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Decision 84 67 105 JUL 1 & 1384

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STAT

In.the Matter of the Application of )

CALIFORNIA WATER SERVICE COMPANY, a

corperation, for an order authorizing

(1) the sale and transfer to the City Application 83-03-82
of Daly City of pudlic utility (Piled March 30, 1983)
property of Applicant in the City of

Daly City, and (2) the discontinuance

of service by Applicant in certain

territory in the City of Daly City.

INTZRIM OPINION

California Water Service Company (applicant) seeks an ex
parte order of this Coxmission authorizing the sale and transfer of
public utility property in the City of Daly City (City) %o the City
and the discontinuance of service by applicant in certain territory
in the City. Applicant seeks authority pursuant to Public Utilities
Code § 851 and General Order 96-4, § XIV.

Applicant presently owns and operates public utility water
systems in & number of locations in California, including portions of
the City in its South San Francisco Distriet (District).

The City has decided to scquire that portion of applicant's
District's facilities which provide service to 2 small area within
the City. To facilitate the acquisition, applicant and City have
entered into an Agreement of Sale dated March 16, 1983 (Agreement)
providing for the sale of facilities for $60,000, subject %o
adjustment for additions and betterments <o the closing date. City

and applicant agreed to & closing date by August 31, 1983, which date
has passed.
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The Lacilities consist of 211 water mains, pipes, pipe-
lines, valves, connections, fire hydrants, meters, and meter boxes
located within the area outlined in red on tae map (Attachment A o
the Agreement), except for two 6-inch mains and certain service
connections descerided in the Agreement (Par. 1(a&) and (6)).

The undepreciated book cost of +the facilities is $44,000
ant the depreciavted bDoox cost is $35,000. The issue of whether the
gain of the sales price ¢ver the net book cost should go entirely to
the ghareholders or to the ratepayers, or be split between them is
being considered in Pacific Gas and Electric Company's Application
(A.) 83-04-37. Applicant’s letter of May 10, 1983, received a3
Exhibit 1, states that 64 customerc are %0 Ye tranferred out of a
total of 14,050 cusvtomers in the District, leaving adbout 50 customers
served by applicant within the Cilty. The letter further states that
there are no unrefunded advances for construction and $110 of
unrefunded custonmer deposits.

Notice of the application appeared in the Commission's

Daily Calendar of April 1, 1983. By notice dated April 4, 1983,
applicant notified each customer to be transferred about the
application. These customers were furaished bill comparisons at
various conzsumptions. Applicant's rates cxceed ¢ity's rates as
follows: 3200 cubic feet (3 Cef), 50%; 7 Cef, 25%; 10 Ce2f, 17%;
15 Cef, 10%; and 25 Cef, 4%. No proiest has been received.
Pindings of Fact

1. A public hearing is not necessary.

2. The proposed sale and transfer from applicant to City is
not adverse t0 the public interesst.

7. The City will charge rates which are less than the rates
currently chargeéd by applicant.

4. The City has the ability to operate and maintain the water

systez in a manner which will not be detrimental 0 the public
interess.
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5. It can be seen with certainty that there is no-possibdility

that the activity in question may have a significant effect on the
environment.

= 6. There is no known opposition and no reason to delay
granting the authority requested.
Conclusions of Law

1. The application should be granted.

2. Applicant should be released from its pudblic utility
obligation in the area being transferred and City should undertake
that obligation. .

The effective date of this order should be the date of
signature in order to provide for an expeditious transfer, since
there is no known opposition and no reason %o delay the request.
Thig authorization is not a finding of the value of rights and
properties to be transferred.

INTERIM ORDER

IT IS ORDERED that:

1. The Agreement of Sale (Agreement) between California Water
Service Company (applicant) and the City of Daly City (City),
California, attached to the application, with such changes as may be
necessary that are not inconsistent with this decision, is approved.

2. On or before December 31, 1984, applicant may perform such
acts as necessary to transfer its water systen located in the City
within the area outlined in red on Attachment A o the Agreement
except for two 6-inch mains and certain service connections described
in the Agreement (Par. 1(a) and (6)), to the City accordirg to the
terms of Agreement.

3. On or before the date of transfer, applicant shall refund

the unrefunded credit deposits to customers within the area to be
sold.

4. Within 10 days after transfer, applicant shall notify +the
Commission in writing of the date of transfer, the date of deposit
refunds, and the date when the City began operating the water

. ' system. A true copy of the transfer documents shall be attached to
the notice.
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5. On or at the time of actuwal transfer, applicant shall
deliver to the City, and the City shall xeep, all records pertaining
To the construction and operation of the transferred water systenm.

6. Upon compliance with the above ordering paragraphs,
applicant shall be relieved of its public utility odligation in
connection with the transferred systen.

7. The accounting for the proceeds of the sale will be
according to further Commiszion order after decision in A.83-04-37.

8. The application is granted as set forth above.

Thiec order is effective %oday.
Dated July 18, 1984, at San Prancisco, California.

LEONARD M. GRIMES, JR.

President
VICTOR CALVO
PRISCILILA C. GREVW
DONALD VIAL
WILLIAM 7. BAGLEY
Commissioners

TEAT THIS DFCTSTON
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The facilities consist of all water mains, pipes, pipe-
lines, valves, connections, fire hydrants, meters, and meter boxes
located within the area outlined in red on the map (Attachment A %o
thé Agreement), except for two 6-inch mains and certain service
connections descrided in the Agreement (Par. 1(a) and (6{}//

The undepreciated dbook cost of the facilities is $44,000
and the depreciated book cost is $35,000. The issueféé whether the
gain of the sales price over the net book cost shdﬁid go entirely %o
the shareholders on to the ratepayers, or de split between them is
being considered in Pacific Gas and Electrig/Company's Application
(A.) 83-04-37. Applicant's letter of May f0, 1983, received as
Exhibit 1, states that 64 customers are £o be tranferred out of a
total of 14,030 customers in the Distpict, leaving adout 50 customers
served by applicant within the City.,/ The letter further states that
there are no unrefunded advances £or construction and 5110 of
unrefunded customer deposits.

Notice of the application appeared in the Commission's

Daily Calendar of April 1, 1983. By notice dated April 4, 1983,
applicant notified each customer to be transferred about the
application. These customers were furaished bill comparisons at
various consumptions. A élicant's rates exceed ¢city's rates as
follows: 300 cubic feet (3 Cef), 504; 7 Cef, 25%; 10 Cef, 17%;
15 Cef, 10%; and 25 Ccf, 4%. No protest has been received.
Pindings of Pact

1. A public hearing is not necessary.

2. The propéted sale and transfer from applicant to City is
not adverse to the public interest.

3. ©The gi%y will charge rates which are less than the rates
currently charged by applicant.

4. Thé City has the ability to operate and maintain the water

system Iin a manner which will not be detrimental {0 the pudblic
interest.
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5- On or at the time of actual 4ransfer, applicant shall
deliver to the City, and the City shall keep, 2ll records pertaining
to the construction and operation of the transferred water systenm.

ol 6. TUpon compliance with the above ordering paragraphs,
applicant shall be relieved of its public utility obligation mf/
connection with the transferred systen. /,/’//i

7. The accounting for the proceeds of the sale4ill be
according to further Commission order after decisio? in A.83-04-37.

This order is effective +today.-
Dated JUL 18 1984 , at Saw’Prancisco, California.

TUOR T v
e D0 i P’I. GRIAM"JS, :?ut

Prozidont
VICTOR CALVO
PRISCIZLIA C. Crz=w
DORALD VIAY
WILLIAM 7. BAGLEY

Coxzmicsiozors




