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decision ‘84 06 C82 June 6, 1984
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of +the application )

of ICS Communications, a California) [W ﬂ UVVT/T
corporation, Phillips Wyman, an § L]
individual, Neoma Joyce Wyman,

an individual, Linda Dennis, an

individual, and Salinas Valley )

Radio Telephone Company, a ;

California corporation, for

transfer of control of Salinas 2

Application 84-03-48
(Piled March 18, 1984)

Valley Radio Telephone Company.

ORINION /
ICS Communicatioas (ICS), a California corporation,. and
three individuals, namely, Phillips Wyaman, Neoma Joyce Wyman, and
Linda Dennis (sellers), and Salinas Valley Radio Telephone Company
(SVR) request zuthority for ICS %o control SVR through %he purchase
by ICS from the sellers of all of the issued and outstanding stock of
SVR. Copies of the application were served on Central Radio
Telephone, Inc., Mobile Radio System of San Jose, Ine., Santa Cruz
Radio Service, General Telephone Company of California, Pucific Bell,
and Continental Telephone Company of California. Notice of the
filing of the application appeared in the Commission Daily Calendar
of March 19, 1984. No protestis to <the application have been received.
ICS is = radictelephone utility (RTU) which provides
service in major portions of Orange, San Bernardino, Riverside,
Ventura, and Los Angeles Countiez, and the northern portion of San
Diego County. ICS owns Chalfont Communications which is an RIU
serving Palm Springs, Palm Desert, and adjacent areas. TFor the
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12 months ending December 31, 1983 ICS had 2 net income hefore taxes
of 81,357,370 on consolidated gross revenue of $11,812,971. As of
that date ICS had a consolidated net worth of $35,857,%370, including
321,635,703 of goodwill.

SVR is an RTU which provides two-way mobile, one-way
raging, point-to-point microwave, and maritime radiotelephone service
in the metropolitan areas of Salinas, Carmel, Monterey, Hollister,
Gilroy, Watsonville, and adjacent areas in the Counties of Monterey,
Santa Cruz, San Benito, and Santa Clara. TFor the calendar year 1987
SVR had gross revenues from operetions of $1,757,454 and net revenue
of $54,975. As of December 31, 198% SVR hsd a net worth of
spproximately $516,839. Sellers own 2ll of the issued and
outstanding stock of SVR, which totalz 100 shares.

The Stock Purchase Agreement (the agreement) providés for
IC8 to purchase 2ll of the sellers' shares of SVR for £32,250 per
shere, or a total of 3%,225,000. The purchase price is to he paid by
certified or bank checks concurrent with the delivery of the stock on
the closing date. According to the agreement the sellers will cause
the officers and directors of SVR %o submit their resignations to SVR
effective as of the closing date.

The 2pplication gtates that the difference between the book
velue of the SVR stock and the purchase price is attridutadle 1o
nunerous factors and reasons, including the value of the customer
lists of SVR's utility and nonutility dusiness, its value ag 2 going
concern, the scope, quality, and extent of the licenses and assets
owned by and operations of SVR, 2 market analysis by ICS, and i%s
plans to institute 2 substantial, aggressive marketihg and technical:
improvement and expansion program. The total purchase price to be
paid by ICS to sellers will be funded in that amount by a capitel
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contribution to ICS from its parent companry, Metromedia, Inc., which
is a group broadcasting company which owns and operates seven
television stations in major metropolitan areas as well as RITs in
nine states. As of December 31, 198% Metromedia, Inc. had a
consolidated net worth of approxinately $198,470,000.

The zpplication states that, upon transfer of control of
SVR from the sellers to ICS, management responsibility for SVR will
reside in the management of ICS (end its parent Metromedia, Inc.),
which has demonstrated mansgement experience and ability in the
radiotelephone industry. Through the transfer of control SVR will be
better able to participate in the rapid technological changes and new
service poscibilities developing in the radiotelephone wtility
industry. This industry is becoming increasingly competitive and
capital-intensive, and the cost of developing, engineering and
offering efficient and sophisticated radiotelephone utility service
is steadily inereasing. ICS (and Metromedia, Inec.) will not only
bring valuable experience to assist SVR in its future plans, dut will
also contribute substantially to the financial resources necessary to
fully participate in the growth of SVR and enable-SVR‘to-maintain ite
competitive position. '

There iz currently on file with the Federal Communicafions
Commission an application seeking that comnission's approval of the
transfer of control of Domestic Public Lané Mobile Radio Service

license/pernits and point-to-point microwave licenses/permits held by
SVR to ICS.

Findings of Fact

1. The application requests authority for ICS to acquire
control of SVR through the purchase of the issued and outstanding
stock of SVR, all of which is owned dy the sellers.
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2. ICS is a radiotelephone wutility performing service in major
portions of Orange, San Bernardino, Riverside, Ventura, and
Los Angeles Counties, and the northern portion of San Diego County.

3. SVR is a radiotelephone utility which provides mobile
radiotelephone service in the metropolitan areas of Salinas, Carxel,
Monterey, Hollister, Gilroy, Watsonville and adjacent areas in the
Counties of Monterey, Santa Cruz, San Benito, and Santa Clara.

4. SVR had gross revenue from operations of $1,757,454 and net
revenue of 854,935 for the calendar year 1983% and as of Decenmber 31,
1983 had a2 net worth of approximately $516,839.

5. Total purchase price for the subject stock is 33,225,000 to
be paid by cashier or bank check concurrent with the delivery of
stock to ICS on the closing date. E

6. ICS had 2 consolidated net worth as of December 31, 1083 of
$3%,857,370, including $21,6%5,703 of goodwill. |

7. The total purchase price will be funded in the entire

.amount by 2 cepital contridution to ICS £from its parent company,
Metromedia, Inec., which had a consolidated net worth of $108,470,000
on December 31, 1983.

8. TUpeon transfer of control to ICS the management
responsibility for SVR will reside in the officers and management of
ICS and its parent c¢ompany, Metromedia, Inc.

8. Both ICS and Metromedis, Inc. have had extensive experience
in the management of pudblic utility radiotelephone operatioﬁs and
service.

10. 2he control of SVR by ICS is not adverse to the pudblic
interest. _
11. A hearing is not necessary.
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Conclusion of Law
The application should be granted.

IT IS ORDERED that the application is graanted and ICS
Communications may acquire control of Salinas Valley Eadic Telephone
Company as provided in Application 84-0%-48.

Tnis order becomes effective 30 days from today.

Dated June 6, 1984, at San Francizco, California.

LEONARD M. GRIMES, JR.
President
VICTOR CALVO
DONALD VIAL
WILLIAM T. BAGLEY
Commissioners

Commissioner Priscilla C. Grew,

being neceszsarily absent, did not
participate.

I CEETTFY TUAT THRIS DECISION
WAS AUWROVED BY 1NN ALCGVE
Cfu ...J.DIO.-J...M.: 'I'O.u..n..
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Decision 84 66 082 JUN 6 1984

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALI?ORNIA

In the matter of the application )

of ICS Communications, a California)

corporation, Phillips Wyman, an

individual, Neoma Joyce Wyman, Application 84-03-48
an individual, Iinda Dennis, an (Piled Merch 185 1984)
individual, and Salinas Valley

Radio Telephone Company, &

Celifornia corporation, for

transfer of control of Salinas

Velley Radio Telephone Company.

Q2ININON
ICS Communications (ICS),/ a Californiz corporation, and

three individuals, namely, Phillips Wyman, Neoma Joyce Wyman, and
Linda Dennis (sellers), and Sg}dnae Valley Radio Telephone Company:
(SVR) request authority for ILS to control SVR through the purchase

by ICS from the sellers of/éal of the issued and outstanding stock of
SVR. Copies of the appl%;ation were served on Central Radio

Telephone, Inc., Mobiij/ﬁadio System of San Jose, Inc., Santa Cruz

Redio Service, General/Telephone Company of California, Pacific Bell,
and Continental Teleﬁ%one Company of California. Notice of the .
filing of the appldication azppeared in the Cowmission Daily Calendar
of March 19, 1984. No protests to the application have been received.
ICS is 2 radiotelephone utility (RTU) which provides
service in major portions of Orenge, San Bernardino, Riverside,
Ventura, and Los Angeles Counties, and the northern portion ¢of San
Diego County. ICS owns Chalfont Communications which is an RIU
serving Palm Springs, Palm Desert, and adjacent areas. TFor the
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Conclusiong of Law

The applicetion should be granted.

Only the Amount paid to thé State for opelétive rféhts may
be used in ratef% ing. The State may grant any number of rights and

ray cancel or modify the mon0poly/§eature of thige right; at any
tine.

IT IS ORDERED that the application i granted and ICS:
Commpunications may acquire control of Saliné% Talley Radio Telephone
Company as provided in Application 84-0 428.

This order becomes effective 30 days from today.

Dated JUN 6 1984 , 2t San Prancisco, California.

LEONARD M. GRIMES, JR.
Proslident
"VICTOR CALVO
DONALD VIAL
WILLZIAM T. BAGLZEY
' Commissioners

Commissioner Priscilla C. Grow,
“eoinp nocozsarily absent, d4d
0ot participate




