $670,300 6.8 
1985 40>,40:0, 3 .. 6, 253,,100 2.4 

.,19'86 .. 406'~300' 3 .. 5· 260,100 2.4 
. 'Table I shOws.'the· a<1opted· zummary of earnings at present 

rat·ez and: at.· autb.or1:~ed rate:s for 198'4 and 1985. An att.rition 
al~owance: oro ~67%' 1's' 'allowed for 1986. 

Taol:e.II' sllowsapplicant's requested rate of return and 
" . ,.4.' • . 

: ,;:: adopted rate or:retu:rn:for.198:4, 1985, and. 1986 .. A retl.1rn on equity 
"',).;:' >.·~f 14.,50J, 1z':allow~<i"prOduC1ng a rate of return of 12 .. 36% 'for 1984, 

:',' .i::::>"i.40%'., tor' )'9.85;:an'd~"2' .. ,46%'fO~ 1986 • 
. . ' '.,' .. \:.J:.;;\> .... ' . . -'." . ',.' ,\' " ' .. :, '. '. ',' " . t .• : . 

... ', . 

. ,' .. 

.I" • 
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, '".'., ' 
.' .... '. 

one district "wc:-c to seek access -:0 the c301'1 tal 7liarkets 
on,:i tS"O~oin.' !r.!. o~r view,' these advanta,g0s, which a.ccrue to Stockton 

distr:ict: :-at~paye::,c,ou"twej.gh any advantages theca ca.me ratepayers 
'wo,;lde.ttair. via'a lowerret'llrn on equity assessment in their 
"'P'a:-"ti:C'tll~r'c.i3t'ric't.' Ob.viou~lY' zuch consid0::-atione are not present 

';il"~th:~:;a$e of eolo',dict::'ict utilities, where a.djustments $u~has; 
,thos:e, proposed by Communi ty Porward rJ.ay, in theory, be fef;i.si "ole .. , We 

, " • , ·1 I, ' 

~re'concerned e:ooutthis' 1,:';3'1.:.0 a..."'ld place the parties on notic~tha.t 
, '.'" , . . ' , 

,,:,'we i'nte;dt'6, add:-ecs'fully, or. this utility'3 next series of ca.ses \ 
•• • ,.' I ".""," ':,' , ".,' -..': • .,., '~:, ,'" • , , ,. • c • 

',,;hethersuch adj'ustments o.r~ feasible in the contexto'! 0-.. '.-'.. '. \ " 

.', '~ul ti'dis~~ictu tili.ty. 

Ou.r revipw"otthe entire:-ecorc. ,of these proceedines 
" co!'):v~~ces oI,I.~:~ thatth~,$ta:ff an~iY$·i80:f ,the group o,!"water utilities 

"il,',?~ese:ltz 'tne' ::ore relio.bl~ range 0'1: returns on cqui~y. ~he~ieh 
',: point ~f')3t,:e.t!'S recommendation' is 14.5% which we adopt :!.r. these 

" . , ., " 

,pro~'e.ec.i:lige~ .. 
,: A t't:rition., 

.. 'Rates for 1986 a::-e calcul:lted u3ingan o,erational 
, . " 

att.'C'i tion' allowance of O. 61 ~ a.nd a financia.l attrition allowa.nc~ of 

O.Oo%~'T~te.l attl"iti'on 'ofO'.67~':p:,od.uces $260,100 or 2.4%, incr~aze 

,ing~Ose",l'"~'venue$i~'986 bused on the a.dopted 1985 rate b,ase and a .', ' ", ",' , , 

net;...to'''z~os3'mllltipliel'' of 2.06615. 
. ~" '.'" ,'. 

R:xte Dez'ign 

Applicant's ::-ate design propos:J.l is as. follows: 
1. ,Po'r·the: three fully I:letered districts 

(Sa.liMs., San ~lo.teo, and Stockton), service 
charge rat.es.oe increased by a greater 
pe~cen~ag~ th~n com~odity rates; . 

2. Porthei'ouri'lat rate districts 
, ';' (Bakersfield, Chico.-Hamilton City, Selma, and 

V:Lsalia)., the individual !"atez for the tour 
dit'ferent lot cizes :for which rates are 
estP.l.olizhe'd under the rezidential flat !"a.te 

,:(7 
- '/.1 

I 



. '. ' In' .its.erie:f, Community Forward asks that we take rate 
;':~:"~,:, ' design, action ~n the manner suggested 'by its witness,. but we must 

" '<1ecl,ine' to do so. It. was admitted by the witness' that he d.id not 
, . 

have enough time or information to make more than a cursory cost 
. ',', . . " 

allccation' study, 'al;t·hough.h~f generally agreed with CWS that its 
" fixed' eosts"are,;higher than are now 'being collecte<1 in the readiness-

'.,.";', .' ,tc-serve 'charge ~' . ,Furthe~, the expert is necessar'1ly unce~ta1n as to 
~ated.: eapaei·tyo!:the larger: meters and' other material aspects of the 
.. "'.'~. '.,' " . ." .. ':". ..." . 

.. study: that.:,hc, suggests be 'undertaken. 
',:> 'Asneit'he~: staff'· ncr c-r:S has provided a study incorporating 

the'i<1eas·.:Co'mmunity,FoNard advances, the record is incomplete and 
., does, not support"theaetion'that intervenor asks of us. 
'F1n~;in:i~' ~f,.Fact " . . 

'''.l'he',ad¢Pted''~'st1mates of operating revenues, operating 
, ' " . 

expenses.~;r~te,.b'ase~ and' rate of return ,for tes.t· years: 1984' and. . , 985 
,are reasonable;' " :, ',., 

,I • " • ~ " 

. , 2. ,A', rateot return, ef 12.3'6% en the adcpted rate base of 
,,' $ .. 18:,.4~t,.400'rOr' 'te:st year' 1984 is reasona'ol.e. 

3'. A rate of return ef 12 .. 40% en the adopted rate base O'f 
$18, 790~:300 fo~,:tes,t yea~ 1985, islreasO'nable .. 

"-~ ,',., '" ;. . 

, . . 4. CWS<'s',earnings',under pre'sent rates for test year 1984 weuld 
~rcc!!ce net'oP,erat'1ngrevenues of $', 9'56,200 on a rate base of 
$18,451,400"'based,onthe' adepted ~esults of eperations, resulting in 

.... 'a' rate:o~" .~eturnor':10 .60%. . . , 
. ' .... ,' 

. ': '5 .. 'CWS's:,earnings' unaer present rates for test year 1905 ~euld 
pr~<1uce'net"'operat'1'Ilg'revenues of $1,881,000' O'n a rate base of:' 

$ '8~190, 300:;<baSe(r'o~: :,the :ado;,ted results of operations ,resulting in 
ara te:.O'f. returno:r:"10~'0 1% .. ' . 

, ',. • • ' !, 

6~ The, iuthor'ized:'"i'nc,reases in rates are expected to provide 
. ,anrlua'l1nereases :rn,·~eve'nues, O'f $670 ,300 in 1984, $2S3,' 00, in, 1985, . 

"1::: and . $,26a,~ , ~o :'1%1:' 9.8¢:: '. " 
;' i ,. :,~ ,. ',.:' 

, , 
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. >,:,,:A~8:3~0-3:~lO':::ALJ/bg/vdlljn */vdl* 
'1,. , • 

, " ..... 
.I·J '" "I ,.,: " .' 

.. /,.," 

.j 

.... < '. 7.' Opera tionala t tri tion on the basis of adopted rates is 

0.61%' and' financialattri tion is 0.06% for 1986. 
,S.CWS's:level.of water service is adequate. 
9. Starf's: estimate of additional customers in the S·tockton 

Distr1ctof 200' annually. is more reasonable than applicant '3 estimate 
. of '150·additional.customers each year. 

, 0 ~. Staff's'; estimating techniques for commercial sales and tor 
. industrial, authority sal~s ba.sec(upon the Modified· Bean Method are 
. m~re reasonable.,'than·.the estimates of app,licant • 

. " •. Star!;, s'. p-ropo·sed. metho<1 of amortizing the federal income 
.. tax red.uct1·o~.'caused 'b~"expens1ng certain employee bene!i t costs is 

" " . 
',' 

reasonable .. 
'2~' .Stafr"$· nonlabor escalation facto·rs appliec1 uniformly over 

the' test,', Years.·, .198·3," 198:4, and 1 985· is more reasonable than 
. """ 

applican·t ~s .meihod .:'" 
.' .. 13 .• : .Sb:r~/s:wage torecast, as updated to October 31, 1983, for 

".984, 1985,' .and 1:986,'13 the most reasonable estimate produced upon 
, " . . \ 

. tb:ts· record.:.·,· , . 

. : , 4. 'Wage' for.ecas.ts do not prevent applican.t from bargaining 
" ... " ," . 

. ::".' ' with un·1on.:·personnel to produce' a higher or lower wage than we 
., .' .' '> .. estimate·:..for<the" test-years. 

, . '. '/ " " .,. .' 

, 5~·; .. While t,he. Commission does not directly or indirectly 
'participate :incontract ·:nego.tiations between labor and management 1 

·the\utilityand int~resteC1 parties shoulc1 explore methods of meshing 

. the tim'ing'of.·cont.ract neg~t1at1ons wi tb '. the three-year rate case 
cycle~ . ';' 

'6.· :Tbe adop-ted' ra te'. c1es1gn is nondiscriminatory and uoiform • 
. ,' . 

17. ''Ibere.is.1nsuffieient evidence on.the record. to proye the 
reasonableness of alternat1ve rate c1esigns urged by other parties 

,: 'than ~tarr ~. , 

18." The increases in rates and. charges authorized in Appendix A 
and App~ndix·.Bare just and reasonable; anc1:the present rates and: 

.~ .. 
I . 
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APPZrmIX :B 
Page 1 

Cal1!orn1a Water Serv1ee Canpcy 
stockton D1atr1et 

Each 01' the1'ollov1ng 1nereaaea 1n rates 1JJIJ.y be put into' ettec=t on tbe 
1nd1<:ated date by :tU1ng a rate aeb.edule 'Wh1ch adds the app:r:opr1ate 1nereaae 
to the :rate vb.1cl1, would otherv.1.se be 1n ettect, on that date. 

, soteDoLE' EL-l 

Service Charge.: 

Ff1r 5/8 x3/4~i.nc.hmeter • ................................ . 
\ For:,· . " ,l-1nch,' .meter ., ....... ., ................ ., •• 
For' l~1Dch meter ••••••.•• ., • • ............. • • 
Far 2-1Dch"'."meter •• ., ...................... .. 
For: 3-1zLch·:'1De'ter· .' ••• ' •••• ••.••••••••••••••• 
For, Jt.,.1Dc:h',:meter· •.••• e· ••• • ••••• •• ' ........ .. 

l'ozt,. 6-1J::lc1:i.; :meter .••• ., •••.•.•• • • • • •• • • • •.••• • • 
lor' 8-1Dch'.me'ter:.' ............ ' .................. . 
lor.,:, lO-1J::lch':'JDe'te%',' ••••••• ' •••••••• ' ••••••••••. 

Q'ci.axEt1ty,'Ratea: 

Jl'or':the :r.trst', 300 ,cu.ft ... J)e%' 100, eu.tt. ••••••• 
For the ,next 29,700 eu.tt ... -palOO eu..ft. • ••••••• 
For all over 3O,OOO',eu.ft. ... per '100 eu.tt. •••• _. e' 

Rates:'" ':" 

" For'eaeh . 1-t-1ncb C:om:leet1on .....•...•.•••....• 
Far each· 2~1nc:h·eOUllec:t1oD ••••••••••••••••••• 
Foreaeh: .. ·. 3-tnc:hconneet1oD ••••••••••••••••••• 

···For each'. 4-:tnc:h eozmect1on ••••••••••••••••••• 
Foreaeh' 6-:1Dc:h ··cozmect1on ••••••••••••••••••• 
7t:tr each .' ~1nch~. eoJmeet1on ' ..•..••••..••.....• 

.. 7oreach'.::. lO-1Deh:eo=eet1on, ... ~ ................ 

(FJiD 01 APPEONlJIX B)' 

$0.15 
0.30 
0 .. 50 
0.70 
1.00 
1.00 
2.00' 
3.00· 
4 .. 00' 

0.0l0 
0.014, 
O.OlZ 

1.10 
1.50 
2.25 
3.00 
4.50 
6.00\ 
7·50 

I 

$0.15 I 
O.JI), 
0 .. 60 
0.80, 
2.00-
2.00 
3.00 
4.00: 
5 .. 00 

0.012 
0.016 
0.013 

0.00 
0.00 
0.00' 
0 .. 00 
0.00: 
o.oc:>: 
0.00' 



Today we coneurrently decide allseyen applicat10ns an4 
incorporate herein the ent1re text of our 4ec1sion in the Stockton 

,di,strict ,application, (A.83-03-10) as if' fully set forth. The tables, 
findings of' fac't, conclusions, of 'law and appendixes in. th1sc1ec1:.ion 

, I 

are prec1i<:atea,upon tne entire analysis confirmed in the Stockton 
, d1str1,c'td~c1SiO~. 

:' ,;" , <.' Applicant's reques,t for rate increases and our adopted 
, iner'eases.f'ollow,:·;,· 

. '.' .' '~.' ",' ... ,' ,. ', .. 
Bakersfield',"'" 

. Add1 tional Pereent A4di tional' Percent 
, Revenues- Rate Revenues Rate 
Res,uested, ' Increase AdoEted Inerease 

, ' 
"1' 

,1984 $1,509,700' 13.3% $475,500 4.2% 
, ' 

:451 ,ioo:' , ,1985 3·5 247,600 2.1 
, ' 

I 

458~,000', ',1:986 
, " , 

3.4 256,300 2'.1 

'Iab·le1";;' shows the ad'opted 'summary of earnings at present rates 
at ,adoPted,rates for 1984 an4 1985,. 

- 2 -



,r;) 
I. 

" " J," ~( 

.;. '·984 
, ,;, ", " 

'. '1985· 
1986 

Additional 
.. Revenues. 

Requested,.' 

$569',900: 
139,900 
142', , 00 .. ·· 

.... 
Table:l~2'sli',)w~ . , 

and' 'at adopted rates' for 

"'. '. . ;~.' 

Percent 
Rate 

Increase 

19.2% 
3'.9 
3.8 

th.e adopted ~uIZ:mary 
1'984 and 1985. 

- 4 -

:! 
I. 

!I 

,. 
I. 

Additional 
Revenues 
Adopted 

$288,700 . 
87,500 
90,100' 

otearn1ngs at 

Percent 
Rate 

Increase 

9.8% 
2.1· 
2.7 

present rates 

, 
I 

" 



'-. ",' ,;., .". "I'I<J "',:; " ," c 

",..' ..... ',., ... ,."",.1, .11',(:" " 1 ,. !,;~' . 
','; .... ,':\:;:~: .. :',-;.,;,: ... ',~': ... ''. . -.t' . j;~-/:': .,,' 
.·:"'<"k' .. :8~03~:65,,:et ,al.. ALJ/ jn/v~l 

'".',J ': . r',.' , ".'" ". ': 

J .', 

Ac1c11t1onal Percent Ac1c11t1onal Percent 
ReveZlue~ Rate Revenues Rate 

~ Requested Increase Adoptec1' Increase 
... : 

1984 $591,800 1-9 ~.3~ $262,100 8.5% 
,198S' 112,600, 4.6 85,200 2'.5 

.' , 

1986 113,·300,: 4.4 87,900 2.5 

Table :.1--3 shO.WS the adopted sUIrlm~ry of earn1ng5 at present rates 
',,:,<',:,,'.' and at adoptec1 rates for 1984 and '98S,~ 

,i 

, < 

.. , 

, 
','. 
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j' , ,>,. ,,>;. ,." .::. 

",:' .. :,·;.:.··;h~.~:·:' >'~'; . :." ,";" , , ' , ' 

':' ":;,";;'":}':A,.83-03;;,,65:,,et·al.,' ALJI j"n/vdl 
, , , \:' I~!' .. 'J, ": ,I ~. '. , \' . 

I'; 

San Mateo 
, ',1 

Acl<1it.1onal Percent Aclclitional Percent 
Revenues Rate Revenues, Rate 
R~uestecl ' Increase Adopted Increase 

1984 $915,700', 17.4% $3:46,300 6.1% 

'''985, 301,'200 "j 4.9 181,50'0 3.1 

1986. 303,000': 4.7 192,300 3.1 

,'" Tal)le 1-4' shows the adopted summary of earnings at present ra toes 
and,at aclopte<l rates· for 1981t and 1985. 

I. ' 

'./' 
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':, ,Selma' ' 

1981t 
1985, 
1986 

" '." 

Add1 t:ional 
Reyenues 

Requested 

$'65:~800 , 
49,,:,700 

49';800 
, .,' 

Percent 
Rate 

. Inc:rease 

24 .. 5% 
5.8 

5.5: 

Additional 
Revenues 
AdoRted' 

$106,900 

29,0,00, 

29,700 

Percent 
Rate 

Increase 

15.9% ' 

3.7 
3.6 

Table 1-5 sho,ws the adopted summary ofearnfngs at present rates, 
anc1at, adoptec1,rates tor 1984, anc1 1985. 

A. oalancingaccount adjustment of $27,800 is included in expenses 
for 1984. ' 

"'. ' . ".:;., 

, " 
, , 

0' ','. 
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"'·:.'·:A.83~03~65· .et al.'" ALJ/ jn/val 
, ' . , .' 

',,';:0' 

Visalia, 

Additional, Percent 
Reve%lue~ Rate. 

Reguested Increase 

Additional Percent 
Revenues Rate 

AdO:2ted Increase 

", 
1984 $754,600', ' 32~6% 

19()5 151,.900.- 4.9 

$467,100 19.8% 
49 100" , .7 , . 

19.86'. 152,700' 4 .. 7 51,.900 1.7 

,Table 1:-6 shows the' ac10pted summary or earni?Ss at present rates, 

and·at adopted' ra t'es for 19'84 and 1985 .. 

,., J 

- ! 
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i,'::":<)~;":",.',:,:A,;~83:-03~~;5'et :al.' , ALJ/ jn /vdl 
" .... 

, . ~ '" ' ' 

• :'~' :Ftnd'1~gs: of Fact 
il ' 'Bakersfield District 

,1~,Th.e acl'optecl estimates of operating revenues, operating 
expense.s~ rate base, ancl rate of return for ,test years 1984 and 1985 

'are:reasonable .. ' 

2:. ,A rate of return of 12~36% on the ad.optecl rate base of 
'$21,370,000 for test, year 19841s reasonable. 

3.' A, rateotreturn :of 12.40% on the aclopted rate base of 
$21,933',800, for test year 1985 is reasonable. 

,4.. CYS'\s earnings under' present rates for test year 1,984 would 
produce net ,operating revenues' of $2,413',400'on a rate base of 

. '. .", ' 

$2l'~'370,,000basec1 on the adopted results of 'operations, resulting in 
a 1"01 teo! 'r~turn" of: 1 1 .'29%., 

5'~~,' CWS~3 earningl5- under present rates for test year' 1985 W01.lld 
,produce' net'op,erating"revenues of $2',369,100 on a rate base of' 
:$2,1.,9'3s,,800'based,on,t,.ee,ad~Pted" results of operations" resulting, in 
, " . ,'. .: :'.\ ' ,"' ... ,;' : :,' , . 

, a ,,' rate: of;' ,return'" or: 10 .:8'O%,~ 
. ' '6.; The'au tborized." increases in rates are expected to provide 

• ,,,' ", ' • _'.. .'.~ • < :'. " ". " .1, .' '.," . 

,annual increases in ',revenue.s of $475,500 in 1984, $2'47 ,600 in 1985, 
and '$2'56, 3'O~'in" 1986 ~ , 

.. .J, 

1. ,Operational attrition on the basis of adoptee rates is 
Q,.so%and. financial' attrition is 0.06% for 1986. 

8. 'The1nereas~s,in'rates and charges authorized in Appendix A-:­

"1 anc1Append'1x,':&-'lare, just and reasonable; and, the present rates and. 
,charges~irisof',~rastheY'., differ' from thosepreseribed. 'are for the 

. ,', ~ ~ . ; I~:: . '. . I ':. I '. :: '. , • "" " 

, ". futu,re .. unju~t:::'anc1·.unreasonable:.' . 
. . ".,' " ./" .' ',.< '1,." '. , " \' 

"" .... , 

'/ .. ' , , 

."" , 

14 



al. 'ALJijn /vdl 

',Chico-Hamilton District 

,1.. The, adopted. es,timates of operating revenues, operating 
expe%lses,,~ate base, and rate or return for test years 1984 and 1985 : 

,are reasonable .. ' 
2.. A rate, of return of 12'.36% on the adopted rate base or 

$7 , 119',800 for test year , 984 is reasonable. 
3. A rate ot' return of 12.40% on the adopted rate base of 

$7,311~200 for test year 1985 is reasonable. 
'4. CWS·~earning3 under ~resent rates tor test year 1984 would. 

produce netoperat1ng,revenues:of $739,300 on a rate base of 
,,',' $7,1 19,800'bs,z'eC1 0'0. :tlleadop,tec1 results of operations, resulting in a 

. " .: " . ' , ., , 

rate of. return, of. '10.38%. 
soo 'CwS'searn1n'gs und.er, present rates for test year 1985 would' 

produce 'net 'operating"revenues or $720,900 on a rate base of 
$7,3,' 7 ,'200:;.' b'ased' on" the adop,ted. results or operations ,resulting in a 

" rate",or:re'turn"or'9:.8:S%"~ , . ,., ' . , ',' ," ' 

, &.l'he ,auth.or'ized: 'increases in rates are expected to provide 
'annuai,1nereases"i~revenues of $288:,700 in 1984, $81,500 in 1985, 

"and, $90,,'166'in'9'8&~ " , ' 
" 7'~ Operational' attrition on the basis or ad.opted rates is 0 .. 54% 

and, financiai::,~ttrit1on i:Ls 0.06% for 1986. 
,8.' Th~ increase.s in rates and cnarges authorized in Appendix A-2 

anc1'Append.'ix:B~2arejust and. reasonable; and the present ratez and 
Char'gesin~ofarai"they differ from' those, prescribed are for the future 
unju$t' anc1,"unreaSonal)leoo 

, , , 
'-".' .\ 

" , .. ". ,',.' 

" .",,' 
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, ,.:A.~3-:-0~65 et al. . ALJ/ jn /vc11' 

, ;' Salinas District 

1. l'lle, adopted, 'estimates of operating revenues, operating 
, .. . , , ' , 

'expenses, ,rate base" anc1 rate of return for test years 1984 anc1 1985, 
are 'reasona1)le .', 

2~' ,A rate-of return of , 2.36~ on the adopted rate oase of 

$7,936,100 for",test year 1984 is reasonable. 
3. A ~ate or ret~rn of 12.,40% on the ac1o'pted rate base of 

$8,001 ,$00 for, testyear-198.s is reasonable. 
4. ' CWS'searnings under" present rates for test year 1984 would 

, " ,produee : net operat:1.ng, revenues of $854,400- on a rate oaseof 
$7,9,36~',00',oased on'the'adoPted, results or operations, resulting in a 

" " " ' 

ra teo-fore tl.lrn of' 10;.17%. 
, c ,tt' ' , 

,~. CWS,'s earn1ngsu:lder' present rates for' test year 1985 would. 
prOduce", net-.opera-tingrevenues of $824,000 on a rate oase of 

',$a,0()'1,~50'o':oa~ed.::o'ntne.,ac1oPted results of operations, 'resulting in' a 
I j, , " , , 

,rate'or'return o~·'10~29%'. 
,'- 6-~' 'Tb:eaut1:lor1ze'c11nerea.ses ,- in rates are expected to provide 

~nnual':1Ilcr~~se~' i~rev~D~esof $262,100 in 198.1+" $85,200 ,in 1985, 
< and,SS7',90'O, 'i~:'19a&. - , 

, " I, 

1.'Operat10nal,attrition on the oasiS of adopted rates is 0.47% 
and.' rinancia~attrit1on is 0.06% for' 1986. 

:,8._ The ,1ncrea.ses' in rates and charges authorized in Append.ix A-3 and. 
'Append.1X B-3 are jl,l,stanc1', reasollaole; and. the present rate3 andeharges 
'ins~.rar·' as ,'theY,diff;er fr'om 'tnose prescribec1 are for the future unjl.lst an<1 

unrea~ona.ble. 

.' , 

, ~ ", '; ,. , 
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'~>,::: ,:' , 
, .. ' , ", 
",' .. ,.: :.,\,,' 

• ,',".'. '/:;'A'~8~3-0'3':'65,et.'al~ ALJ ljn/vdl 
1\ 1 ..... " ,. 

San r.1ateo District 

, •. , The adopted es.tima tesof operating revenues, operating 
, ' 

expenses,rate base, and rate ot return tor test years 1984 and 1985 
, arerea;onable .. 

2 •. A rate of return ot. 12.3'6% on the adopted' rate base ot 
,$11,131,300 tor tes.t year 1'984 is reasonable. 

3 .. , A ra~, of return ot 12.40% on the adopted rate base of' 
". $>11,.731 ,,3;00 ~or:: test year 19B'S 1s reasonable .. 

",:,4 ... 'CWS~s: 'ear~ings ,under present rates tor test year 1984 would 
produce net'operating revenues' ot.$1 ,281:,300 on a rate base of' 
$11, 73:1:,300::'bas~don' 'the adopted' results ot operations, resulting in 

, ." / ' " 

. a· rate' of .' retu:rc.'ot; 10.9'2% .. 
5.'CWS'~$ear.o.1ngs-under present rates for test year 195,5 woulCl 

" produ'e~ 'net~'Of>eraiing revenues of $1,247,300 on a rate base of' 
$'2,166~200ba:sed on the adopted reSUlt's of ' operations, resulting in 
a rate'or:return or 10~25%.' 

" " 

,6 .• ' The 'authorized' increases in rates are expecteCl to prov1c1e 
,an~ual,.1.ncr~ases in, revenues of $346,300 in 1984, $187,500 in, 19'85, 
and $19'2,30:(j', 'in , "986. . " , 

" ~ ,. , 

-7.· Operational 'attrition on the baSis of adopteCl rates is 0 .. 71% 
,and ii~ane'ialat'tr1tion is 0~06% for 1986. 

8.':" The irie'reases in rates anc1 charges authorized in AppenCl1x A-4 

and A'ppend:ixB-4 are' ,just and reasonable;' and the present rates and 
, " , ' , ';' ' ~" , ", , 

. charges.1n:5-0tar,as',ithey differ from: those prescribeCl are for the future 

. unjUst~lld,:;unreaSOXlabie. 
, ' ,..': 

',f ' • 

" , 
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I, ". J~ _. 11,,":· t: ,,' . . . . . 
. ·: ... ~A..a3-03-65 et. al ... ·· frLJ/ jn/vdl 

:1,,'.. ,'.' . 

Selma District '. 

, 1 ... , Tb.ea~op:t-ed ,esti.mates of operating revenues, operating 
expenses','ratebase, and rate of return for test- years 1984 and. 1985 

< .. a~e re·asonable,. ., , 
" ' I 

2. A rate' o~ return of 12' .. 3,6$ on tlle ad.opted rate base of 
$,'1,6,18,000' for"test 'year 1984 is reasonable. 
" 3~ A rate or' return of 12' .. 40% on the adopted rate base ot 

$1,756,100 tor test year 1985 is reasonable. 
4~ CWS's earnings und:er present rat.es for test year 1984 woula 

produce 'net "o~era't1ngrevenues or· $155,300. on 'a rate base' of' 
'$1 ,618,OOO.:'b~sed·~n t~e aC10pted results ot,: operations, resulting1na 

rate orre't~'rn of ,9'~26%~ 
, 5. CWS"s,' earningS; under present rate3, for test year 1985 would 

prOduce net operating ;evenues of $150,700 on a rate base o,t 
. '$1,.756,100: baseCt"on ,the;,a'd.Opted results of operations, resulting in a 

rate';ot:,: retu~n of' 'S..58% • 
. 6;.. ''Ib.e .. au tb.orized. 'increases in rates are expected to prov'1.Ge 

annua11nCre~3es.'·,1n 're";enues 0'£$'06,900, in , 984, $29, 00'0 in . 1985, 

and :'$,29',7'00:"10:1986. 
"", . I' 

7 .. 'Ope~at1onai attrition on the oasis of adopted rates 13 0 .. 76% 

,: and f'inane1al at:tr'j,t10n is 0 .. 06% for 1986. 
8 ... 'The inc'reases in rates and charges al,ltnorizeC1 in AppenC1ix A-5 

, and, Appendix' B-S.' are just and reasona'ble; and the present rates and 
ChargeS,i~Sorar,as, they differ from those prescribed are tor the future 

18 



;, 
, j, 

:'\: " 

Visalia Distric~'· 

, .',' The, ad.opted. ,e5.tima tes of operating revenu.es, operating 
,', expenses, rate base', and rate or return for test years 198,4 and. 1985 

, , 

" are', reasonable ... ', . " 

2 .. , A rate ,of retu.rn of 12 .. 36% on the adopted rat.e base of 
$5,654 , OO,OfO~ test year 1984' is reasonable .. 

3,. A. ra te of retu. rn of, '2.40% on the adopted rate base of 
, : $5,886,,300 for test, year 19B5 is reasonable .. 

.It.. CWS's'earnings under present rates for test year 1984 would 
'produce. net: operating revenues of $470,900 on a rate base O:f, 
$5,654,0'00" based: 'on,the,adoPted r~sults of operations, resulting in a 
,~a te' or,ret~'rn'or8. 3'3~ ~ 

5~CYS'$,:earnings und.er present rates for test year '985 would 
proQuce 'net ope~at1ng'revenues of $469,70'0 on a rate ba~e of' 

$5,'88,6,,3'06 ;basec1o~, thead.optec1 resu.lts of operations, resulting in a 
ra,te 'of, retu.rn:o't' 7,,~,98~., : 

',,' 6.' Theautllor1zed. increases in rates are expected to provide 
annu.al' increases1nr'evenues of' $457 ,700 in " 984, $49,700 in 1985, 
and $5,~,900 'in, '1986. 

7;. 'Operation~lattrition on the, basis of adopted rates is, 
,;, O .. 37~ and. fi~nc1a'1:attrition is 0.06% for 1986. 

.. ,',,, 

B. The 1'ncreases,in rates and.' charges au.thorized in Append.ix A-6 
and Append.1x B~6'a~e,just and. reasonable; and. the .present rates and'~ 

, , 

ehargesinzofar', , as, ,they' d.iffer from those prescri bed, are for the f'u ture 

, unj~st'"and.:, ,un~easonable'~' 
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CnlitorD~n woter Service Comp8~ 
Bakerst1eld D1~r1ct 

. Eecll ot the follovin,e;' 1nerea:';c$ 1:' rates =y be '.Put into et!eet on the 
. indicated e..o.te by !111:c.g o.rnte sch(~d.'\Jle ·.rb1eh edds the n"ro~r1ate increase 
to. tberc.-:e ""a1eh "Would· othcr..r1ze be in ettcet on that date • .. 

Serv1C:e· . Cllnrgcs:. 

For5iS:x'3!4-1ncb meter .............. ' ....... -. . 
For 
For 
For. 
For 
"Fo~ 

. ~O:' 

For'·' 
'For' .. 

... l.-1neh·. eeter • ••••••••••••••••••••• 
, l. ~~1neh' ::.eter , ••.••••••••• • ... • • • • • • • 

•••••••••••••••••••••• ... ~ .......•.....••..• 
2-1nehl:).e:tcr 
3-1nch::oe~er 
.4-1nch'::leur ...........•..•••.•••• 
6.-1:cl:l,··:ete%',' ...... , ....... • '., ••• fIIe •••• ~. 
8-1ilcll:: meter':: .• ',. ••••••••• • • • • ",- • • • .. • 

. lO-1nCll' meter , ........................ . 

Quantity Rates:: "1\:" . 
. ;,::~ 

.. For the· 1"1r=t 300.:'<:~1:t.,. -per 100 cu. ft·. 
For' all over· 300 CU:.:rt.·,per lOOcu.!t • 

""' . 

... .... 

. " .... 
.•. Flat.· :Ra.tC$: 

. ~. 
' •.. ' 
., .... ;' 

For 6;000 Sq.:tt~· o~;:le8s ...................... . 
For. 6,,001 -.lo~ooo"·i9 .• 1't .............. ' ••••••••• 
For,.lO ... OOl- 16~ooo: sQ,:.tt ........... u .......... . 

" . For ,1,601'-25,OOO;'sq· •. ·:rt~ .................... . 
For.ad41t1onal.%i~ngletam1ly·.~ ••••••••••• ~ •••• 

" .", 

Bates:' ". -. 
·For·~aeh.··· li-1neh eozmect1011 ................... . 

. For. each". 2-1nebcc:c:lec:tio:l ............ • ... • • ... . 
For:eeCh 3-ineh.<:orineet1011 ••••••••••••••••• 
For each:' .4-1neh. comlect1011 ................. . 
For 'each 6-1neh· ,cociJ.ectio11 ......................... . 
For, 'each· .' 8-1neh, 'eo::aec:t1011' ........................ . 
Fore"'eh~."lO-1nCh: c'oxmect1on ................. . 

. " .. ,;' 

. ' 

(END OF A'mlfDIX ~) 

Et:t'eet1ve Dates 

$0.10 $0.10 
O.lS·· O.lS 
0.20 0·30 
0.30'· 0.30 
0.50· 0.60 
0.70, O.so 
1.00·' 1.00 . 
1.60:. 1.80 
2.00 2.00: 

0.00$' 0.006-
0.007. O.W7 

... 

~.: 128b 

$0.30 $0.30 
0.30· 0.40 
0.45· 0 .. 4$, 
0.50.'. 0 .. 90" 
0.20 ·0 .. :30' 

1.10 0.00' 
1.50 0.00 
2~25·. 0.00 
3.00. 0.00' 
4.50 O~OO·· 

6.00', , 0.00: 
7.50 " 0.00 

~ 
~ ; 

" 

, 
" -. 
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APPENDIX ~'~ 
Page 1 

Cal1torn1a Water Serv1ce CompaXlY 
Ch1eo-Hsm1l.ton D1atr1et : 

Each of the fou'aw1ng increases in rates may 'be 'Put :tnto ettect on tbe 
1nd1eated date by :rUing a rate schedule vb1eh adds tbe 8'Ppropr1ate 1nerease 
to tbe rate' W1eh ,'WOuld otherwise be in etteet on that date. 

SCHEDULE 'EL-1 

5erv1ce·Charges: 
, " ' 

.i' 

. ,. 
For','5/8 x: 3/4-1l1ch meter" .......... ~' ••••••••••••• 
roi.; 1-1nch·~ .. meter •.•••.• • ' ••••••• ' ••••••••• 
For' ' l.,..1nc:h>meter .......................... . 

. For 2-1Deh,':meter .•• ' .' ••••• ~ ............... . 
'·For "3-1nc:h:')neter' .................. e· • ••••• 

For, 4-1neh ,.mete-r •••• ,. .................. . 
. For , . ~1l1ch;',.meter .' ••••••••••••• • , •• ' • •••• 
For :' ~1nell: mete~', ............................ '. 
.For. ' '10·-tnch:.";meter~ ••• ~ ••• ' ••••••••••••••• 

Quallt1ty Pates: 

F~' the first 3'X), eu .. !t ~"per 100 eu.tt .. 
For, all' over" 300, c:u.:rt,. ,,-per 100 eu.tt. 

~ ..... ....... 
Flat. Bates : 

For:.,::'~ooo',sq.:tt~ ,cr:.less ..................... . 
For' ;'o~OOl·. - 10"OOO·sq;.:t't· ....................... . 
For 10"OOl: - 16;OOO~sq.:et· .................... ' •••. ' 
For' "1,,601';:- 25,OOO':·sq;.ft.. ... .: .............. • ••• 
Foz< addS.t10naJ. :8ingle' :tam1ly' .............. • • • • • • 

',', r, 

SCHEDULEEL-4 ' 

.. Rates: 

For 'each 
For, each , 
Foreac:h . 

, Foreaeh 
For. ' each 
For each, 

,For each'· 

1"1D~ connection 
2-1Dc:b,:' connection 
3-1:c:h .:eonneet10D 
4-iDch:. C:Om1eetion 
6-iDch';:eozmect10n 
8-1nc:h'CQXIlleet10n 

10 .. 1nchc:oxmec:tion 

••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• .•..•....•...•.•. ....... ~ •.•...... .... ~ •.••.....•.• , 
••••••••••••••••• 

(END OF APPERDIX :s) 

EUect1ve Dates 

~.15 
0.25 
0·30 
0·50 
0.80 
1.10 
2.00'" 

. 3.00· 
3·00' 

0.005· 
0.007 

0.30 
0·30 
0·50' 
0.60, 
0.20 

1.10 
1.50 
2'.25 
3.00 
4.50 

. 6.00 
7.~· 

$0.15 
0·25. 
0.40 
0·50 
0.90 
1.20;. 
2.00 
3.00' 
3·00' 

0.006 
0.008: 

0.00 
0 .. 00 
0.00, 
0.00 
O~OO' 
0.00 
0.00 



........ ~~. 
#...- "'. 
1"" . . . . ~ 

. 'A~8~~5 .etal., /Ar..:J/vdl 
• "'" 'J",> ( 

APPENDIX »-3 
Page 1 

Calitorn1a Water Service Company 
Sal1naa ,:D1str1ct 

Each of the, tollov1:Dg increase" 1%1 rate. may be 'Put into effect on the 
indicated. date by tll1l:lg a rate schedule 'W'h1eh adds the 8wropr1ate increase 
totbe' rate· vh1eh 'Would, othe%"W1ae be 1%1, effect on that date. 

SerVIce.' charges: 

. For 'S/s' x 3/4~1nchmeter •••••••••••••••••••••••• 
"lor' ' .l:-inch.meter •••••••••••••••••••••••• 
For l~1nch, '1Dt/ter, ••••••••••••••• ' ••••••••• ' 
For, 2-1neb. . .'meter .' e, •••.••••••••••••••••••• 

For 3-1Zlch;'''meter •••••• ' ................. ' •• 
For" 4.:tnch:·m.eter ........................... . 
For ~1J1ch Jneter: -.' •••••••.•••••• '., •••••• • • • 
For" 8'~1nCh,' meter· .• ' •• e' ~ ................ ' •••• , 
For lO~1nch .. ' .. meter· •••••••• .- ••••• " ..... ' •••••• 

Quantity Rates: 

F~tbet1rat300cu.tt., per 100 cu..ft • 
For: the . next ,29, 700cu.!t., -per 100 cu..!t • 
For all over 30,000 cu~tt .. , -per loo'cu.!"t. 

...... 
•••••• ...... 

Rate,,::i, 

For-eaeh 
For 'eaCh 
For: each 
For eacb 
For,each 
Foreaeh 
For each 

, 1~1nchcom1ection 
2-1nch:conneC't1on 

.•••.........•...•. 
••••••••••••••••••• 

3-1nch, eonneeti~ ••••••••••••••••••• 
4-1nch,· ·cOZlllect1~· ...................... . 
6-1ncheonneeti~ ••••••••••••••••••• 
:8-1.xI.eh· 'connection" •• o. ................... . 

lO-1neh·'··co=eC't1on ..•..•..•••..•....• 

(Elm OFAPP.DDIX :8.) 

Erteet1ve· Dates 

~.15 
0.20·· 
0.30' 
0.50· 
0·90· 
1.20,' 
2.00' 
3·00' ' 
3.'00' 

0.066· 
0.009 
0.008 

1.10 
1·50 
2.25 
3.00 
4·50 
6~oo 
7.50 

~.15. 
0.2$' 
0.30-
0.50~ 
1.00 
1 .. 30· 
3.00'" 
3~00~ 
3 .. 00' 

o.oos 
O.Oll 
0.010: 

0.00 
0.00, 
0.00' 
O~oo, 

0.00' 
. 0.00 
0.00' 
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Ca11:t:ornia Water Service Company 
SIn Mateo D1ltrtet 

Each· or the.tollov1l:lg increases 1n rates may be 'Put into e:t:teet on the 
1nd1cl.lted date by fiJ.1rlg .. a rate·· schedule 'Which 84ds the svpropriate increase 
to- theratevl:dcb. 'Would. othem.:sebe 1n et!'ec:t on that dote .. 

,:,' . lit! 

SCEEDtJLE>EL-l 

service Cliarges' :, 
, ,," .-

For .5/8 x 3~1nch. meter oooo ...... OO" ....... oo .... oo .... oo .oo. 
For' 1-1neh . meter ••••••••• ' ••••••••••••••• 
For' l~1nchimeter .•••••••••••••••••••••••• 

. For:-,' 2-1neh'meter , ••••• " ••••••••••••••••• ' •• 
For: 3-1nehl"~~er ., ••• ' •• ' • ••• •.••• ••• ••••.••• 

. For 4-1nCh· ... meter ••. _ - •. _ ............................. . 
For:. . 6-1ueh':'meter ............................... ; ••. 
,For' " 8.-1nch':, meter' .• ,., •••••• , •••••••••••••• ~. 
'For '. .. 10-1nc:h:.meter ..... oo· ...... oo ....... _ ...... OO' •• ;. 

~uant1ty Rates: 

For 'the t1rat. 300 cu.tt." per 100 cu.:t. 
For .theuext 29,700 cu.:rt." -per 100 cu.:rt .. 
For all over 30;,000" eu.:rt." per 100 cu.tt. 

•••••• 
• e" •••• .... ' .. 

" ;', ' . 

. Rate&.: ' 

For each 
. For'each. 
r~.eaeh 

_For' each 
-For each. 
For each . 
For 'each'. 

l .. ! .. inch connection 
2-1nchconnectio:c. 

..••....•........•• 

......•.•.••..•.•.• 
'3-1neh,eo:oneetion ................... . 
4-1nch, connection ••••••••••••••••••• 
6-inch: connection· ••••••••••••••••••• 
8-1nch.:.coXlXlect10n ........................... .. 

10-1nc:h~' eonnection ...... ~.'.OO ......... oooo •. 

(END OF APPENDIX :s) 

. " 

"', Effective Dates 

$O~lO 
0.20 
0.20" 
0.30 
0.60 
0.80 
1~30 
2.00-
2.00 

0.020 
0.027 
0.027 

1.10 
1·50 
2~25 
3.00 
4.50 
6.00' 
7·50 

$0.10 
. 0.:30 
. 0·30' 
0·30' 
0·70 
0·90' 
1.70: 
2.00 
2.00. 

0.019 
0.0:30 
0.028: 

0 .. 00 
·0.00' 
0.00 
0.00 
0.00' 
0.00· 
0.00· 
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Calitornia Water Sex-lice Company 
Selma D1str:1.~ 

Eacll or the tollov1ng increcses in rates r:Jly be 'Put into efieet on tbe 
1Ddic~tedCate by ~11i~e a rate schedule ~h1ch adds the 8~propr1ate 1nerecce 
to tbe.rcote ,,1l1ch 'Would ·otber.t1r.:e 'be 1n ettect on that date .. 

I," 
'11\ " , 

I[ 
SCRZi)tr.rs t;L..l· .. 

Serv1ce'Chnl'ges: 

Fo:r5i8'~:3/4~1nehmeter •••••••••••••••••••••• 

. 'For • . •. l:-1nch lUeter •••••••••••••••••••••• 

'. For··· 
'Far 
For 
For 
"iO"l: 
For.· 
'F~.' 

li-1neh'lUetcr •••••••••••••••••••••• 
2~1neh: 'meter •••••••••••••••••• ". • • • 
3~1neh" meter'· ••••• ' ............ -•••••• 
4-1llch' :·meter. .. ........................... . 
6-1nch::'meter ...... ' .... • ............ e.· ........ .. 

8-1neh :·mcter : • e' ....................... ; ... • .... • 

lO-1nch:', met,er •••••••••••• • '. • ,. • • • • • • 

Qu,ant1ty ~tes: . < 

For.thet1rst3QO':,cu .. :r:t. , -perloo cu.tt ........ . 
For ell over . 300··cu .. 1't., -per 100 C1.1.:r:t • •••••• 

:Flat :Rates: 
. . 

For' ,6,,000. sq.tt .... or less ........................ . 
Fo~' 6"OOl- 10,,000" Sq.tt ........................... . 
For' 10,,001' ,..; 16".000:. Sq·~tt •. ' ........ • .............. . 
'Far' 1/601'".-··25;'OOO'.s·q~·tt..·· ...................... . 
Foradd1t1ol':llll ,£1xr:gJ,:e'~ tam1ly .................... . 

'.,'; 
'" . ..' 

. llates: 

l'or~.~aeh· . 11-1ueh' e<lnneet1ou .................... . 
roreach.·· 2-1neh:coxmectiou ................. . 
'lctr. eeeh,..· 3-1nch,C:oxmection:. • ............ • • • • •• 
For eseb--.: 4-1nch. co~ect10n .................... .. 
For . each.· 6...1nehi cOmle<:t1on':; ...... • .. • • •••• • • • • 

.... 
:For"each' ". 8-1neh:: co:::mec:t1on •••••••••••••••••.• 
For:each::' lO-1neh eoxmeet1on ••••••••••••••••• 

S~l.OS 
2.40 

. 3.30' 
4.20 
8.60· 

10.70 
17.40 
Zl.OO, 
33.00 . 

O~50 
o~60 
O.SO-
1.00 
0.40 

1.10 
1.50 
2.25, 
3.00· 
14.. SO 
6.00' 
7.50: 

.. 

'1, : ,. 

$0.:30 
0.60 
0.60· 
0.80' 
1.50, 
2.00 
3~OO 
4-00,. 
5.00· 

0.(XJJ 
0.012' 

0.50 
0.60 
O.ao 
1.00·­
o.wi . 

0.00 
0.00 
:0.00 
0.00 
0.00 
0.00: 
0.00' . 
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C8l.1!orn1a W4ter SerVice Company 
Vi.alia District 

Each or the tollov.t~ 1ncrea!es tit rates may 'be 'Put 1nto eUect on the 
1nd1eatedeateby rUing a rate acb.ed\lle 'Which adds the 4ppropr1ate increase 
to the., rc:.'ee vJ11ehvould otherwise 'be in eftect on that date .. 

scm:mJIS EL-1 

Serv1ee "Charge$: ' 

'For 5is x3/4-i.nCb meter 
For ' ' l';1nch -meter 

•••••••••••••••••••••• 
•••••••••••••••••••••• 

Fo:t" 1;'1nc:h meter ••• , ........ , ......... ~ •••• 
For 2 .. 1nch·, meter ••••• '., ............... • • 

", F01'" 3~1nch'" meter •••••••••••••••••••••• 
For', 4-1nehmeter •••••••••••••••••••••• 
-For 6..1neh,'·meter' •••••• ' ••••••••.•.••••••• 
For'. . 8-1nc:h. , meter· , ••••••••••••• , •••.•••••• 
For· lO;'1neh:·meter .• ' .................... .. 

".,'. 

Q.u.a'ntity 'Bates: 

For,the first 300 cu.:tt.." -pel" lOO eu.ft ••••••• 
For ell. over 300' cu.ft." ~ lOO C\.1.ft ....... . 

P'latRate& : 

For' 6,000 sq.it., o~ less ••••••••••••••••••••• 
For" 6,001' ,- lO,000"-,sq:.tt·., ..................... . 
For:: lO"ool '. l6,,000:: a<;;·.:rt:. • ••••••••••••••••••• 
For.' l" 601 , - 25,OOO:sq:..tt;,., .................... . 

, For' add1t1o:c8l., ,e1ngle . tam.1ly • • • • ~ •••• ;. • • • • • • • • 
( .', ... 

SCHEDUIZ EL-4",' 
, . 

. Bates: 

For ,each, 'l-t-1neh, co=ection, ••••••••••••••• ~. 
~For,'each" ,2-i:cch-,co=eetion .................. . 
FOX" -ee.eh' 3-1nC:h- co:c.nection, .................. . 
For 'each,4-inch connection ••••••••••••••••• 
For each" 6-inc:h:' cOJlI1eetion ........................ . 
For::eaeh:· . 8-1nch co:mect1on' •••••••••••••• ; ••• 
For :eaeh'; ,10":1nCh·co:c.nection ••••••••••••••••• 

(END OF APPENDIX :B) 

, Effeet1ve Dates 

SO.05- ' 
0.10 . 
0 .. 20-
0.20 
0.40 
O.SO 
1.00 
1 .. 00'. 
2.00" 

0 .. 001 
0.002 

0.10 
0.20 
0.201 

0.:3(> 
0.10 

1.10 
1.50 
2.25, 
3.00 
4~5O' 
6.00· 
7.50 

$0.;10 
0:20 .. , 

0.30 
0.30 
0.50 
0.70 
2.00, 
2.00, 
3 .. 00 

0.004, 
0 .. 005 

0.10 
0.20. 
0.20 
0.30 

. O.lO 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00-
0.00 

'I 

.1 
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,adopted'!.':·rates.. Appendixes:S in the two decisions set forth the 
authori~ed increase in rates to become effective on both January 1, 

. . (,! ' . 

1985 ana Ja:tJ.uary 1,. 1980:, respectively. 
" ~he' petition asserts that' the operational attrition 

allowances for 1986 used in 'ca.lculating the adopted 1986 revenue 
require~ents were in error due to the inadvertent use of incorrect 
rate levels in determining these attrition allowa.nces. ~he following 
-tab~ation sets forth for' each district the 1 986 reven~,,1nereases 
authorized and the adjustments ,to those increases whiC'h a.re necessary 

" ' ' , / 
to idevelol> rat,es which were anticipa.ted in the or~1nal decisions: 

, ' Authorized / Requested 
District ' Revenue Increase Revenue Adjustment 

Stockton $252,400 $ 7,700 
Bakersfield 4,000 
Chico 1 ,';00, 
Salinas' (1 ,700) 
San ,Mateo 
Selma 
Visalia 

10,00,0" 

3,800 
2,400 

Our staff has the a.llegations set forth in the 
pe'ti t10n and recommends decisions be modified as, requested. 

~wo typographical errors have a.lso been noted in AppendixB 
",ofD.S3-1,2-038.' ~he 1985 ncrease in the metered quantity rates fo·r 
the Selma Dist;rict shoul be changed to a. rate reduction. In the. " 

'ViS,al18, Di,stl'i~1 creases in res1dent.1a.l flat rates .. for both 
'1985, 'and.1'986'~ ina. ertently omitted. 

,,' :Pinding,:;b:r·Fac"t., , 
',:"',:,~' ,~he,o:pera onal attri,tion allowance for 1986 in D.8~-'2-0:;7 

• I ", "I ,'" : I : ," " ./ • "" • " ,'" • 

,and D~83";'1'2";'038'w "basedon incorrect rate levels. 
. " • 'j • Conclusion of,taw , .• ,. 

",:"" .'D.8:3 ... !;2~03-7a%ld D.8:3':'12-038 should be modi:f'iedas set forth 
~low~ 

, " 

;,:,.:;:.""":', 
!,: ';', "" 

' •• 1 ,'. 

::' - 2' -
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lost if any one district were to seek access to the capital markets 
on its own. In our view, these a.dvantages, which accrue to Stockton 
district ratepayers, outweigh any advantages these same,ratepayers 

. would attain via a lower return on equity assessment in their 
particular. district., Obviously such cons,i'derationsare not present 
in'the. case of solo district utilities, where adjustments, 'such as 

" '. ,. ' , 

those proposed by Community Forward may, in th,eory, be' feas,ible.. We 
are ~on~erned 'about 'this issue and :place ~partieson notice that 

i • • ' 

we inte,~d':to' add~ess' fully. on . this uti ty 's next series of cases 
whether: such'adjustments are feasib in the 'context of a 
multid1'st'riet. ·utility .. 

'" . Our review of the ent e record of these proceedings 
convinces .usth~t the' staff auilySis of the group, o'! water utilities 
p~e$ent's'themo're' reliable -/ange' of returns on equity. ~he high 
p01·nt,of~·sta.:f'f·'s'recommenaltion is 14. 5~ which we adopt in these 

, '~'" " . 

proc'eedlngs.~ 
II '. "r, ' 

A ttri t,ion " 
. "Rates tor 86- are calculated using anoperationa.l 

attrition allowance of 0~61 %. and a financial attrition allowance of 
' .. , ,,' 0 . 

. .o.06~.,·~ota.l: att tiono'f 0~6,7% produces $26)",100' or 2.4% increase 
'.. . . .'" . ' ...... I '.' '. . : . 

in gross re,venues in' 986 based on the" adopted 198" rate base and a 

... net~~o~gr'o,'ss,:' -,mu;/1, t, ip~ier. of 2.066'15· ' . 
" Rate- Design'. / " . ' , 

, "', Applicant 's:ratedesign proposal ie as follows: 

/
' / For the three tully metered districts 

(SSlinas,San Mateo, and Stockton) ,service 
cha~gerates be increased by a. greater 
percenta.ge than commodity rates; 

2. For, the fou!', fla.t rate diet,ricts 
(Bakersfield, Chico-Hamilton City, Selma, and 
Visalia),the individual rates tor the tour 
difterent ,lot sizes for which rates are' 
esta'b1ished under 'the residentia.l flat ra.te 

- :;:; -

':fIIII 


