
•• 

• 

• 

ALJ/bg 

Decision 54 OS 120 JUH 201984. 

In the Matter of the Application of 
HIGH TECH CO!1IroNICATIONS OF 
CALIFOP~IA, INC., for a certificate 
of public convenience and necessity 
to construct and operate a radio 
telephone paging system in Los 
Angeles a.nd vicinity. 

) 

l 
l 

----------------------------) 
OPINION .... - ........ -- .... -

Application 8,-12-62 
(Filed December ~, 19~; 
amended February 27, 1984) 

Applicant High Tech Communications of California, Inc., a 
newly formed California corporation, requests a certificate ot public 
convenience and necessity to construct and operat~ facilities tor th~ 
purpose ot rendering one-way radiotelephone paging service as a 
public utility in Los Angeles and vicinity. Notice that the 
application had been tiled appeared in the Commission 9 s Daily 
Calendar of January 5, 1964. The application shows that copies of 
the application were served by mail on 11 co~panies performing.or 
certificated to perform public utili~ radiotelephone service in the 
Los Angeles area" the Allied Telephone Companies ASSOCiation, the 
counties, and prinCipal cities in the proposed service area. The 
application was protested by General Telephone Company of California 
insofar as concerns the use by applicant of selector level telephone 
numbers as a method by which applicant will interconnect with the 
telephone network. 

Applicant is a wholly owned subsidiar.y of High ~ech 
Communications Corporation, a Delaware corporation, which possesses 
the requisite Federal Communications Commission (FCC) permit 
necessary to engage in the operatiOns proposed. The application ' 
represents that an application has been tiled With the FCC ~or the 
transfer of this permit t~ applicant • 
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Applicant proposes "to provide tone-only and digital display 
radiotelephone service from four base stations located at Glendale~ 
Pomona, Palos Verdes~ and Santa Ana. The system w~ll be unified in 
tha.t ea.ch paging message will be transmitted by Simultaneous:, 
activation of all transmitters~ making possible receip~ of messages 
through the service area of applicant. Applicant will trans~it on 
frequency 35.~0 megahertz (MHz). (It is aware that because of th~ 
characteristics of the 35 MHz radio band~ its tour transmitters may 
not generate a signal capable of effectively penetrating cert'ain 
types of structures through the service area contour indicated on its 
map, Exhibit B. It has, theretore, identified a number of potential 
"fill-in" transmitter sites and the financial planning of the system 
has taken into conSideration the possible need for two or three 
additional site-s.) Transmitters, which will be located at existing 
radio transmitter Sites, will be controlled initially through leased 
wireline connection with a EEL paging terminal. As additional. 
transmitter sites are added and use 01: the system increases~ l.~asee 

line control circuits will be replaced with 72 MHz radio control 
links. Applicant intends to charge $4.50 per month per ~it for tone
only service and $12.00 per month per unit for digital display' 
service. 

!oIaintenance and repair of the proposee. facilities will be 
performed by applicant's vice president who devotes his full time to 
the technical operation 0'£ the communica.tions system licensed t<>:the 
applicant a.nd its· affiliates. 

The engineering specifications 0'£ the proposed· system are 
set forth in Exhibit C. 

Applicant estimates that the capital re~uirements for the 
proposed construction and initial operation of the system willi be 
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approximately $237,000, which will be borne by the Cellular 
Technology, Inc. (Cellular Tech) which is the parent company of 
applicant's own parent. Attached to the application is a copy o'f a 
letter to applicant in which Cellular Tech confirms its intention to 
make available to applicant such 'funds as will be necessary for the 
construetion and initial operation of applicant's proposed system. 
Cellular Tech's balance sheet attached to the application shows that 
as o~ September ~O, 198) it had a net worth ot $2,324,367. 

Applicant does not anticipate making a profit during the 
first two years of operation; however, in its third', fourth, and 
:f'i:f'th year operations it expects to turn increasing profits. 

Applicant has conducted a telephone survey o~ a limited 
number of potential paging customers in the Los Angeles area. That 
survey showed that persons and companies interviewed expreseed a 
willingness to subscribe to applicant's proposed service tor a total 
of 199 paging units. It 1s now conducting a mail survey, the results 

•
' of which will be su~mitted as an amendment if the Commiss1onso 

desires. ~ 

• 

Protestant states' that its protest to the application is 
for the limited purpose of opposing the method by which applicant 
proposes to' utili,ze and switch into the telephone network.' 
Protestant is a wireline telel'hone company and telecommunications 
company which provides such services to a large l'ortion of tbe Los 
Angeles area and much of l'rotestant's serving ares is within 
applicant's proposed service area. Protestant is concerned that it 
will necessarily be asked to provide selector level telephone numbers 
to applicant. Even where those selector level telephone numoers are 
provided by eome other telephone company, the utilization o~ a large 
number of telephone nucbers in this way can be expected to have an 
adverse impact on protestant's customers in the Los Angeles"srea. 
Protestant believes that the use of selector level telephone numbers 
is wasteful, unnecessar.r, and a drain o~ telephone company 
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ca~acitie$. It is also an inefficient use ot telephone co~pany 
faci11t1esand capacities. Protestant pOints out that there are 
other alternatives now being used by existing paging syste~s which 
are more appropriate than the use of selector level numbers. 

kIter rece i vi·ng protestant's protest ~ applicant amended its 
application to read as follows: 

"In the event the wireline tele~hone company 
providing High Tech access to the public switched 
telephone network is not presently providing or 
dr8~ing upon a reserved pool of selector level 
telephone numbers to all other radio telephone 
utilities in the Los Angeles area on a non
discriminatory basiS. High Tech will employ 
standard end-to-end di21ing techniques. The 
system will be fully interconnected with the 
yublic switched telephone network at the terminal 
location. In exchanges with sufficient demand. 
subscribers will be provided toll-free access to 
the system by means of foreign exchange lines or 
the equivalent .. " 

Pindines 0'£ Fact 
,. Applicant requests a certificate to construct and operate 

facilities to render public utility one-way radiotelephone service in 
Los Angeles and vicinity. 

2. The FCC permit necessary to perform such service currently 
stands in the name ot applicant's parent company which is in the 
process before the FCC of obtaining a transfe~ of the permit to 
applicant-

3- Applicant intends to offer tone-only and digital display 
paging service from four base stations located at Glendale~ Pomona. 
Palos Verdes, and Santa Ana at existing transmitter sites. 

4. The system will be automatically interconnected with public 
landline switched telephone service. 

5. "Pill-in transmitters" may be necessar,y to complete the 
system and applicant'e ~inanc1al planning has taken this into 
consideration • 
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6. As a service rate applicant intends to charge $4.50 per 
month per unit for tone-only service and $12.00 per month per unit 
for digital display service. 

7. The engineering specifications 01 the proposed system are 
set forth in Exhibit C. 

8. Cost of installation and initial operation of the system, 
which amounts to $237,000, will be initially borne by the parent 
company of applicant's parent company. The former company had a net 
worth as of September 30, 1983 of over $2,000,000. 

9· Applicant expects its operation to return a profit from, 
including, and after the third year of its operations. 

10. Applicant eondueted a telephone survey, the results of 
whieh showed a publie need for its service. 

11. The proposed service is technically feasible. 
12. The proposed service is economically feasible,. 
13· Applicant has available to it the necessar.y funds to 

construct and operate the proposed system • 
14. Public eonvenience and necessity require the granting of 

the application. 
15. It can be seen with certainty that there is no possibility 

that the activity in question may have a significant effect on the 
enviroru:ent. 

16. The mere granting of this application gives applicant no 
assurance that it will be able to obtain selector level telephone 
numbers from a telephone company. 

17. A hearing is not necessary. 
Conclus,ion of Law 

The application should be granted. 
Only the amount paid to the Stat~ tor operative ri&~ts may 

be used in ra'te fixing. The State may grant any number 0'£ rights and 

may cancel or modify the monopoly feature of these rights at any 
time • 
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o R D ! R ..... _------
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 
granted to High Tech Communications of California, Inc. (applicent) 
for th~ construction and operation of a public utility one-way 
radiotelephone system with base stations and a service area located 
as follows: 

Base station locations: 
1. Verdugo Peak Radio Site, Glendale. 

Lat. 34- 12' 54" N, Long. 118- 16' 29" w. 
2. 

3. 

Santiago Peak Antenna Site, Santa Ana. 
Lat. 33- 42' 38" N, Long. 117- 32' 00" w. 
28501 High Ridge Road, Palos Verdes. 
Lat. 33- 46' 13" N, Long. 118- 22' 54" w. 

4. Sunset Ridge, approximately 3 miles north of 
Pomona. 

Lat. 34- 11' 17" N, Long. 117- 42' 16" w. 
Service area: As set out on the map in Exhibit B 

to Application (A~) 83-12-62 • 
2. Within 30 days after this order is effective, applicant 

shall file a written accep~ance of the certificate granted in this 
proceeding. 

3. Applicant is authorized to file, after the effective date 
of this order and in compliance with Ordering Paragraph 3, tariffs 
applicable to the service authorized containing rates, rules, and 
charges otherwise applicable to its radiotelephone services. The 
offerings, rates, and charges shall be the same as proposed by 

ap~lieant in its A.83-12~62. This tiling shall comply With General 
Order 96-A. The tariffs shall become effec':tive on not less than 10 
days' notice. 

4. Applicant shall file, after the e:~tecti ve date of this 
order and compliance with Ordering Paragra~h ;, as part of its 
individual tariff, an engineered service area map drawn in eo~ormity 
With the provisions of the Federal Communications Commission Rule 
22.504, commonly known as the "Carey Report", consistent with 
Exhibit B to A-93-12-62 • 
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5. Applicant shall notify this Commission, in writing, of the 
date service is first rendered to, public under the rates, rules, and 
charges authorized within five days a£~er service begins. 

6. Applicant shall keep its books and records in accordance 
with the Uniform System of Accounts for Radiotelephone Utilities, 
prescribed by this Commission. 

7. Applicant shall file an annual report, in compliance with 
General Order 104-A, on a calendar-year basis using CPUC Annual 
Report Form L and prepared in accordance with the instr~ctions 
included in that ~orm. 

8. The certificate,granted and the authority to render service 
under rates, rules, and charges authorized will expire if not 
exercised within 12 months after the effective date of this order. 

This order becomes effective 30 daY'S trom today .. 
Dated JUN 2: 0 1984 , at San FranCiSCO, Ca11.fornia.; 
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