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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Investigation on the Commission's ) 
own motion into the r.ates, services,) 
and ~inancial practices of Tahoe ) 
Paradise Water Co. ~ 

OIl 84-04-01; 
(Filed April 4, 1~84) 

Stanley Sevill~, Attorney at Law, for 
Tahoe Paradise Water Co., respondent. 

Sheldon Rosenthal·, Attorney at Law, for 
The Commission staff. 

o PIN ION 

On April 4, 1984 we issued an order which (1) instituted an 
investigation into the rates, service and financial practices of 
T~~oe Paradise Water Company (Tahoe Paradise), and (2) restrained and 

• enjoined Taho€! Paradise from disbursing any funds for other the,n 
utility purposes until further order of this Commission. 

Tahoe Paradise, a California public utility water 
corporation, serving in the Lake Tahoe area, is wholly owned by 
Louisiana Pacific Resources, Inc. (Louisiana Pacific). It had come 
to our attention that Louisiana Pacific may ha.ve been making 
extensive demands on the cash reserves of Tahoe Paradise. As a 
result, we became concerned that further demands of cash on Tahoe 
Paradise by its parent might render the utility incapable of meeting 
the normal 'business expenses of the utility. These expenses include 
such matters as salaries, power costs, and other necessities tha.t are 
essential to the safe operation of a water utility serving over two 
thousand connections. 

Customers of the utility pay in advance for their service. 
According to its filed tariff, the next billing cycle will not be 
until January 1985. Advance payments of this type are authorized in 
antiCipation that the money will be used tor valid utility purposes. • • 
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To assure that the money so collected would not be diverted 
to satisfy non'~tili t,. needs of Louisiana Pacific, we 1nst·1 tuted this 
investigation c~:f Tahoe Paradise, at the same time issuing ,8 temporary 
order restraining Tahoe Paradise from disbursing money for other than 
utility purposes. 

This investigation was taken under submission at the public 
hearing held in the matter on April 10, 1984, subject to the filing 
of a stipulation between cO'llnsel for Tahoe Paradise and counsel for 
the Commission staff relating to the minimum cash balances which the 
utility should maintain. 

On ~Iny 2, 1984 staff counsel submitted to the assigned 
administrative law judge a written stipulation dated April 12, 1984, 
which memorializes the terms the counsel agreed upon as a condition 
precedent to lifting our temporary restraining order on the payment 
of funds by Tahoe Paradise to Louisiana Pacific. 

• The 
"1 ) 

terms of the stipulation are e,s follows: 

• 

"2) 

TAHOE PARADISE WATER CO. shall continue its 
present revenue accounting practices without 
change, except that a change from quarterly 
to monthly accounting shall be permissible; 
TAHOE PARAD!SE WATER CO. Shall maintain a 
cash and customer accounts receivable balance 
not less than the balance in the Company's 
Account No. 242, Deferred Credits; 
TAHOE PARADISE WATER CO.'a cash and customer 
accollnts receivable shololld not be less than 
$10,000 any time to cover contingencies; 

"4) In the event that an unforeseen event 
pertaining to operations of TAHOE PARADISE 
WATER CO.'a water utility which involves an 
expenditure of $5,000 or more should occur, 
TAHOE PARADISE WATER CO. shall notify the 
COMMISSION of such event in writing, and at 
that point in time shall retain suffiCient 
cash on hand to cover such unforeseen 
event; 

- 2 -



• OIl 84-04-013 AZJ!jn!bg 

"5) The staff will recommend to the 
Administrative Law Judge and the PUBLIC 
UTILITIES COMMISSION' that restraining order 
issued April 4, 1984 be withdrawn in reliance 
on ~AROE PARADISE WA~ER CO.'s per~ormance of 
this stipulation, effective upon a~proval of 
this stipulation by the COMMISSION." 

We have reviewed the stipulation in the light of the record 
of this proceeding, and we are of the opinion that the terms of t~e 
stipulation provide adequate assurance of the continued financial 
solvency of Tahoe Paradise, and that the public will thereby be 
assured of unimpaired water service from th~ utility. 
Finding of Fact 

~he terms of the stipulation provide adequate assurance of 
the continued financial solvency of Tahoe Paradise. 
Conclusions of Law 

1. Tahoe Paradise should be ordered to comply with the terms 

• 
of the stipulation. 

2. The temporary restraining order should be lifted. 
~. ~he order should be effective today to permit,Tahoe 

Paradise to operate normally • 
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o R D E R 

IT IS ORDERED th:;J.t until further order of this Commi~'zion: 

,. Tahoe Paradise Water Company shall operate in compliance 
with paragra.phs 1, 2, ;, ~,nd 4 of tho stipulf-l.tior. ci"ted in the 
foregoing opinion. 

2. The temporary reztreinine order imposeo bJ; 01! 84-04-013 is 
'" 

lifted. ,/, 

3. This proceeding is terminated. 
This order is effective today. 
Dated June 6, 1984, at San Francieco, Califo~ni~. 

LEONARD. M. GRIMES, JR. 
, ~;resident .) 

.~ VICTOR CALVO' . 
DONALD VIAL ~/:>/ 

WILLIAM T. BAGLEY 
~ ,.:,:~~,. 

.' 

Commissioners 

Commissioner Priscilla C .. Grew,. 
bein,g necessarily absent, did not 
participate. 
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o R D E R - - ... --
IT IS ORDERED that until further order of this Commission: 
Until further order of this Commission" 

,. Tahoe Paradise Water Company shall operate in compliance 
with paragra,hs 1~ 2~ 3, and 4 of the stiPulati~el~ed in the 
foregoing opinion. ~ . 

2. The temporary restraining order ~mpose4 by OIl 84-04-013 is 
lifted. ~ 

;. This proceeding is termina}e'd. 
~his order is effective tOday. 
Dated JUN 6 1984 / , at San Fra.ncisco, Ca.lifornia. 
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LEONARD M. GRIMES. JR. 
?res1de:lt 

VICTOR CALVO 
DONALD ~VIAL . 
WILLIJ.I.M T. BAGLEY 

COr:lIllisOiOIlcrs 

Co~~~~~1onor Pri~e~11a C. c~ow. 
boinZ nocossar1ly a~~on~. d1~ 
not. ;>ar't1eipato 


