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:Jecision '84'_06 OSZ June 6. 1984 

BEFORE TEE PUBLIC UTILI'1IES COr-mISSION 0:£0' THE STATE Or' CALII-'ORNIA 

1 t · t... f .... , 0{ ... • ) n ne ma ~er 0 ~ne app •• cavlon 
0: rcs Communications, a California) 
corporation, Phillips Wyman, an l 
individual, Neoma Joyce Wyman, 
an individual, Linda Dennis, an 
individual, and Salinas Valley ) 
Radio Telephone Company, ~ ) 
California corporation, for ) 
transfer of control of Salinas ~ 
Valley Radio Telephone Company- ~ 

o PIN ION ---.-;----

@OOu~~C~m~ 
Application 84-03-48 

(Filed March 18, 1984) 

/ 
rcs Communications (lCS), a California corporation" and 

three individuals, namely, Phillips Nyman, Neoma Joyce Wyman, and 
Linda DenniS (sellers), and Salinas Valley Radio Telephone Company 

eCSVR) ~equest ~uthority for leS to control SVR through the purchase 
by leS f~om the sellers of all of the issued and outstanding stock of 
SVR. Copies of the application were served on Central Radio 
Telephone, Inc., Mobile Radio System of San Jose, Inc-, Santa. Cruz 
RadiO Service, General Telephone Company of California., PaCific Bell, 
and Continental Telephone Company of California.. Notice of the 
filing of the application appeared in the Commission Daily Calendar 
of !1arch 19, 1984. No protests to the application have been received. 

e 

IeS is a radiotelephone utility (RTU) which provides 
service in major portions of Orange, San Bernardino, Riverside, 
Ventura, and Los Angeles Counties, and the northern portion o! San 
Diego County. IeS owns Chalfont Communications which is an RTU 
serving Palm Springs, Palm Desert, and adjacent areas. For the 
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12 months ending December ;1, 198; res hEl,d a net income before taxes 
of $1,;57,370 on consolidated eross revenue of $11,812,971. As of 
that date lCS had a consolidated net worth of $33,857,370, including 
$21,635,70:; of goodwill. 

SVR is 2.n RTU which provides two-way mobile, one-w2.y 
paging, point-to-point microwave, and maritime radiotelephone service 
in the metropolitan areas of Salinas, Carmel, Monte~ey, Hollister, 
Gilroy, Watsonville, and 'adjacent areas in the Counties of Monterey, 
Santa Cruz, San :Benito, a.nd Santa Clara. For the ca.1endar year 198'3 
SVR had gross revenues from operations of $1,757,454 and net revenue 
of 554,935. As of December :;1, 1983 SVR hac a net worth of 
apprOXimately 5516,839. Sellers own all of the issued and 
outst~nding stock of SVR, which totals 100 shares. 

The Stock Purchase Agreement (the agreement) provides for 
res to purchase all of the sellers' shares of SVR for $;~,250 per 
share, or a total of 5:;,225,000. The purchase price is to be paid by 

~certified or bank checks concurrent with the delivery of the stock on 
the closing date. According to the agreement the sellers will C$.use 
the officers and directors ofSVR to submit their resignations to SVR 
effective as of the closing date. 

~ 

The ~pplication states that the difference between the book 
value of the SVR stock and the purchase l?rice is attri buta.'ble to 
numerous factors and reasons, including the value of the customer 
lists of SVR's utility and nonutility business, its value'as s going 
concern, the scope, quality, and extent of the licenses and assets 
owned by and operations of SVR, a ma.rket analysis by lCS, and .1 ts 
plans to institute a substantial, aggressive marketing and technical 
improvement and expansion program. The total purchs.se price to' be. 
paid by res to sellers will be funded in th~t amount by a capital 
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contribution to !eS from its. parent compa,ny, Metromedia, Inc., which 
is a group broadcasting company which owns and operates seven 
television stations in major metropolitan areas as well as RTUs in 
nine states. As of December 31, 1983 Metromedia, Inc. had a 
consolidated net worth of approximately $198,470,000. 

The application states that, upon transfer of control of 
SVR from the sellers to leS, management responsibility for SVR will 
reside in the management of IeS (and its parent Me~romedi~, Inc.), 
which has demonstrated mana.gement experience and ability in the 
radiotelephone industry. Through the transfer of control SVR will be 
better a.ble to participate in the rapid technological changes and new 
service possibilities developing in the radiotelephone utility 
industry. This industry is becocing increasingly competitive and 
capital-intensive, and the cost of developing, engineering and 
offering efficient and sophisticated radiotelephone utility service 
is steadily increasing. ICS (and Metromedia, Inc.) will not only 

.bring valuable experience to assist SVR in its future plans, but will 
also contribute substantially to the financial resources necessary.to 
fully partiCipate in the growth of SVR and enable SVR to maintai.n its 
competitive position. 

There is currently on file with the Federal Communications 
Commission an application seeking that commission's approval ot the 
transfer of control of Domestic Public Land Mobile Radio Service 
license/permits and point-to-point microwave licenses/permits held by 
SVR to ICS. 
Findings of Fact 

• 

1. The application requests authority for Ie~ to acquire 
control of SVR through the purchase of the issued and outstanding 
stock of SVR, all of which is owned by the sellers • 
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2. ICS is a radiotelephone utility performing service in major 
portions of Orange, San Bernardino, Riverside, Ventura, and 
Los Angeles Counties, and the northern portion of San Diego County. 

3. SVR is a radiotelephone utility which provides mobile 
radiotelephone service in the metropolitan areas of Salinas, Carmel, 
Monterey, Hollister, Gil~oy, Wat,sonville and adjacent areas in th.;;o 
Counties of Monterey, Santa Cruz, San Eenito, and Santa Clara. 

4. SVR h8.d gross revenue from operations of $1,757,.454 and :net 
revenue of $54,935 for the calendar year 1983 and as of December 31, 
1983 had a net worth of approximately $516,839. 

5. Total purchase price for the subject stock is $3,225,000 to 
be paid by cashier or bank check concurrent with the delivery of 
stock to ICS on the closing date. 

6. ICS hed a consolidated net worth as of December 31, 1983 of 
533,857,;70, including $21,635,703 of goodwill. 

~ 7. The total purchase price will be funded in the entire 
.. amount by a capital contri b"lltion to ICS from its pa.rent compa.ny, 

Metromedia, Inc., which had a consolidated net worth of $1g8,470,OOO 
on December 31, 1983· 

~ 

8. Upon transfer of control to lCS the management 
responsibility for SVR will reside in the officers a.nd. management 0'£ 

ICS and its pa,rent company, Metromedia, Inc. 
9. Eoth ICS and Metromedie, Inc. have had extensive experience 

in the management of public utility radiotelephone operations 8.nd 
service. 

10. The control of SVR 'by ICS is not adverse to the pub,lic 
interest. 

11. A hearing is not necessary. 
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• 

• 

Conclusion of Law 
The application should be granted. 

o R D E R 

IT IS ORDERED that ~he application is granted and IeS 
Com~unications may acquire control of Salinas Valley Radio Telephone 
Company as provided in Application 84-03-48. 

This order becomeo effective ;0 days trom today. 
Dated June 6, 1984, at San Francicco, Calitornia. 

LEONARD M. GRIMES, JR. 
President 

VICTOR CALVO 
DONALD VIAL 
WILLIAM T. BAGLEY 

Commissioners 

Cocmissioner Priscilla C. Grew, 
being necessarily absent, did not 
participate • 
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Decision 84 OS 082 JUN 6 '\984 

BEFORE THE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFORN!A 

In the matter of the application ) 
of leS Communications, a California) 
corporation, Phillips Wyman, an < 
individual, Neoma. Joyce Wyman, I 

an individual,. L. inda Dennis, an l 
individual,. and Salinas Valley 
Radio Telephone Compa.ny, a ' 
California corporation, for I 
transfer of control of Salinas 
Valley RadiO Telephone CompAny-

----------------------------) 
o PIN ION 

Application 84-03-4e 
(Filed Ma.rch 1 .. &;' 1984) 

ICS Communications TIcs~a-california corporation, and 
three individuals, namely, Phill~S Wyman, Neoma Joyce Wyman, and 
Linda Dennis (sellers), and Sa.Jlinas Valley Radio' Telephone Company, , 
(SVR) request authority for LeS to control SVR through the purcha.ze 

eb1 IeS from the sellers Of~ll of th~ issued and outstanding stock 01 
SVR. Copies of the application wer~ served on Central Radio 

/ 

e 

Telephone, Inc., T10oilejRadiO System of San Jose, Inc _, Santa Cruz 
Radio Service, General/Telephone Company of California, Pacific :Bell, 
and Continental Telephone Compa.ny of California. Notice of the, 
tiling of the a~p~~tion appeared in the Commission Daily Calendar 
of March 19, 1984. No protests to the application have been received. 

ICS is a. radiotelephone utility (RTU) which ;provides 
service in major portions of Orange, San Bernardino, RiverSide, 
Ventura, and Los Angeles Counties, and the northern portion of San 
Diego County. ICS owns Chalfont Communications which is an RTU 
serving Palm Springs, Palm Desert, and adjacent areas. For the 
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Conclusion~ of Law 
The applica,tion should be granted. 

Only the;amount paid to t~ State for op,tative ~ights 
be used in ratefixing. The State may grant any nu~ber of fights 
Itay cancel or mo.difY the mOnOPOlyfteature of the3~ rightel at a.ny 
time. / I 

o R D E R 
-.~-- .... 

IT IS ORDERED that the application i·s granted and ICS' 

may 
and 

/" 
Commun::'cations may acqui re control of S~,li)'l'as Valley Ra.dio Telephone 

Company as provided in Application 84-~'48. 
This order becomes effectiv~ 30 days from tOday. 

Dated JUN 6 1984 /, at San Francisco, California. 

LEONARD M. GRIMES, SR. 

• 
Prosident 

VICTOR CP.LVO 
DONALD VIAL 
W:::LL:::AM T. BAGLEY 

Com:nizsio11e:-s 

I 
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Cocm1:~1oner Pr1~e111a c. Grew, 
~Qi::',1 noco:;~~rily o.b90nt.,d14 
not ~art.1e1pa:t.c 


