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Decision 84 OS :183 JUN 201984 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Investigation on the Commission's) 
own motion into tbe method of ) OIl 83-'1-05 
implementation of the Moo~e ) (Filed November 30, 1983)· 
Universal Telephone Service Act ) 

------------------------------) 
ORDER MODIFYING DECISION 84-04-05l 

AND GRANTING A LIMITED REHEARING 

Applications for rehearing of D.84-04-053 have ~een riled 
by 1) Assemblywoman Gwen Moore; 2) jointly ~y FTC Communications, 
Inc., ITT World Communications, Ine., RCA Glo~al Communications, 
Inc., TRT Telecommunications Corporation and Western Onion 
International, Inc .. ; 3) Toward Utility Rate NOMllalization (TURN); 
4) Western Union Telegraph Company; and 5) MCI Telecommunications 
Corpora"tion. We have considered all of the allegations raised in 
the petitions and are of the opinion that good cause has ~een 
shown for granting a rehearing of D.84-04-053 limited to the 
following issues: 

1)!he determination of the criteria for inclusion on the 
list of ftservice suppliers" to be subject to the Moore Act Tax and 
the designation of appropriate ftservice suppliers, ft including. 
consideration or the question whether record services, ~uch a~ 
telex, are within the definition o~ intrastate telecommunications 
services; and 

2) Considerat10n of the potential problem of duplicative
taxation of tacilities-base4 and resold servies and development or 
a rule ~or avoiding such double-taxation. 

We are al~o of the opinion that the decision should be modified to 
provide clarification and further d1scu~sion and findings on 
several issues raised in the petit1on~. Therefore, 
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IT IS HEREBY ORDERED that a reh~aring of D.84-04-0S3 i~ 
granted, limited to the issues o~ the determination of the 
criteria for inclusion 00 tbe list of "service suppliers" to be 
subject to the Moor~ ~~t tax, and the deSignation of appropriate 
"service suppliers'~"' includiot, the question of whether record 
services, such as telex, are within the definition of intrastate 
telecommunications serviees and consideration of the potential 
problem of duplicative-taxation of facilities-based and resold 
services including the development of a rule for avoi6in~ such 
dOUble-taxation. 

IT IS FURTHER ORDERED that D.84-04-053 is modified as 
follows: 

1) The fifth sentence on page 9 of the decision is modified 
to state: 

2) 

"Adoption of a means test in order to target 
the most amount of help to the at-risk 
population is consistent with the intent of 
tbe Act". 

The following language is added to fo¢tnote 2 at page 8 
of the decision: 

"In addition, the Los Angele~ Department of 
Water and Power imposes an $11,000 means test 
for its elderly-customer suc5idy program and 
the Director of tne California Department of 
Consumer Affairs recommended y inter alia, the 
imposition of the state poverty guideline of 
apprOXimately $1',000." 

3) The eighth full sentence on page 8 of the decision 1~ 
modified to state: 

~We oelieve that the needs of handicapped or 
elderly persons regarding telephone service 
will ~e substantia~ly satisfied by the income 
test. However, we are specifically 
interested in evaluating the succe~s o£ the 
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lifeline rates adopted today in meeting the~e 
eu~tomers· need~.w 

~) The rollowing Findings of Fact are ad~ed to D_84-0~-053: 

w2~. The Moore Aet's intended ~urposes can 
be achieved at this time without the ~ublie 
need to impose the Moore Aet tax on intraLATA 
~ervice$" .. 

W25. The needs of the elderly and 
h3ndiea~ped, whose phyzieal limitations may 
prevent them from completing an elaborate 
eertifieation requirement, will be better met 
through the self-eertirieation method for 
establishing eligibility." 

IT IS FURTHER ORDERED that except as granted herein, 
rehearing of D.8~-O~-053 as modified is denied. 

This order is effective today • 
Dated _____ JU_N __ 2_0 __ 19_B4 ______ , at San Franeiseo, California. 

- 3 -

:'::O~:.M':' x. CRI!'ZS ... ~. 
P:::-cz1cleD":. 

7I-:-:OR c~vc 
?a:;:SCI~:'Jl. C. Gru.-n 
DCX:';'~D· 7:f.:L . 
W!L:,IA:-: T. Z).G!.EY 

Coz:::!o::;;io:::.or3 



'. 

• 

• 

OIl 83-'1-05 L/SE:lq:sm 

IT IS HEREBY ORDERED that a rehearing of D.8~-04-053 1~ 
granted, limited to the issues of the determination of the 
criteria for inclusion on the list of "service ~uppliers" to be 
subject to the Moore Act tax, and the deSignation of ap~ropriate 
"service sUPPlie~s,,, including the Q1Jestion of whether recor~-~' 
services, ~uch a~ telex, are within the definition of int tate 
telecommunications services and consideration or the tential 
prOblem of duplicative-taxation of facilities-bas and resold 
services including the development of a rule avoiding such 
dOUble-taxation. 

IT IS FURTHER ORDERED that is modified as 
follows: 

1) The fifth sentence on 
to state: 

9 of the decision i~ modified 

2) 

"Adoption or a mean test in order to target 
~he most amount 0 help to the at-riSk 
population i3 co istent with the intent of 
the Act". 

language is added to footnote 2 at page 8 
of the decision: 

"In add tion, the Los Angeles Department of 
Water nd Power imposes an $'1,000 means test 
for . s elderly-c1Jstomer subsidy program and 
the~1rector of the california Department of 
Coesumer Affairs recommend.ed, inter alia, the 
rmposit1on of the state poverty guideline of 
approximately $'1,000." 

3) The eighth full sentence on page 8 of the decision 13 
modif1ed to state: 

"We believe that the needs of handicapped or 
elderly persons regarding telephone service 
will be substantially satisfied by the income 
test. However, we are specifically 
interested in evaluating the success of the 
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