
IJ.JJ/rr/ec 

.r, : 84,05 055 
@'I~n02Jir'fJl~U,::l1;:"~' , ,n;i;~ " .. ' ',: '" 'loI,t,UW\!Wi IJ', ' 

, ' ,'", -'. 

• 

'. 

Decision ----
:BEFORE THE PUBLIC' UTILIT!ES' COMMISSION OF THE STATE O:E' CALIFORNIA 

In the Matter of ,the Application of ' 
SOUTHERN', CALIFORNIA ED,ISON COMPANY 
for Authority to Esta'blish ,8: Major 
Additions Adjustment, Clause"to ' 
Implement a; Major:Addit,ions" ' '" 
Adjustment' :Billing Facto~"and,an 
Annual, Ma:ror Ad'c'itions::Rate to, 
Recover,the Cos,ts'of,Ownin'g, ", 
O:perati,n'g, and, Maintai,ning, San Onofre 
Nuclear Gene'rat'ing'$:tation, Unit No. 2 
and to Adj1ls,t'Downward' Net',Ene:rgy 
Equal;the, In~rea.se, in: Majo,r Additions 
Adjustment Clause Rates~, , 

And Relat:edMatters. 
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Application ,82-02-40 
(Filed "Fe'b~ary1-8,', 1982;",: 
amended Deeember 't p ' 1982 
a.nd October 4',1,98;)" ~, , 

(For appearances see D.83-09-007 
and D.84-0~-059'.)' 

INTERIM OPINION 

In Decision' (D.) 84-0:;-059 we aU,thorized San Diego Gas & 

Electric Company (SDG&E)' and Souther,n California. Edison Company 
(Edison) to file revised Annual,Major' Addition Rate (M)Ta.rif:f's: to 
include, a ,Noninvestment-rela.ted Expense Rate. at 1·984 expense' levels ~or 
San Ono~re Nuclear ~~neratin:g'Sta.tionsUnits 2 and;' (SONGS ,:2 &.i:) ." 
Although hearings on the i'ssue 01: 'recovery of home of:rice,ov~rh~ad' 
expenses billed·' by Ed'isonto SDG&Ehad:' not beenc;mpleted:,' 'i the .' 
CommiSSion issue,d, D:.s4-0;-059' .in,order to' permit, SDG&E:;"'~d;Eaison ,to., ... 

,01 , • 

,. :1., , 

-I,' '! .",,' 
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A.82-02-40 et ale "ALJ/rr/ee', 
.' .' 

• begin reeov&ring noninvestment-related, expenses when SONGS" ,3' went' 
into eommercial operation around April 1 , 1984., ,In D:.S4-:-03-059 the, , 

• 

• 

, , 

Commission indicated that a further order, adjusting SDG&E's , 
Noninvestment-relatedExpense Rate' would 'be consid,ered upon, ,the 
conclusion of the hearings on ,this, iss:ue. " 

' " . 
On Mar'ch 6, and 20, 1984 SDG&E presented' witnesses James 

Montgomery and Frank'H. Ault' to testify on home' officeoyerhead, 
ehargesbilled 'by Edison to SDG&E::: "Montgomery tes~if.i,edon,;th~ 
estimate of the expenses shown on Exhibit 1.1' andAu:it~,test'itied',8.s to 
the nature of the" A&Gex:penses and the appropria.teness,;of, il·i'eiu~U,ng 
such expenses, i'n the utili,ties' jOint' operating ag;e,~mentand:':t;he·,: 

. , . .' 

appropriateness 0:£ reco'Veryof' those expenses in rate;:' ,,' "": :,' 

SDG&E:ma.de its :esti~a te of ,home ot:f'ie:e 'overhead charges 
billed by Edison by: 

" ' 

" ';;) " " 

a. Developing a ,labor factor for 0&11 expenses, ' 
from Edison's' amended App11cat,ion, , 
(A.)82-02-40 of October 4, 1983 for SONGS; 2 
and A.8:;~1'0-36 for SONGS: :3 of 45,.39~.~ 

b. Applying,the, labor factor of 4S .. 39%.to:the 
stipulated O&M expenses of'$20,2'56',000: to 
arrive a.ta labor. cost of $9,194,000 .. ' 

c. Applying the current overhead factor of. 
27·5:3~ to' the: la~or portion .. " , 

d. The'resul:ting,hOme office overhead charge 
of $2, 531 ~OOO 'W'tI.$ alloeatedeque.lly to 
SONGS 2 & 3'or $1,266,000 per unit., " 

e. Adding the related fra.nchise and " 
uneolleeti bles, of $29 ;000 peruni t : 'Would· ' 
result in an acldi,tional revenue, re'qufrement 
of $1 ,295,000 per, unit. ' 

" 

This will ,require an ine'rease in' the' AMAR for noninvestment-related, 
expenses from theO .. 1'20¢/kWhauthoriz'ed in D.,84;"O:;-059, 'to O'::132¢/kWh 
1"oreach unit~ 

- 2 -



• 
A.82-02-40 et ale ALJ/rr/ec 

, i 

, , Wi tness, Aul t 'testified that it :was standard, practice for " 
operating agreements to contain provisions. for'anoperator-owner of,& 
jointly owned facility' to "0111 the nonopera:tine' owner '£or A&G ' 
expenses. , The A&G expenses billec:1by Edison toSDG&E' Jl.re, a.mounts 
included in FederalEn~'rgy RegulatorY, Commission (FERC.) Accollnt 920, 

. . " . . , 

Administrative and General, Salaries; Aeeo'llrit 921" Ot:t'f:~e'Sul>pl1es 

and Ex:Penses ; Account 92)" OutSide' Service's Employed:; a.ndAec6unt9~2, 
. . ' . " . . , .' , J . ~ , ' " :' . , ' .,' 

Mainten'ance of General Plant. Theaeexpenses include, salarie's',' a.nd ' , 
. .',' ". 

expenses o"! admin1st'rati ve p,ersonnel whose time'; ::tsofsuch;,,~i gener8.l 
nature that theY. cannot 'be, charged to e. product,ion~ t,ransmiS's1cn;' 

" . .. ' , " ,"'" ,I ': 

distri "oution ,or, cueto,mer account'. These include, general,:o:t~i'ce:r,s':,&nd: 
Edison statf who gi;yegeneral;direct1o~: to: Edison,fs: ope~a.t'i~n~~,:;, - , :-
including SONGS" 'an:~.'area.s such as personnel,. l>ayrOll'~:and:',~ccount'1ng 
which suppo,rt' :persoritiel~ rec:6,rds,,.: or operat,io'ns of'a.ll Edison,": 
fa6-1li ties' includingS0:NGS'. ': , " , ' , - , 

Ault testi:f'iedthat Edison bills, ea.ch SONGS,::part1cipS:nt'an 
A&G cost based on a rate applied to' each dollar, of'. sha.r~able'direct " ' 

• la"oor expense., ~he currentra.te is 27. 5,3% o:rla"oo,~.""Th.i~,:ra,~~'.var1es 
ea.chyear and is ba.sed 'on Edison's a.ctual costs and ' actuallab'or,', 

. , ' .'..' - , " , ::.;','-'" "." ' 

'.' , ' 

expenses charged to Ed1'son 'a construction a.nd operating"'accounts.,, The 
current rate is basedona.n interim agreem:ent Wh1ch,-,:provides,:t'or,tbe . , . . 

use.o!' the rate' used, 'I1nder, the SO,NGS 1 agreement,.', The, ope:a.ting<, 
agreement~ 1s eurrent'ly beingrenegot1ateda.nd will apply to 'all: three 

. , • 'l 
, . -units:. ' .,' " ':, " 

\', 
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A.S2-02-40 et al. ALJ/rr 

In'summary SDG&E argues that its request to recover in rates 
the estima.ted home office charges billed by Edison to SDG&E, is 
reasonable since: 

1. A&G expense payments are a usual and normal 
part of a joint operating agreement,. ' , 

2. Such A&G charges from operating partners to 
o'therparties ensures that nonoperating 
parties pays a fa.ir share of the 'hC)me office 
expenses of the,operating partner. 

;. The general nature ,of A&G, expenses 'is that 
it is not poss,i'ble to directly bill these 
expenses to a project,. ' 

4. Percentage of labor or percentage of total 
expenses ,is" a normal way,:f' or bi lling overhead 
expenses.,' " 

", . 
5· SDG&E: is' currently being billed' at 27 .$3%'of " 

direct ,labor exPenses and ,such p,ercentage ,is 
a reasonable' basis fo'restimating the A&G' 
expens,es to be billed, SDG&E in the 1984,t;ime, 
frame., ' 

, , 

6. Exhibit 11 computes a.n' estimated A&G;'~ expense' 
billing of $1 ,,266,,000 per uni t based' upon' the' 

7. 

8. 

9· 

10. 

stipulated direct O&M'expenses. . 
No party ha.s questioned that the A&G ' 
expenses is being billed to' SDG&E on the 
baS:is of 27.53% of direct labo,r.;. '", , 
Although theSa.n Onofre Operat,ing Agreement 
ie currently l>eing renegotiated, the'A&G, 
formula,which has been agreed upon WOUld, 
resul~ in a slight increa.se',in the A&G,' 
billings over the amount ,shown in 'Exhibit, 
11 • '. ' 

WhileSDG8eE is billed on a. mo,nthly ba.sis,; all 
, estimates, and reconciliations, :tor thi's: ' 

expense item, are done on ,an e.nnllal baSis. 
SDG&E proposes that its :Energy C'oat ' 
Adjus,tment Clause (ECAC) and Annual Energy 
Rate (AER) be reduced appropr:iatelY,to, ,offset 
the additional inc'rease in the Majo,r' 
Additions Adjustment,Clause (MAAC)AMAR:, 
rate., " 

, '>" , " 

- 4 -



A.S2-02-40 et a1. ALJ/rr 

• Staff Posi ti on . , 

Staftargu.es that SDG&E ~as not proven the rea.30nab~eness o~ 
the home office expense charges billed by Edison but· only the existence. 
of the expense. Statf further a.rgues. that currently there'~, is a formula' 
calling for 26,.6:;% of SONGS 2 &; labor cost plus 1 % of all. nonla.bor, 
costs forbilling,home·office expen!ses. to, SDG&E, but that ·this·,ha.s not .' 
beenfine.lized. Furthermore" the 27.5:;% figure used bY. SDG&E.u.n~er '.the ' , 
interim, agreement is based 'o,n th~' methodology. used in the', SONGS t" , 

. , 

operating agreement. Stat! argues that· i t·ha.snot been: able to: 
determi.ne" whet.her the amounts calculated' usin:gthe'old :¢r, the new. 
formula are reasonable . since it ha.s not revi'ewed' Ec1:ison 's:home· .office 
expenses in this proceeding- Staff' 'believesthatSDG&i".'ha~.·tailed. to 

-1."- .' ',' ," , 

show that Edison is ml3king a reasonable: a.llocation to, SON:GS·2 &:;'and 
whether the amount oeing: b·1lled t,o·. SDG&E: is. reasonabl,e.~·· 'Staff also" 
argiles that its O&M ·expenses Whic~)'wer~ .a.d'opted oythe~ Commission'may ~. 
ho.veincluded home otficeexpense~'_ Stat:f'suggests't'hat'Ed1~~n' perhaps 
is a.lready recovering suoh costs:: in 'be.s~ ra.tes·· and· ~h~uld' n~t :;,~e .,', 

• 'billing SDG&E. . ... ~~;. " . 
01 tyof San Diego '$.(Oi ty) , Posi't'ion 

City als;o-'raises ,the question whether SDG&E.'ispaying twice 
for Edison '3 'home oftice expenses •. It sta'tes that<the.ke:rquest1oniis 
whether the stipulated O&!1ex;pense's :f'orSDG&Ealready includes'a 

, ' • . ' , J 

;pa,yment for SDG&E' s share o:f' home' office expenses'. Furthermo,re, even' 
i:f' there is no double '.' bi·lling,. SDG&E' should· not, ·b,e ·alloW'ed,·t.O:'re~o.ve; 

, ,. • • "!'. ',' " :,' • • '.~ • .': ,< :: ,? .,' , '". , , 

suchexpen"s'es.untilSDG&E shows ontherecordthe.t ·the·,'expenses are': 
, , . .. .,' ., ' 

reasonaole and justifie:d~" 
Discussion,' . 

There .• is no .disagreemen t that SD'G&E will . be ,'billed home. , 
office' overheadexp.enses"oyEdison, a.nd that charge.soy a.noperating .'. 
owne'r t:O.a .nonoperat·ingowneris a."! normal utility pra~ti.ce ' 

" 
" 

;'. 
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" .. I. 

I' 

I 
. , 

The staff.argues that SDG&E has not signed a formal' . ·':1 
I ,\ • I " 

agreement; and therefore there is no record .. of what the fina.l~ 'formula, . 
figures will be. : The staff questions the:· estimatedeXpellSe'sb~sed on . 

. . ' . i 

application ottheSONG-S 1 formula and questions thereasonablenese of 
. . ,', .' " """........ .' 

any est·imates based' on such a formula. We disagree with,-stut~ . 'While' 
. , ' ,.' .. ~. ' . :" " , " , :, . 

it may be desirable; that· a final agreement is,' available tor' making' 
estimates, it is not necessary that there be o.ne· :f"0x-,1 rateiJ:ak1rig: ,\ 

. , . ,''',,·1· .~. , 

purposes.. It'is only' necessary that the amount allo';'edfo,r' ra.;t:ema1ting 
I I .' , .' I • ',.' I .~. . • I, . . I, 

purposes be reasonable..:Based on the eVidence in the- reco,r.~ we.beli.eve . 
that an' estimate based on the formula in the SONGS: 1':~peratin~' 

. '. .... . . . ... .'i,· 

agreement is reasonable for the purpose.s of thi~' .. proceeding.: J, :. 

Furthermo-re, witness Aul t testified: that a1 thougn' the::operat,1ng .... , 
agreement has not been tina.liz~d a r.evis,ed .,fo~mula·:·cailin·gfo-ra 26,~6~:. 

• "'. • • .1 • ", • 

of direct labor' charges plus 'a 1% cha.rge~ on. all nonlabo,re:xpe.nseshas, 
basically' been approved~ This would .'. produce abillin6(sllght,i:r 'higher 
than und.er the old formula according to- .A.ult'whi:ch·'1~dids.tes,:·t.~t:;the'. 
estimate is within' the" range of. reasonablen~ss.:· . " 

, • . . 'Stat!, f\4~ther argued that SDG&E, h~ ~ail~d to,pro!ewhy .' 
overhea.d expenses could. not be.' directly, char'ged.:to .SON,GS- 2'~,' .:3·.and' 'why~, 
an allocation was necessary. We.': disagree: with s.taff. A .. review,ot',the. 
Uniform System of' Accounts clearly sho~s. that. tb.enat,ure :of-o:verhead· ... 

• J' • , ." • "., '" I 

.. ,'.' 

expenses is such that it cannotbe'rea.dily charged.to,funetionaJ.:': 
accounts or to construction and needs' to' be ·allocate,d. ,on' S,Oln!:. ". i. it ... 

reasonable basis. IWe believe tha.t the methodology, usedb~:,SD~,1n' :) 
estimating home office overhead: expense. charges billed ::f'rom.,:Ed1~~n 'ls i/ 

. . .'. .' ...' '. /.~. 

reas:onablefor the purposes. ot' this p,roceeding. . _:~., .,' .. : ': ' .. '. /:'/ . 
Parti'es· have also raised the .questio.n tha:itheO&M ,experir'~~ , 

used by the s.tat! and a.doptedby' .the C0mm1S$'10n';:ma.Yh8.ve,;,con~air~{~h?me . 
. .'. - ...... '.' .. " " -', , .. :.,.:..~ ... ", .... . 

office overheadexpe.nses. I:f·this were.true, allowing; SDG&E<tt,*·eolleet'.' 
separa.te home, office charges from Edison may" resultln~,adoubl~;':~',' . 

• • ~... I. .! " . 

,J" 

. I ,) 

•••• " ., 

- 6 -
r. 

" 

, 
I . ,. 
I 
I 



A.82-02-40 et ale ALJ/rr/ec .j 
I 
I 
I . 

~ counting. We believe this .is highly unlikely since .the'expenses in 
question would : ,have . rema.ined in the normal A&G expense a.ccounts: 0'£ the 
opera.tor-owner 'and would b'e'allocated only 'if ·suclia.mounts a.re tob.e 
charged to construction. or: are to be billed to· some other p~rtysucb. . .a.s 
SDG&E. in this instance~ Furthermore, in adopting th.e . averaging method 

I . '. ". '. . '. . . . . 
for estim:ll.ting SONGS 2 &, O&M expenses for the .. purp.oseao'!th.1s 
proceedlngwe were conSidering only. O&M expensesa.nd:not.A&G.expenses 
as well •. In fact, SDG&E was allocated· it:s 20% share of: the :totBJ.,IO&M 
expenses for all participants . and:, Edison i5~.05%of' such tot~~', .. ' It. is 
clear that. home office charges~ billed to SDG&:e::'fr~m E'dlson '-w;e:re'not 
included· in the' allocat'ed O&M exp,enses,. .. 

• c , '. ,.:' ., ,~" '. , '. 

While the record is not clear as,to why·Edison.did'not .seek· 
to recover similar cO,sts in this ])roc~eding, it is clear that ,these 
costs are real cos,tsto SDG&E. 'and these costs were not,' 'c'onsidered,in' 

:1 , . . '.: ' 

any oth~r proceedings befo;re the Commission,. We therefo·re.·believethat, 
'. ' • ·1 ' •. . 

it is, only reasonable to allow SDG&E' ·to:' recover the est,iMted ':home~ .. '. 
office billing charges from Edison in this' proceeding'.', .' . . , 

• In authori'zing SDG&E ,higher ratestorecov~~the:home .office 
overhead charges billed by Edison we will recognize the . addit,ional:!u,el 
savings from the commer'ciSl opex-ation of SONGS' 3 st:ipulated:.to.,by SDGeeE 
and s,ta1":f' in adjust~ng, ,rate's in this order.. The' s~ipul.a.te~ fuel 
savings .. o! $35, million tor the seven-month ,period .'. April, through October . 

, . . '. ' . . . . . II I ' ~ L".'.,' .-. I, /. ,'J, " 

1984 will be adopted in lieu' of the $27,757,000 figllre, for the':period ' 
" . . " ." " .'. 

March '" 1984 througn October' 31' , "984 used, in. D .. ~q3~059;:'~: ,. W'ew111' .'. . 
.... .' , .~'!, ,,' " 

require SDG&E to refund to customers the ove'rcollect:tono:f':,AER·revenues. 
resUlting from the lower fuel savings e'stiItateusedin 'D"84~03~659':f'or 

, '. . ',i .' . '.. . .. ... , "", : .. ' .' . 
the period April 1 ~ 1984: to "the. e£feetl ve:·dateof: this: decisioXl., '. 

.. For the purp.os~, o! t~i;,id;e~ision:,in order' to: ma:t~ta.in:rate·": 
. :.. . .' " " . " .1.' ,,"'. . .,'. ':' .; ..... ,'. , '" 

stability, we will require SDG&E, tooffse:t· theaddit:tonal'MAAC'rate 
in,creases by decrea.ses in the ECAC andAER.: ra.t,e,son·'~'u~i·;f'o.rm,··' < 

. " 

7 -

,/ ,', , .. 

·1 



" 

A.82-02-40 et al. ALJ/rr/ec 

• ¢/kWh-basis 
rate change 

so that th.e net effect of this order will result .. in no' net 
. I' 

to customers. We recognize,that this treatment deyia.tes 
.' . '. .. . ,1. 

froe the rate design policy adopted. in SDG&E:ts ,recent rate cas·e, ..... 
", , . 'I ,I. 

dec'ision, D.83-12-065. ,We adopt this limited ·deviati.oxi tor. SP,G&E ·in. 
this instance to simplify an otherwise comp,licate'd proceeding. ~o,the . . . 

extent' .that' the 1inal stipula.ted fuel savings "for SONGS 3. exceed t.he· 
. . " ., ., 

1J./fAR. rate change we are authorizing SDG&E in this~' order, we' will 
• '. • , • • ,f 

authorize SDG&E to increase its ' Ownership Rate and,decreasethe,amount 
otherw-iseaccruable in theMAAC balanc:1ng account.' 
Findings' of Fact ' 

, 1.' SDG&E<estimates home o'£,fice overhead billing charges from 
Edison of $1,266,000 per unit tor' SONGS 2& 3. 'Such estimateis'oaSed 

• '. ,', I I' , 

on application of the tormulain: the SONGS: 1 operating~ agreement :which 
is currently beingrenegot.iat~d and. will o'e'appl1cableto .. all ,three . '., 

, . " " . ' " . ,., ':" ' 

units. 

2.' The' homeoft,ice overheadb,illing charges,trom"Edison "ha.ve'not 
" • I , 

,been included ,in any other proceedings 'bef~re thiS:' CommiSS':ion'I'~; 
ereiatedto'SDG&E.. . " , .. ,.' ,'.. ' , ,.,' " , 

3~ . It .is a normal,. practice fo,r owner ope':ra.t<>rs to, b'ill'other 
owners a fair sha.re of' the home office overhead expenses.' . 

4. It ie the general nature of A&G expenses:tha.t they: cannot 
,I , '. • 

readily billed to, a, certain pro·j'ect or:f'unetional account. ' 
" , 

5· SDG&E's estimate of home.'o:f'fice o,verhead billing,charges from 
Edison of $1,266,000 per uni t, is reasonable .. 

6~ The Noninvestment-related Expense Rates :ror SONGS 2 &:3 after 
inelusion Of the home office overhead expense, charges billed by Edison 
to SDG&E are 0.132¢/:kWh 'for each unit·. 

7. SDG&E'and~sta.ff st ipula"te a to' a fuel savingS'estimate,o't $~5' 
. .. , . ~ . 

million dolla.rs fo,r the ,seven-month period April 1', , 1984' through.' 
October, 31, 1984. " '" <~. 

", .• '" 
-8 -
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A.82-02-40 et a1. ~J/rr/ec 

• 8. It is reasonable for· SDG&E to file a :revisedECACandAER. 
. tariff to be etfectiveon the date of filing in accordance With, .' 

Appendix A. 

. 9-· ~he net changes in "rate levels resul t.ina. f'rom adopting ; 
SDG&E's estimate of home office expense cha.rges. -billed from 'Edison' for 
Phase 1 J3 of these proceedings are fair,. just, and reasonable.: 

" , 

10. ~he present tariffs and' rate levels, to the "extentthey are 
inconsistent wi th the rate levels r'esulting f'romthe ,aa.optionof, .', 
SDG&E's estimate· of home office expense.charges billed:f'rom ~dison!or 
Phase 1:S' of these proceedings a.re Un1"a,ir, unjust,: and'unrea.son:a.ble~ 

',:" ... ' . ,f .:., .. - '.. ;"'. '. ;-) 

11 •.. Since the final adopted' !'lel,Jsav1ngs for' SDG&E of'. S3S'mi.llion 
" .' '. ".' .,,'. "~.I·. . • ' ':. , .,' " ,'.:,.' ." "', ,"" 

on the commercial ol'eration of SONGS:.:; is· greater thari·,·the· $27,757:~OOO:' 
fuel savings estimate used in' D. 84-0:;~059', it isrea.son~bl~io~ 'SDG&!, 

. . . . .... ~ '. ' .' .' ,', .. 
to· refund to ra.tepayers the difference in rate ·red'uetions,whieh'·.would.' 

• ': ' '. .' •••• '. \, I " "', • ", " 

have takenpla.ce 'between the date that.- rates a'llthox;;l.zed i.n .D •. ,,84-0,-059 
went in.to effect and, the .date that ra.tes authoriz·ed 'in.this order, goes', 

. into eff'eet by crediting the ECAC balancing. aco'llnt: tor :the 

•
overcollected AER revenues for the period. ..... ~ 

12. In order to- promote rate stability, it is reasonable to 
require SDG&E to offset the inereased estimated fuel'savings'against 
increases in the MAAC noninvestment-related expense rate. :tn~rea.ses· 
authorized in this, order f'orSONGS 2 & :;w1th any unused fuel savings 
being used t¢· increase the MAAC·Ownership. Rates fO;'SONGS,', and 
correspondinglY' reduce the investment-relatedcost·aeer'lla.ls: to the IJ".AAC 
balancing.· account. The net effect of·.these rate .eha.nge~.;should' result' 

.' , • 1 -I , 

in no net change in the' bills' of' individual customers. ' .. '.' 

- 9-
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I;:, ; 

",i.conclUSions of Law 

1 •. SDG&E should ,be authorized to· file taritfsrefleet:f.ng"8. 
revised.Al<IA:R. which includes a Noninvestment-related Expense Rat~ oor , ' 
0.132¢/~Wh f~r SONGS 2' to include home office o;'erhead b,illingcharges" 
'for SONGS' 2 'from 'Edison of $1 ,266·,000. and a Si'mila.r'O'~132¢/kWhr:ate for 
SONGS:5. ~hese tariff~hange~ should be etfecti vef~r' ~erVi~e:"rend~red 
on and after the' date such tari:f'.fs" are filed. . ' 

2., SDG&E sho~ld be authorized to :tile',revised tariffs to' reduce 
ECAC and AER rates: in acc~rda.nee with, Appendix Ato reeogniz~ the final 

. . ' . ," ' ',' '.'c " " . " ,.' ,:i '.' , ", ' 

stipulated fuel savings a.t,tri butable to the commercial operation of' 
SONGS: 3 between April:::1', 1984' and October 31, ·1984'o:r'$}~million. '" 

. "', , '1,0,"" . . ,". . . " ." I;, •. : ,1,. . ,'r' 

;. SDG&E'should/';b'e authorized to fi:le revisedMAAC: OWnerShil>' " 
• I . . , ,. 

Rate tariffs fo~SONGS,3 equivalent to the a.ddit1onal"stipulat~d/fuel 
savings resultin'g from the commercial operation of. S,ONerS: 3,,'o~erthe' 
amounts recognized in·'D. 84~03-059" lessa.moun~~ used,'to, off~et:; the' , 
a.ddi tional· non1nvestment,-related eXpensesautho,r1z,e.d', 'tor, . SONGS.2::and 3 

. '. , .. .',',,". 

in this orde.r. . ... :':' . 
. • . " '," " • ;' . ".i" .• ," " '" ," '. "~' ' , " 

• 
. 4. The e:f'fective, date of this order should'be,the<dateonwh1ch 

it is s,igned to· enable SDG&Eto, recover home otfi~e'oveTh~ad)b:tlling 
charges from Edison, for' S.ONG-S· 2:;,::&;"':;. 

IN~ERIM ORDER 

IT IS ORDERED that: ' 

1. San Diego ,Gas ,& Electric CompanY' (SDG&E) is authorized and, 
directed to file with this CommiSSion on or atter the' effective 'date of 
this order, tariffs reflecting a revised autborized annualMAAC revenue 
of $2,590,000 for its ERAM, a revi,sed AMAR' which includea,an.a~~,ra8e 
Noninvestme.nt-related E~~.DseR'ate ot· O.132¢/kWh':f'or SONGS' 2.an:d,a,.' 

similar 0.132¢/kv.."h ra:te:::ror SONGS:; •. Such,' tarif'f's, shall be ,~ffe~t:i've ' 
for service rendered ~n"and after'the date ~iied... " :,,' ' 

.' ". ., 
'.' ) 

:,. " 

'" 
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.", 

2. SDG&E is authorized and directed to file 'with thi.sCommission 
, , 

'ta.riffs 'r'educing ECAC a.nd. AER rates to reflect addi tiol'l3.1 stipulated 
'fuel savings resul tlng from the comme'rcial 'operation of SONGS '}a.n~':no,t 

, ' f) _" 

pre,"iously recognized in D. 84-0:3-059. SDG&E is further' di,rected ,to 
ref~nd·to customers 'the overcoliection in AER revenue$resul~ing from 
the lower fuel savings, estimate use,d in D. ,'i 84-0;-0,,9 compared to, th.e 
final stipulated fu'el savings 'Of $35 'mlllion~dopt:e:d,1.n thl::r, order for 
"the period April 1, 1984 to th~ d.ate that rates au:thorized in :th~is ' 
order go i n"to effect' by credi "tine ·$.uch overco-llection,:to the·ECAC' ,/ 

balancing account. Sueh tariffs shall be effective"ifor servi,ce' 
rene.ered on and after the date :Oiled. , 

3· SDG&E is authorized, a.nd di rected, to, file with this 'C'ommission 
revised MAAC Ownership Rate tariffs with increase::: equivalent,tot.b.e 
final adopted fuel 5avi nes result,ing from the commercial oJ)erat1on of 
SONGS':; over' the amounts. recognized in ,D. 84-03-059'(, les,samounts. .used 
to offset the additionalnoninve,stzent-related expenses author1'ze'd:for 

• SONGS 2 & :; in this o,rder. Such tariffs shall be 'ef'f'ectiv~for service 

. rendered on and aiter t,he da.te', :riled. , 

'." 

~h1$ order is effective today. 
Dat,cd'May 16" 1984 ' , a.t San Francisco·,' Cal'1:f'ornia. 

LEONARO M. GRIMES, ,JR. 
President 

VICTOR CALVO , 
PRISCILLAC. , GREW" 
DONAL!>', VIAL 

Commissioners 
Commissioner williamT.Baqley, 
being necessarily absent,." did' 
not ' participate~, '. 

", 
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• 

S£HERATION 
ItONTH s.lHR+ -
MRCH 0 

APRIL 113.89 

MY 1l7~68b 

JUNE 113.89 

JUl.Y ·117.~ 

• AUGUST 117.68b 

WTEIIBER 113.99 

OCTOBER' 117.08h .' 

'. 

TOTAL 812.414 

APPENDIX A 
FAGE 1 OF 3 

TABlE A 

SAN DIE60 BAS It E1.ECTRIC 

SOKGS III FU£I. SAYINGS 

MUCI.£AR COSTS BAS SAVINGS : 
./!'!WHIt ItS .'""HR . "' 

0 0 0 0 

11.94 1~9.S47 ~ 6263.95 

11~94 1405.171 ~~. 6472.:13 ' 

11.94 1~9~S47 ~, 6263.95 . 

11.94 1405.171' 55 6472.:73 

1l~94 140!5~171 ~, 6472.73; , 

11.94 1~9.S47 55 6263.,95. 

11.94 140~.171' •. 55 6472.73 .. 
,'. 

I' 

I 
9700.223, .H682~r' ' . 

... 2206W m.olCF X DAYS X 24H01JRSIDAY . 

.. 
- '~:.. ". 

'." 

, " 

FOB EST .. 
MET SAVINSS 

ItS 

0 

4904.103 

~7."9 

4904.103 

' ~7.559 

50.7.~ 

' 4904~10:S 
,. 

5067.559 

l4982.~" 

" 

, . 
.', 

" , 
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A. 82-020040 IPLJ/rr lee APPOOIX A 
PAGE :2 OF l 

TABI.£ B 

SAM DIEGO SAS ~ El.£CTRIC 

ECAC AND AER RATE QWlSES 

~ 

SONGS III Fua SAVINGS FRO" TABI.£ A' (APRIL t.1ROIJ6)! OCTOBER) 

ECAC ALLOCATIOJI 
92%x .988716 

A£1t ALLOCATION 
ex x .988716 

ESTlKATED SALES 

UNIFO~ CHANGE OF RATES 
TlltES FldJ FACTOR OF 1.0128 

JET'DECREASE, IN RATES 

UWITS -

"' 

elmeR 

, n 
C/OHR ,'I 

"' 

l1821.42 

,5922.Z7 

.5441081 

.~ , 

I" 

I";' .0413190 
""" . 
":.,";' , 

.047 ' 
"0 

~. .~., 

", ", 

:) 
...... 

. '-,, 
, " 
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A. 82-02-40 IAU/rr lee APPENDIX A 
PA6E 3 OF 3 

TABLE C 

ECAe l AER RATE CHANGES BASED OM DIFFERENT SONGS III STARTIN6 ItOMTItS • 

. STARTING CU"UlATIYE:SAUES SAYINGS ECAC DECREASE ' 'AER DECREASE 
"ONTH 66IHR "' CJKWHR ClmIR 

APRIL ~922.~7 34982.55 • 544 .047 . 

KAY 5100.49 =0078.44 .543 .047 ' 

JUNE 4310.M 25010.88 .535 .• 0% 

JUlY 3477.91 20106.78 .~ .046 

AUSUST 2M1.13. 15039.22 .m .040 

SEPTEftBER . 17B2.'n' 9971.663 .S~, ' .045 

nCTOB£R 880.8-4' S067.:5S9' • 526 .046" . 

*calculateO Similar to 'r~le B 

cene of 'Appendix A) 

, .. ' 

,: 
" 

." 
'f'· 

, 

.,," ;,' 
" 

, , 

,', 
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• 2. SDG&E is authorized and directed to file with this Commission 
tariffs reducing ECAC and AER ra.tes to reflect additional :~rti:pula:ted 

.' ..... , .•. 
", . . 

- 11 -

.' .. 
LEOl'\'ARD M.GRIMES'.: '.:P.: 

Pro~lde:o:t 
V1C'1'OR C;.:LVO, ,. ' .. ,(', ., . 

. P'.B.ISCILLAC.GREW 
DONALD VIAL. 

COz::lmi$$ioncl"~ 
" . 

, .' " ',' . 

COlDmi'z!::lO::ler 1/iJ.:l:i.amT •. Bagley ',' 
boj,ng. neees,za:t"ily a'b:l0rl:'ti. did, ' 
no't :p~:-tie-ip.a:t.o:~' .. . 

", 
'I 

, , 
" 


