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This decision 2uthorizes Pacific Power and Light Company
(PP&L) to increase its rates for elecmricity ia iss northern
Califormia service areas by $6.7 million for the <test vear 1984,

which is approximately 2 15.25% increase over existing rates. PP&L

reqguested an aggregate iacrease of $10.8 million in two separate
applications, which were heard and decided on a consolidated record.

The decision provides PP&L with 2 15.50% base return on
equitv. This translates to an auvthorized rate of zeturn of 12.02%.
PP&L had requested 2 146% base retusn on common egquity plus 2 minimum
0f 2.0% risk allowance for the effects 0f the nuclear abandonments.
This decision leaves open the determination of an allowazce for <the
rigk effects of our denizl 0f recovery of PR&L's allocated -share of
the cost ¢f the two abandened nuclear generating projects.
Decision 84-05-097, which denied recovery., is on appeal z2=d we o
20t want to prejudge the outcome of that case. Turther, 2 second
Application for Relearing is pending bDefore us. WwWe will wans
consider all implicazions before assigning Or Dot assigning a ris
factor.

-

Because of the difficulLy in estimating total electri
sales for the test vear, we have Zollowed the pattern we have
adopted for other California electric usilizies. This decision
estarlishes for PP&L an elegtsic revenuve adjuctment mechanism (ERAM)
which will adjust elegeric razes for a:ges in operating revenues
from unexpected fluctuations in sales. ‘the extent that sales o
elec::icity are high than fo:ecas:ed, for «he fusmure 2P2&L
Or its rasepavers will be made whole.

PP&L is authorized o file for an aterition allowanece iz
1985 which will reflect the most secent estimates of changes in the
level of operating expenses resulting from inflation.

The decision puts inzo effect for PP&L standard baseline
(Lifeline) allowances as reguirzed by the Sher Bill which was enacted
by the legislature in 1982. <The baseline rate decomes the first
tier of the two-tier
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Procedural Baekground
On May 25, 1983,
sion authorization of : ric rates of
&,OOO based upon oh

requests authorizati

acditional $4,913,000 venues dased upon

of changes in electricity consumpsion for the 12
July 31 1984, A.83-O7-:7 also asks the Cozniss

lity's projectiion
-zoath period ending

{on to authorize an
ongoing ZRAM to provide for future increases or decreases im PRLL
rates based upon as orsbip of agtu

Vas

's
- the
correspond revenues adopted in
At the preh riag conference held
presiding Administrative Law Judge (ALJ) directed
A.83-07-17 be heard on 2 consolidated record. ace
total rate lncrease which the ustilicy i reguess
$10,873,000 for the test vear 198L when che
two applications are combined. oz 2 consisse
Public Zearincgs

tn early Cetober, two cays : s for pudblic witzmess
held before ALY Zaley © City and two days in
evening session being
adout 400 PP&L ratepaye and of
opposition o the rate
11 days of
wi:h al
was taken under

on January 6, 1634.
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£ (doth of whoz
and participated 4z
rested parties entered

appearances and participa of the public hearizngs:

California Tar

Norzmal

Jureay Soward Usilicty

Z. 30s5¢0, aad the
oa aad K azath 3asin Zaygrowers

five percen:
border coun?t

nergent are situa

: Its widespread
ors: (1) electri
unications aznd

evelopment. OF

operasions serve ove

whoz are located. in California's

ol Del Noreve, Siskiyou, and Modoe.

ed Iin Idaho, Montana, Cregon, Wash

electric utility, ?2&L operates 33 n
four zajor steaz planss.
Teleco:, is ¢ '

in the

taves and Alaska.

's resource developzent

operates 10 ¢oal nines in ¢
reveaues 7982 were $1

urisdiceior
llion.
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The Issues

The issues presected in this proceeding are listed delow %z
in which they are discussed in this decision.

Jurisdicvional allocation.
Sales of electricity forecast.
Zlectrie revenue adjustzment mechanism.
?roduction expenses other than ¢oal.
Cose of coal.
3onneville °ower Adninistration rate iancrease.
Sa a harbor ease (Malin=Midpoint transmission line).
reatzent of capitalized bdenefits for tax purposes.
Rnpa** allowance deduc.- 2.
N*scel;a eous tax issues.
2lant held for future use.
ther defe reC cebits inceluded iz rate base.
Colstrip Un_v No. 3.
Cost of equ‘*y capital.
Eflects of adandoned nuclear projects on cost
of equity capital. -
Conservation prograzms.
Long=-run incrementa’ costs.
Cost a’loca ion to custozer classes.
Rate de gq within customer classes.
Comparative "a:es.
Notice :o the public as to (a) the azount
f the requested iacrease and (b) consideratiozn of the
effects of abandoned nucelear projects.
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In addition, we raise the issue of the need for a general schedule for
utilities not now covered by our Rate Case Plan. We recognize that, due to a series
of delays on the part of both the company and our own stafs, that we are today
issuing a decision for test year 1984, now half over. we direct our Executive
Director to review our processes with the goal of developing such a general
schedule for the parties involved.
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o o

IZI. JURISCDICTIONAL ALLOCATION

Because Pacific operates an iategrated electric utility
systex serving a nuzmber of states, it is necessary %0 allocate join
plant and expenses azmong the respective Jurisdictions for rateart
purposes.

The reve PP&L's requested rates

is basec upor th zethod upon which <k

rala proceedings. Tal
Liocation purposes by all of
tric service except
s ne relative-yuse znethod
e Commission adopte 2 in D.82-12~071 in
PP&L's last general

It Ls PP&L's positio llocation methods
are 280pted for rate=lixing purposes by i states, the

W s

utility 2as neo assurance trat Lt will have a reasonable opportunit
to recover Iits cost of providing electric service. In support of
PP&L points out that Ixhibvit 59, the loins £e-

e ad V
T exhibis, shows the staff's reve
test year 19084 20 be $1.21

in £.60560, we

"The zethod for allocating cosss and
investments 4o Califoraia froz
Paciflic’'s total system was a hotl
contested Lssue as it was in Pacific's
1975 rate case. 7This iznteriz decision
does not 2dopt any portion of Pacific's
requestec rate inc*ea e That was
subject to dispute by other pa*“‘es on
the basis of differing jur‘*d‘c onal

allocation methods. A fiaal Cec‘*‘on
Fa

“ e ot o
on al.l0¢ation zeshods will be zade

+




£.83-05-52, A.83-07-1T7 AL ' | : ALT-WTS

after further hearings. Cther states
will be encouraged to participate in
the hearings. We defer fina- Judgmenst

oen the allocation method pending on
conclusion of these hearings because we
believe that it is undesiradle %o
unilaterally change the j"r*sd‘c ional
aLlocation zethed wisthous consulsasion
with otrher states and withous vL.e'
cevelopzent of a zore comprenensive

record on allocaticn procedures.”

e Tt e

Subsequeatly, in D.82-12-071, our second
rate case, we stated:

'ﬂi

-ze four days of ’ur*”.
p”OCPed_“g, which wer
ved pu*poee o’ taring
~onal allocations,
e in une way of new fac:u on whigh
mis ion can base a decision.
han 2 cla*ifica:io of zne
s relative use zesthod and an
n of how selective-type LRIC
L5ht be used for allocating,
¥ 8iznificant informastion
was reinforcement of 4re
tner states %o an
allocations by
2400t tne relativa
application axnd,
agreezent among vne
or any Juture Pacific rase
app_-caciony. we believe, as
L0 L5 the best method Hecause
neble interis approzach shas
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Ins D.82~-12-071, we v 17 with taking <he lead
in moving toward a congensus azong 3 ceveloping a revised
allocation methodology which would be acceptadle Lo each of the
Jurisdictions. According Lo starfr? proceeding, the
staff has on several occasions since that deecisien
participated in zmees
representat‘ves £ the other
Jurisdicsy oqa- allocation. TIh
various states had not : 1
however, at a Zeeting of state represezs
there wacs a general consensus that favored
NARUC st Alloeation Manual pub--.. é

2%t the "final

u— e585 ooo.
proceeding, anc

- .
-

PP&L's
nd operation
O-man's land with an

zoney.
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this proceeding. Although no pariy sponsored an allecation hased on
the NARUC methocologzy, the ske:c“y evidence 0f record shows +hat
would probably result in am allocatiozn of about 3.9L% 20 Califor
compared to 3.38% for the coincidental peak zethod. Viewed in
ight, P2&L's allocaction zethod appears Lo produce a conservative azd
nable allocation to California. ZHowever, 2PP&L ¢id not present
icient evidence t0 cause us to abandozn the relative~use zethod oF

for purposes of : revenue

aznd our staff on
showing of each should
e:hodology they zay prefer, az
2eth040logy using the 1973
b Lon dased upon the

relative-use

e fnduscerial sale

t0 De within one percen
'experie»ced being delow those
r that his best current estizas loads would

¥y spozsoring a2 lower sales forecass afforded
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either (1) the lower wholesale sales which would result from the

retalil sales or (2) the increased production costs %0
produge the increase in retail sales. It is odvious that PP&L canznot
generate an extra 8,000,000 kWh without facurring related costs.
Accordingly, we will adjust the appropriate elexments of our adopted
test year resulits of operation to refleet these additional costs.
3. EZlectric Revenue Adijustiment Mechanism

On July 8, 1983, or about six weeks arfs

application for a 56,024,000 gezeral rate increase,
second rate increacse appligation requesting
increase of $4,913,000 and (2) the estadll

sh
£
L)

n its tariffs. Iz reponse L0 the Commission’'s consolida
two appli 2 filed supplemental exhidbit
21, 22, and 23) oz Augus. 18, 1683, reflecting th
requiremens increase as $10,873,000.

We nave over the past several years establizhed
all of the major California electric utilities, including
and Zlegtric, San Diego Gas and ¢, Southern California Edison,
and Sierra Pacific Power. The purpose of the ZRAMs that we have
plaged in effect throughout the electric utilicy industry in
California is to reflect iz rates over- and undercollections or
adopted oOperating revenues caused Dy Ilu Through
the application of sueh a mec¢hanisz, fe af?t a better

rounit Lts authorized rate of

year and ¢! t 1 year by our allowing it to c¢collect the

iatended amount of adop.ed operating revenues. The ratepaver in

-s, P X r)
turn, afforcded protection, hHecause the mechanism ezsures that the

- s

utilicy retains no more than that azmount of revenu Turthercore,
the adoption of a revenve adjustment mechanisa

L ]
-
eliminating disincentives for the Promot e ¢coanservation
policies eanunciated by tais Commission.
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It is unrealistic to expect that all of the key assuzmpiions
reflected i a revenue forecast will be boraze out during the two-year
period for which rates are being set. Unforeseen and uapredictable
factorsg, which are bYeyond control by the utility, usually cause
recorded revenues to be greater or smaller than the adopted test-
period level of operating revenues. Departures from thé forecast
assumptions become zore critical as the magnitude of the authorized
revenue ingcreases.

- p
-
4 -

Azong revezue forecasting considerations trat have 2 high
degree 0f uncertalinty for an eleciric utility are the following key
factors:

The effect on electricity sales of a
high level of ifacrease £n rates.

The response of custozers to the

wtility's conservation aznd load

managemen* p*cgrams in recducizng their
energy coasumption.

“he potentia’ for revenue i:svab‘li vy
resulting from custozer reaction 0
changes iz rate design.

The unce tainty of fuel prices and
thel effec:s on overall rates and
sale

™= i:pact of weather on elegtricisy
sales.

The uncertainty of the econ zy,
faclu _ng t*e izmpacts of inflation and
unemployment on eleciricd y sal es.
The gaizn or 1loss of large ¢ommercial
zd ‘"dus“. ial customers wi:h

atvendant shifts and changes in
eleetricicy sales.

Subject to certain mocdificas

PP&L's reguest for the adoption of an
tecknical changes in language, the staf
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.
are generic to the ERAM congept. We arze of the opinion
such effects on PR&L would, as they are for the rest of
California electrzic utilicy industry, be more than offiset by the
advantages that acérue to the ratepaver and stockholder zalike.
Accozdingly, we will deny Congressman 20s€0‘'s motion %o
dismiss PP&L's ZRAM application. We will adopt PP&L's proposal
in pazt as shown in Appendix 3 prospectively except that we will
provide for interest %o accrue at the 3-month commercial paper

rate as we o f£for other utility ZRAM balancing acgounts. To the
extent that PP&LL reguests adjustme in ZRAM €O recover lost

sales revenues resulting from actual sales differing from forecass

sales adopted in PRP&L's last gezmeral rsate case, the application is
denied. We will not adopt the staffi's recommendation for a range

of revenues as 2 triggering device for the IZRAM or for the establish~
ment ©f 2 cap as this would be a2 departure fzom established ERAM
Procecure. we may, however, wish t0 examine the concept o0f 2 cap

on IRAMS in some future generic proceeding.

ZAPINSES
A. Production Exvenses Zxcludinmg Coal

There is 2 difference 0f£ '$348,000, afzer allocazion +o

o W aa

Califommia, between the PP&L and staff estimates 0f 1984 producki

-
e lan

the utilicty's coal plants, excludizg the cost of cozl.

che st2ff agree on the escalation rate o De yused %0

1934 budgets, but they Co not agree on +he 1533 dase figur
to be escalated. PP&L used its actual 1983 sseam plant buiget as
a base figure. The staff, oo the other hand, dezived its 1923 base
by escalating 19282 actual expenses By the percentage change between
PRP&L'S 1982 and 1983 hudgets.

| The staff brings out certain problems associated wizth

PP&L'S proposal <o use the 1683 plant hudgess as the dase amount.

One prodlem is that the 1983 budgets were creazed iz 1932 hefore
many 0f PR&L's recent CoOst control measures were agdopted; thereiore,
the 1983 budgets are a2 less accurzste indicator of actual 1932

expenses than the utility's 1982 recorded expenses. Another »roblex
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that the 1983 budgets appear to have iaeluded $9.7
alzntenance expenses scheduled %6 be acconp
eferred to 1983. The ssaff contends that
a convinuing cdeferred-maintenance policy whicx
2Dlic in

54
ot
L
v

{sh
ne

e

terest and izcrease produ tion expe:ses. in support of

ne following testimon

"Now, we planned
°‘~eab-e azound
agalin, forward &

"2u%, like in a lot of cases,
Just aren't workizg very well

at Centralia, as an exanple, we ran %00
far.

"We should really have taken

down for annual maiatenance

suzzer.

"And what has nappened to us
have zad so e severe zechani
cdifficulties wit‘ that unit,
is goin .o be off-line for
approxinmately 30 days.

"Je are going %o do a q ¢k fix on iz
Rd get It back on s0 we can continue
zake sales for resale L0 Keep our
customers' rates as low as possidle.
”’f that doesn's work, it's possible ¢
ne unlt could De down for the entire
po***o £ the year that remains.”

hat

“he svalfl takes the position that the base
ing 108L expenses should zot inelude one=-tizme expeases
that snould have been made iz 1282, especially expenses wi
¢ nave arisen had ?P&L not deferred zaintenance. The s aff

- e iy -t

LestiIOony sShows that soze 0f tize zmalinterance scgheduled

-
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for 1983 was cdeferred so that PP&L couléd Reep its dividends high.
The staff accuses PP&L o0f Celiberately taking an unwarranted sisk
which zmesulted in <he detersioration of electric plant iz order that
the utility would not have o reduce its dividend.
We agree with the sta2ff position that the ratepavers should
not be called upon to pay the additional costs associated with 2
decision which PP&L appearss o nzve taken solely for the benefit of
its stockholders. Accoxdingly, we will adopt the staff estimate for
production expexnses (exeluding fuel) for coal-fired generating plant.
is the only postion of test-vear produciion expenses (other than
0f coal and +the jurisdicszional allocation) which remained at
the time of submission.
Cost of Coal
PP&L and the st2ff presented substantially different
estimates of 1984 test year ccal costs for the unility's Cextralia,
Dave Jonnmston and WyodaXx steam-electiric generating stitions, the
significant portion of the difference relating to the Centralia
plant. The staff's estimate of coal costs would »roduce an allocated
test vear revenue reguirement $324,000 lower «han PP&L's. I
addicion, the staff estimate 0f cozal cost would result iz 2 rate base
componenst due £0 the inves:tment in coal invezntory whicgh is $55,000
lower than PP&L'S estimate.
When PP&L prenared the showing
application, it determined the base price per ton dy using actual
coal costs recozded Quring whe last four months of 1982 and <«hen
factozing < :pwaré using a December 1932 DRI escalation fore-
casv. similar approach to determine i4s base price.
However, I the average cost of coal during all of 1582
ing a July 1983 DRI Zorcecast.
We will adopt 4<he utility's eszimate Zfor the cost of coal.
During the hearings PP&L presented testimony showing the recoxéed
12-month average price for coal at Centraliz zs of August, 1983 o
be $20.06 per ton. Z=scalazing %0 & 1984 level of expense wourléd
resuls in a price for cozl very close =0 PP4L'S estimate of $21.30
Per ton for 1684. wWe will also allow an additional §7,000 in tes<
vear fuel costs to relflect an allocation of higrer ZIfuel comsumpti
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results of operations for test year 1984. The impact of the
suspension was to reduce the revenue requirement for Califorai by
$236,000. Staff counsel, in his opening brief, contends thas, if
PP&L's BPA-related request is coansidered at all, it should incluce
oaly the reduced increase of $483,000 that caze into effect on
November 1, 1683,

we have considered stafs counmsel's pencing motion to strik
Table 20A=-11C of Exhidic 20A. We find no zerit iz his position Lha
it should be strickea oz the dases antizely and notice was 203
iven to interested parties. We will confirm the ALJ's ruling denying
the motion to strike Table 20A-11C. We are 4in agreezmest wisth the
assigned Cozaissioner, who iz his ruling of Deceamber 9, infra,
conmented as follows on this aspecs 0F staff counsel's motion:

"'n a recent led joint company aznd stass
exhidit, \o 53 both parties agree that
$ﬂ83 000 is the inereased reveaue
requirement due Lo :he BPA rate in
Since this inc¢rease is imposed by
°overn=enta’ entity and 22&L
it, I see no reason to delay
ple*enya._ 2. I 2gree with Auv
v”a* ble 20A-11C of Exhidis 204
not be s:ricuen.fron the recorc of
this proceeding.”

the 274 increase on PP&L's operatiag expenses for California will
8715,000 or 483,000 has been resolved by an action of the TEAC.
vtake olficial notice of the FTEZRC's "Order Granting Request for
emporary Interic Rates, Denying Remewal Motiozn for Partial Suzmary
isposition, Granting Request for Clariffcation and Referring Action
o Requests for Zearing", issued Jaauary 27, 168%, iz Dockes

-

In the meantime, the iss anznual effeet
[ ad
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Yos. EFS84~2011=-002, et al. Ia takin :ion, the FTERC has

approved the 3PA transmission irner ive Fedbruary 1, 1984,

which 2as the effact of establishin impact on California
operations at the $719,000 figure. we will Zzaclude tx
higher amounrnt in our adopted r#sul:s fo

In addition %0 the difference

relating to the EPA rate increase,

be*ng righer. This difference, whickh arises from the staff's lower
estizate for the coal price at Centralia mine, would produce a lower
sales price for PP&L and result in a lower offset that would
vltizately increase 2P&L's purchased power ¢osts. However, because
we have adopted PP&L's ¢ost of coal at Ceasralia, this $60,000
difference is eliminated. Therefore, we will exclude this azount of
expense in cetermining the adopted test year revenue requirezent.

D. Safe Harbor Lease

Section 2072 of the Zcononmic Recovery Tax Act (EATA)
<4 -

che owner of certain gqual
o4

v
fying property to sell the
1 incoze tax benef to 2 third party. 2Pursuaat %o
this provision of E2TA, 2P nters nto a so-called "safe Rarbor
lease™ agreement under th : hieh £t sold all ¢f %he

investzent tax ¢redits and all of izgoze tax cdeprecliation related
of Standard Qil Company ¢f Indiazna, Anmoco Tax Leasing XVIII
Corporation (Amoco). According %0 the staff's Sxhidit 38, the
agreement provides as follows:

1ts Malin-Midpoiat 500-kilovols trazszission lize 4o 2 subsidiary
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-

1. The total construction cost of th
to PP&L was $181,023,000, ineluding
$3L,753,000 of overheads which P2%L had
previously cdeducted for tax purposes
leaving a tax basis cost of
$146,255,000. The selling price o
AZOCO was %Tie tax dasis cost of
$146,265,000 derived adove.

AZOCO Zade 2 downpavmens of
and will pay the balance of
Lo PP&L over 30 years at an

e
£ ~ Ay
~nverest rave ol 1T7%.

plans

lease pay=ments %0 Azoco are
equal to0 Azeco's loan paymenst ¢
£fect, after the payment of
L ¢here are 20 furcizer cash

ot bt

ioas detween PP&L and Amoco."
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As to the capitalized taxes part of this issue, it appears
that the stall adjustment double counts. The staff accepted PPgL's
tax Yasis acdjustzent ¢alculatioz; however, the utility has
capitalized these certain taxes since 1981. By 10t adjustiang +hi
calculaticn, the staff takes both a current cdeduction and a deduction

tarough tax ceprecilation. We zust rejeet a calculation ia which the
aze costs are both capitalized and expens=ed. Accordi gly, we will
acopt the utility's position on this issue.
F. Repa » Allowance Decduction for
Income Tax Purposes
Under Cal%fornia law, PP&L has ithe option of deducting an
estinated repair allowance in computing state income taxes (CCFT).
The utility has opted instead to deduet the actual repair costs it
nas experienced. re sztalf, on the other hand, has assumed that thke
utility has elected to use the repair allowance decuction an ., i
ceterzining revenue requirezment, has imputed %0 PPXL the tax savizngs
resulting froz such an elaetion. The staff treatz repair
allowance has the effect of ¢ z
$358,000. This is offset, effect of the
treatzent on Tederal incozme taxes which thereby increased by
$165,000.

We reason the stafl or pod LS5 ¢orrect decause Lt

the precedt {ncome tax deterzinations for rate~fixizg

should use these lawful options which will
requirenent. We will, therefore, adopt the staflf approach iz our
caleulation of iancome taxes for the adopred test year resulis.

The staff’'s treatzent 4s consistent with past Comumissio=z
cecisions on Cthis subject. 3oth of the recent decisions iavolvizng
general rate increases for PG&E (D.83-12-068) and for SDGEZ
(D.83-12~065) iacorporate the repalr allowance decuction for CCFT.
Zowever, PP&L has pointed ocut Iin testimouny azd iz its driefl that
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stalff's calculation of the repair a2llowance is =0t correct. When
corrected the repalr allowance decuction for CCFT orrected by
reducing it to $796,000, there is 2 corresponding reductioa in CCFT
depreciation of $58,000. <The result Ls a 871,000 decrease 4in CCF7T
and a $33,000 increase ia FIT for a2 net decrease in izcome taxes of
$38,000. We believe P2&L's zumbers are reasonadle, aznd we will adopt
thex for test period purposes.

G. Miscellareous Tax Differences

There are three niscellaneocus %ax issues, the cozbined
effect of which L5 a difference between PPLZL and the staff in revenue
requirement of only 85,000 for the test year. GHowever, each of the
three differences is fairly large standing alone, and the nature of
each lsstue 1s sufficiently important 4o require that it he afforded
separate cdiscussion and resolution. The three tax issues relate %o
(1) coal zizne and automobdile depreciation and azorsi ation
ceductions; (2) state deferred taxes; and (3) normalization of 1981
investzent tax credits (ITC).
Regarding the first issue, PP&L deducts amorté
expense for %tax purposes, thus lowering its test year %ax expenses.
The staff does not <o this. With respect ¢o coal z=ine and autozmobile
cepreciation, the staff included these itvems in i%s tax depreciation
expense, as Cid PP&L; however, the staff did not take the necessary
corollary action of reversing Hoox dapre fon for these iLtems. Th
eflect of the staff handling of this Lssue is $0 incorrectly reduce
evenue reguirement by $ L9 000 for the T year. We will adopt t:
Liy's treatment in deterzining the adopted test year resulis.
With regard to the second of these miscellaneous tax
issues, PP&4L included deferred taxes Sor the difference beitwesn

guideline and straight-line rates for post-1930 plant additions.
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adopt the company treaiment 0f the computer systenm

expenses. however, re-exazined the overdurder issue, and i3
is our ‘ th

the ratepayers are the ultizate and obvious
‘erderly and econonmic removal 0fF the overhurden
TQuity a8 L we recognize the large

55-~

¢coal =ine %o he
adva::ageously exploise order %0 pro

econozically. Accordingly, we will

T0 the ratepayer
llow the allocated costs of ¢k
rezoval of Ceztraliz overdurden ©0 be included in test year 198L rate
Dace.

Colstrip Unis Nuzbder

Ixhibit 204 was in:roducec by PP&L on Octobver 16, 1983.

Table 20A-11C of exaibit presents test year 1984 effects of a

Xovezber 7, 1983 wacrease by the 3P4, azd Table 20A=11D shows
the ef ts 0 the i*c*us‘o- of
nd related transmission

-

7 Gegerating Station Unit 3

r 3
-
te dase cars

el zmade azn oral zotd and 20A-19D

With related oral Surther hearing
acezher 72, 16383 <o nsideration of the
this rate ¢ase, { denied stasl’'s

w
¢ on Novezber 14, s a petition requestinag

Y, on October 20,

('
™
e Coozission o overturn

aff counsel's =otion %0 =
e have consicered staff counse 20 peticio“, whi

neretofore heen ruled upon, and we ca c’ude that 1t should be

- 25 -
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On December 9, 1683, the assigned Comuissioner £iled a
ruling, which we hereby confirm. Iz partially granting stafs's
motion, the ruling removes Colstrip 3, but not the BPA increase,
as an issuve from this proceeding.
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the element 0f the estimated 1984 r
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stalfl showizge, i.e., $871,
Tadle 1 iz a cozparison of the cost of capital estimates of
the star’ 'oge_ﬁe* wi the figures we are adopting for
£ determining austh 0f retura for the

inputed the saze capital
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TASLE 1
Pacific Power & Light Compaay
Cost of Capital
Test Year 1908&

Coaponent Canical Ratio

PP&L
Long-Terz Debs 52.00%
Preferred Stock 12.00
Common Zquit 36.00

Tosal 100.00%
Staf?
Long-Term Debt 52.00% 9.86%
Prelerred Stock 12.00 10.62
Common Equity 36.00 15.00-15.50 5.40-5.52
Total 100.00% 11.8L-12.02%
Adopted
Long-Term Dedt 52.00% 9.35% 5.13%
Preferred Stocek 12.00 ‘ 10.92 1.31
Comzon EZgquity 356.00 15.50 5.58
. Total 100.00% ‘ 12.02%
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In Lts bdrief, the utility has in effect stipulated To the
staff estizmates for the cost of long-ternm cdedt and preferred stock.
We have considered these stipulateld cost-of-money estimates, and we
regard them as reasonadle and suitable for purposes ¢f adopted test
vear 1984 results of operations. Therefore, %the only cost~-of-capital
issue remaining to be resolved in this decision i3 what cost of

conmon equity should be adopted for test year purposes.
A. Cost of Commorn Equity Capital

In support of its estimate of the cost of common equity, the

utility's witness reviewed pertinent financial figures for PP&L and

ffered evidence (Exhibdbits 3 and 4) related %0 comparadly situated
utilities. In his analysis of cost of conmon equilty PP&L's witness
developed a range of 14.5% =0 18%. Eis analysis of comparabdle
companies produced a range of 75.43% to 17.24% with an average value
of 16.22%. 3ased or this data, he estimated that PP&L's over-all cost
of cozmzon egui is 17.25%. Ee coancluded, however, that 16% would bde
appropriate for PP&L's California operations. =Fe testified that he
selected the lower end of the range 02 the dasis of his assuzptions
that the proposed rates would begome effective January 1, 198k,5
that a reasonable atirition allowance would be allowed effective
Jazuary 1, 1985, aad that the proposed adiustmens zechanisims would de
izplemeated to ceal with changes in forecasted conditions. The

5 PPEL's assumption of a January 1, 1983 effective date for the
rate Ilncrease 1s nardly realistic, c neidering that the first of the
consolidated applications in this p"oceed-ug was not filed u**‘

May 25, 1983 and the second 20t until July 1983. Considering also
that :h*s rate proceecding was 20t taken unde* fimal submission until
Jaauary 6, 1984, the assumption hecomes an impossidbilicy.

- 30 -
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utility further states that, although it could Justify a higher cost
of comxon equity, it used the 16.00% adopted in PP&L's last general
rate case, "in order %o avoid c¢controversy.”

The staff estimates the cost of common equity to be in the
range of 15.00% to 15.5%, and it recommends that 15.25% be used by the
Comzission in deteraining the allowed rate of retura (before
consideration of the effects of D.83-11-012). In determining this
cost of common equity, the staff used several zethods, i.e.,

iscounted cash flow (DCF), risk premium analysis and an analysis of
the earnings of comparadble companies, The utility takes exception %o
the staflf recommendation on the grounds that it fails t0 take into
account the differences between PP&L and the comparable companie
selected. P2&L argues that, because approximately half of its
revenues coze from telephone and coal operations, an iavestor would
give equal weight %o ectric and nonelectric operations. PPIL
contends that the wld kave separated out the telephone and

.A-
"~
ad-

stafl sho
coal operations in deterzining cost of capital by the DCF method aznd,
-y

further, that the nonele¢
premium approach.

ric operations substantially affect the risk

We note that since May 1982, whern we issued D.32-05~042
allowing PP&L a 16.0% return oz equity, the »rize rate has declined
froz 16.5% to 12% and that vields on both long-terz governzent bonds
and AA utility bonds have declined as nuch as 200 Yasis pointz. We
further note that D.82-05-042 did not provide an ZRAM adjustzens for
?P&L. In this decision we are authorizing PP&L %0 estadlisn azn ZTRAM
clause. This should significantly reduce, over the test year, the
risk associated with the volatile sales characteristics of PPLL's

- oot o ge
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California electric operations. In consideration of these
factors and other evidence on this record, we believe that a
return on common egquity of 15.5% is fair and reasonable.
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bandoned Nuclear Generating
' n Novezber 15, 1983, v
notice of D.83-31-012,
19832 in A.32-07-82. application L

%0 regover ifts

ia Two abandoned zuclear gener The two projecses are

the Pebdle Springs Nuclear ?r L held 2 29.L%

interest, and the Washington Nuelear 2lant
No. 5, in whicn PP&L held a 10
D.83~11«012 orcered as

"1. PP&L's request
abandoned Peddle Spr
ic denied.

"2. The Lssue of risk %0 sharenolders
ssoclated w~th the denial of azortization
o abandonzent losses shall bYe considered
in deterzining the reasonadble rate of
retura in PP&L's general rate case
roceeding. ‘

The ratemaking
aia resulting

i |

Q0 be accorded the
debs/equicy
PLL's nexs

=+ 0y ¥y

ed the scope ¢ the hearing scheduled for
: to inglucde the pertinent is
acendber 12 hearizng, parties

Y %0 present
S0 conduct eross-axazina
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On November 30, 1982, PR&L f£iled an application for
rehearing of D.83~11~012. On May 16, 1984, we issuved D.84-05-097
in the matter of the application for rehearing. D.84~05-097 made
substwantial mcdif; azions to D.83-11-012. PP&lL has filed an
appl; tion for Rehearing of D.84-05-097 as well as a2 Pevition for

viti
Writ of Review (S.T. 24741) with the Califormia Supreme Court.
3eczuse these proceedings are pexding we will not decide the issues
which arose in D.83-11-02 2z <his time but will hold them open for
further review when the dasic a2bandomnment guestion is settled.

. Cn June 1, 1984, <the Commission staff petitioned the
Commission to set aside and reopen =his proceeding necause of the
issuance of D.84-05-102. We regard the action 0f zreopening th

Proceeding as uanecessary, ané we will deny s%aff's pesition.

g

VIIZ. CONSERVATION DPROGRANS

PP&L regards itself as 2 leader in the consesvation area,
in which it has been active for over six years. .The utilizy believes,
and the st2ff agrees, that it would not be be*e‘. ial to its rate-
payérs eilther =0 terminate all of its comservation programs or %
Erop any partigular program. PPLL and the s%aff concur, however,
that conservation programs should be subjees 40 ¢continuing evaluation
2s o which are most cost effective. They 2also agree that, with the
modifications proposed in this rate case, the existing programs should
be continuved througnh 1985. They believe that, given the staffi's
sroposzl fors ‘lex.:;l;:y in funding the present programs, PP&L will

be affoxded the oppor: <0 promote the most cost effective program
even defore any major revisions that may become effeczive 2fter 1935.

During <he next two vears ouvr staff will meke reviews and
recommend which programs should be terminated or continuveld beyon

- -

L R

thet date, as well as which programs should de added. In this pro-

ceeding, the staff has recommencded modifving several programs and
acding new programs which are currensly authorized for other




A.83-05-52, A.83-07-17 ALS/rz/df

Califoraia utilities. These programs include instituting 2 direct
weatherization program for low income customers earning less than
150% of the poverty level, offering 150 rebates per year £or pur-
chasing energy-efficient refigerators, promoting the "oxe warm
room" by subsidizing 100 electric portable space heaters for low
income customers, and placing more emphasis on the rebate program
ané less on the loan program.

The cost effectiveness 0f PP&L'S comservation programs is
an issue which was raised iz the hearings at Crescent City and Yreka
by 2 number of participants and, in particular by Congressman
Bosco's representative. According ¢o the staff's Exhikit 41, the
present average cost ¢f electricity Lo PP&L's Californiz ratepavers
(at the tail-block rate) is about 5.6 cezxts per xWh ané the marzginal
Cost is 2.06 cents per kXWh. At these levels nany of PP&L's conser~
vation programs would fail the Commission nonparticipants' ¢ost-
effectiveness test. This low margimal cost results primarily £rom
a much greater than usual present stpply of hvdro-electric energy
and capacity and 2 consegquently lower than usual demanéd for PP&L’s
coal-£ired resources. The staff witness emphasized, however, that
a change iz the supply picture is not unlikely, ané this would caucse
the programs to become cost-effective again.

On November 2, 1983, the Cormission issved Decision
83~11-047, which established 2 metholology for projecting short-run
avoiceld costs in PP&L'S service territory over she next 15 vears.
Neither staff's nor PP&L'S cost-effectiveness analysis in thils
p:oceeding utilized the methodology adeopted in the Novenber decision.
We expect, pursuant to D.23-11-047, that an updated £iling of short-~
run avoided costs will be presented in PP4LL'S next general rate case.
Staff and PP&L are directed to utilize the rzegextly sutbmitted pro-
Jeection in their ongoing cost-effectiveness evaluation of conservation
programs. This will facilitate consistency 2¢ross proceedings in
evaluating PP&L's proposed resource additions and gonservation programs
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In addition, we see no reason why the long sun ingremental cost

- e

used to allocate rsevenue reguirements should not alse be utilized

e ey o

-

in evaluating the cost-eifectiveness of conservation programs that
pProduce long-run energy savings. Parzies are directed to present
Doth sets 0 cost-ellectiveness analysis in PP&LL's nex:t general

te case--one based on the short-run aveided cost metholology
adopted in Decision 83-l11-047 and one based on the long-sum
incremental cost methodology adopted for 2llocation purposes in
this proceeding.

- The total consexvation nHudget recommended by <the s=tafss
1s $699,000 as compared to PP&al's initial regquest 0% $5644,000. The

asons Loz the s5taff secommending 2 higher Zfigure are 5o that
(1) create a2 direct weatherization program, (2) offer
rebates €O encou:age customers to purchase energy efficient
efigerators, and (3) participate in the "one warm JO0m" HIOGTan.
The staff also believes that all monies allocated to home enerzgy
audits (HIZIA) not resulting in customer participati iz one of

-

PR&L'Ss ingentive programs should De charged o the EIA programs.
The staff recommends that in the future all HZAs be accounted for
vep~-~:elv and that the uvtilicy should note those EZAs whigh
restulted in ¢customers participating in other comservation Programs.
The staff recommends thast PR&L be seguired %o fu:n;sh
this Commission with brief guarterly reporss illustratin
Lty's expenses, accomplisiaments and expected anzual enersgy
Louted to each conservation progran. It 2alseo recommends
€ itS mOnitoring ©f energy sSavings uUsing meter
read cata ané de permitted management discretion ¢o tramsfer up <o
5200,000 to more effective programs after consultation with the
T2fZ. Such a reallocation of funds may e necessary if the direes
weatherization program, <he reba%te progran, the efificient refigerator
rehate p-og:am or the "one warm room" program have more demand than
expecst zed.
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In the most recent Pacific Gas & Electric (PG&E) and
San Diego Gas and Electric (SDGAE) general rate case decisions, we
articulated our policies with regard to program cost-effectiveness
and the overall level of funding for conservation and load manage-

ment programs. This policy was stated in Decision 83-12-055 as
follows:

"We are persuaded that present circumstances
reguire us to make a close examination of
SDG&E's conservation programs. Several facts =~
that SDG&E's marginal costs are currently well
below its average rate, that SDG&E is unlikely
to face a capacity shortage in the next two
years, that SDG&E's high rates already provide
a substantial incentive for customer conserva-
tion - lead us to the conclusion that a less
aggressive approach to conservation is now
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appropriate. At the same time, however, we
are well aware that the emergy situation may
change dramatically and quickly. We are
therefore zeluctant to dismantle existing
programs that may be highly »eneficial iz
the future. The current circumstances thus
present us with difficult choices. We
reaffirm, however, that conservation is a
preferred strategy for SDG&E; at the same
time we recognize that the urgeney of pursu-
ing conservation may be less than in earlier
years." (D.83=12-055, pp. 109-110).

Our funding ¢guidelines £or RPP&L's conservation progranms
will reflect those adopted for San Diego Gas and Zlectric Company:

1. Maintain and implement these programs which
re reguired by law or governmmental mancdate.

Continue those programs reguired by past
Corrnission decisions but review them to
determine 1f they should be continued.

Maintain and implement those programs which

provide conservation services neecded by
gustomers.

Implement only those new programs which are
clearly shown to be cost-effective azd, in
particular, will avoid the need for additional
future system generation capacity.

Phase out present and reject proposed prograns
which require incentive payments %0 participants
borne by all ratepayers inclucding nonparticipants
but which are only cost-effective to the partici-
pants.

Phase out present and reject proposed programs
which, because of the potential £or reduced
nillings, would probably be undertaxen by parti-
cipants without iacentive payments.

Maintain or initiate programs which, although
they may not meet some of the above odjectives,
re worthwile based on considerations 0f£ egquizy
such as the ability 0f low=ingome groups +o
participate, externalities, and irzeducible
£actors not subject to precise economic measure-
ment.
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We will expect PPal and our staff <o work closely during
1984 to effect the policy we have outlined zbove. Any problems
with the program should be hrought €O our 2tteniion immediztely
through the advice, le:te* Ziling procedure for our review andéd
resolution.

Consistent with our "stay the course” policy 2dopted Zfor
SPGLE and PG&E, we will not 2lopt st2ff's zecommendztion ¢0 initiate

Tebate program for energy e¢ifficient refrigerators and portadle
heaters for 2 "one warm room" Program. In Decision 83-12-065, the
Commission determined that these drograms were not cost-effective.
Turther, the refsigerator rebate program is not particularly acces-
sible to low income ratepayers. However, PPal can produce written
information on ways to reduce heating costs by the use of "one warnm
room", from its regular coaservation educagion budget.

In oxder to enable greater parsicipation 0f low-income
families in the weatherization program, and zeduce administrative
cOSTs, will authorize +the direct weatherics L Progra
recommenced by staff, It is expec‘ed what PP&L will ;de"*“y and

ok

- Ae oin
with costs at or below $300 per home. PR4L is dizected £o Keed
accurate records on Costs and enesgy savings for review by this
Commission in PRP&L's next general rate cese.

weatherize 2%t least 50 low income homes in its servige territory.

Our zdopted expenses for PP&L'S conservation programs for
the test vear will De $679,000. This amount specif; cally exciudes
any funding £or the one warm room and the enersgyv~efficient
refrigerato Tegrams It reflects the change of the weatherization
program from 0% <o 8% Zfinancing. We will 2lso authorize PRl %
transfer up w0 $100,000 for more effective p:cg:ans ‘ollowzug wricten
notification of and agreement DY the Ixecutive Director. We also
place PP&L on notice that we will give consideration to carrying over

L0 the next general rate case the effects of any unspent conservanion
fun which were allowed Zor rate £f£ixing purposes. 4wWe will dirzect

aln e mbh

the utilicy %o submit the guarterly conservation reporss recommended
by the st2fZ.

aesmidlen o
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X. ATTRITION

o i

A joint exhibit was £iled by the company and staff is

which thev agreed to use the Fall, 1984 DRI Zorecast for escalation
of lador and non-labor expenses as a2 methodology for desermining

1985 attrition. wWe 2dopt this methodology and those factors should
De applied to the 2dopted 1984 expenses. We also adopt stafs's
recommendacion that the 1984 expenses should £irss be showzm iz 2982
dollars and escalated Zfor bHoth 1934 anéd 1935. This would correct
for any errozs in 1584 escalation factors. '

”

The company, in ias brie wipulated =0 2ll of £s's

r~ -

attrition caleulazions which iag ’"de 2o finmancial attrition and

$459,000 %o cover aaditional capital costs. wWe will adept staféi's
position.

PR&L is instrugted to £ an advice letter on or before
Qctober 15, 1984, setting forsh the changed revenue reguirement

ot
as a result of its changed expexzses and capital costs. ny
differences iz reventes associated with increasel or decreazsed
sales in 1985 will be recovered through the ZIRAM procedure we
establish today. We will also consider actual wage increases due
to labor contracts negotiated prior 4o the filing of the advice
lets
Delavs in Processing

we have acknowledged that this decisioz is issuted with
the 1984 tesc vear now half over, this beczuse of schedulin
problems. 70 avoid similar problems in the future we direct our
Sxecuzive Director <0 review our processes with <he goal of '
developing a general schedule for utilicties not now covered bv
our Rate Case Plan. The Zxecutive Direczor should comsicer whethe
chese usilities ought to be covered by the Re2te Case Plax, or, iZ
not, what steps are necessary to prevent cdelays i processing thelr
general rate case applications.
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A. Long-Run Iac¢remental
Costs (LRIC)

For the past several years, our policy iz zmajor electric
4-41

utility rate cases has been £0 allocate revenue reqQuirement %0
classes of customers based or formulae incorporating marginal costs.
However, in D.927u96 we recogalzed PP&L to be a special case azmon
California electric utilities, and we euncouraged the utility and our
staff to develop an appropriate approach for PP&L.

The major facetor which distinguishes P2&L froz other
California electric utilities is its generation resource mix, which

e wiw whe

iacluces a higher proportion of hydroelectric power. For purposes of
a marginal cost study, the significance of this distinction is

readily apparent. In the cases 0f the other electric utilities short=-
run marginal energy costs were based on the ifagremental costs of
operating marginal o{l-fired units. Thus, their short-run marginal
energy costs are greater than their average energy c¢osts because

those utilities put their zost-expensive-td=0perate plants on line
last. At any given tize, therefore, there will be on line 2
cormdbination of plants having an average operating cost lower than %4ze
marginal operatiag ¢ost of the next unit.

PP&L, however, operates its system most efficiently by
uncdertaking to run Lits base load coal plants at a coustaznt level and
zeeting short-run changes in energy requiremeats by application of
its availabdble hydro resources. Since hydro power is generally
cheaper thazn coal, PPE&L's short-run zarginal energy costs tead to be

6 Issued March 3, 19817, 4a 0II 67, 2 statewide investigation
regarcing sarginal cost methodology for electric utilities.

-l




A.83-05-52; A.83-C7-17 ALJ/rr

lower than its average energy cost. Thus, i we set rates on short-
run zarginal energy costs, PP&L's custozmers will receive a price
signal that incremental energy costs are less than average costs,
even though the utility's long-run inc¢remental energy c¢osts are much
higher than its short-run or long-run average energy ¢osts.
Therefore, the use of shorte-run 2arginal energy cost is not
appropriate for rate design purposes for PP&L, and we will again use
LRIC for this purpose.

Both PPE&L and the staff prepared LRIC studies which they
followed to a greater or lesser extent iz allocatiag reveaue
requirezent among c¢lasses of customers. One significant difference
Detween the two studies arises frozm the methods used by PPE&L and the
stafl to develop real fixed charge rates which are applied ¢o the
narginal costs of capacity in Exhibit 14, PP&L uses a aethod which
intially requires the selection of a "real discount rate” (a rate
wanich 45 net of inflation). Ca the other hand, the staff uses 2

zethod which requires the selection o0f 2 "nominal discount rascem™ (one

which includes inflation). 3otk zmethods are conceptually correct and
will yield the same result if the initial discount rates are
consistent with each other. 7This is where the difference Detween
PP&L and the staff arises.

PP&L has selected a "real discount rate” of L.S5%. At the
same time, PPAL uses 7% as an estimate of iaflation. If ¢
inflation rate is acdded to the real discount
11.5%, somewhat below PP&L's curreat cost of
4s that PP&L's real discount rate Ls on the

The staff's nominal discount rat

If the 7%
<

ed, the result is a "real discouz

zethod of ealcoulating the real fixed charge rates. Tor 22&L
been consistent with the staff, 4% should have selected 8% 2
unS%.

astead of
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That custoser
se systexm (a%t d
napprcpri “e 0o

cldes with the treastment we nhave
adepted in eleetric rate cases w:zh soce

”~ »
purpose. This stafl

desree of conziztency over
“he past several years., While the evidence shows

these customer Costs when expressed on 2 per=cus

4

vomer dasls vary by

customer loacd classes, this does not zeazn that such costs are load

related.

-~

s
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C. Rate Design
1. ZResidentia

Rates

.
Section 739 of the 2ublic Utilities Code, as azmended in
1982 by the Sher Bill, provides among other that the
y" of electricity for
issuing from the
firsy general rate proceeding for an electric utility decided on or
after January 1, 1983 with an effective date of 20t e
Jazuary 1, 1984. Pending that effective date, existing
allowances are to remain in effecst.
As used in amended § 739:

T*3aseline quantity'’ zmeans a quantisy of
electricicsy or gas for residensial
consumption customers to be established dy

- bef ad

the connission based oa from 50 to 60
percent of average residential consuzption
of these commodities, taking exception thas,
for residential gas customers aad for all-
electric residential customers, “he baselizne
quantity shall be established at Troz 60 %o
70 percent of average residential
consumpiion during the winter heating
season. In establisning «<he baseline
guantlitles, the commission shall %take in%o
account climatic and seasonal variations in
consunption and the avalillabilisty of gas
service. The comzission shall review an
revise baseline quantities as average
consgumption patterns change in onder %o
maintain the 50 vo 60 perceat ratio these
ratics."”

residential custozers in the order setting rates

LR 2T
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The Sher Bill also requires the Coznission to estabdlish 2
special medical daseline allowance for life-support requirements.
The Commission handled this requirement of the Sher Bill on ax
industry~wide basis by opening 0II 83-01-01 for this purpose.
D.84-01-064 in that investigation determined the amount of this
special medical allowance for the entire state, and we will implement
the medical allowaznce for PPE&L in this decision. As ceveloped iz
D.8L4-01-06L, the effect of %his allowance on the utility's results of
operations is inconsequential, and it will not be given consideration
in the adopted results for the test year.

Table 3 shows the relationship between the range of
baseline quantities perzitted By the Sker Bill, the PP&L and starf?
proposed baseline allowances and present lifeline allowazces.

ABLE 3

Comparison of Baseline Quantity 2roposals

Type of Permissidle Proposed Pange Present
Areas  Service Season Range(50-60%) PP&L Staff Lifeline
I AN

3 o 2 3%

Del 3asie 55 50 240
Norse Sasic + WH# 420-530 55 50 490
County  Basic «+ SE* 550-680 51 50 240

All Electric 550-680 50 50 450

Basiec 50 240
Basie « WH* 520-660 50 4580
Basic + SE* 1160-1430 65 1080

All Electric 1160-1430 65 1330

Basic 50 240
Sasic + WH* 420-530 50 kg0
All Electri 550~680 50 240~-490

Basi 9 240
Basic + WE* 520-560 490
Basic « SE* 60=70 - 1360

A1l Electri 1160=-1430 1610

* WH = water heating; SW = space hneatin

W ek




A.83-05-52; A.83~07-17 ALJ/rr ~

It can bYe seen from Tadle 2 th taff proposes
separate bhaseline guanticies for sz unmer seasons,
whereas PR&L does not. therwise, : ifference bYetween
the recomzendations of PP&L and the

The staff proposal differs

espects. First, the staffl recommends that separate summer and
winter baseline guantities be established for all resideatial
custozers, not Jjust those with elec¢tric space heating as proposed by
the utility. We Delieve the staff is correct in making thi
reconmendation because the zeasured average counsuzption of
residential users increases 24% durizg the winter season.

Second, the staff recommends that baseline quantities be
set as 2 percentage o0f recent historic consumption norzalized ¢
adjust for unusual weather conditions. P2&L did not noraalize
recorcecd consumption and accordingly reconmernded higher quantities
for some classes of users. We are of the opinion that the use of
norzalized ¢onsuzption data as recozmended by the stalffl will resuls
in more stable baseline quantities to the benefit of the ratepayers.

The staff reconmmends that Del Norte County be treated as a
separate ¢limate zone from the rest of P2&L's service territory for
the purposes of setting baseline quantities. 3oth Del Worte ancd the
rest of PPEL's service territory would receive the same total arznual
baseline allocation under the staff's proposa but Del Norte's
winter allocation would be spread over _-g.: o ::hs whereas the
winter season for the rest of the service area would de only si
nonths. We approve of this freatment, which is consistent with our
prior determinations on PP&L's lifeline quantities in D.G24L1%1.

The Sher Dill requires that baselize quantities Ye priced
at 15=25% below the systez average rate. 7The baseline quantisty thus
constitutes th T Dlock of an increasing dlock rate structure.
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The staff recommends resaining PPLL's existing wwo-block rate structure
for residential rates with the baseline rate 2t 80% of <he system average
sate as deseribed in Txhibit 40. The staff also studied the impacts of
setting baselize Tates 2t 75% and 85% of system average rates. We

nave reviewed these s. £f recommendations, 25 well as those of PP4&L,

and we conclude that the 80% factor favored by +the st2ff is a fairs

anéd reasonable level at which to £ix baseline guantity rates.

2. General Conmzereial
néd Industrial Rateg

The bulk of PPLL's commercial
served under two sghedules:

s

xW aad Schedule A-36 for demands of be'wee“ 100 and S00 kW.

schedules provide for three types of charge:

¢harge, anc energy charge. The basie charge termined 7
tWo highest monthly dexmands of <h preceding vear.,
the recovery of a portion of bdilling and commitzent
cdezand charge reflects the fixed and variadle cosis

the systexm. The eﬁe-~y charge reflects

new schedul
for lLow deman e nodifly Schedule
ntually zerg checdule, Under the stall
Schedule A-324 would bde for swomers with deman
than 20 o e n 20 kW az¢ 500 xw.
Currens hange in LRIC that occurs for
demands
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PP&L does not favor creation of the zew Schedule A-32A.
The utility proposes that the higher LRIC of serving customers wisth
cemands lower than 20 kKW bYe accommodated by retaiaizng the preseas
ceclining-block energy=-rate structure of Schedule A-32. The staf?
opposes the perpetuation of declining-block rate sgstructure oF
Schedule A=32 on the grouznds that such a rate structure provides a
disincentive for cozservation.

The higher LRIC incurred in serving low~- and zedium-demand
custoners results from thelr different demand costs. We agree with
the staff that it is not appropriate to recover these costs shrough a
schedule with a declining-block energy-rate structure. We share the
stafll view that the better way of ¢collecting higher-per-kW charges
from low-demand custozmers would be through a new rate schedule for
customers having demands lower than 20 kW. We believe that such a
new schedule would allow PPE&L to bill these low demacd customers in
proportion to the LRIC of serving them. We are zot persuaded by
PPEL's argument that the record does 10+ constain LRIC data whiehr

aguishes between cdexzand levels above aad below the specifi
of 20 XW. The 20-kW breaking poin%t chosen by the staff has the
level at whick
installs a cemand nmeter. Therefore, we see 20
acvantage Iia using 75 kW as the dreakiag point merely »ecause more
precise LRIC cdata might be availadle to us in this record.

-

ke

The stafl questions the current use of 100 %W as &
breakiag point in demand hetweez two rate schedules, L.e., Schedules

A=32 and A-36, especially if this decision adopts a separate schedule
for customers havizg dexmands delow 20 kW. 2P&L's study, Ixhidic 14,
shows very little difference in LRIC for customers with demands in
the range of 15 to 100 kW with those iz the raznge of 100 %o 500 xW.

The stalf further briags out that ia actual practice the two
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sc*edules ¢ not, Lia faes, seg*egate custoners at the 100-kW poinct.

Exnidit 14 shows that 62% of PP&L Tomers on Schedule A-36 have
denands below 100 kW and that a aumber of custozmers on Sckedule A-32
have cezands adove 100 kW. The staffs, cherefore, proposes the
zerging of the two schedules ¢0n a delayed bdasis o aveid a sucdden

exvraordinarily large rate increase for certain customers froz the
combined impact of the general rate Iincrease and the change in rate
structure

PP&L 15 against the creation of the new Schecdule A-324, bdut

it does not oppose the comcept of moviag toward the merging Schedules
A-32 and A-36. The utility is conceraned however, that this order may
not provicde either sufficient tize to address all the ramifications
0f the staff proposal or time Lo ninimize the impacts of the rate
design changes on affected customers. ?PP&4L recozzends, therefore, if
the Commission orders the comsolidati that the two schecdules
rezalin separate for the present and _ the consolidation be made
effective through an advice letter : 0 be filed within three

- o e

months ¢f the final order iz this proceeding. P2&L reasons that suck
an iaterval would afford Lt and the staff <iz

e t0 work ouvt a nutually
acceptable rate design which would minimize ifzmpacts on its customers
and its own administrative machinery.

PP&L states that if the new Schedule A-324 is placed in
effect prior to the consolidation of Schedules A=32 and A-36, tnere
would thus be provided three ptiona sechedules for customers with
over 20 XW demand. 2PP&L says that its computer capabilities cananot
calculate three optional rates and tha:z, therefore, e2ach customer
account would have to be iadividually reviewed by hand. Pacific
contends that Lt would be discrimiznatory to make this schedule, as

suggested by the staff, cptional for some customers (over 20 XW) and
pandasory for others (under 20 kW).
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We share PP&L's concerns. In ordering the establishment of
Schedule A~324 and the move toward ccnsolidation of Schedules A=-32
and A-36, the adopted tariffs will provide for a2 90-cay period in
which o overcome the probdblems which would otherwise arise from the
rave structure change. The gezeral commercial rates which
becone operative on the effective date of this order will, therefore,
not reflect an izmediate change < Re structure, L.e., Schedules A=~
32 and A-36 will be contianued in their present form, and their
consolicdation and the c¢reation of Schedule A-32A will bDe delayed
until we approve the advice letter filing.

We will eliminate the XOO-kW pininun denand charge, but, in
order %0 avoid reveanue lastadblility and administrative problems during
the period of % golidation of the A-32 aand A-36
schedules, =k leave iz effect that dezand charge oz
service provided under Schedule A-36. The increase will be applied
to the energy rate only. TFTor the 90-day interim period during which:

- dues

(1) rates for Schedule A-32 will e developed that zore closely
follow the rates for Schedule A-36, and (2) Schedule A-322 will bYe
established for customers with demands of 20 kW or less, the demand
ad energy charges on Sghedule A-32 will be incereased dy the sane
percentage. 32asic charges will be kept at the sane level.

2. Time-0f~Use Rates

Customers with demands of 500 kW and greater
under Schedule AT-L8, which provides for the saze charges as
Schedules A-32 and A-36, except that the dexand charge var*es by
season anc it is applied only for dezaznd cduring the peak period froz

6:00 a.2. t0 10:00 p.2. Schedule AT-48 has a pizimuz dezand chargo

vased on 50% of the highest demazd occurring during the season or 300
KW, whichever is greater.
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PP&L proposes to increase the demand and emergy charges
on this schedule by the same percentage and maintain the basic
charge at its current level. The staff generally supporets this
proposal: however, it recommends abolishing the ratchet and miznimum
c¢emand charge. The staff believes that the aminimum demand charge
reduces customer incentive €0 minimize demané below a previous peak
and that tkhere is no incentive whatsoever %o lower demand below
300 XW. The staZff contends that the basic charge of this schedule
already functions as a minimum demand charge decause it is computed
on the average of the two highest months' demands experienced during
the previous twelve moaths.

Consistent with our position in SDG&E's Test Year 1984
General Rate Case, we will 2dopt staff's proposal which eliminates
"demand rackets" ané minimum demand charges. We also eliminated
SCE's minimum {emané charges in D.92549 and Sierra Pacific Power's
in D.33-04~066.

No changes were proposed in this proceeding by the uwtility
or the staff Jor the reactive power charge or the voltage adjustment.
recommends, and we concur, that PP&L be required to f£ile with
next general rate case, a study showing the different costs

incurred for different voltage levels ané power factors.
4. Commerxcial Water HDeating

Serxvice is provided £o commercial water-heating customers
under Schedule AWE-31l, which has been closed to 2ew customers since
1975. The rates provided by this schedule are approximately 35%
below the weightel average of rates for service under the general
cemmercial Schedules A-32 and A-36. PP&L recommends that Schedule
AWE-3]l receive the system average increases. 2 the other hand, <tk
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there 15 good reason TO naintain the present
however, that the level of Schedule AWD~31
be moved oznly half way toward the weighted average of Schedules A=-32
and A-35 because azy further adjusizent at this time would impose an
unjustifie s waster-hea
adopt the

5.

ting customers. We

wﬁ‘ ch ﬂl‘

based on the geath, or,
for sud

szd ; a:eplate anected load;
(2) an annual charg ted iz Nov average of
the two highest cdexands es:ablished durins revious 2-zmonih

period; and (3) dee erentiated by seasos.

PLL woul current level

aﬂ < -
. Ly
~
-

nis approach, whi zaint

the proportional rel a"onsnip dets . 2Zhe
ssaff world, in adcdicion, =ove :h ezergy rates of
the schedule toward a single bloek %o ingentive for

--46‘
conservation.
The CT3F asserts that for Califor

- o

tive with O*egoa agrica




ia's farzers are allowed to remain competitive by our Keeping
at the residential baseline rate. It also urges that we
require PP&L to institute the same type and style of agri
punping service seasonal credit in Califorzia as Lt is now offering
in Qregon.
We will adopt PP&L's proposal by the staff. In
so coing we are agindful of the concerans , and we will
zaintain irrigation rates at the lowesw reasonadhle
oasiderations of cost and equity will permit. The recorc will not,
however, support the establishment of an agricultural puspin
seasonal credit as urged by CFBF.
€. reetligneing Service

20 Cifference between the rate design of 22&L and
the staf the several streetlighting schedules. 3Both propose
ia creasing all outdoor and streetlighting scredules on an equal
aoount per kWh. In addition, the staflf recommends zodiflying
Schedules LS~5T7 and LS-58 to rezove reference $0 lazp types which
aave been completely replaced by sodium-vapor lamps.
 We will adopt the recommendations of PP&L an
Comparative Rates

congresszan Bcsco, the CrEF, other farzer zroups,
zers and other consumers raise the Iissue ¢f comparadle
to PP&L's lower rates in Lis service area across
the Oreson border. Uafortunately, we cannot sizply set Califorai
rates at the COregon level. 7o do0 so would constitute a2 ¢onfiscatory
act on our part. A nunber of concrete factors gontribute To the
lower c¢ost of service in P2&L's Cregon service areea, 2ot the least
of which is the Norihwest Power Act which provides wholesale el
power to PP&L at rates for resale o its Oregon
10t pernit extending the
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Pertinent to the issue of comparable rates, is the fact
cusioners enjoy the lowest rates of aay investor-owned
n California. Also pertineat to this lssue
e the results o 2 recent nationwide survey conducted by the

National Assoclation of Regulatory Utility Commissioners (NARUC)7
in 216 public utility service areas throughous the United States,
Only one Californiz area appears among the 25 territor having %the
lowest charges for consumptlion oF 500 XWa per montk
Crescent City service area. It ranks as aumber 200,
the 216 areas surveyed throughout the nation haviag 2
charges than Crescent City.

XIZ. NOTICE TO TEE PUBLIC

Two Lssues relating to adequacy of notice %0 the pudblic
were ralised in the latter part of the hearings in this proceeding.
The first issue conceras the azount of the increase ($10.8 =million)

.wnich PP&L is seeking in the combined applications, and whether the

pudblic has been properly placed on znetice for that figure or for
merely the iacrease requested in the first application (36.0

millicz). The second issue conceras whether the publie has deez
afforded adegquate opportunity £o participate in the consideration of
the effects of auclear project abandonment iz this general rate
increase proceeding.

7 Official notice is taken of the NARUC's 1983 Summer Survey of
Residen _al B._-,, which compares electricity charges during the
three-montn period June vh*oug nugus. 1983 for zmajor iLnvestor-owned
utilities in H9 states and the Districet of Columbi

- 56 -
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A. Anount of the Recuested Inerense

It 1s, 2nd has been throughout these proceediags, ?P&L's
position that the zmount of the general rate increase requested In
che two applications is the sum of the amounts requested iz

4.83-05-~052 and A.83-07-17. additive mature of the applications

e
was not questioned during the first part of these proceedings,

certalinly not at the prehearing c¢conference nor at the four days of
public witness hearings held in the uti ‘ty 5 servigce area at
Crescent City and Yreka. 7The record conelu ely shows that th

o ad

presiding ALJ, staflf counsel, the iaterested parties, and the
participating public were proceeding on the basis aad understanding
that thne amount of the rate increase at issue is $10.8 million, znov
just the lesser amount of $6.0 m=illioen 'd in the first

applii ation.

At more or less the nidpoint of these proceedings, staffl
counsel perceived the issue now defore us. He does not contest the
adequacy of notice for each of the <wo applications. Indeed, no one
does, an of notice is not at fssue. The thrust ¢of stafl

-

counsel'’s that the general rate ingrease request now
us = million, that the ZRAM request for $4.8 million
properly added to the $6.0 nillion general rate Lncrease
and that the publie has been duly noticed only for an

£ $6.0 million.

With the notice requirezments of the PU Code particularly in
ziad, we have carefully reviewed the content of the two applications
and the notigces that were given to the public respecting each
applic n. We have further reviewed the full record of the
proceed_ng in tris light. Ve are of the opinion that th

- W ad
consolicdated applications constitute a properly filed request for 2
$10.8 million general rate inerease and that the pudblic was
adequately notified iz a timely manner.
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ZURN conten ne pudblic cid =
receive suffi the {a¢lusi orogceeding of

are certain_y
£ the applications

that aad up <

exctended rate

izpractical

duly noticed %ot

zore often than n

L0 the

issuance of D.83-11-012
sSuch oceurrences whieh
g without therebdy

al attaches
ned p*o
n defore us and
.8 2-07=-048 on Jul y 7
eleciric rates
ing projectis.
reka and Cresce:c
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March 18, 1982 respectively. As we noted in D.83-11-012, more than
80 menxbers 0f the pudblic made statexents at the hearings, imnelueding
a aumber of public officials. Zvidentiary hearings were held iz San

Francisco during April of 1983, and the matter was taxken under
submission on June 13, 1933.

As discussed previously iz this opizion, late in the course

O£ thisz genmeral rate proceeding, oa November 2, 1983, we issuved
D.B’-._-Olz, wihilch stated that although traditional ratemaking may
have justified recovery ©f PP&L's investment in the two terminated
projects, direct recovery by amortization through rates would be
denied. The decision noted, however, that Oregon had allowed an

£<set 0f the expenditure for oane project with the gain from a
securities transacstion améd that washington had increased the retur:z
on commen eguity by an additional 2.5%. The decision ordered that
the issve of risk to shareholders associated with the denial of
amortization be considered in this general rate case proceeding.
0.83-11-012 was subsequently modified oy D.84~05-097 which affirmed
the dezial 0f recovery of PP&L's investment. That decision is
currently on a2ppeal ané subject to Commission reconsideration.

The ALS, o= November 15, 1983, issved and seznt to all

2 ruling stating that the issves as to the effects

-1 PP&L's return on common equity would be considered

the hearings iz this proceeding. At the conclusion of the
hearizgs, oral arguments were presented before the assigned
Commissionmer and the ALS. All parties were given an opportunity to
mall, 2y Janvary 6, 1984, briefs limited o the issue 0f compensa-
tion for the increzsed risk cauvsed by denial of direct amortization
0f Pacific's investment in the two termminated nuclear projects.

Qur review of the handling of this issue gives us n¢ basis
for concluding that the notice requirements o0f the PU Code have been
violated. In our opinionr, it is properly before us as 2= isste
relating o PP&L's revente requirement for the <test year 1984.
Zowever, because D.84~-05-~087 is an appeal, we leave the isste open.
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T2 D.82-12-10L, we annownced our inteztion TO Ieview
cne 2éequacy 0f each utilicty's minority/female Busizess
(M/T3Z) progzam 2s past of the gezmeral rate case rocess.
to our order, PP4L has filed eertain information regarding Lts
M/T3Z program. Qur Revenue Requirements Division stalf has reviewed
PP&L'S £iling azé is of the opizi T Dasically coxmplies with
D.82-22-101.

In D.84~06-101, our recent decision in the Pacifi
Bell general rate case, we considered the reporting Zormat
reommended by staff and conclucded shat greater specificity
was neeced. We zeguired Pacific Bell to report its M/T3Z data
according to the ethnic classifications used by agencies of
the State 0f California and o breax out +otal contract expendi-
tures and M/ T3T contracts for each category in which $5 nillion
of business or more was done in a prior vear., We also reguired
Pacific 3ell ©o estaplish M/T3Z goals for 1526 and «o £ile
semiannual repPorss as a means Q< Tracking the company's pProgress.
Pacific 3Bell was directed o meet with nminoricy croup represen-
tatives in imdlementing our decision. wWe would like 22sl. To
follow a similar procedure and will direct iz £0 do so 'in our
oxcder.

X2V. IZNDINGS END CONCIUSIONS

-
=

indings ¢of Tact
L. 3y zthese a;;lica::cas PP&L Ceguests izngcreaseé razes fo-

Califor=ia service «er oY <o vield an aggregase iagrease in
operazing revezues of S10,872,000 nased upon the zesc yea: 16354.
2. PPR&L 2ls0 reguests authority 0 file for 2 rate increase

advice lezter for the vear 1925 to compensatve

earnings.

it for azny awozisi

3. These applications were Suly moticed, and all inczeresced

Parties, wese 2ifomged an QPROITUNLLY O De heard oo the issues
sefora us.

-
-




A.82-05-02,"A.83-07-17 ALJ/zz/@E/jv /AE **

The relative use mechcé of éictiozal 2llocatiom
tne stafi is reasomable L2 this proceedizg for
TPoses of determining PP4l's Califormi Jevenue reguiremen~s <fo-
= 1984,
5. The ameunzts of operating revenues, operating expenses, and
Tate Dase, as well as each elemen= thereos, shows on Table 2 -

Summary of Resulzs of Operations, ané the metnod used im ohtaiznize
Sad e

2
Teascnable determination of sevenue Tecuirement Zor PPAl's Califormia

-

these amounts as discussed in =he Opiznion, represans

operactions for the Test vear 1634.
5. The proper and reasomadle level oI PP&L's Califormia
reguirenent for the test rear is $50.9




— s~
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7. Poosent rates are estimated 20 PIoduce S544.2 millionm iz
1984, DPLL is ennitled To a rate Lacrezse 0f $6.7 milliozn, which

oh v acp a wie ol et )

will sroduce opezating revenues of 550.6 mull:

mallicn duxing the test
ericd.

8. TFoz puspoeses of determining test year 1984 rate of rseturm
i= i5 reasonable =0 impute the Zollowing capital suIucture <O PR&L:

52% lLonge-term debz: 12% preferzed stock, axné 6% commeon eguity.

9. A c05% 0% long-term debt 0 5.86% and 2 cost of preferred
seock 0f 10.92% are reasonadle Zor =est period purnoses.

0. Yo ¢onsideranion should be given w0 the effects of <=z

- -

aba doned nuclear »rojects in determining ithe cost of common &

cas-. 1 =0 PPEL for the fast period while the appeals 0 D.84-05-0%7

are pending.

11. The rzeasonable cost 0f common eguity to PP&L Loz the test

15.50%.

"y
®
i
'J,
0
f
"
(4]

-

A Tate of remusn 0F12.02% is fair and reascnable Lo 2zply

[
| 8]
.

w0 PP4L'S rate Dase =0 obtain nme< cperating revenue foro the 15345
cest vear and 1585 asuariszion vear.

13, ZIstimazeld reventues based on zhe sales foreczst foo test
vear 1984 and astsitioen year 1G85 aze sublect to significant
£lugntazion.

“4. 2ecause ¢f zthe difficul:ies inherent in estimating sess

vear electricity sales amd the need To protect the ratepayer and
eme usilisy from an incorcect es=imace, it L5 reaseonable To establish
a= IIAM forz elecgtrice sales.

15, The puspose oFf the IRAM auth ze

(13

mare is 20 0ffisew =

. , -
ffeguns 0f imacourane eseimating. o =

O
«t

<
=35

e i~ incenced <o offses <he
effects ¢f zhe so-called Billing lag wnigh occurs during the ILrst
month that a rate increase is effective.
6. A fagmor conmtributing to Inaceuracy in estimetin
electriciny sales is whme Gifficulty iz guantifving the eflects of
onservasion.
. The 2depticn ©F an ZRAM will miznimize any disizeantive

l
toward PPLL's promozmion ©f cost-affective consernwvaiion programs

w

RAM z2riis provisions shown Lo Appendix ace
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19. P2P&L's conservation progracs as funded for the test period

will promote conservation and they are £in the public interest.

20. The procedure adopted here provides a reasonadle method of
treating underspent funds authorized for conservation/load zanagement
prograns.

21. The adopted level of funding for PP&L's conservation
programs is reasonable for test year 1984,

22. It is equitable that c¢hanges iz electr
major customer group reflect the ¢ost L0 the usil
the last increzent of addictiornal system supply.

23. Directing rates for marginal usage by each zajor customer
group toward the cost to the utilicy of furnishing an additicnal uais
0f system supply will provide appropriate signals to custozers of the
cost of added energy consuzpition and will provide the appropriate
incentive for counservation.

24, Marginal costs provide the acceptadble approach 20
allocating cost recovery among customer groups decause they provice a
clear pricing signal relating ¢o 2 customer's conservation measures
and are iz Keeping with PURPA standards.

25. Application of =zarginal costs for allocation of adopted
cosSt recovery by customer group should de :empered by Jjudgment and
experience rather than simply relying on a2 stasistical approach

26. Long=~run incremental costs provide a zore reasonadble dasis
for PPE&L for allocating revenues azong customer classes and rate
design purposes because of PPEL's systex characteristics.

27. The staffl's rate design, as zodified by our determinations,
is fair and reasonable.
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Coneclusions of Law

should be auvthorized to file the revised electric
ppendix C aznd which are designed %0
procuce $6.7 ' ona. dbasze rate revenues Based oz the
adopted test year 1684 resulits of operations.
should be authorized to Tile revised eleciric raves
designeé t0 procduce base rate revenues in the atoritiozn
year 1985 in an azouat o be determined
L should be authorized %0
in the form shown

authorized and T0 zma2ke such

wd S

tarilffs as are set Appendices 2
£ this order should be the date
et PP&L's meed Tor immedi rate relief and
because a . d test year has elapsed.
6. : ruled upon should be denied.

s
-

Paclifie Power

becone effactive oo
Crdar §5~A.
re deniec.
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4. PP&L shall car ; ne attrition vear 1985 any
conservation funding allowed in the test vear which remains
unexpended at the exnd of 1984.

5. 3Before Januazv 1,
this Commission stating it
goals for calendar vears
Maz=ch 1 ané October :
the progress made by its M/TIZ program. - : repors shall
cover program activity froem Suly 1 :5:ough December 31 0f the
pPrgvious vear and the October 1 report shall cover aceivisy £ronm
ganuvary 1 through June 30. The semiaznnual repores shall present
M/T3Z data according to the ethnic classifications used by
agencies of the S5tate of California and Dy contract categories
2= which $150,000 of business or more was dome in the prior vear.
PP&L szall meet and confer with minority group representatives in
Preparing their goals and reporting procedurses.

5. &L is instructed to file an 28vice lester on or before
Oczober 15, 1984, secwting forth the changed rmevente reguirement as
2 result of its changed expenses ané capital cos<es.

7. That porzion of A.83-07-17 which requests adjustment in

RAM to recover lost sales revenues resuliing from the faet thas
actual sales were less than the adopted sales in PPal‘'s last genmeral
te case Ls denied. That portion which reguests establishment of

an ZRAM aceount is granzed.
granted in pars ard Cenied in part.
effecrive woday. .

12, 1924 , at San Trancisco, Califormi

file 2 written dissencz

PRISCILLA C. GREW
Commissioner

LEBth

file 2 written congurrence.
LIONARD M. GRIMES, JR. J'V.QS 39~Jo
Presicdent ~ -V

VICTOR CALVO WIILIAX T, B
DOSALD VIAL & . . Qd:t:ss: =
Commuission
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Applicans

APPENDIX A

List 0f lLpmearances

A, Girard and Nanev M. Ganong,

-
Law, ¢

'3

Power apd Light Company.

Zupanlic & Doolistle,
anc Antone S. Bulieh,

3 O Ot~ al
@0 alo ®

® W< ploe
"
a\

Coxniszssion S¢
Fukutone,

Farz Zureag
Law, for
for Co

Law,

a¢ David X.




A.82=05=52, A.83-07~17 ALS/VEL/EL **

APPENDIX B
Page 1

Electric Revente Adivcoment Mechandism (ZRAM)

No. 1 - Purpose:

The purpose of this Eleciric Revezue Adjustmest Mechanisa (ERAY) is
to adjust zeveauer for sales fluctuations.

No. 2 = Applicabilicy:

Tais IZRAM provision applies zo all bills for service undex all rate
schedules az=d coztzacts for electric sexvice zubject 2o the jurisdictd
of the Commission.

No. 3 - Base Rates:

The Base Rates are the ~ates for electric service iz effecs a2z aay
tize, exclusive of adjustment =zates for which a balance or adiustmens
accouns is specifically provided iz the Prelisinazy Statezent.

No. & - Base Revente Azount:

The Base Reveate Azount 43 the azzmual 'evenuc 0 bYe collected freom
Base Tes. “ae base revenue anount skell be lzcreased or decreased o
incorporate 1"""g«:s iz the level of au" "*ed Tevente specified. ia

decisiozs of the Co::-ss;on wizk :espec- to 3ase Rates concurreatly with
the beginzing o‘ the peziod o which suck revezue applies.

©. 5 = Revision Dates: .

The Revision Dates zre Jaatazy . a=d July 1 of eack year. On such
dazes or as sooz Theresfter as the Cozzission cay authorize, the Uzilis
shall, iz accorzdance with the provisions herzeof, place inzo effect a=
increase or decrease in the ZRAM dj Ustoezt Rate then in effect. Uzless

therwise authorized or ordered by the Commission, suea increases oI
decresses shall be zmade =oT zore th :vice in any calencar years.

6 = Zlecrric Revezue Adjus zent Accounmt:
Begionizy as of July 18, 1984, zhe U.il_.y shall zaizzain & Electrd

Revenue Adjustzeat Account. ‘zazz ies skall be made %o this account at  tle
exd ©f each zom=th as follows:

(&) A debit extrxy equal =0, if positive (crmedis emtTy, Lf megative):

(1) The applicable 3ase Revemue Azoum=z, oulziplied by the
applicable moathly fagtor freom the table below, less.
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APPINDIX 3
Page 2

.
.
*

The azouzs cf Zleczzic reveaure for sezvice rexdered duzing
the zo=th at 2ase Rate.

Jaseazy 0.08% Apzil 0.077 July 0.092 Cc=obes 0.072
FTebruazy 0.083 Mey 0.082 Acgust 0.090 Novezber 0.082 .
Mareh 0.078 June 0.087 Septexber 0.076 Decexmbexr 0.092

A czedit extry ecual o the reveauve fzex all applicable sales
for service 'r-de—ed dL’.:* t3e zozth atT LRAX zates I positive
(debit emzzy, 41f negative).

An entry egqual <o iaterest on the average oI :he balance in the
accouns afzer eatzies (a) and (D) above at =he interest rate of L/12
of The most receatly available zonthi interest :a:e oa Sounezcial
?ape:_(p-*ﬁe 3 months) publizhed in theTedersal Reserve 5TaZ. Jelease.
. 7 - ERAY Rate - y S
The ZRAM :a:e skall be egual o the estirazed dalaance in the Tlectzic

i o .A

Revenue Adj L"' =T Acecount 235 0f the revisi date divided by the
estizazed sales for the six-zonth period begimaing wit

w the revision date
e W Ay o-" ..-o - >, w - iy ) - -
The ERAM Rates shall be added to the rates ozheswis

swise iz effect a=d shall
be sepazately identified i each rate schecule.

« 8§ = Tize aznd AL- = 0% FTilimg azd Relazed Reporzs: .
Tae Uzilizy shall lee 2 wevised IRAM Pate wiz -“c Califommia Publ‘
Urilities Cozzmission et least 30 days duz :o: sore tTkan 90 days pries
the Revision Daze. Zzeh such filing shall Dbe acco-pa..ed by a :epo-.

whick shbows the derivatioz of she zate To be applied.
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G‘\-ERM SERVCZ

L em e

APRL CnB',...
~icabl
serv-ca, at such . volTage .
customes's  promises, for aa.-
schedules ace p—ov.ded
one volzage amd phase classi =4
illed. A writzen ag-eexent shall be requised.
scledule ToO sexvice Iurnished for inTeIsiTtTelt OT
- Not appliceble zo sa-v_ce for use iz pa:a..e.
‘s'audbv 4oz customer's electric gemerzazion oz

pu:pouas excepT

<K

- .

471

-y e

-

- -
- -

- - - e e

TIARTTORY
Wishin the anTire te

{To *y sc-Vnd

Califo

MONTHLY 3ILLING
“ne Moatk
, Reac::v; ?oae- Cha-zes p;us ue. ve-y ‘azd ¥

U S

poi— .

“3asic Cha.g;”

.
»‘0 s

- -

--\1.

.--nu

'%e byt

Deliverias. aT more thal ome PO

wq -ty

n.-lv Bl"‘*s sha’l bo -he suzm o‘.-“ 34. c, Dema:d -
:e:i:g A:jus

v 3asic é afgp

ARPINDIX €
T Page 1

=0 siag-c-phase or thrae-phase altermazing-current q;c =Tic
Se Unility . cay  have avail

able  az
.hosa for which spec
. OT. DOTe

The

“de
-y
-w;] -k a=

ba scpa.a:al" zeTered and

foz- app"ca. ion . .0f <ki

‘;3h2y fluctuating loads.
. ia.suppiemeat =0, O in

-1 o--caa-zy souzces.

’ZY
T
L

ERRY

S“’

Siagle Phasae

§5
- 85 plus 51 pez v
%0z esch. kW™ iz .
_excess of 20.kw

o0
Oves

o= less
20 kW

Xw ioad size, for dezarmization of
be <he average of =k
establisied duzing the
edds with the

‘N
-y

o
coaTeax

Demand ,“Afgg'

No czazge fox zhe. OO kW of. Bi
5.71 pec K ‘9“ eac“.cw of 3

:--O- ..J‘

---J- -~

C“a-gg';

Sase _ .
Jaze

ZRAN. ., NeT.

Adéiusemenz. | Raze .

.91 0.00¢c £.974C sez

ok per K

6.8.5¢ €.00¢ 825¢C per ik

(Comzizu

ed)

_-.ﬁg Qe.aud.-
;lli:g Dezand iz

“c per wuh £o2 the £izs= §

Dezgsd in excess
for all add

ZEE:ELE:&&S

58~
.§8Tplus’ 5’";«.:nu*
. for_ aach Xw~iz..
.;excass of 20 k.

m,;. e -

she Basic ”h&-ze, skall

TWO ZTeltest zon-zeroroorthily dezands
ciod.
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. Tincludes  axd

qxcess'o‘“ 00

plus 75
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o e s s

000 c
sach xw of
of 20 ww
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i GENTRAL SZRVICT
(Conzinued)

- Mimdomem Chamam:™ S : SRR

.-ﬂ" \'nﬂ—ﬁ“y VJ-JM c\barze s‘-all be Fbe m o‘ iﬁas-lc c:hﬂ 3e md

“the Demand-Chazze for che curTest 2omzt. A ’----e* m'-“-m:: . zay be
T ~--uc'. c'.e* conzTzacT <o wve— spec-a’ c.ond -:.ions R

PR (.“-,._ -

Reac::va °owe- C‘a-g;.
The -zaxizmum Llj-minuie “iTegrated TeacTive - - demand iz c Zovolz-
amperes- occurziag  during the zonth iz excess of “0% of _“"-e BaAxXiJND
ceasured 15-minuie’iztegrated demand iz kilowaTss occuzsing during

. D o o e

The zonth Will De billed, iz addizion 0 the above c.u:g-s,, a.. 60c
pe.. &va o‘ suc... excess "ea.c.""- ﬂ'e::.::d -
T DE A.\"‘

The 3illizg Dexzand shall be the laximun zeastzed .S-—m.nuw.ncora el
dezaad iz kilowazts- occ'."..-::'.:.z d**-:.‘.:g The zomck, - 4T The Usility's opties, 8
demazd zezar will be iastalled v“ez the U2ilizy estimates THar & custozes's
denazd zay exceed 10 kv per momtik. TXe daxizua demand shall 2ot be less
Than the d.-'ve-s';fipd -es-s Tazce veldes load coapu edp .:.—ccco-ﬂ.nace with
Rule \o.u -Zt:- e e B T oo

RN .

coxTTNCTNG STAvICE. SRR T e
- ExcepT-as- spec_:';ca.l..y provided otherwise, The rates Of TRis TarifZf aze

basec’-on” co::.‘.:.:;’.‘:.g se-—.r-' ce -at’-aach’ service location. Discomnect amd

—-connec" razsactions shall 2ot opesate o rTelieve 4 seasozal cusTomes
or.: c'--.m.m :aon:..‘:'.y cha.::ges.

S D B e A e SrLe

s oy OF CO\"?AC"— cm T T
v,\;o:» less Than ome vea"‘”""“

A_..,‘.. . -

SPTCIAL CONDITIONS

Tor comsercial :x.i gings, apaT=zent houses, ..ox.-'-z-'ou:s -m. TO casps,
an¢ zhe Like, for'whbich individzal-customers are submetezed,’ the chazze <o
individual ‘eustomesrs =ust be as-the Usilizy’s zeguiar Taziff zaze for Ik

cpe 0f sexvice whick ::c‘:. sadividual customer my a :'.'.a-.,' ::ec.o..ve,

et “..-._.--.AJ-“-‘—...-
LIS AND RESUTATIONS: o
Service unCer Tiis schedule is s'b*e 5" che Gezeral’ Rules a=d
Regulatiozs coazained in the =ariff of which this schedule -is—a-pazz aad =o
those prescride by zegulatory authz -‘--es. '

- o i

. e

-

D'Ci"i”‘“ﬂ;" - S e e s me s e et rm—— e e “ﬁ“’ﬂ“““ L R
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L-\.R T GL ‘Z‘.R.AI. SZTRVICE - Copz=iozal
T 100 Xw AND CVEZ

A..W? TN P -y

o ke Bl b e » -

Appliicable =0 electTic service Z.oad.s whick have -.ot~ a,..;.e.edjoo [
Or XOTe, more: Than-once inT ATy CORSECITive 18~month- Der ziod. -Deliveries a4t
zorTe than ome Poinz, oF TOTe zhas o-c vo.-ng« azd phase classificazion,
will.be_ separately. mto-ed azd - billed.. AT written agTeement skall be
requized fLor application of :h:.susc:odu-o-v-:o-sa:' ice-furnished for "‘"e'-
sittent or =i ly:fluc:ua::’.:g- w04cs. - Nettappiicable To service for use ixn
parallel wizth, in supplezezt 0, . Or.in standdby-for-cusctomer’s eleczri
ZeresaTion or OTher enerzy sources. ae LI0 T

~=anv LR T

nmu

,:n;:b.in-'he cn"‘ e TerTit a::y sc-ud~ C.l...:..‘.'o...._& by ""e~C""‘

e mes e oon . ek R “ . e
: -.\-s-»n—.\‘ TR v .

VONTHZY-3TILING .. e PP
The Monthly 3;:2.:'.33 s‘.u.ﬂ The sum of-the te; 'Demmd
Reactive Power Charges; plus Delivery azd Yetering Ac'.;us..ue..- .
Tl
0 Basie-ChaTgas sy marziva Lo L Ll TeSALONI sTILEINT YA ‘._:..'..'.'.:'J
£ Load Size Tg: Do The MonthTv iBagie ‘Charye Ty "

’A~~‘-o—\.nm ey mm e

00 ku* or less §216 LVSITLIULIE Tar TITLT
D Y 2 o Lo Lo o e - 58'?1;5‘5;-54'70_*?9*
; Quez 200uk®. . - oo D Lt D8 54 ?.ﬂl& 5 15 pe"‘ M

L w PP

wNote: v load size, ‘o- Cezerxzizatios o‘ = 345 zc, skall
De the averasge of the Twe 3::4:.; esT orn-zard. :sor.:‘:..y desands
establisled curing the I2~mo2zh period whigh iscludas a=d

enc‘.s witk the currezt billizz =

-
- - - - »

Jezand Charze:
$1.30 per iw for each kw of 3illing DJeza=zd.

Snerpy Charoe:
3ese ZRAM Nes
Raze Adtustoens Ra%e

5.095¢ 0.60¢ 5.099< pez wwh for

Miniaun Chavze:
Nootily Ximimu= Charze shall be cthe Bu-c \...a 3¢ P.ts tThe Secand

Chazge Zor the curTent 2ozth. A Bigter mizisus 24y be reguired under
CORTIACT TO covar speciel ceonditicas.

(Conzinued)
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M ety Ta Tt

o

‘

A?.-.CAB*LTTY
This schedule
registered S5OC v or more, more
period. This schedule will =
or axceed 500
Thaz one
separately 2etered and billed.
Dents, or highl v ..uc.ua"*~
contract for suck sesvice.
Pas=zial
p:ov.dcd on.y by app

for 4 peTiod of
ins,

U-uO—

[N -

- TERRITORY
Within the entire territory
oy smioeo
" The Yoztily 3:1
Reuc ;vq Pwe.. Cha...zes p.us }ic

Basic Charge:

.t

-

Load Siza ig:

-~
by
-

000 % ox Tess
QC1 =0 2,000 wkuwr
QVQ- ..a,COO k'- o

.O

*Note: Xw load size,

zezaia applicable umtil custome:

:eqn*'qme. <5 service for

....g s‘.':.a..l be .hc sm o‘ "'e Bas.c., Dmc‘.., ..ne-zy,

500 '('u A.\'D OV""Z” -

i b 11

is applicable o electric service loads which Lave ever

Thaa omce iz any comsacutive. -l3~-monti

{2 TFails co equal
Daliveries a4t JoTe
L L

26 consecuzive oorths.

©T zore than one voltage anc phase classificatioz, will be

ige"for izvesmiTeezz,

partial Quice-
Jloads - will

ba - -provided: only by special
t . ’

-“

loacs of SOO X< . .and - over -
T2e provisions of Sc. e Te AT=LT

be

v e . s heaw - -

a=¢
zz.g md‘ Dc'“ve-y_- A_\_dju.zcn's.,-

me

- CE e

C e e e

e '""“"ha "an’:‘:.’.\'

. \4

% -f w..vﬂ_gﬁ

«-v., e
-

=
237

. a T ia -
cTeNVI.Ll L.

'$360 5lts $.80 pes K. - ..
$660. p.lx_; $.50 Pez. K- I
582 O pl'..s $.~5 pes kT

i Sediibadot?

-y oo

fol zhe de.c"a.“a:;B: of che 3asic Chazge,

stall de :ha‘gve:agq

0 Tie TWO gre4TesT - ROR~IeID; ., DO=Thly

" denands .

stablisied

du:_“z, .he.

'”-non

- '-c"'..de.. d...d aads’ v h,,..he.

De-and C“n g

Triday: 6:C0 a.=. to 10:80 p.2.)

e e, . N

'?b:ick;h:kw'of;Billialecsa:d;

o e 2 date

7L eme mecer weadin
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canuary I througa Apr

Ap-l" L d -\-ough ~

—-mm e/ ek

il 2%
zober 2
Oczober 27 whrough December 21
. (Cozzizved).

p.-nlod w\n ch
cuzzeat Bi "‘:...g ao=TE.

© OmePaak Perisd Demand (Moz d&y ’h.oug. ‘

e
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'-- -
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-y .
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ot

sl .

-

Thé—: ~gwre i3
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Y --eﬂ

.-.m-mu-w—-,.,. R ]

“Vﬂ"' Ltﬂﬂ n.l

T Tasedey
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Effecrive
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APOLICA3ILITY
Applicable o electric service loads whick hava zotT "'e.gi.s:e:qc'. -500 xw
Or mOTre, DOTe TLAC OZCe iD ANYT CORSeCSIive L8-mOZTY period.- -Deliveries a3
moTe than ome DOinT, O TOTe Tham one VOLTAge and phase classificasion,
ill.be separately.zetezed and . billed.. A~ written agreament shall be
Tequired Loz applicazion 0f this schediles 50 service-furmished for icter-
- 3ittent or Bighly:fluctuating loads.” Not-applicadble-co” service ‘o-' use iz
pa..a...e‘. wizk, iz supplezezz 207 or iz stazddy- foz- c...s"ome*' 3 electoi
getesation Or other ezesgy souTtes. we

4&:5:4932
~wiT ".he eztire e::.-i.:ory sc-vcd-'- Ca..- ....ia-by "'"'e :ﬁl-

. . - -

- - i .

-~ o = [ - . el BRp A e dinda el
Loy - wo— . PPN [ . .

;‘ONTZ—.—B:ZZI\G v‘,;'“ nezrmers o Ton o mTiiaanmTI o DL
Tae Monthly 3illing sha.." be the stz o‘f-' ~Basic ) Demand L
Reactive Powez Chazges; plus Delivery a=d Meterizg Adjus..m...:s.

-n.—n-,,\!- -
wt"." -~ -

s —iere = A L

co.Basdic-Chargescos - Crivw onornoo. DU TomLIOLD pTLLEOT MR MTLLLT
1€ Load Size e ey Momeh Ty 3agic (Chavre TS : U

200 ¥ku* or less 52.5 SemtT Tunny w5
0Lk e300 kW ol Ll 8 53.?L=5 "STI57 Spas Toew
: Quez 200w .77 .o oLl s.z... p..us ‘STIIS per ﬁ_-w.

.iaa e " L e
- P AL AT a sy

BV

*Note: Xw load size, for de o-:'.-_za.‘*o- of .‘:.o 3as:ic Cha:z‘, skall
De the average 0f the Two greatest zon-zaro oonthly demands
eszablizhed cdurinmg <he I12-mozth period whick imcludes a=d
ends withk the current billizg mex:h.

Jemand Charze:
SL.50 per kw for eack ww of 3illizg Dezaxd.

toneryv Cherze:
lase ZRAM Nez
Raze Adtustnent Raze

5.09¢¢ 0.C¢c 5.099¢ per wh for all kwh.

Minimus Chacoe:

Yoztily Minizum (harze shall be the Zasic Chazge plvs zhe Cecand
Chazge =Zor <he currezt Donthk. A Righer zizisus zay be Teguized uscers
COUTIACT %0 COoVar special condizticms.

(Continued)

- lsnced by
Advice Lemer No. . | DeteFiled .

. Decision No, Effective
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R I I -

BILLING. DEMAND. .. .. . | ‘ | et

-

.-The billixg dgman& s_gl' b. ~te. z:naﬂ o‘ .hc ‘allow::g-- Cmme e

- - . -

{a} tho zaxizus muuzcd .S-a_nu:o .:zug:a od dm.nd .n A_....wu's

ocgusoing dusing the monzl, . S
(D) -the diversified resiszance: wc..de -;ond.coapz::ad iz
- w-"‘- Rule:No. 2i=2=b, oI:
(CJ 100 kw.

acs:o dcce

g TS

.y o~ me e - -
[ P PR

CONTINUING STRVICE R A e

Except as-specifically provided-otherwise, the razes oL thisrta=ifs are
based on Tinuing sesvice 4T eacht sazvice locati
Tecomzact T a.r.sac iozns shall 2ot
f:oa-a:.'.n:’.m::n ...y c.ha.:ges.;

isconnec: and
ope-au -] -c...ave a~so¢soua. cusToDers

v

'

ot

- v P - v o d - =

. . . Ty
Cma o w -y o b .

u.‘?..orcc\—,c,\ R R A

CTLLATY DAY Teguire cusToOmer O sigm a write c.a::..ac' uh;’.c" 'will have
I of =0t less T -fiveTyeazs. “ :

L.

A

TS AND REGULATIONS: --- TR A
Sexvice - undexr  This -_sched.ule is subject. . Tol the -Geaneral Rules azd
Reguiztiozms conteined iz the tazlff of whichk this schedule 4372 pazt azd =0

those p'esc ibed by -egx....a Ty authoritsi

-

I T e o eI ne

o “ -

.. Advice Larter Ne,.
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~EHective -
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AAS -05-05" e Se= edule \o, m-[,a AP?E.\'D poid
A83=070LT . e e e+ e e e
-ARG- G—\m&;. feee =~ METTRID TTMT QT W
500 X« AND CVEZ

l,ne:zy Cha:we-

N he
e R S

”Base CUERAM ’*"'.
Ra:e Advus-zaw. -

- e em o wes e e - et

sosc 10 ooc - -4.508¢ pex h?r.::é-‘a:: y

Mo S Chatgg. O - S ;“'iﬁ _'ff._ . -
onzThIy” Miznizua- Crazge ‘shall be the Basic Cha-z
mini:n: nay be regquised under COBTTACT TO coves special. cond doas.

v e e i =

. - - - -
- . - [ “ .

Reacrive Powes Chazgesr-- ~ - -7 s o e s
The zaxizum l5~2inute iotegrated -oac ive desanc . ia .kilovoltc-
ampeles ocgurring curisg the moatk o excess 0f Y0%-of -The-maxizus
DeasuTed ’S-Q_nn'e integraTed desand In kilowatis occusring . during
the month will'be billed, im addizion To the above charzes, at 60¢
per kva of suck excess reactive demaxnd.

PELIVERY AND METZIRING VOLTAGE ASIUSTMENTS _ L
The. adbove 20nZRly-LhaTZes-dTe applicab‘e witzout--adizsToenTfor v age
vhen del ve-y l_d De% e--‘g are at utility's standa=d secanda:y d;s::.bu
vol a.ge. R
ue.c- g-‘ :o:'so~,o:gfas me:e-i_g vo.zage Is a" :il;:y s availadle
- prizasy distoiduzien vo..age o‘ L1 k7 or gzeates, the adbove
cha:ges will de Zecucecd by 1.

- g

Delivery: For so long as delivesy volzage is ~az utilizy's available

S prizaczy distzidbuTion voltage of 1l kv o greater, the tozal
of <he above chaTges will be zaduced by 15C per w of load
size used for the detasmization of The Basic Chazge-billed

in the monzh, 4 High Volzage Chazge 0f 535 der mozth will
be added where such delivaries are zezereC 5T the delivery
vo.-age. ST L el S

s [ Cw

Sl P v o4 - PR . .o . Gl el

Wien a.3ew delivery or an iacrease in capacizy for ax existing celivery
is, 4T Teguest OI custoder, zade by mpans of utility-oumec TrausfoTzers al
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TespecTtively, w0 The <Total onrmber 04 days in the billing pexiod. The

baselize all awancos for space Reating iz all otker T -._.o-y“se'v:d by ke

Cgilizy will- be prorated in the-May anc November b liing pexiods based on

the Tatie oi Tthe number of days priox o May L and. subsequent To October
1, Tespectively, ToO the =oTal aumber of days in zhe billing pezied. .

9. S‘ANDARD MEDLCAL QUANTITIZ :OR RESIDENTIAL . -CUSWO_JES A
Tesicential cuszomer who cestifies Im writing that Tegulas use.of & medical
Jife-suppozt  device, as deafized below is essextial o maiatal:z the life of
a full-time resident 0f the household, that a full~time resident -0 <ke
houserold is a pazszplegic, hemiplegic, or quadriplegic person, aad/or that

a full-tize residext of the tousedolld is a muliiple sclezosis patienz, Is
el.g.ble for & stazdand zozthly medical guaztisy iz addition to the
staadard monthly aen-pecdical baseline quan:i:y The azouat of ~the
addizional quantity shall de 300 Wk, cotn R

If <he customer Dbellieves :he life-suppo:: cevice upon which a
fulletize mesident of the cusTomer's housenold depends T0 [ su3Tain life
requizes more than 500 XWh to operate, the customer may apply vfor -a higher
Quantity. than that provided iz -this Rule. Upon racaipt of he. appl;ca-ian,
*,e utilizy shall make a datermization based o the device's n:ntp e

=ings aad operating hours, of what addizional ausber of UW: per = ace
"equi: i T0 operate the-device. The additiozel quantizy. p-ov;dod in this
special con i:io: szall be izcreased cto the Iumbes xwh pq. mon:h and
sounded o The next Zizher 500 kW :

*he ;cil;.y oy -eqn~'e cezzificazion by-& doczor, o’lacd.c.ne or
fos'eopa Ry Licezsed To practice mediciae in-the State of Cailfornia that a
Dedical- -2eed- exists azd that 8 parzicular devica-is- ‘2eCESSATY O -SUSTALD
zhe rasideznt's life.

20. LITZ SUPPORT DEVICZ: Tox the purpose of deTermimimg' baseline
quan-izi-sﬁ ander - the provisions. of a rate schedule -applicable zo
Tesidentisl uses, & life~suppors device is azy dedical device. -reguizing
usiiizy=supplied exerzy Loz izs- operation That is -azulu_ly zacrizad %o
saintais tde Life 0f & pe—saa' Tesigiznz iz a resideatial unis. - The term
izcludes cespirators, iTom lungs, hemodialysis sackizmes, suction machines,
slectzic . nezve s-‘-u.a:o:s. pressure pads and pumps, --aeTosol - ceszs,
elecazoszazic and uitrasonice ':ebulize:s, coap:csSQ:s,.IQPB;zachines;nad
DoTozrized whe.;c-ai:s.-A It. also. izcludes  additional space 2eat-. for
pazaplegic, hesiplezic and quad:;p.ez-c pe:sa_s asd add::;o“a- .5pace. .neaz
and aiz condiziozizmg for aultiple. sc’e-os.s -pac on:s._
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QooTRly cha-zes.
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L APOTICABTLYT - om i G mnoc Lot o nron Tl
’ 'Appl;cabro ‘=0 s_“g’o-phaSo -alzermative -curvenz electric service-foz
- residential ‘purposes i multi~family - liviag units ‘which' ‘recaive  electri
sezvice through - & ‘mascer Ter o3 & s;ngld preaises with-all iandividual
family units subzmeteved and billed as spcc. ied under-Special Cozdizions of
This Scledule. The rates -specified uerein will be desiznated foreacik
service Iz accordance with the enerzy uses qualified -and- eleczed "by--Ih
Cus'ome-; The 3asic Residenzial Use and Zleczric Waster “ca‘ing-baseliae
~owance will -apply unless Dasellne allowancas available- Zor-electri
--spaco hoat;:g are qualif:ed and eloc od ' o

e - e -

 TERRITORY- L
&z::;: 'he o::i: :e--i :7 se:ved Calif ---a bv .:e
.~ . - - " - -

,ox-'r BILLING v : R

" The - Moazhaly 31:1133 shaII’ e ‘C&ICQLAtOd i acco—dnnce -ui:h
applicable Resideazial Service Schedule No. D, Iess 0% d_scquat on--.he
- V_:.mum Cha_zo* and‘Baso..no = -es.-w.”- -

-~ . . Al e

*ho x;:.anz Chc.z- is app._ed pe- “5-8 Acco ==, -

..:\'-m-: CAzcE T AT
. -The THinigum Cha-ga ‘shall be calculated in acco-da_ce-w;:h ‘<he appilc-
able -Residexcial: Service:- Schcdu.e~l\o ‘- .ess-.C§~d-scouzsz"'*h£3he:

coizizon o3y be ‘required .under coztracT -owCQVe:-speciclf;o d-'- e

L= e e

,,.SPW-— CONDTTTONS 0 Ll oemroned PR T ;'ZZ_" e
-1, - -No-mezor load shball exceed a- Tal o“' '/2 *o-sepoue- cotnecs ed az
’ one P_:e... ; .o " L . R - e m e
) -2, "All7elecIzic -space heaters larges ha“ .,650 WaLTS 2 cd “capacit
stall’ be des-z:ed -ané cozmectad - ‘o- ope:a:.on at 220° VOA-S. a_d ‘each- space
hQeating unic having 4 -rated capacity 0f wwo (2) -kilowesss or ~lazges--skhall

-b--.
De - thermostatically centrolled 'by automatic devices of a- ype-w*-f* will

cause a minizus of zadio Inmtezference. Space haaters  “sexved unler - Thi
schedule shall Ye of ‘types aad characreristics: app-ovnd by che-Uzilizy.
nGividual heaters shall 20t exceed a-capacity of five (5* KilowasTs, 7

3. Service uncer this seledule :av be furnished o :ul:ipue dwellin
UZITS SUCR a5 aparIlesl houses, court ZTOUps, TORile Zome pariks azc -e-a.cd
eleczric facilizies whick Teceive se-"-ca Tirough 4 D4ster..Seter Cn &
sizgle-premises with imdividual family uaits submesered. Wwhez so supplied,
The auzber 0f kilowatt-zours inm-each block of the Taze s al:Mbe Tauled pZ;od
Dy the-aumber 0f-submeterd sizgie-familv dwelling umiss- a- apa..ueﬂ's— -

PR -
PUppay

(Conzinued)
“ " Issved by
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{Conzizuec)

| SPECTAL’ CONDITIONS, (Comzizued)

servec. . Ia detezamizazion of the sultiplier, it i ‘:l'.o«-aspc:.s- .;.'.-"‘y of

che Ci.z.s;ame 0. advisa the Uzilizy wizhis 15 days following any. - chazge i
" the _zumber of -es-dea ..a.l. dx-fe...l._.z uzizs & cobile Looes. -.-'.'.:oc‘.- “oz

sexvice.. e e m e

4. Submes e-ed. duwell .....z unizs -ec.a:.'.r.....z se—v-ce o:x acco"-'s :us':e..
~ Detered and ‘billed hereuzmcer skall iz zuzm be b.. led 2T the razes of
- Schedule No. D of this Tasiff,. - . —et

’.5.'_‘.w.-cal a...eou. ale :::.cal loads suck as ze:xe. ai :.iz..::"-z - "m..nd-y
' zooms, gezezal. zaiztezasce amd other sizmilar -usage incicdencal. o the
operzation  of _zhe . p-ca..:es a3 a m:'-‘-‘ ily accoomodazior . wi'.l -
consicdered as domestic sage. ves .

6.. Zlectzic ezesgy ‘oz 2ozdocestic :.:.e:-,::i.ses 3uC3 23 ooz:.‘.:.g_ touses,
boarding Bouses,  dorzizories, zTest . Xomas, :.:'.li.:a:y ba.::acnsr sTozes,
Ssstaunrasts, service szat o::.s and siznilar establisbzents will be szepazstely
zecered axd billed under tRe applicab..e gezeral service sc..ec'...us, o

7. 3aselize rates aze applicable ozly o sepazetely. :e..e-ec‘. - zesides~
usage. . The Utilicy zay zequize the Cuszoses 0. co-p.c.a a=d ‘“', wizhk

<ia

-

az appropriate Declaration of Baselizme ITligibilis e
8. Tie ‘o"'ocmg-qm:.-'“es of aleciricicy are. 'o- be b:’.llcd_—_- aT the

. Tetes for buel.ne ‘usage:. -

J N A

..G“"“"}' (_,%.- """':
95"' Vene- ﬁg— Voqn‘- P

o i

ane  PeImacent] y

. Basic Usesacd. . ..
Zlectric water Heating ...

Nozze. Cox._:'y — .
Oc.:ooa-., by -‘--oug.. ,.A-y ... 985

 Juzme I througd Septe:.zoe." 20 &2
11 othes 'e::-_:a-y se:'.red. by,

- "-. . - .
,U--——- ...

Novembes & tErough Apsil 30 S..O
;:_b.y, 1 Though Oczober Il ez

Zzezgy usec it excess of tle base...::.e a...owa..c.e '.::‘.2.‘. be b...e : <he
..onoase..::e zate, conzimuimg ‘-o... zhe quaszity. rescted by ke ba.se....._.e
a.l.oua...ces. ) : :

r
- o e e e e

(Conzinued)
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9. ;.oc---c water hoat.ag iz delized as pe-zannn'ly inscalled azd
wized electrical devices which provide the prizcipal sourcs-of-best—for:tot
water.

10. Permaneatly installed ‘eleczzic space Resting is de‘i:cd as any of
the-following: Pe“m&ne*t;y installed anc wired resistive elements which
provide <he prizcipal sousce of - heat, heat pups, oT any'pe'zaue,"y
installed wazer or stean hesting using electric heating devices as ' the
prizeipal source of heat. Space heatizgz baselize a;iowa:ce is applicable

aly for zhe period of Qezober-i :::ough Mgy 31 in Del  Norte Coumty a=¢
Novezbex 1 through April 30 iz all other :e::i:o*y se-ved by .he Ueilizy.

[P -y

11, The baseline allowaaces o* space heating iz Jel Norte County wil
be prozated iz the October and Juze billing pesiods based o3 the raT Tio o.
the aumber of davs prior To Jrme I azd @ bseque <o Septeabe' 30, fespec-
tively, =0 the total suzber 6f days in the bBillimz pe i0d. The “baselise
allowaaces Zfor space heating in all other :e::i:o-v se-ved'by the Ttilis
will be proraced ia <he nay .and November billimg periods based oz the zatio
of <the zumber of days prior %o May I a=d s:bseque“: <o Oc zober Z,L-OSPCG'
:ively.‘.o <ke total aumber of days in the billinz period.

12. Three phase load will be supplied service uncer tThis' schtd;.e Loz
mul:i-fam 1y zesicextial customers who were suppl -ed :h:ee phasa se-..ce oz
2 ge:e:al sszvice schedule oz Jezuasy 1, 1977

SR N S"&\TJARD MEDICAL - QUANTITIES TOR RES'D"'\"".A... C':STO. A
resideszial customes who ce-tifies in writing that regular use of'a med_ca.
life~support davice, as de"*ed below is esseanzial To Daimtain cthe life of

a full-time vwesideat of <che =ousebold, that & full-zizme resident of h
household Is a parazlegic, hemiplezic, or quadsiplegic pezsoz, a_d/o- <has
& full-tize rzesident of the bousehold is a multiple sclerosis paciens, is
eligidie for a standazd ozoztlly medical guantizty iz addizion =2 Tk

zTaadazd - zenshly :cm-':ed:.ul baselize guantizy. The amovat of zhe
addizional .quaznzity shall be SO00.kWh.-

£ <he c" <owesx be-_eves the lifc-s"pao:: cevice upon which &

full-vize rTesident 0f the customer's ouse*o.d depe_ds <0 suss 4_. life

Tequizes mo: ha, 500 nwh <o cpe*atz, The customer zay zpFhy for a ghe-
wansizy than Tzaz provided im zhis Rule. Cpo* -e:e p. of zie, asp..&a

the uzilicy s2all :xake 2 deterzmization based on the device's :A.::ep..a:e

sazizgs and ope-a."-" houzs, of what addiz o..a" zumber 0f KWk pec zomzh aTe

Teguized o0 oper zhe device. The addizionz qua:';:v p:ov-ded iz ki

special condiziez shall Ye imczeased =0 the " auzber UWa per mozth azd
-ou:ded <0 the zext highezr 500 kW=,

TE u:il::y D&Y TaguiZe ce::ifi ion by a doczor ©f ':ed‘c e oz

osTeoPAT licensed <o p:ac ice medi :;z Tze State of ua.;fo-_.c *hat a
zedical naed exists and that a passicular device is zecessasy o sustiiz
The resident's life.

(Ccz-‘-ued)

" Tasved by
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o MUTTI-TAMITY RESTDINTIAL STRVICE -= SUBMITIRED
(Conzinued)

.,
: PRRUR

.. 1, - LIFE SUPPORT. DEVICZ: .. Tor =te ;puspose of deTerzizing daseline
quantities  ucder the provisioms of. a: raze. -sckedule  applicable’ - <o
Tesidential uses, -a- life-support: device Is .azy Dedical device Tequizing

-d g

isllity-suppliied enerzy foz:-its operation that ! iz Tegularly requirzed 3o
paintaiz the lile o0f a person mesiding in a4 Tesidextial wnit.. The Term
includes respirators,:izon lungs, hemodislysis zachizes, suction machises,
elecTsic =zerve stimulators, pressive pads and . Pumps, 2eZ0SOL - Tests,
electrostatic and ultrasonic nebulizers, compressors, I2P3 machines and
DotoTized  wheelchairs, It also includes addizional space ' Tear . for
paraplegic, temiplegic -and quadsiplegic persons and additional S.space heas
acd air conmditiozning for mulziple sclerosis patiezcs.

SR -
[ S

e o rdvice Latrer Mo, ’ . Dete Filed-

o, DYcinion Mo, Effective
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MCLTZ-FAMILY RES..-..‘ coAL SEATICT - = MASTTR METITRED

APPLICABILITY
Applicable 0 sizgle=phase al: n.-a'i.g cuTTent eleciIic service for
;residen:ia'-pu:posas izmuloiefamily livisg umits’ which receive -elecTsi
- service thnougzh ome metar on a.3ingle pramises, a3 specified under’Special
Conditions of zhis Scoecdule. The zates specified here:ix will ba'desizmated
for each se:vica in accordance Witk the emerzy WSes quallifled and elected
- by the Cus:omezy":hn 3asic Resicdextial Use baselize allowance will-i-amply
usless baselline allowazcas . ava..ab & Zor. o’oc:-ic spc:e “hc&t.ng -are
guallfied and o.ac-ed o ' Tl :

i;‘I'.',".-ZR"""OR‘" TR

wWithia .he «n,i.e‘; .o-y-se:ved 5.3 Cal;foﬂzxa bv .ha‘"-

MONTHLY 3ITLING

The Moathly 3Billing shall be calculated iz s2ccordance with <the
spplicable Resideatial Service Schedule No. D.

wNote: Tle xi:;mum Chazze is applied pex uzis

MINTMOY CHARGE

The  Miaimus Cha-ga skall bde calculated In sccordance wizth <che
applicadble Residential Service Schedtle No. D. A higher minioum 3pay be
Tequisred under CORTIICT TO cover special couditi

SPECTAL CONDITZONS -

1. No ootor load shall exceed a Total of 7 1/ Norsapowes cormected 2T
one Time,

2. All eleciric space leaters larger than 1,650 watis rated capacity
shall Dbe designed and comnected for operation at 240 volts, and eack s3pace
heatizgz unis having & sited capacity of :wo (”) Kilowasts o: lazger shell
be cthermossatically conzrolled bHy au: ic devices of & Type which will
cause 2 »iaisuxm of radie 4*’5-‘e-e.ce. Spcce Reaters sezved under zhis
schecdule skall be 0f Sypes and characrtezistics app:oved by the Uzilizy.
individual hesters shall 20T exceed & :apac-:y o0f five (5) xkilowazts.

3. Sezvice under this sciedule 3ay de f:::zs-ed To zul:;p.e dwelliz
UWRItTS, SUGCR a5  aparTze=t  houses, CQUTT  ZTOUPS, DObile hoce paziks aad
Telated elec’:i; facilizies =azougzz & single mezer. Wher e 50 3¢ pp.-ed the
aumber of Kilowaztt-hours iz eack block of the Tate shall be sulziplied by
the 2usber of single«family dwellizz uniss or apazisent se-ved 2= dezes-
@ization 0f zhe aultiplier, It is she respoasidilicy of zhe Cussomer %o
advise the Utilisy within 15 doys following azy change in ke zizber of

s

Tesicential dwellinz uznizs and aobile hooes wized fo- se-"fe.

e, Miscallazeous electrical loads such as nge:al ~igasizg, laundsy
-ooms Zenezsl naintesance axd other similar :s&gs c'da.:a. o the opezz-

ion oI the preczises as a pulzi-fasily accooe oz will be cozsidezed a3
doaes:_ usage,

(Conzizued)
. {sswed by
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- G e

Eftective

Resolyution Ne.




~

Pocific Power & Lignt Compony e GOl P C. Showt No.

- Postiond, Oregen 7T Concolling —Cel.P.U.C. Shawr.Ne.
. 4.83-05-052 . _ ) A..m:z ¢ |
A.83=07-017 a Schedule No. IN-9 Page/l7

M T AMIIY RES TN T ATL SERVICE = MASTER MITTRED
T - (Cemzinted)

SPECTAL CONDITIONS (Conzizued) T e e e

- 5. - Llectric eneryy -for aondomestic cntt'priscs suc. as -ooa.nz Zouses,
boarding houses, dormitories, rest homes, xzilitary  barracks, sTores
restaurants,” service stations and sizilar cs:;bl ishments will be separ: ely
retersd and billed uader the applicable zezaral sesvice schedulcs.

6. DBaseline rates are applicable eonly <o separately oetaTed residen-~
tial usage. The Uzilizy zay require Tie Cus:oae <o comp.e.e and file'vi:h
iz an gppropriate Declaration of Baseline Eligidbilis

7. The followizg qnun:;:;cs c‘ clcc::ici:y are to bc b"led at ‘ehe
Tatas for basc""o nsage-'

. e R S A
Yl - - L P LA SRR RN

sm_h'v th‘ A.. ON:'@C;-
0L Per- ﬁni: Per-Monch 7

- ... Jermapestly
Tt 7 "installed’

-

- n ' -~B¢s,c U:a and” _":;:” E;-ctzic Spacas
k e e T- 7 Zleerries Va:e- Hea“ig""“ HeaZimg ™
A. Del Noste Comzty: = T G T i Toelono e Enemen
Qczober L. chrough May 21 296 T 7682
Jtne I thourk Septexmber 30 - 306 S 2 Lo B
'B. ALl other terrizory se:ved by .he o
: “Ueilizy: - o Lo
Novezbes I"“-ctg“ ‘April 30 - A6 0 RY v 789°
gy l'througs Octobez 31 -¢ 236 - Tamon

*Any subcezered wis w:II ‘receive ‘the allowxacn ‘o' L d‘v_énal.y
'mctcrcd wai s &3 shown oz Schodul- No. ns L3 '

s

Zaezzy uscd in excass of <he base"-e allowasca will ba pilted T The
norbaselize. °a:e, contizuing- f:cm 'he quc::;’y -cccuod 'by .he b:sc iae
Cuame“- B
L 8. E*cc:::c -wates heat.nz is defized as pnzmuneutly e& azd
wized electrical dev‘ces wh.ch p’ov-de The p*inc pa. souzce o‘\hoa" ‘o:'.o-
WATET. . - ‘

9. ?e-znucn:.y ;as.a.;ad*e;ec::ic Spcce ‘Reazing -S'de“*ed as a_y of
whe following:  Perzanensly- installed a_d-w - TesisT Ve o.cmea‘s ‘whick

.. provide the primcipal source of “heaz,  less umps, ‘azy persatextly

- dmsvalled water Or steaxn zeating nsing elec:tri -ea- g dbvicns ‘as  The
primcipal souzce Of Reat. Space esting baselize allowance is applicable
only for the peziod of October . cThrough May 31 iz -Dq: Norze Cotnty axc
Novezber 1 through Apzil 30 iz all otler zerrizory sezved by .“c ctitisy

(Conzizued) - “‘“~H;}:w:ma5'-v
s B
Advice Larter ﬂo. Dete Filed
P FSR R — ST e e PRV, ‘,‘,,.........w-:.-.--,y....ﬂ..w - PR LEPT I
Doev sion No. e Effective
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MU eTAYILY LS.D-.\T:M SEIVECE = MASTER MITZIED
’ o, (Continved) T

SPECIAL CONDITIONS (Comtinued) o - g
20. The baseline allowances Zox space hca .ng ia Del Nozzs Coun*y witl

Be p:cratod iz <he Qcz ooe- azd June billing pecd iods baso¢ on the - ratio, of
zhe number of days Prior To Juze 1 and subsaguess .o.Sap:cmbo JO Tespec-
tively, =o the total number of days i :ho b;’l..g poriod. The Daseline
allowazces for space heating in all otler zerzizory served by the Uzilis
will be prorated In tle May acd Novezber. il;_.g periods dased on the rati
of the sumber 0% days prior zo May 1 and sxbanuaz- zo Ocs ve=- 31, Tespec-
Tively, To the ToTal :uabe:'pfﬂdays.in <he billing peziod. . v
1.. Three phase load will be supplied Se'?ico under This schedu;e -Lorz
aulti-fanily resicential customers who were supplied chree phase seIvice on
a zeneral service schedule on January 1, 1977.
12, STANDARD MEDICAL QUANTITIZS TOR RESIDENTIAL  CTSTOMERS: A
resideztial -cusTomes who certifies {n writing that regular use of & medical
life-suppors device, as defined below is essential zo maiztais the life of
a2 full-time <zesideat 0f the household, =hat a full~time residezt of chae
housebold iz a pazaplegic, hemiplezic, or quadsiplegic persom, azd/9z that
v g~ full=tize zmesident of the housebold is a multinole sclerosis patient, is
eligible for a standazd oonthly opedical quantity--in -addizion. . to The
standazd zeatkly aoz-medical basel:ize. quan:i: . - The amount of <he
aé 5:;054’ Gquantity shall be 500 kwh. . o
7 If the customers bcl-evts..he life—suopor— devica: upor whick a
full-cime resideat of sthe cuszomer's Lousehold depc.ds,.o sustain life
-eﬂu'-es mo:e chaz 500 Xwk to operatze, zhe.customer nay apply fo- a higzhes
qua=Tis o that provided iz this Rulo.. Upon receipt of the application,
zhe L._;-.y shall make a cdeTterminatiom based ot tThe device's zaseplate
ratizgs a=d operating hours, of what acdizional ausber of KWk per 20zIZ are
'equ‘-ed %0 Opezate the device .fbe”addizioza’ quantity-provided: -in  Thi

ooy

special conmdizi s2all Dbe increase To zhe 2ugber iKWk paz zonzh and
Tounded To the lexT bigher 500 .kwh. ; . 0l

‘The tTility say Tequize.cetification by s doc:o- o-.-:ed cizne - T
'os'eopa =iy licensed <o pract 'ce'aad‘ci:e in the S5tate of Califormiz:.That a
zedical need exists a_d zhat.a parziculas device is  2ecessaryl .o susTain
The residexz’s life. ,

120 LIFTE Su.POR: DS?: Z: TFoz ‘he pu:pose of de:e-:4-4-~ base-.ne
quantities underw .he provisions. of a. Te schedule  .applicadble To
cesidential uses, a life-supporT c‘.eV..Ce is any zedical device.requizizg
vsilit -supp..ed ezergy ZoT its operation that Is cegulatly  rrequired - 0
paiasain the life of a pessoz residing in a residential unit. . TRe terxm
includes respizators, ifon lungs, hesodialysis machizes, suction. Dachizes,
electzic zesve sSIizulatoTs, pressure pads aad  puIps, 4erosol Tezts,
electIosTazic and ultzasoric .zedulizers, coopressors, L2283 zachinies and
motorized wheelchaizs. It alse includes addiziozal space ear for
pazapiegic, beziplegic and quadriplegic pessons ancd additiozal space Leat

o and air comditioning for mulTiple sclesosis patlents. .

o e e o

lsaved by

" Advice Terrer Ne. e e < e i s 842 ,_...._b:;;.,rud
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4IGE PRESSURT_SCDILM VADOR -
- STREZT AND HIGEWAY LIGZTING SZRVICT
o TUTILITY -OWNTD SYSTEM

AT ---CA3¢..,.L P4 C e e

7o 3ervice furmished, by means of Uzility-owzed installations, for the
dusk-to~dawr iillumination of pudlic streets, hizhways, alleys and parks Dby
Seans of highepressuze . sodium-vapor . STreeZ. 1ights T installed on
disc .-..buc..on-"ype wood polos and sc—vod_ by ow..hux; cis cn:.ts.- . The Type. nnd

kind " of fixzuves and sz.ppo'—:s will be . iz . AC.CO'&&:LQ. w-’-‘- Tilizy's

'spec‘f:.ca:ions. Sezvice iscludes, izstallas on; ‘Dailtecance, . anerZY,. - 14TP
and glasswaze 'e.:zewa.s. R ,

G b e et e s oea e ' -

AVAIZABLE rams e
wWaithiz the exntize Terrizory in Californis. served by.Us ..l...-y.“:".".‘,‘"‘“"’

MONTELY BTILIING
. Noginal,

7 Luben Raci g el i Raze_per Lam s
; ToLrarann T n oo "m ‘vl ":,"‘t Suc Ll
ia wew  n . n_R2TS .. “Adiustmen= . . RaTe

5,800. .$:7.32 50.00 $ 7.32
9 soo-,y m-_Jw, .12 0.00 8.22
....,000 — B .3 —oTo0T 13.55

SPECIAL PROVISIONS N T T T

_ 1. Unilizy will replace indivicdually dur=ed ou: orﬂ.b-aaea .anps as
soom as practicable duzing regular busiless houss after = -.f'ca ion by.T
custozer )

2. L ilizy o2y zequire customes participation iz: the cost of--iaszall~
ing e¢izecniz to _Tender sTreet _gh-;_z sazvice wheathe! It.gﬁh of suek
c~—c"1: fzom. & souzce of suizable volzage oz UTilizy's.systez.to Ihe po-*'
of comnmection  withk *‘e"p:oposb&,s TresT 1ig2t OT 3Treat ’_33:::3 S¥sTen.
in’ excess of 30C fee:, ’ ; [

' 3. Toility zay =ot ‘cq“*‘ed z0 ‘u:-~sh sexvice *e:eunde:-u.o o% ho*
chan Suzicipal cusTomers. -

4. The custcaer may acuessT tezpo*nry suspa_s oz of poae: for 11 “';:3
by w::::e:,no ice, :zing suck periods, tle a0zt Thly rate. will.tbe"~—ed;cad
by Usilizy's estimated average :on:hl, relazpizg and ezerzy costs for ¢
lupinaire. USility will =0T De requived o reeszablisk such sesvice under
this =zatea schedule LI service has bYeez permanextly discoatinuved by the
customer. R ' o T : -

5. Ctilicy zay not be sequired =0 i:s'all or =maimtain sTreet lights
azploying fixTures or supposts or at 1l ions unacceptable <o TTilit

¥ OF CONTRACT:
Not less han one vear.

-, ®

T leseed by

A“‘. Lm “‘. e e Wt FITra—— - B .- - aah e e N ESERTIVER .‘-.D“' Fixdl‘

At b 1 e b 2

_Ducision Ne. —eeee o Effoctive

lution Mo,
TT6 1S=51-507 Resolution B
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A.83=05-052
A.S:"O?‘OIT o o sc...d’.-bﬁ \O LS=52

: .,S?"""’A... S"":L...h A‘\'D' HIGHWAY: LIGETING SERVICE

e o mmimet e s et st

U'I‘I..; L =CWNZD SYSTTM

"APD"PY"’ 3""1"‘!"&? ST e

S0l LT L L T PR T e
dat s - . .

7o - sezvica furnished, by messs o‘-ﬂ:ili:y-owned ._s a‘la-- , 2oz the

- dusketo~dawn illuminazion of public STTeeTs, h.ghways. “alleys” “and pasks

ueder comditions-and oz street lizhts of sizes and Ttypes noT specified on

‘other schedules’ of cthis Taziff. Utility =ay zo: be”"-equ~-ad“':o‘“L:n-sh
service Rereundes To otler tham muzicipal customess. - v

ToRR L ORY
Within the’aczire tevritory iz Califommiz’ served by T

MONTHLY BILLING N -
A flat rate equal To ome-twelfzh of Usility's estimated azzual cost £
opesatios,.naizniacance, . fixed.chasges and depreciation” applicadble to
sTreet “gh-_ng systex, .aclcd__g enerZTy COSTS *AS ‘ollows
“For dusk-to-dawz operation at the rate of

Base -- ERAM Nez
Pace AdigsTnent Rate

- - - . . -

7.678¢ " wio0c 7.678¢ par ibs

"Nov less--zhan  five YCG‘S ‘o— service fzon’an OVQ Sead;” oT Ten yesrs
fzoom an =ndergTound, systen by writtez contract. et

TIRY OF CONTRACT LTI L

CONVERSION OFLIGRTS' - * = T e e
‘lacancescent oz’ me*tn‘i-vapb; 1izhts used To farnmish servi ce he-euada-
a-e suhjo =0 cozversion to tigh-pressute sodiuzm~vapor 1 ighzs by 20% less
han sixTy (60) days’ wrizten notice ziven by Uzilizy ‘so "he cusTomers.

Voamwmw

wcn' ingent o the availability of adequate maupcwe- and materizls, service
Bereunder will be converzed To high-pressuTe, sodium-vapor” s**ec:g;igh;ias
service, in accozdance wi:h tle ‘o ;ou‘** sched"‘ o o

--e - —

1 izcancescent; 21 000- ;me- aad 55 000~1uzen S:fee'""z.'- b&f'"
"98” o I

-Al; 4.OOO-.uue--me:ﬁzryévapoi 5T ea'v’i;,.s by Jely 20, ”;985

(Cozzizted)

" 1sswed by
Advice Lotter No.

=T}

Reselution Ne.




Pmmrc Pa-vr&.Ladﬂ CNHNB7 Col.P.J.C Shaet No..
= Dorriand, Oregen, =TT Cancalling . CallP.U.C. Showy No..

LT

© A.83-05-052 i . dorEmr

she . ANZD HIGHEWAY Z:.v’ TTNG ST2VICE

L . e . -

CSSTOHER-OUVED SIS

R

APPLICABILITY b

To sesvice furnisked by Deans of cusTomer-cwned izmstallat S for—he
' dusk-to-dawn illumination of public sTreets, - Aighways, a;leys "aad’ parks
uacder conditions and for streat lights of sizes and Types 20t specified on
other schedules of this zTariff, U-ilizy 28y 20T be Tequired :o-»‘“*z.sh
service he:eundc: To other than mezl c-pal cusTomess. TS

”2=23;:§31 e
e - MiTRID. ThRe entire-territory. :z-Ca”‘orn_a sc-ved by~U“~

[ [P et e

PR

MONTHLY 3ITLING e et
a) Waoere Uzility operates and saiatains the systen,-2—flst-rate equal
To one-twelfzh the estimated amuual cost for ezergy, opesation azd
maiztenance with energy at the zate of:” 0 T T

- Base:-—  -ERAM , ° Nez
‘Raze- 7 Adiustment __Raze

7.678¢ 0.60¢ - 7.678¢ per wuts

The customer operstes and maintains ihe systes, a4 flat TaT
T0 oge-tweliil Che estimated zznual energy cosT aT.

Cewr o mwm M

[

Base IRAY 0 NexT
Rate AdiusTaent Ra‘e ST

P

7.678¢ 0.00¢ v.678¢ pe—'-:c.:

CONTRACT peer T se s s
vess than five years uzder opzion (a) or one year . uznder optiom (b).

CONDITTONS S
-Undex optioz (a), Utilisy will cepl ace lmdividuslly buzmed ous o=
lazmps a3 soor as practicable during .o*mc. bus izess =ouzrs afzer
icatioz by custocer. - .
Ctilisy may zot be zaqui ed %0 Daiznta ‘sTreez’ iights eacplovinz
fixzures or at locatlons unacceptadble 20 Ceilizy

[SR=pipay-pm
3. Iz the eveat the customer iastalls & serfies systexn, che cussoses
shall also provide, inmstall and mainzain The necessasy series traasformess.

-

“voCO Lﬂ"ﬂ No. Dete Filed

ORI I T

Ewctive

e T L

Reselution Mo,




~Pacific-Power & Light Company™™—= - g.a.r.u.c.s..-m-. ;____
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| STRTET-AND HIGHWAY-L GETING
_:::: 2 Y=Cwihio SV
NC NEW SeRvicE

CAPDPLICAZILITY. , . TR

Applicable.” 20" :'.zh‘::.ag ‘o- lic sz ec" : om h-zéﬁayi and other
pt.bl:.c ous doo.‘ u‘.gh ‘..ng sexvi c.. L

~ B o - -

with the ertize zerzi :o—y in’ cglifo—a.a sazved’ by ke Ceilizy.

- o

MONTHLY 3ITLING TOR LIGETS CWNED, CPIRATICS AND  MATNTATNDD  PV-—tmeeTmv
INSTALLED PRIOR TC APRIL 4, 1977

L

BNl
A. ,40ve:".-.ead Svstem S L e T

‘Street ‘1izhs on d.s::.bution .TTPe. wood poa.
-ocandesceas Lamps
Nominal Lumen Rasing . 600 1000 . 2500
Te par La.mp;. 53.1- $%.87 $8.27
Yercury Vapor-lamps 0 - oo e
Nomiznal Lumexz Rating
Te per I

Larp - horizomzal
Rate per Lamp -  vertical

S"-ee" ’..3..‘.; on’ zezal po..es-
Mezcuzy Vepor Lamps
\on....n" I..unn_,%-:nz
te per Lamp.
Horizozzal-~~
. Herizemtal .

L3

tncerrmannd Svcten

““Streez”lizhts oz metal poles:’
..erc.x.:'y Vapo" *ps R e A T
"":'“;’” "‘*“"‘000“‘“ OOO

R&‘:C pe- ‘

(Cozzinued)

108 e e P AR i ¥ SR oSty b v 1 v PP W SR A 2 i3y

lasved by

" Advice Ln-mHo
Wl ¢

b vy T ) bt by

Decision No.
— , rirLe

o "'-5:-’5"?

A e ROt st ayighs vy




] Cal.P.U.C. Shwwr Mo’ .
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Pvﬂhd.o'npn o Concelling Col P U.C Showr-de,
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_Advice Lorter No,  Dete Filed

Decisien Ne, . : Eftective .

TF6 L5=57-25T7 Resslution No. —

A.83-05-052 - APPEXDIX C
A.83-07-017 . Schedule No. L5-37 '

STREIT AND HIGAWAY LIGHTING STRVICD
Uiowiay=0OWNED SYSTIM
NO NEW SZRVICEZ
(Conzinued)

MONTHLY 3ILLING TCOR_QOVIRHEAD SVSTZM, MERCTRY-S APOR S'R_a, H.GETS
OWNED, OPERATTZD AND MAINTAINED BY UTILITY AND INSTALLED ATTZR APRIL &, 1977

Stoeet lights on d;s::;bution Type wood po;es. sem o=
Nogmizal.lumen Rating..- i ez C e T ”‘”2 oo“*

.-v-—.._...;. -

" Rate per Lamp e s:o.:.z $18.58

O "---"--".,.".

ADIUSTYENTS ) '

e e B

7 The “above -a.us ..:.c..x.do ,an ad.ju:a 1T a5 specified iz Part B of the
.-e..m.-a:y Sta:cme. , as follows: .

- .- . - B

. .. ..Electric Revenue AdjéStbeztlﬁmmdl,.,.Atﬁ.:, <. . - $0.00

e ~_zme ool ol e e en o Den KWR T

" CONVERSION OF T OWNED LIGHTS | LT i

' Lsilizy-owned Iincandescext. oz. nq-c"-y-vzpor lights used %o furmisk
seTvice hereunder are subject %o conversioz To h_zh-p*cssu:c sodivm  vapor
lighss by ' =zot less thaxz sixty (60) d;y:' woitTtas zoTice givez by Uzilis
<o the customes. Comtingen:t on the availadilizy of adequate . manpowesr and
patesials, ” service hereuuder will e converted zo Righ-pressuse’ sodiume

vapozr s:-ea:-’igh:iag service, iz accecdance with zhe ‘o;;ow;:z—schcd;.a.

ALY d= ca:aesccn., ...Ooo-gumcn a_d 55 DOO-.unn_ s Teez l-g..s by Suly
20, 19820 .“f T T. . T Tt

il /,Ooo-lume. me-c::y-vapo- STTeas 1-~‘-s by au.y ¢,

SPECTAT CONDTTTONS
1. The zates 2re based oz dusk-so-~davm dusz=in

2. The Coilizy will -ep;acn individuall y durmed out o-'b-onc_ lazps as
soon  as p-ac:;cab;e d"-i_g no-ma. bns.ness -ou s-afte: :o:if;ca:io- by <=

me. Q e B o ——n‘- T
2. The Uzilizy. aay -equi:., special f:ve year coa:: 's- TO cover

uZustal opezating axd mainteZasce cosdizions due TO 4 zimimus zuober of
lacps iz service, the distance Z=oz Se-v:cc cecters or tundue hazazd 0
equipment.

B L I L

B
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STREET AND u-SHh AY Z:udff\G STRVITL
CESTOMER «CWNED SYSTEM
. ,_‘_.,_.NO NEw SEZV.CE

»
i

APPLICAZILITY B .
"'-"*‘-‘A??m}-&"‘;-”:—: grzing:.. ~°=~Pﬂbl~4‘— 5“"6-5. ~..o¢ds,--h:.zhwyfv“—and.~othc- ‘
w public. owsdooz.li *‘“‘..:z.g, service. . -

STORY Sl mEaoe erWT o MILlOUSnTLIL L GSTr Ll TmaeTTh
_..‘n"""" '*e eazize tesrizory iz Califozmia -e-ved“by“‘he Jmilis

--&—- .
..... - e e

"’O\"""’Z‘.’ BILLING PER LIGHT

»..., \'—.- e,

Class A: Cns"ome- owns, i :al.s, operates and m..::.‘:a..ns entize
o T T requiredt izszallasion. ':1,1"-y delivers ene-'zy ar’ ane po"--
caly as zear as practical 2o0-the customer's ims=allaTioa.

Class 3:. Customer owns asd imszalls estize rcequired installazion.
- Uzility delivess ene-zy &z "one ‘poizt otly as seas”as p—ac-‘-

cal <o the customer's iastallatioz. _Uszilizy. cpesates . mc'.

zaintains  extire -eq'.r TaC>- _n:.a...a:::onwﬂxccp&w‘rw

paiz::’.:-. . -epa-- a..d -ep.ace:ne-" o‘ po..e... a..d c:.:-c::;'.:

LWl

- ’-w::\s CoToocCTASS KT e c:;\'ss-ai‘.j_"“;

. :.\C‘L\'n"'sc::\": i . Y R . oL Sl DNl LI oy
, 3ase . ZRAM Net | 3ase ZRAM Nez
e Tee f Raze:  “AdrusTme=t  RxTe ' Raze” Ad‘.::s":e::“ Raze
1,060 S 3.2 §0.0¢C S 3.22 S (- .53 $59.00 ° '§°&.52
2,506 6.5  0.00 6.5  7.81  0.00 . . 7.8%
&,000 - 0067 T T-0.00 0 Y867 (”‘:2'.‘ S0 “t11.99

“as
6,000 1s.62 0.00 il,61 5.8 ..C.00 _..5~98

. . - -
im A i s

“!?.RC?R‘:’ '«’A?O‘-’{ LT '1‘ PN « . " T - . v | M - . .
0 Raze - Al ‘*:.s':me:':- R&za - Rate "Ad‘r':. ::e::: ~_Raza

7,000 $6.81 50.00 5581 §7.55 ~ 50.00 _ §.7.35
: 1,000 © ¢ 15.41 000007 15k’ 16,207 100007 . 16.20
5570000 726,90 - 0.00 36,90 T 3797 T-Ci007 Ta7ieT

Sl .

TRUCRESCINT e
3ase ZRAM Nez Jase ZXAM Nez
Raze AdiusToent Raze RATS Adiusamen= Race

«2,=00 Si=.0l 50.00 Si=.6L 519.56 $0.00 5.6.56

(CO‘"‘"' Gﬁ‘ “.

‘Advice Lerrer Ne. : -Dere-Filed 2o

;i

- Decision Mo, - ~Efwctive -

reeLL
TFS 1§-58+.507 crotutien Te
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ATAWAY AND- ATELSTIC TIITD TISATING SERVICT

R R T I )

APPLICAZILITY

R A

Appl e <o se—v‘ for a.:way beacons,..he ;gh*’*g»o‘»a. iclés
. azhlezl -,9.14-?» aac

.o

moqv e e e ~ P a
ST Wizhis‘ghe ea:i:e ---.oﬁy se'ved in CA"‘o::;a by .he U

- o -
.= o o

MONTHLY BITLING

= ot 4

The Monzaly’ %i ;ng sha..lbe .he snm o‘,**e Bcs ¢ aac .ae*zy~¢hn:ge&

o

.,,_,__.,,.,
.

(A T

Bu..c Charre ... .Dez Yonth
For single-phase szezvice ALY .oQ.___'
o FO" ‘:""'ee-p....s.se sevice $8.00

r...e*er‘*.a_g-* o

9

,--’ “ pma T e foe et

i e e 484 e

Base i ""29.."' Net
Raze Ad‘ts “RaTe -

B,
[ e

9‘;:3560 S 0.00¢ 9 .326C pe:' xw

Iy

foz all kb
CMimimue Chamger - T B

:1 -The mizioum wmozthly charze shall ‘be-she Basic Charge, bus
Twill ‘=he azsual- Dilling be less Tk

hozsepower of co =ected load.

. .20 event
$~.2C per xr oz $51.20 pez

SPECLAL CO\"D T ONS

1. Delivesy o be nade 4T oze ceatIal poiat. T&é‘éus:omoé shall
install -and meinzaiz zhe-disTtridution systen: B

2. " Extessioms vc supply service uzder ‘this schedule will be® "ade iz
accozdazce with the eszablished rule o0f ‘the Usility govesmizg extzassions.

CONTINTING STRVICE ol i :

T Zxcept 85 specifically provided otierwise, The = :esfc A.h' :iﬁf aze
based om coatiauing service at eaca service locat ‘ iscomnect and

¢ TecOnAecsT Tramzactions- s“a.. ~o" -o el cve a seasona. _ceszomes
from gimigum mosthl c...a-ges;- S oo

. . . . . N . - . ! oy
o oo et . e “ . . LT

- Advicw LorerMo.

" Decision Mo~

-EHwctive-.
T8 CL-42-5UP Reselution Ko
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OUTS00R AREA -LIGETING -SZRVI
O NEWSERVICE

APPLICABILITY e

[ ~

To 8.l customers for. li: '...nz outdsor azeas oTher shan px..bl..é*s"u:s,
roeds axd highways. Lighting service will be. fumished .foom dusk ..zo dawn
by ':il:.:y-ocaed lumizaires whick =2y be sonod by secondary voltage
cirecuizs from Usility's exiszing overlead cistridution systez. -Ludinsires
21 be sounted oz Tsility's. wood. poles.and. se-ved -in.accosdance with
Uzility's specifications as to equipmest and installation.

-~ -

/

TERRITORY. . . : e

- R e o

withiz’ .he en:::e 2 :::.:c;-y sc-vec'. in Ca..... orzia by .b.e L'".*‘.l:'..

- kit L eid

MONTETY-3TTIING T e e

"o -

.
.

-
. p . PRI ot At
-

.
Raze Per Lumimaize
) 3ase.. .. ZRAX..-= NeT
Tvme 0f Lumimaire Nominal Laws Raciag Raze “AdiugTme=t Rate

e ,-‘

Mezeuzy Vapor * 7,000 luoeas , ‘.,'_“s".z. $3.00 .22
" " *21,000 Mmoo mRTIAE OO 22.46
" " . %s5,00¢ " - 48.78 . 0.00 L8.78
Yigh Pressuze Sodium 5,800 '.S».OG - $22.08
too T T L2000 T L LI
oonm LT T s0,0007 -0, 7 L 22.57

"No new insTallazions

20le Chazge: coa e s nt
~ Adove zates include izszallation. o"-one wooc: po..e,. A€ -nqx.."-‘.w 2, A

pouzily ctazge of 51.00 per po..e WiLl De.sade for each ac'.d."o-..a. PoLe
f."ec;'"-e" in excess of the auzber of luzizaires ...s':....ec‘.. S

SPTCIAL CONDITIONS o
3., A wzittex contract for at initial tem o‘-_’.h:oe vu.:- ':’.I‘I“ “be
“zequized By Tzilisy. o B
2. ‘..a.‘--'e:_'.a::ca -.ll pc o-'-.:ed. d"-;..z -cz'...a:_ao-‘c_..g ...on.:s 43 5002
as practicadle af Ter customes bas notified Utilizy.of service failuce. . -
3. The uzilizy's dusk-to-dawn service is Dased oz a4 buzmiang schedule
of approxizately -.OOO kouzrs pex vear,

Advice Loner No. — e Dete Filed,
Decision No, _ T ——e Effective

Te5. LLel5=S02 . Reselvtion "No.

R ¢ e




Paocific Power & Light Commany
Pirtiond, Oragen

Cal.P.LLC. Sheet Ne,
ColP.U.C Shewt Xo.

Cancelling

A.83=05-052
A.83=07=017

APPLICAZILITY

under
delivery.

ToRRITORY
Iz all terT

xo. *f v

dr bt

CHARGE

Chzrges

Tais sclecdule is applicable zo
irrigation ancd so0il draizage puxping imsstallatioss ozly.

The Dozthly Sillinz shall be she sum of she appliicadle Dema=d,
and Reactive Pawer Charzes.
the bill for the November bHillin

Mater Readings fzom March 26

ATIENDL C

Qage 27

Schedule No. PA-20

AGRICULTURAL PUMPING SZRVICE

ustomers desizins seasonal sezxvice for
Sezvice fummished

This schedule will De meterec aznd billed separazely at each point of

itory served by =he (zility in she State of Califorzia.

Inerzy
The Azaual Chazge will bYe izcluded in

zoactk.

Through Novenber 28:

Zneryy Charze:
Base
Rate

Adiustment

ZRAX Ne
2

».890¢
4.694c

Mezer Readinzs from Novasber

0.00¢
0.00¢

L3
%.890¢C per
4.694C pex

kwh
Kwh

The
all

fox
for

fimxz 14,000 kwh
addizional kwh

29 <hroueh March 25:

Dermand Charze:
$1.2. pes

Zaerxy Charza
Sese
Raze

Xw of zonzil

AdiusTme=s

3illizg Demarnd

IRAM Net

R3Te

7.090¢

5.601¢

Tf woad Size is:

ANNUAL CHARGE (collected im Novegber 3:ill:

0.00¢ Tie Zizst

s of nenzhly

200 kuk

IR Y-S
—-t;—ob

for
DeT

7.090C per wwh
somthl
Denaxd

5.501¢ pez )

0.00¢ for all addizional kwh

iz

An=mcal

oy size:

NoTe:
zhe

Siznglie-pihase sexvice,

Xw load size, for ceterzination 0f the Anzmual Chazge, shall
avesage
Demands established durizz zhe
end ends with the currens

§0 per kW' but 20T less thas a
Basic Chazze of 536

he
. ialing
includes

©f the =wWo ZreatesT =ome~Zero sSo2tily
«2-z02%k peri which

billing zoazh.

(Con=inued)

Advice Lerer Ne,

laswed by
Dete Filed

Decivion No.

Effective

TT6 PA-20-1S0U?

Revelution Ne.




A.83-05-52, A.83-07-17
D.84-07-150"

LEONARD M. GRIMES, JR., Presidemt, VICTOR CALVO, Commissioner,
DONALD VIAL, Commissioner, Concurrxng

We concur in today's decision granting PP&L rate relief.
However, we cannot agree with the manuner in which today'’'s decision
defers consideration of whethexr or not PP&L’'s rate of return should
be adjusted to reflect our prior denial of amortization of nuclear
abandonment losses in D.83-11-012, as modified by D.84-05-097.
Today's decision has lefr this issue of a risk premium open fox
further review pending disposition of PP&L's Petition for Writ of
Review with the California Supreme Court and of its application for
Rehearing of D.84-05-097. 2 1n order to prevent any nisunderstanding
in future proceedings, we would like to go on record to express
our views on the propriety of imputing risk factors into utilities
return on equity and, in particular, any risk factor related to
so-called "'regulatoxy’ risk,

First, we must recognize that D,84~05-097 completely
changed the basis for our original demnial of cost recovery as
discussed in D.83-11-012, While the rationale underlying D.83-11-012
could have been interpreted by some as introducing a change in the
policy basis for denial of amoxrtization losses, and thus possibly
increasing future risk factors, D.84-05-012 rendered that possibilicy
.moot by reaffirming prior longstanding policies. Seen in this
light, the denial of amortization losses in D,84~-05-097 introduces
no new risk factors in the future operatiom of PR&L.

_ Second, it is our policy to fairly compensate utility
shareholders for the risks we impose on utility operations and their
ability to ecarn a fair rate of return in the future. THis risk is
incorporated in the rate of return analysis in the genexal rate case,
which looks at .shareholder expectations of the company's total future
risks. In certain circumstances, involving change in existing

1/ It should be noted that today we separately denied PP&L's Petition
for Rehearing of D.84-05-097, as referred To above.




A.83-05-52, A.83-07-17
D.84-07-150

regulatory policy, we have also given consideration To possible
additional risks imposed on affected utilities, For example, when
we adopted a target capacity factor for SONGS 2 in D.83-09-007,

we considered this new policy's effect on investor risk and the
utilities’ rate of return. Such consideration is appropriate when
we look at future risks and future rate of returns,.

However, in our view, it is not appropriate for the
Commission to adjust a utility's rate of return for so-called
"regulatory risk," Ragulatory risk relates to the make up of a
particular commission and the type of policies it might pursue.

e do mot explicitly recoznize in the rate or retn oo equity, the risk of
what this commission may do in arxriving at policies or decisioms,

The proper consideration of risk relates to the actual policy or

the decision itself as it may affect the risk to shareholders of
operating the utiiity prospectively., Others may judge commissions

for regulétory risk but we do not recognize such a risk factor in
determining the returxrn on equity for a particular utility.

In the instant case of PP&L and our decision to deny
amortization of nuclear abandonment losses in D,84-05-097, it is
clear that we zrelied on our traditiomal policy of holding shareholders
liable £for expenses unreasonably incurred, Our action did not impose
a new,:iﬁk on PP&L, It was simply a dissallowance for substandard
past, mansgement performance. In our view it would be incongruous
‘to offset such a disallowance for management's past inadequacies by
now rewarding PP&L with a premium on its equity return. From the
regulatory perspective such a reward would remder the disallowance

meaningless, | '

DONALD VIAL, Commissioner

.

., President

oML SS1LOneY

July 18, 1984
San Francisc¢eo, California
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PRISCTILLA C. GRTW, Commissinnan,

heeaiges Tooannot Support, as the majority does, un

—tal gy

in PospOnae L0

w0 soplicntions of Pacific Power and Ligat Company
5, 1987, in which Pacific requested a general

55,030,000, and 3.52-07-17, £4] U in wnich

toduy an tne latter applicstion. the mzjority allowec
an ERAM hut eorrectly rejected the ontire requested ©
inerense of 34,012 000 bHecaus: aeanting the (nerease would have boeen
ratemzslng., nn Commisoion W however, Lo grant a rate

-~

”~ H —en
0,737 nESO0NT ‘ wany's general wate increase

Lion.

sainn chaul “ oy . an innceasn » than a utilivy'c

At mo timn in my sSorviee am & Commissioner do I orecall the Commission
When the Commission s confronted this lzoue in the past, i
coneludad that "applicants may 0ot owopcrly Ba authorized Lo increase any vz
above that proposed ... in
interosted partics,” 2ven who

(Southern California ua*’ququ

Waen circumstances caznge ©

adequate opportunity Lo amend their <! ations and inerease Lnelr requests
under Rules 2 and 23 (k) oF thn Commission's Rules of Practice and Procedure.
I find 1t disturbing Snnt the maioricy taves the extrpondinary step of granting

-
Ve

nxennds the utility's request without ¢onsidering

et

netize of the inerensz granted Soduy.

objection by simply arcaing that the ingrease reque in the general rat
nase can be ndded Lo Lhe SopargLe inerens 2ot i ERAM application.

¢ tais arguments, the majority con2ludes 1c's customers had notice




that 2 sumulative increzze of $70,047,000 had been roequested. The actual

ad,
noticn Yor the EXAM was exaibited 2t our meoting <0 domonstrate that the notice
Lo customers ¢overad the aztea 3700,000 Sranted above the general rate case
raguest,
The majority's reasoning 1o Tlawes and the implicatlions of i1ts conclusions
are eynrenely d:eturb*nr The majorlty armument irnoras the fact what o
entire rate Inerease asgoclated with the TRAM anplication was deniod. ALl thas
then remains for the Commiscion's metion is the 85,024 000 request of A.23-05-
52. Thnese two 6acas wewe consolidated for convenionce, Pacific's attorneys
and nearly all its witaessez are loeated in Portland. Oregon, 65C milez from
our Meadquarters an Froeisen, *nd most of the intercsted parties rezide in
iz seprviee arens 350 miles <0 the north. Consolidating these
Lraval time and exponse, tubt should not be interpreted
somahow Lo expand the amount requeshoed in the Zen rate case. I these wo

‘ 2258,
matters had not been consolidatad, 22 the majorivy Justify its action by
saying that the ingrease fell somewhere witnian She total amount of all of
2acifie’s pending »ate increass esplica:ion ne majority asserts that notise

iz muralative. Under S a33artlon, are customers Lo expect that the inerease
ranted in any one apolication miyy oxaeed that pariicular request as loag as it
5 leas than the cumalnbive maquests on 2ll paadine anplleations [rom that
utility?

Pacifie's ratepayers had n ~2asonadlic axpestaticn, baged 01 the notise
served An then, that the general rate oaze inerersc would novu be more than the
36,034,000 reques 2 that the SRAM decisien would not exeeed

austomers chould have

. awWard could ve anything
up W $1D,9H”.OOO a3 L0ag as the combined tostal difd nobt exceed $10,857.000. In
my view, zuch confusion for the public and partins in “he case resulting Trom
Locay's ceaision is »encon onougn <0 Oppose the majority's action. Customers
are entitled ¢

0 noticen that provide the olemontary information concerming the

'

r

imits of a poventizl rate inacrease

4 2

zion 23150 undarmines the Commiscion’s recent offorts ¢

-

The majority's decl

encourage pudlic participation in our aroceadings. Thne Commission nas

developed a program Lo nrovide Cinanaial azoistanes Lo individual members of
L

2 pablic¢ and reprn nf arennizanions wno participate in our
proceedings and who subz:entzwlly 20NSrlouNe %o the Commizoion's

LR ™ At bt e




ceterminations. We have appointes 2 Puolic Advisor Lo explalin our procecures
£o public participantc., And yot with today's action the majority erodes the
arndihility of notics, the first anitienl step in pudlisc participation. From
today on, iz the publie to undersis mat 2 notice indieates only that a rate

Lo
e has heen proposed And that the amount and eloments of that proposal
re subjﬂc to expansion withou® notise by consolidation with other pending
utilisy reguests?

At the heart of my obhjianticn %0 the majority's azticn iz the importance of
adequately informing utility cushomers of r~oquests being considered by tne |
Commizsion. The majority ceems Lo belisve thas aotice adequate if it mects
the formal minimum requiscments of Public Wnilities Code 3egtion 454 and Rule
24 of the Comiszzion's Rulez of Practice and Procodure. Further, the majority
reasons, onee these formalities have heen comnleted, the novice remains
adequate despite changes In the nature Or amount of the utility's request. T
cannot agree. The purpose of notice is vo inform all alflected Dy a proposcd
increase - customers, zovornmental entitier and officerc. and other interested

(zen Rule 24) ~ of the amount and the nlements of the proposed
is why we require notice that <he utility will furish a copy
of it application and supporting ~xhibits on wrltien reguest and why we
require a copy of theze documents o be available Tor sublic inspection at the
utility's of fices and an tho Commission's offices.

Wnat iz the point of thin detallsad notice regquirement if the Commission may
go beyond the requested (nerease of an asplication and act on items <hat have
beecn neither included in the ubility'c applieation no~ noticed to its

Why would the Legiszlature raguire the rate increase notice %0

ERY
amount of the nroposed inaraase axpressed in bothn dollar and

terms™ (Sestion LSL {2)) if She amount granted in response to an
application may exceed the noticnd amount? What arz we Lo tell the customer
who felt that a proposed inareasze wag at the Level of Yis ability <0 tolerate
in zilanen, but who would have spoken or acted in opponition Lo the larger,
granted increase if nz nad only wnown that the larger inerease was a
pocsibility?
aithout getting into the intricacias of 2 detailed legal analysis, T
suggest that the majority s antion “odnv iz analsgous £o a denial of the
procodural dun procass clights of Panllie's customors, S < North Alabamn
Express, Ine. v. Ynited Suates, 585 FL2d 733 (Sth Cin. 1078). % the core of

-

-~
-




orocadural ¢ue procnss 18 tno moguirement of adaquate aotice and an oppertunity
{for henring. Hero, there cloarly was ample opportunity for customers <O
participase in our Mearings. Put the customers 4id not have notiee of the
potential amount of the astunl gencral rate ingrease. They were 1ot notified
that the BPA rate increase would D addrassed and acted on in connection with
thn gencral »ate onse applionti Tadead, uadaer the majority's apparent

theory, custiemers naad not bo ¢ of tno miximm 2ossidble amount of 1 rate

singn Shr amount of tae Lacrensa may oxaeed Yhe amount of tha

T have two further objeations %0 the majoristy's opinion., T also disa
with the majority's treatment, of the cost of removal of the ovorburden
assoniated with the Centralin conl plunt. Witk little discusciem, the
majority abruptly reverses the position adopted in Pacifie's last general rate
case (D.32-05-CU2, mimeo. at pp.11=12). The majority cid decide that the
company’s proposals for trontment of a new computer zystem would be made
congistant with Pacifie’s lasy m 5oy T owould have applie
rtionale on the Contralia insue, and wo > adopted the
recommendaes 2pproach L0 the Cantenliaz overburden cost,

Finally, T join Commissioner Vial in strongly : » wajority's
cacizion L0 leave the isgsue of o rogulatony »isk sremium in »ata return open
for future Comminzion roview. Yo my opinion, it iz not appropriate for us to
adjust a ubility's rate of return Jor sc=cnlled "regulatory risk." The
Commisaion nas correqtly rejached nlens from the utilities for increased rates
of return based on this argument in the past. 7T¢ we adopied regulatory risk
praciume, we would in effect condone, or even reward, 51d managoment-=panalilics
for imprudnnt uhiliny dealaions would be nullifies by rewards of higher rates
of return,

L e ettt g e

/. Lomnissioner

_,‘u/VL__O' g

July 18, 1984
San Francisco, falifernia
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28. The increase in rates and charges authorized by this

cecision is Justified and is reasonable; the »resent rates and

charges, insofar as they differ from those prescrided by this

L ETY X~

cecision, are for the future unjust and unreasonable.

29. The rate schedules set forth in Appendix C of this decision

will alford P2&L an opportunisty %o collect ihe accitional authorized
revenues in a just, *easorab’e, and noadiscrizinatory mazner.

30. The allocation of revenues and design oﬂ/ég;se rates set
in Appendix 2 reason ably ref a'”’s LRIC study, and

tes substantially follow the rat

- o

as noted in the opinion po ' decision.
8taff's calculation of the

LY

zultinlier &

expectation is % 1 be unadle %o earn 2
4

authorized return on cozzmon eg Z/Z; attrition year 1985 without an
attrition allowance Lo offs eases in operating costs resulting

from contiznuing high levels and an increase in rate

case.

33. Pt 111 2ir revenues iz atirition year
1985 for its California jurisdic electric operations 1f the
utility L5 %0 eara its auchoriz recurn on common equic

34, The joint comp7ny ané staff recormendation of the use of

the Fall 1984 DRI £forecast-as an aserition methodology is reasonadle.

It is also reasonable o estanlish the amount 0f the addi<sional

revenues required du:%a the atirition vear oy an appropriate advice
letter £iling in the fall of 1%984.

The rates adopted in this decision cozply wisth the

ts of § 739 of the PU Code azmenced by the Sher 2411,

The Minority/Female Zusizness Znterprise program is reasonable.
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In D.E2-12-101, we anzmounceéd our intention €0 review
the adequacy of each utility's mizority/female business enterprise
(M/FBE) program as part of the ge“ ral rTate case progess. Fursuant
to our orxdex, PP&L has £iled certain informaetion regarding its
M/FTBE program. OQur Revenue Requirements Division staff has reviewed
PR&L's £iling and is of the opinion that it dasically complies with
D.82-12-101.

XIV. ZICINDINGS AND CONCLUSIONS

-

A. Findincs of Tact

1. By these applications PP&L reguests zzc*eased rates for
its California sexvice territory to vield an gg egate increase in
operating revenuves of 510,373,000 based upon the test year l1924.

2. PP&L also reguests authoriZi/tg £ile Zor a rate increase
Yy 28vice letter for the vear 1925 to/compensate it any attricion
of earnings.

3. These applications were duly noticed, and interested
parties were afforded an opporfimity to be hearé on the issves
before us.

4. The relative use method 0f jurisdictional allocation
sponsored by the staff is/reasozadle £O use in +this proceeding fox
purposes of determining PP&L's California revenue regquirement for
the test year 1984.

5. The amounts/of operatizng revenues, operating expenses, and
rate base, as well a5 each element thereof, shown on Table 2 -
Summary of Results/gf Operations, and tke method used in obtainin
these amounts as discussed in the opinion, represent 2 f£air and
reasonable determination of revenve reguirement for PP&L's Californi
operations for the test year 1984.

5. The proper and reasonadle level of PRP&L's California
jurisédictional revenue reguirement Zor the test vear is $51.1
million.
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7. ?Presert rates are estimated to produce $44.2 million iz
1984. DPP&L is exntitled ©o a rate increase of $6.9 million, which
will produce operating revenues of $51.1 million Quring the tes:t

eriod.

8. TFor purposes of fetermining test yvear 1984 rate of returz
it is reasenable to impute the Zollowing capital structure to PP&L:
56% long~term debt: 12% preferred stock, and 36% common eguity.

9. & cost of longeterm debt 0f 9.86% and a cost oI preferred
stock 0f 10.92% are reasonable for test period purposes.

10. Yo comnsidezation should be given %o :he effects of the
anandoned nuclear projects in determining ore Cost of cormon eguity
capital to PP&L for the test period while/the appeals ¢o D.84-05-097
are pending.

11. The reasonadle Cost O0f commdn eguity to PP&L for the test
period is 15.75%.

12. A rate of return of 12.41% is fair and reasonable to apply
£o PP&L's rate base £o obtain nat operating revenuve Zor the 1984
test year and 1985 ateorition year.

13. Zstimated revenu:?/gased on the sales forecast for test
vea:'l984 and attrition veyr 1985 are subject to sigrnilicant
fluctuation.

14. Zecauvse 0f the difficulties inherent iz estimating tes

vyear electricity sale%/gnd the need ©o protect the ratepayer anéd
the usility from an ingorrect estimase, it is reaseonadle %o establish
an ZRAM for electric/sales.

15. 7The purpose ©f the ZRAM authorized here is %o offset ke
effects of inaccuﬁlte estimatizg. < is not intended ©o £set th
effects o0f the sg-called billing lag which occurs durizq the firse
monch that a rate increase is effective.

6. A fag;cr contributing to inaccuracy ia estimatin
electricity sales is the difficulty in quantifying the effects of
conservation.

17. The adoption 0f an ZRAM will mirimize any disincexntive
toward PP&L's promotion 0f cost-effective conservation programs.

18. The ZRAM tariff provisions shown in Appendix B are
reasenable.
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Califorania electric operations. We must alse <ake cognizance of
the fact that we are today issuing a decision for test vear 1934,
now half over. In recognition 0% that as well as the factors
rmentioned above and all of the evidence iz this record, we believe
that a return on common equity of 15.75% is fair and reasonable.
wnile 15.75% is 25 basis points higher than the top oI the range
recommended by our staff, we feel that the ext=a bdasis Points are
equitable in light of the delay in issuing this cdecision. To
avoid similar problems in <he future we di:éét our Zxecutive
Director to review our processes with the/;oal 0% cdeveloping a
general schedule for utilities not now/covered by our Rate Case
Plan. The Executive Director should/consicder whether these ttili-
ties ought to be covered by the Rate Case Plan or, if nmot, what
Steps are necessary to preveat uﬁgeasonable Celays ir processing
their general rate case appliﬁations.
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The Issues

the order

risdictional a_,ocation.
Sales of lec“*‘c‘“' ecasst.
Slectrie revenue adjus nt zechanisz:.
Procuetion expenses other than coal.
Cost of coal.
3onneville 2cwer Adzinistration ra
Safe nardor lease (Malin=Midooins
r T capi lized benefiss
;;owa“cn deduc n.
tax -saues.
?lant neld for Suture use.
Other deferred cebiss iacluded
Colstrip Unit Yo. 3.
Cost of equity capital.
:f:ec.s or aba*do”-- auelear projee
oqu*ty ¢capistal.
Coaserva ion pregraxs.
Loag-run increzental ccst
Cost allocation %o cusvome? classes.
Rave desizn within customer classes.
compa—ah-f L3 p ra ‘eg.
Notice to tze public as’ %o (a) the amount
£ the requested in 'eéue and (%) consider
.:'ec“o Qf abdbancdoned nuglear projects.
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L. PP&L shall carsy over torition year 1985 any
conservation funding allowed iz
unexpended ac the end of 198¢L,
Tais order 1s effective today.
Dated y 3% San Francisco, California.

(Utilities to prepare App/




I. SUMMARY OF Tt

This decision authorizes Pacific Power and lLigh<e Company
(PP&L) to increase its rates for electricisy in its northers

e -

California service areas oy $6.% million for the test vear 1984.

—-aea

PP&LL reguested an aggregate iigrease of $§10.38 million in two

separate applications, which were neard and decided on a consolidated
regoré.

The decision provides 2PP&L with a2 15.75% base return on
eguity. This translates to an authorized rate 0f return of 12.11%.
PP&L had regquesteld a l6% base returxm on common eguity »lus a minimum
0L 2.0% zisk allowance Zfor the effects of the nuclear 2bané

h.‘lle-‘ L L

risk effegts 0f our denial of recovery o‘ PP&L's allocated shaze of
the cost of the wwo abandoneé nuclear generatirg projects.

This decision leaves open the cdetermination of an a’/QWEnce for <he

Decision 84-05-097, which denied recovery, As on appeal aznd we &0
not want to prejudge the outcome of thaz/case. Turther, a second

L LYY

< . /

Aapplication for Rehearing is pendizg/befo:e us. We will want to
consider 2ll implications before assign

Sactor.

ing or ot assigming a risk
Begauvse o0f the diffdiculey i zimating £o%al electric
ales for the test vear, ,/% the patier= we have
lectric ueilities, 7This decisien
ic zeventve adjustment mechanism (ERAM)
will adjuse e L¢ rates Zor changes in cpe:a:in revenues
£rom umexpected ﬁfictu ; sales. To the extent that sales of
electricity are higher or lower than forecasted, PP&L or its rate-
pavers will ne mace whole.

PP&L Ls authorizing to file for am atorition allowance in
1985 which will reflect the most recent est=imates of changes in the
level of operating expenses : inflasion.

The decision puts + £or PRP&L standard Daseline
(lifeline) allowances 2s reguired by the Siher 2ill which was enacked
Dy the legislature in 1982. The baseline rate decomes the £irst

tier 0f the two-tieyr residential r-ate stoouceure.

-y .

-2‘
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Iz. ZNTR0ODCCTION

?rocedural Backzroun
Oan May 25, 1983, PP&L filed A.83-05-52, which requests
omzission authorization ¢f a2 gezeral iacrease iz ¢ rates of
,O?H Q00 based upon the utility's estimacte
£ operations. n July 8, 1683, 22&L
orization of a further rate lacrease

revenues based upon the
n electricity cornsumption for the 12-zonth
A.83-07-17 also asks tze Co:zisgzj; 0 autho
uture iner decreases 2
tne relation hip of ac
ear revenues 2409 “éé
nearing conferance nel
v Judge (ALJ) di
1 2 congodidacted regord.

/ .
which the utility is reguessin
test year 108L wnen trhe revenu

' /
ications are conmmbined on a consistent hHasis

0f nearings for pudblic witness
testicony were - in Crescent City and two cays in
with neld at 2ach Location.

these nearings,

hearings, 17 cays of
Cis¢o, concluding with oral
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v
-

In addition to0 the utility ancd the staff (both of whoz
ntroduced complete results 0F operations studies and participated in
he reso! £ all Lsstes) five of

&

nterested parties entered
appearances ant participated ia portio:s 0% the public heariags:
California Farza 3ureau Federation (CF3F), Toward Utility Rate
Normalizat‘ 2 (TURYN), Comgressman Douglas E. Bosed, ' and the

emen's Association and Xlazasth 3/5-1 Zaygrowers.
C. PREL! tions

operations en
generation, :ransmission azd ser ications
related technologies; and (3) zixing velopzent. OF
the three , the electric utilify secsor is by far the largess.
PP&L's electric operations /ﬁ*ve over 650,000 custozmers, only adbout
five perceat of whom are located.in Califorania's three
border counties of Del Ngrte, Siskiyou, and Modoe.
percent are situated Lz Idaho, Montana, Oregon, Washiagton, ard
Wyozming. As an elecoéic utilicy, PP&L operates 33 hydro generating
stations as well as/four zajor steaam plants. ©s telephon
subsiciary, ?aciiﬁc Telecom, is ¢ h lar t non-3ell
eleco:munica:ions coz n e p*cv:d-“ service in six
! lly owned subsidiary, NZRCO,
resource Cevelopzent and exploitation activities,
coal zines in five states. PP&L's consolidateld corporaste
1082 were $71.8 billion, of waick California
sales oF elecstricity accounted for less than $50

-
{

gugressman 20SCO0 represen

t“e b“-:ed Staces Eouse of R
tials proceeding L on deral
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v

.82-12-071, we charged our staff with taking the lead

toward a concensus azong the states in developing a revised
llocation zmethodology which would e accep.able L0 each of ==z
uriscictions. According to staff testinmony in this proceeding, the
staff has on several oc¢casions since th issuance 0f that decision
articipated in meetings and communicated by correspondence wisth she

presentatives of the other comzis goncerned with the

jurisdictional allocation.
varicus states nad =

however, at a zeetir
there was a general conceasus shat favored the zethodology of ¢
NARUC Zlectric Cost Allocasion Manual published 2 1873.

v rent : zent” we had hoped for
rea’ized L ever.
we have sr rned as o th
hod we acdopted 2s 2n interd
that rate case, the difference in
ined by the coincicdental jpeak
use mesthod was only $585,000.
10,000 in %thi roceeding, and the
row. 14 would
n of ?2&L's
vestaent and operati

7
no-man'S/lan wish an 2P&%L's

b
was %
would not

afeating.

w Uae

NARUC zmethod was n th

-
Vana L4

Late for

L X wa N

concensus reached 83 meeting occurred o0
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[
v

‘I’_
this proceeding. Alshough no party sponsored an allocation based on
the NARUC azethodelogy, the sketchy evidence of record shows Shat it
would probably result in an allocation of about 2.94% to Califoraia
compared %o 3.88% for the coincidental peak method. Viewed iz ¢
light, PP&L's allocation zethod appears ©0 produce a conservative aad
allocation to California. However, 2?24l did not present
evicdence to cause us %o adbazdon lative-use zmethod of
n Jor purposes of deterzining ta
proceeding.

T this tize, we

that Iin the utility's nexs as

include, in addition to whatever me:hiﬁpl

allocation study baced on the conceasys

NARUC allocation manual as well 25 am all

relative-use zethed.

PP&L'8 electricity sales forecast
special sales for resale., The
85,500

than 22&L's figure of

ference in oregcasts equates 0 a2 reveau

diffarence d@ $408,000 for the test year.
the heariags, the
months of actual expe; len °h

sales a w for Califoral
actual
those forecass. vestified

astizate of loads would
LT afforded

forecass
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s higher estimate of 1984
custoners from its prediction
recovery, the regiozn's logging and wood products
induscries, rt from the staff’'s use of a different
forecastin ,
The record shows that PPEL's acsual ' nas beex
that sales to Iadustrial customers durin

g wa nine months of
[«1.4
L4

1683, exceeded its forecasted sales by 3¢%.

this development is that the zigher sales

upsurge Lin the economy of the area dut, inst
reopening of one paper =mill and a nigh ~(7f

activity at 2 new gold zine.

in the econozy of Caliiforniz give greater support to
forecast of industrial sales thad/s

econonie trends, plus th faci/ﬁha:

later load <data than the u

should acopt the svaff esti

We are of the opinion v»é; the present an

t0 the fact that ¢
the sales forecast was 2ot carrried
staff case. ?22P&lL & re b4 ts
nas =made no para

The staff position on economie trends .“.ou 7¢8L was baged in
part on she June 1683 forecasts from Data “e°ou“ceq, ncoroorased
(DRI) and the Sumzmer 1083 UCLA 3Business Torecasting Projecs.
’o*ecas.s were orepared fa Qctober 19082 and were ot sudbsequen

nanged. The staff forecast of industrial sales was zade usin
d_ff-re:: ethodol ogy than PP&L -aployed. The staff used 2
magroegononic pqua % for the period 1970-1983 by quar e-s 0
cdevelop its est ma.es L relied zainly on c¢cross-sectional
sconometLric aquastions :o model changes in the industrial sector.

LT s e
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£

nment of: (1) a "cap™ on ERAM so that PPLL does not exceed
horized rate of resturza; and (2) 2
fluctuation of one %o two percent around th Lsm would
nos

witness

ection and, a%t another point
at a higher revenue was equ
PP&LL exphasizes that the s
sales forecast approximately one percent zr
with this dsz rence ximately $500,000 in
ZRAM range proposal were
Lo the utility’'s
which could zot be
eorrected through che ERAL that sugh an
undercolliection would be zuceh m/; Ly than any overgollection
asserts, even i:s/iower forecast of Califorzia sales is
PP&L's position is
o adequately protected by the
those authorized and

ative, as well as a nuzber
stabliscshzent

t » e ¢onservation
t would shift the stocxkholders' risk -0 th

o ae

nese Iissues are noT unigue %o L's sitvation: they
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are generic to the ZRAM congept. We are o0f che opinion that any
such effects on PP&L would, as they are for the rest o0f th
Califorzia electric utilicy indusery, be more than offset by th
advantages that accrue to the ratepayer ané stockholder alike.
Acco:d;ngly, we will deny Congressman 305¢o’'s motion ©o
dismiss PP&L's IRAM application. We will adopt PP&L's proposal.
wWe will not adopt the staff's recommendazion for- a sange 0f revenues
2g a triggering cevice for the TRAM or for the estavlishment 0f a
cap as this would be a departure from established ERAM/gkocedure.
We may, however, wish <0 examine the concept 0f a égé on ZRAMS in
some future genezic proceeding.

V. 2 QPERXTING TAPENSES

-

A. Procduction Exmanmses Txcluding Cozal

There is 2 difference of 53 2,000, afzer allocation %o
California, metween the PP&L and sha“ estinates of 1934 production
expenses at the uzilicy's coal oﬁééts, excluding the cost of coal.

PP&L and the staff agree on the/escalation rate o be used <0
forecast 19384 mudgess, but tégy do nmot agree on the 1923 base figure
to e escalated. PP&L used fits actual 1923 steam plant budget as

2 base figure. The s= fiy/’n the other hand, derived iss 1983 base
oy escalating 1982 ac-"i; expenses DY the percexntage change between
PR&L's 1982 and 1983 zucge

The staff brings out cerwain problems associated wi

PP&L'S proposal %o yse the 1981 plant sudgets a2s the base amount.

ne prodlem is that the 1983 hudgets were created in 1982 before
many of PRP&L's *ece 1t COsSt Control measures were adopted: thereiore,
the 1982 oudqe:s/are 2 less accurate inéicator of acktual 1982
expenses than she utility's 1982 recorded expesses. Another problem
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for 19832 was deferred so that PP&L could keep i4s éividends nighk.
The 5taff accuses PP&L 0f deliberately taking an unwarranted risk
which resulted in the deterioration ©0f electric plant iz oréer that
the utility would not have to reduce its ESividend.

we agree with +the staff position that the ratepayers should
not ve called upor o pay the adéitional costs associated with 2
decision which PPUL appears <0 nave taken solely for <the bezefis of
its stocknolders. Accordingly, we will acdops the staff estimate for
production expenses (excluding fuel) for coal-fired genmerating plant.
his is the ozly portion Qf test-vear p:odegzzo: expenses (other than
the cost 0f coal and the jurisdéictionzl allocation) which rsemaized at
issue at the time of submission.
3. Cost of C

PR&L and the staff presented substantially different
estimates ©f 1934 test vear coal ¢osts £or the uvtilicy's Centralia,
Dave Joanston ané Wyodak s*fgm-eleCtric generating stations, tie
significant portion of txe difference relating to the Centralia
plant. The staffi's es im;té 0f coal costs would produce an allocated
test year revenue e u' zement $324,000 lower than PP&LL's. In
addition, the s<tasl #sx_ma e 0f coal cost would have the effect of
recduging rate basérgy $55,000 cthrough lowering <he investment in
coal inventory.,

WHeJ/PPﬂL prepared the showing it f£iled with the

e x [T

application zh/cete:m-nec the Da2se price per ton oy using actual
coal costs/recoréed during the last four months o0i 1982 and the

s

fagtoring the data upwazrld using a December 1932 DRI escalation forew
gast. ?ﬁe s$t2ff used a similar approacn o determine Lts base price.
Zowever, the staff used the averazge coss 0L coal during all of 1682
and escalated tihe data using a July 1983 DRI forecast.
we will 2dopt the utilitv's estimate for the cost of coal.

During the hearings PP&L presented testimony showing the recorxded
l2-month average price £0r- cozal 2t Centralia as of August, 1983 to
ne $20.06 per ton. ZIZscalating %o 2 19384 level of expexzse would
result in a price for <coal very close to PP&L's estimate of $21.30
per ton £or 1984. We will also allow arm adéitiozal $7,000 in test
vear fuel costs to reflect az= allogaktion ¢of higher ftvel consumption

16
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. related t0 the greater megawatt
we are adopting.
C. Purchased Power Zxpenses
In early October, cdurin
proceedings, PPEL learned of the 3Boznnev
(P2A) intention %o increase the
power effective November
xhidbiec 204 contaiain

£fect of th
inzediately zmoved to strike this table on .n//s" it was
¢ed without notice to ianterested p2 es and in an untizely
manner without a showiag of good cause. ;pe presi :ng ALJS denied tre
motion, and at thais ¢l that portion of frhe stafl's petition of
4

Novezmber 14, 1983 *elat_ng to ZPA st pending.3 In his openizng

brief, staff counsel ¢continues his pos n in opposition

$0 the inclusicon of the EPA iner p A ’ romination of 2P&L's
. tess year 1634 revenue requirezens.

ke gy ad

-l ha

Table 20A=-11C of Zx!
proposed increase on 1984 tess
California %o te $716,000.
the staff. Subsequens

Teceral

- s

"2

sion portion of ti Exu-bic
taff exhidbic whﬂéh ¢ozpar b tive estizmatved

o -
i
n(‘
/
!

?

3 The staff's November 14, 1983 petision e Commission
Lo overrule the ALJ i3 discussed in greater r the sice-
. reading "Colstrip Unit Nuzmber 37, iafr
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The total coastrucetion cost of the plant
to PP&L was $131,023,000, inel Ld‘
834,758,000 of overneads which PPEL had
previously deducted for tax purposes
leaving a tax ba i8 ¢ost of
$146,265,000. he selling price %0
Amoco was th «ax basis cost of
$746,265,000 cderived above.

Azoco zacde a downpayment of $43, 869 oot
and will pay the bdalance of &1 03,4.5 966
o &L over 30 years a“ an annual
{nterest rate of 17%.

PP&L'S lease payszeats L0 AnOCo are
exactly equal to Amoeco's Xoan pays ent A
PP&L. In effect Tter fre paymeznt of
343 869, 09& .“e*e are wo furcner cas
ransactions be*wne“‘;.&u ané Ameceo."

The staff views the eff this transaction simply 25 a
recuction of PP&L's $7181 million Aavestmeat in the transzission line
leaving an actudl investment of $7137 azillien.in stk
It L8 the stafl's position that only this $137
should be imclucded in rate base. Further,
a nes planv/i:ves:ment, on a tax bhasis, of $102
ilon less /the $3 illion prev:ously deducted) and
zed tax depreciation for ratexzakizng usiang shis 3102
‘

Uud--)

consiscent with
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hich the Commission adopted n D.83-03 ia the utilisy's
neral rate case. PP&L contends the staff, ia departing
eviously adeopted 4treat ent, cakizng two autuall
t positions; (1) the staff recognizes that the tax
benefits were zold dy reducing rate base by the $43 million cash
payzent received from Amoco; and (2) it then reverses it field and
utes some of the tax bYenefits that were sold %o
Llity's reveznue requirezent.
We agree with 2PP&L's asserti : tr
¢ounts”. Staff's position is self-c rts are
mutually oppesed. The staff caarnot both redutce rate base by sthe

proceeds from the sale 0fF the tax benefits/aand then ¢ontinue %20 apply
.'@e ue reguirezment. Tor

acdopted test year purposes, we will #éLc PP&L's rate base by the
$4h million payzent received by Amegéc nowever, we will determine

income taxes for rate fixing purposes without imput

e W e

fur er’*educe th

eatzent "double

the tax bYenefits to further reduce %he

ing any tax
venefits assocliated with the iavescment cax credi ne 4

nt ingcone tax
deprec¢iation which were sold 99 Azoco in consideration 0F the $U4L
-('l'!-{

1illion payzent. Ia this mazher, the ratepaying pubdlic will receive

full bezefic of the p eads O0f the salfe hrardor lease.
Treatzeat of Cap ed Zenefics
and Taxes for Tax °L. 20ses
Tne ssaff redfces
expenses bHy deductin

vaxes other than

incoze which PP&L eleets to charge to ¢on and capitalize
tion orovided by law of expensing those

zes that PP&L has expensed these iltexs for tax

.

, The st2ff stipulates

i
e

by %#ée iasurancée expenses,

~ssue.
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staff did not recognize state deferred taxes for ratefixiag purposes,
thus reducing the test year revezue requirezent by $6%4,000. 2h
tion agrees with our stated policies on the issue;
we will acdopt the staff on
As to the third of these
staff witness ts
iavestzent
we adopted normalization of I7C genera
order to preserve the regquiremezts of “R“A
this norzalization treatzeant by amortiziag 1
period, whereas the staff has exciuded £r
unauthorized balance of 1681.
adopting for test year purposes, reduces reverue requirement by
$218,000; however, it prosects the tax bepefics provided $o Pacifi
by ERTA

relative vse
fusture use (
Lo excluce
service belore
the specifi future

that the seven
rate hase purposes
develop them withizn the next

P?&L;s witness admitted on cross-exazination that che
company has no plans to develop any of these sites within the znext
ten years. The staff's position is sgizmply that property should znot

L4
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be considered as plant held for future use in rate base unless the

company Ras specific plans to develop the property within the next

cecade. PP&L's position is apparently that azny property owned by th

utility which may ever begome useful should be included fn rate

base. In our opinion the staff recomzmencdation is reasonable and is

consistent with recent Commission policy. Accordingly, we will adopt
he staffl exclusion of PHFU.

3. Other Deferred Debits
Included in Rate Base

PP&L has Iinclucded in rate bdase $575, 000 represeating
allocated costs of certain itens which the u“*ﬂitj asserts ar
providing service or are part of past c¢os /Escurred to provide
service. These itexs incluce computer‘jys‘nﬂ expenses and the ¢cost

£ overdurden removal at Centralia coa)Y mize. he staff nas rezoved

§549,000, or practically all of theig/io,.y, from rate base. The

staff has, however, included $38,000 iz amortization expenses to

eflect the amo ation over a "@r-year period of Califeornia's
o¢ated portion of $3. :illapn in computer system costs.

Cn a systen basis, PP&L has ineurred $11.3 z=illion 4in costs
associated with removing ov '%urden (topsoil, rocks and vegetation
overlying the ¢oal seazns) t i¢s Centralia nmine. 7These ¢osts are
expensed over the period d ring which the coal is durned. It is the

staflf position that these unazortized costs should 2ot be included in

rate dase. PP&L has igéi:alized these expenses in order %o recover

its carrying costs; 7he stafl creatzent, 02 the other hand, gives no
recog on to the heavy costs which PP&L has sustalined in th
elopment of 'he coal mize.
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}/c‘rbﬂw ’ '
We will adopt the a,aff' 0% <he computer systenm -

expenses. We have, however, re-exa e overburden issue, ang Lt
{s our opinion that the ratepayers are the ultimate and obvious
veneficiaries o0f the orderly and ecoznozic removal of the overdurde=z
at Centrailia mine. Equity requires that we recognize the large
investaent PP&L nas zmade in 28 Lts coal zmize to De
advantageously exploited in orcer to provide coal to the rat epaye.,
econonically. Accordingly, we will allow the allocated cog///o the
removal of Centralia overdurden to e included in test year 1084 rate
base.
C. Colstrip Unit Number 3

Zxhibit 20A was introduced by PP&L on LJctober 19, 1983.
Table 20A=711C of that exhibit presents test year 1884 effects of a
Noveaber 1, 1983 rate izerease by the 324, ’Ed Table 20A~17D shows
the effects of the inclusion of Cc’strip/égae*ating Station Unit
and related transazission plant (Cols*v/é 2) iz rate base. Stafs
counsel zade an oral motion Lo st 2 Tables 20A-11C and 20A-11D
together with related oral testimony and to limiz the furtker hearing
set for December 12, 1983 %0 isgues other than con ideration of the
Colstrip 3 iz this rate case./ The presiding ALJ denied s% ff'°
motion, aand on November 1L, Ataff counsel filed a petistion requestiing
that the Comzmission overrule the ALJ.u

4 Previously, on Qctober 20, 1
urging the Commission to overtu
cenied stafll counsel's zmotion ¢
0. We have considered staff ¢
has 2ot neretofore been ruled
cdenied.

G683, stafs counsel
= “u"ﬂg of “h

a e
trike PP&L’
sel's Octob
, and we co»

8
o
ou
20

-
L4
™
un
on
L

- 26 -
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VII. RATE OF RETURN

Rate of Return

Next %o jurisdictional allocation, the issue of rate of
return LIs the element of the estimated 1984 results of operations
involving the largest revenue requirement difference betweea the ‘
utility and staf?f showings, i.e., $871,000 on an allocated test .eaéﬁ
tasis. Table 1 is a comparisen of the cost of capital estimartes of
PP&L and the staff together with the figures we are adoptiag for
purposes of cetermining authorized rate of return ¢ the test year
1684,

As Table 1 shows, the two parties imputed the saze capiial
structure in their deterzination of rate of return, i.e., 52% lozg-
terz debdt, 12% preferred stock and 36% common equil
this capital structure is reasonadble for this util
acopt Lt for purposes of 1984 test

14
- Wy - o g o
ty. Iz our opinion
ity, and we will
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TABLE 1

Pacific Power & Light Company
Cost of Capital
Test Year 1684
~
Weighted Cost

Component Capital Ratio

PP&L
Long-Tera Debs
Preferred Stock
Common Equity

Total

raff
Long-Term Debt
Preferred Stock
Comnmon Equity

Total

ACODLed
Long=Term Debt
Preferred Stock
Commen Equity

Total

52.00%
12.00
36.00

100.00%

52.00%
12.00
36.00

100.00%

52.00%
12.0

32296
10¢/. 009

9.56%
10.92

5.00-75.50

9.36%
10.92
15.75

5.33%
1.32
5.76

12.41%

5.13%
1.31

5.40~5.58
11.86=12.02%

5.13%
1.31

5.67
12.11%
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B. Abandoned Nuclear Generating Projects

Cn Novexber 15, 1983, the ALJ issued a write é/ruling taking
fficial notice of D.83-11-012, whiehr the Commission/éisued on
Noveazber 2, 1983 in A.82-07-82. Iz that applica::&g PP&L requested
authority to increase its California rates £0 recover its iavestment
iz two abandoned nuclear generating projects. /The two projects are
the Pebble Springs Nuclear Project, PPLL nheld a 29.4%
Lnterest, azd the Washington Pubdblic Power Supply System Nuclear Plant
No. 5, in which PP&L held a 10% interes:

D.83-11-012 ordered as follo

"1. PP&L's request to azmortize the costs of

the
adanconed Pebble Springs and WNP-S projects
is denied.
The issue of risk shareholders
associal Pd wi dea‘a’ of amor<eization

o’ aband be considered
in de.er n‘ng vt

retura Iin PPLL’ general ra:e case
proceeding.
The ratemaking treatzent %0 be accorded the
gain resuleting froxm the debt/egquisy
exchange shall %e considered in PP&L's nexs
general ratg case proceeding."
“he ALJ's rulipg enlarged scope of %the hearing schecduled for
12, 1983 in thfls proceeding o include the pertizent issues
. e
w

roz D.83-11-0/12. A% %the December 12 nearizng, parties so

the opportunity to present prepared testizmony
and/or exhidits as well as ¢o conduct cross~examination relating ¢
these additional issuves.
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On November 20, 1983, PP&L £iled arn application for
rehearing of D.283~11-012. On May 16, 1984, we issued D.84=05-097
in the matter 0f the application for rehearing. D.84-05-097 made
substantial modifications to D.83-11-012. PP&L has Ziled an
application £or Rehearing of D.84=-05-097 as well as a Petition for
Writ of Review (S.F. 24741) with the Californiz Supreme Court.
Z2ecause these proceedings are pexnding we will not decide the issues
which arose in D.83-11-02 at this time but will hold them open for
further review when the hasic abandonmed% guestion is settled.

On June 1, 1934, the Commission staff petitioned the
Commission to set aside and reopen/this proceeding because of the
issuance of D.84=05-102. We regard the action of reopening the
Proceeding as unnecessary, and/Qe will deny staff's petition.

VIIZ. CONSERVATION PRO M

PP&L regards itdélf as a leader in the conservation area,
in which it has been ac/*ve Lor over six vears. The utility believes,
ané the staff agrees, that it would not be bereficial to its rate-
payers either to terminate all of iis consesvation programs or =
érop any particula:/g-ogr n. PP&L ané the staff concur, however,
that conservation programs should be subject €O continuing evaluation
as to which are moét cost effective. They alseo agree, that with the
modifications proposed iz this rate case, the existing programs should
be continued t“-ough 1985. 7They believe <hat, givern <the staff's
roposal for £1 Fx.b_l LYy iz funéing the present programs, PR&L will
e afiorded th  Opportunity %O promote the most cost effective programs
even before ary major revisions that may become effective after 198S5.
""~—g the next two vears our staff will make zeviews andé
recommendé which programs should be terminated or continued beyond
that date, aé well as whick programs should be adéed. In this pro-
ceeding, the staff has recommended modifying several programs and
adding new:programs which are currently authorized for othe
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In addition, we see no reason why the long run incremental cost
used to allocate revenue requirements should not alse be utilized
in evaluating the cost-effectiveness of conservation programs that
produce long-run energy savings. Parties are directed to present
both sets of cost-effectiveness analysis in PP&L's next general
rate case--one based on the short-run avoided cost methodology
adopted in Decision 83-11-047 and one based on the long-run
inecremental cost methodeology adopted for allocation purposes in
this proceeding.

The total conservation budget recommended by the staff
is $699,000 as compared to PP&L's initial request of $644,000. 7The
main reasons for the staff recommending a higher-figure are s¢ that
PP&L can: (1) create a direct weatherization/ékogram, (2) offer
rebates to encourage customers to purchaseenergy efficient
refigerators, and (3) participate in the” "one warm room"” pProgram.
The staff also believes that all moniég allocated to home energy
audits (HEA) not resulting in custoé;r participation in one of
PP&L's incentive programs should 5; charged to the HEA programs.
The staff recommends that in the future 21l HEAs be accounted for
separately and that the utiliﬁé shouléd note those HEAs which
resulted in customers participating in other conservation programs.

The staff recommends that PP&L be regquired to furnish
this Commission with brieé quarterly reports illustrating the
utility's expenses, accdmplishments and expected annuval energy
saving attributed to each conservation program. It also recommends
that PP&4L continue its monitoring ¢of energy savings using meter
read data and be permitted management discretion to transfer up to
$200,000 to more effective programs after comsultation with the
staff. Such a reallocation of funds may be necessary if the direct
weatherization program, the rebate program, the efficient refigerator
rebate program or the "one warm room" program have more demand than
expected.
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we will expect PP&L and our staff to work closely during
1984 to effect the policy we have outlined adove. Any problems
with the program should be drouvght to our attention immediately
through the advice letter £filing procedure for our review aad
resolution.

Consistent with our "stay the course” :olicy adopted for
SDG&E and PG&E, we will not adopt staff's recomm c’.e.t:.on £o initiate
a rebate program Lor enexgy efficient rsefigerators and aor*able
heaters for a "one warm room' program. In Deci s_o“ 83-12~-065, the
Commission cetermined that these programs we:e/not cost-efiective.

Further, the refigeratoer rebate program is ”ot particularly acces-
ible t0 low income ratepavers Howevev/'PP&L can produce written
information on ways to reduce heatin losts Dy the use of "orne warnm

room", £xom its regular conse-vat_on eduecation budge=.

réder to enable g:eateﬁ participation of low-income
families to the weather zat~o§/p*ogram, and reduce administrative
costs, we will authorize t“//d;rect weatherization program

recommencded 2y stafs. It is expec*ed that PP&L will identify and
weatherize at least 50 low income homes in its service territor;
with costs at or below '%OO per home. PP&L is directeld Lo Keep
accurate recoxds on ¢osts anéd energy savings for review by this
Commission in PR&L'S next general rate case.

Qur adogped expenses £or PP&L's conservation programs for
the test year w_la be 5679,000. This amount specifically exclules
any Zfunding ‘o{,the one warm room and the energy-efficient
refigerator programs. we will also authorize PP&L to translier up
to $100,000 for more effective Tograms followi: written notifica~
tion of and agreement by the Ixecutive Director. We also place
PP&L on notice that we will give consideration to carrying over €0
the next general rate case the effects of any unspent comsexzvation
funés which were allowed for zate £ixing purposes. We will direct
the wtility to submit the guarterly comservation reports recomuended
by the statfs.
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IX. ADOPTED RESULTS OF OPSRATIONS

Although other parties participated in some aspects of the
results of operations porstion of this proceeding, only PP&L- and sk
staff presented complete results of operations estimates upon which to
determine the revenue requirezent of the utility ’o the test year
1984. Table 2 shows the comparative es:imates“37/°?&u aad the staff
at present rates, as fizally presented in thea, Joint la lnd
Ixhidit 53. Also shown for the test year on/Table 2 are the adop:ed
results of operations at authorized rates

The adopted results reflect ouglde:er:inat
individual issues as discussed in the Hrecedin
cecision. The adopted results *:'ei“l#//p
with one exception, procduction e v/.qe Qur adopted
indicatec in the earlier discussé%n, inclucde the test =

recent BPA rate iacrease a‘/s719,000, ratker than a%t $483,000 as
reflected by PPLL and the staég in thelr comparative exhibis.

the "~u es

-
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TABLE 2
Summary of Results of Operations
Comparison Test Year 7108L
California Jurisdictional
(Thousands of Dollars)

uthorized

2PEL

Cperating Revenues

Gen. Zusiness Sales
Special Sales
Qther Qper. Rev.

Total COper. Rev.
Qperating Zxnpenses

Production
Transaission
Distribution
Custener Accounts
Customer Serv.& Iafo.
Adzin. & General

Sudbtotal
Depr. & Azore.

Taxes Other

Than Income
State Income Tax
Net Fed. Ine. Tax
Deferred State Tax

Subtotal Tax //

$ 39,088
4,549
421

43,958

$ 46,535
4,159
421

51,115

15,581
1,586
2,358

978
589
3,392

2L, 47
L,583

14,682
1,728
2,344

978
569
3.393
23,694

L,L59

1,595
2,25k%
378
539
32392
23,206

L, ugé

1,728
2,344
978
569
3,393
22,6%4

4,459

, 065
537
2,695
Lo

2,016 2,016
335 608 1,267
3,497 2,204 6,156

5,928 5,525

2,102

5:237 5,848

Total Oper. Exp. /
Net Revenue ;/
Rate Base /
Rate of Returz i

34,3291
$ 9,567
$114,976

8.32%

33,520
$ 10,650
$111,001

$.59%

35,081
$ 10,089
$110,960

9.09%

37,678
$ 13,437
$110,960
12.11%
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X. ATTRITION

A joint exhiibit was £iled bv the company anéd stassf

which they agreed to use the Fall, 1984 DRI forecast fSor escalat-or”

of labor and non~labor expenses as a methodology for determini

1985 attrition. We adept this methodology and those

be applied to the adopted 19384 expenses. We also adont taff's
recommendation that the 1984 expenses shouléd first ne/sShown in 19383
dollars and escalated for both 1984 and 1985. ;.iv/;ould correct
for any errors in 1984 escalation factors.

The company, in its brief, stipulated o all of stass's
attrition calculations whigh include no £i <;c;al attrition andéd
$459,000 to cover additional capital cosgs. wWe will adopt stafi's
position.

PP&L is structed to file/an advice letter on or before

¢tober 15, 1984, setting forth the additional revente reguirement
as a result of its increased exneé;es ané capital costs. A
differences in revenues associated with increased or decreased
sales in 1985 will be *ecove*éé through the ZRAM procedure we
stabl;sh today. We will also comsider actual wage izncreases due
to labor contracts negotiaﬂgd Prior £o the £iling of the advice
letter.
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The staff's nominal discount rate of 15% is based on 2 c¢ost
of common equity which 1is higher than that recomzended by any other
party %0 the proceeding. Eowever, the stall explicitly pointed out
that the 15% nominal cost of capital should be con§}c€§ed a lower
bound for proper nominal discount rate to de usee/in this proceeding.

On balaznce, we believe that the s%aff/LRIC study develops
and uses a more realistic carrying charge It is our
opinion, therefore, that for rate spread pwr éoses the staff's

iscount rate would result in electricist ser's payiag closer to the
same amount in real terms for each year/that a given facility 4is in
use.

Another significant iffﬁ/e“ce betweern the two LRIC studies
relates t0 PP&L's providing 2 15'/re*e ve margin by adding a zas
turdbine, whereas the staflf did not allow for such an addition. We

e o an
agree with the st2fl’'s position/;n this point which is stated in
Zxhibit L0, as follows:

. "PP&L added a 15% reserve zargia to ....e long-
run inc"e ntal unit cost where stafll dic
not. he 15 ese*ve zmargin was aot Lsed
bnca"se the combus ion turbizne {38 used to
cdetermine the dezand compoznent oF a ¢oal
plant. Since fhere was no reserve ma"g-“
used in the caleulation of the ¢o2l p.a“u,

staff felt that this was izconsistent.m

4
B, Allocation to Customer Classes

Both PP&L and the staff calculate za costs
for each class of ctstom r. The staffl, however, study
i3 preparing thel r LRIC studies, for spreading the revenue
requirement auong’ he ¢ustomer c¢lasses, ignores narginal custoner
costs and recognizes only marginal energy aad demand as appropri
cost elements for their purposes. 2PP&L takes exception to thi

reatnent, arguiag that custozer were actually iacurred by the
in providing service, anéd they varied by customer
PP&L argues that the izpact of ignoring customer ¢osts in the
rate spread process results in unfairly rezoving a bona fide revenue
.requ irement burden from some custozer classes aand placing it on
others.
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The staff rationale for excluding custozer costs from the
rate spread determination is that customer costs <0 not vary with the
demands customers place on the systez (at different time-of-use
periods) and are therefore imappropriate to fnclude for thi
purpose. 7This staflf view coincides with the treatzent we have
adopted in electric rate cases with soze degrii/df consistengy over
the past several years. While the evidence shows that iz PPEL's case
these customer ¢osts when expressed on 2 peragustozer basis vary by
customer load classes, this does not meapn/that such costs are load
related. To conclude that these costs Aere

load related, it would
nave to be shown that cost per kW varied systematically across the

Loa¢ classes. Furtherzore, any sue&’kw ¢cost variation should he
assigned to variadle distridbution/rather than Lo customer ¢osts ia 2
properly conducted Iincrezental ¢0st study.

On each ©f the point g etween the
etility and the staff LRIC stvudies, evidence
supports the staff's s:udylﬁé poOssessing greaver zerit for purposes
of this proceeding. Acc?7dizgly, we will use the staff's LRIC study
as the dasis for allocatiag costs azmoang custozmer classes and for the
cesign of rates. However, to moderate rate chaznges between classes
of service, we will ogi} 2ove a portion o way toward an
incremental cost allocation in this proceed (209 increzmental cost
weight: 80% systex zéerage percentage weight). Due to the Lacozplete
szowing as to the proper development o0f izgrenmeantal ¢os%ts ©o be
applied %o irrigaﬁicn (PA=-20) customers, we will simply mainzaia the
relationsnip between PA-20 rates and the overall system rate by
allocating revenues %0 this class based eantirely on the systez
average percentage Iincrease.
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The stafll recommends retaining PPEL's existiang two=block rate
structure for residential rate at 30% of the systezm average rate as
deseribed in Exhidit L0. The staff also studied the impacts of
setting baseline rates at 75% and 35% of systez avgrage rates. We
have reviewed these staff recommendations, as well as those of PP&L,
and we coaclucde that the 0% factor favored by the staff is a fair

nd reasonadle _eve’ at which to fix baselirne gquantity rates.

2. General Commercial
and _ndus:rial Rates

The dulk of 2P&L's commerceial and industrial custozers are
served under two schedules: Scheduléla-Bz for cexands of up to 100
XW and Schedule A-36 for dezands o'/betwe 100 2an¢ 500 kW. These
schedules provide for three types/;f charge: basic charge, cdezand
charge, and energy charge. 7The/dasic charge is deterazined fron the
average of the two highest ma,:hlv dezmands of the preceding year.
Its purpose is the recovery ©F a portion of billiag and commitment

/
expenses. 7Tnhe dezmand chaz r she fixed and variable ¢costs

related to load on the Z;s:em. charge reflects the Tixed

and variable costs whi are a energy use.

The stvafys beIGeves tha Lwo rates <o 2ot
appropriately reflect/the LRIC assocliate ith the different clasces
of szall and zedium-mized customers. T

hat the Commissionzs

he stafl therefore recozaends
(1) ereate a new schedule ©0 be designated A~

2A) for low demands; aznd (2) medify Schedules A-32 and A=256 aand
eventually merge /then {nto one schedule. Under the staffl proposal,
Schecdule A-324 would be pandatory for customers with demands s=zaller
than 20 kW and /foptional for dexzands dbetween 20 XKW aand 500 kW.

Current rates 4o not reflect the sharp change ia LRIC that occurs Zor
demands iz the range of 15 to 20 xW.




£.83-05-52, A.83-07-17 ALJ/rr ALT=-WT3

stall coes not believe there is good reason to maintain the present

subsicy. IY recommends, however, that the level of Schedule AWE-31
De zoved only half way toward the weighted average o Schedules A~32

and A-36 because any further adjustzent at this tize would igpose an

unjustified burden on the remaining woter-heatisg cust zers. We
-~
acdopt the staff position.
5. Irrigation Service

rrigation customers are severed under” Schedule PA=20,
which Iincludes three types of charges: (1) z wine

inter cezand ¢harge
based on the maxizmum cdemand oceurring durldg each wiater month, or,

for szmaller demands, the rameplate norsgbower of the conznected load;
(2) an aanual charge collected in Z;}ember, based on the average of
the two highest demands establishned/du

el S

urin ous 12-m0nth
/
period; and (3) declining block energy rates ntiated by seazson.

-

PP&L would zaintain tRe annual ¢harge at its current level

and Iiznerease the demand and emergy charges by esqual percentages.
2,

would maintain
nip between the seasonal charges. The
staff would, in ade move the ceclining-block energy rates of
the schedule :oward‘j/;ingle block to increase the izmcesntive for

Tnls approach, which the :}aff believes is reasonadl
ne proportional relationgn

conservation.

The CFaz/asserts thkat for California agriculsure %o remain
econonically sound and competisive with Oregon agriculsure, the

Commission nu i .82-05-42, set irrigation rates at the

P&L provides
ivs Oregon agﬁgcultural customers 2 ¢redit of ats per 183832
seasonal kﬂh/in excess of 1982 seasoznal kWn. CIF3C contends =has thi
Oregon arrangement has the effect of creating a lower prigce and

U-AAQ
increasing the amount of irriza%ion pumping, and that Lt will work ¢o

e e
the econozic detriment of Califorzia’s agriculture unless
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In D.82-12-101, we annownced our iztention to review
the adeguacy of each utility's minozity/female business enterprise
(M/T3Z) program as part ©f the general rate ¢case progess. rursuant
to0 our order, PP&L has filed certain information regarding its
M/FTRZ program. OQOur Revenue Reguirements D~v~s_or staff has reviewed
PP&L's £iling and is oI the opinion that it bas_cally complies with

In D.84-06-10L, our recent decision in the Pacific

recommended by staff and concluded greater specificity

was needed. We reguired Pacific Be¢ll to report its M/FBE data
according to the ethnic classifycations used by agencies of

the State of California and to/break out total contract expendi-
tures and F/MBE contracts fo‘/each category in which $5 million
of business or more was 4or in(a Prior year. We also reguired
Pacific Bell to establish/M/FBE goals for 1986 and to file
semiannual reports as a meags"of trac¢king the company's progress.
Pacific Bell was directed té meet with minority group represen-
tatives in implemen t;%% our decision. We would like PP&L. to
follow a similar p*oé;du*e and will direct it £o &0 so in our
order.

FINDINGS AND CONCIUSIONS

2y .“ese applications PP&L requests increased rates for
its Californz§/serv1ce territory to yield an aggregate increase in
operatin reyénues of 810,873,000 based upon the test year 1984.
2. P?@L 2also reguests authority o file for a rate izmcrease
by advice letter for the year 1985 to compensate it for any attristion
of earnings.
3. These applications were duly noticed, and all interested

parties were 2£fforded an opportunity to be heard on the issues
Defore us.
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4. The relative use methoé of Jurisdictional allocatism

sponsored by the staff is reasenable o use‘}n this proceeding for

purposes of determining PPAL's California vevenue reguiremen
the test vear 1984.

t for

5. The amounts of operating revezues, operating expenses, ané
Tate Dase, as well as each elemen< thereof, shown on Table 2 -
Summary of Resules of Operations, afé ¢x
these amounts 2s discussed in the opizion,

e b g

method used in obtaining
Tepresent a2 fair ané
Teasonadble determinatioen of :evenue Tequirenment Zor PPEL's California
operations Zfor the test vear 1924.
. The proper and reasdnanle level of PP&L's Califoraia
jurisdictional revenue :equi';mezz Zor the test year is $51.1
million.
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-

7. Present rates are estimated to produce $44.2 million in
1984. PP&L is entitled to a rate increase of $6.9 million, which
will produce operating revenues of $51.1 million durinmg the test
pericd.

8. For puzposes of determining test yvear 1984 rate of return
it is reasonable to impute the following capital structure toO PP&L:
56% long-term debt: 12% preferred stock, and 36% common equity.

9. & cost of long-term debt of 9.86:/356 a cost of preferzed
stock of 10.92% are reasonable for test /;iod purposes.

10. XNo cornsideration should be qiéij to the effects of the
abandoned nucleax projects in determining the cost of common equity
capital to PP&L Zor the test pe:iod/while the appeals to D.84~05-097
are pending.

11. The reasonable cost ¢f common equity to PP&L f£for the test
period is 15.50%.

12. A rate of returnllf 12.11% is fair and reasonable %o apply
to PP&L's rate base to obzain net operating revenve for the 1984

test vear and 1985 attrition vear.

13. Estimated revégues based on the sales forecast for test
year'l984 and attrition year 1985 are subject to significant
£luctuvation.

14. Because o0f the difficulties inherent in estimating test
vear electricity sé&es and the neeéd to protect the ratepayer and
the utility from/an incorrect estimate, it is reasonadble to establish
an ERAM for electric sales.

15. The pﬁrpose of the ERAM authorized here is to ¢ffset the
effects of ind&curate estimating. % 1s not intended to offget the
effects of the so-called billing lag which occurs during the £irst
month that & rate increase is effective.

16. A factor contributing to izaccuracy in estimating
electricity sales is the difficulty in quantifving the effects of
conservation.

17. 7The adoption ¢f an ERAM will minimize any disincentive
toward PP&L's promotion of cost—effective conservation programs.

18. The ERAM tariff provisions shown in Appendix B are
reasonable.
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. 28. The increase in rates and charges authorized dy this
cecision Lis justified and i3 reasonable; the present rates aad
charges, insofar as they cdiffer froz those prescridbed by this
decision, are for the future unjust and unreasonable.

29. 7The rate schedules set forth in Appendix C of this decision
will afford PP&L an opportunity %o collect the additional authorized
revenues Iin a just, reasonadle, aad nondiscrinmizatory manner,

30. The allocation of revenues and design of :hese rates set
forth in Appendix B reasonadly reflect the stafl's f%_c stud;, and
the rates subdstantially follow the rate design rnecommended by ¢
staff, except as noted iz the opinion portiia/b. this decision.

31. The staff's calculation of the neZ=to-gross nultiplier is
reasonadle.

32. The expectation is that PP&L will be unable to eara iis
horized return on common equity in/attrition year 1985 without an
rivion allowaace ©0 offset increases i operating ¢osts resuliing

inuing high levels of inflation, anéd an increase in rate

233. ?PP&L will require additional reveaues iz atirition year
1985 for its Californi juriiﬁgc:ional electric ¢perations 47 the
utilicy is o earn its authorized retura on common equity.

34. The joint compaﬁf anéd staff recommendation of the use 0%
the Fall 1984 DRI forecassas azn aterition methololeogy is reasonable.
It is also reasconable tc/establish the amount of the additional
revesuves reguired du:%#% the attrition yvear by an appropriate advice
letter £iling in the fall of 1984.

25. The rates dégpted in this decision ¢omply with the
requirezents of § 7?5 of the PU Code amended by the Sher Bill.

36. The Minoéity/?emale Busizess Enterprise progranm as

modified in the above decision is reasonable.
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. L. PP&L shall carsy over into the aterition year 1985 any
conservation funding allowed in the test yvear which rezains
unexpenced at the end of 1984,

5. Before January 1, 1985, PP&L shall £ile a report
with this Commission stating its Minority/Female Business
Enterprise goals for calendar years 1985 and 1986. Commencing
in 1985, on March 1 ané October 1 of each year, PP&L shall file
a report on the progress made by its M/FBE progra The March 1
report shall cover program activity £rom July through December 31
of the previous year and the October 1 repor®t shall cover activity
from January 1 through June 30. The semXannual reports shall
present M/FBE data according to the ethnic classifications used by
agencies of the State of Californix’and by contract categories
in which $150,000 of business or/more was done in the prior
yvear. PP&L shall meet and copfder with minority group representatives
in preparing their goals ang reporting procedures.

. Thls order is effective today.

Dated JUL/791984 , a2t San Frasncisco, Califoraia.

CUt‘lztzes to prepare App. 3 aad C)

I will file a/written dissent. LEONARD M. G?*VE°, TR

SCILLA C. GREW I
Commissioner DONATS VIAL
T will fAile & written concurrence. WaLhoa gg “‘iﬁ;;xe,s
DONALD VIAL
% Commissioner
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APPENDIX A

List 0f Apvearances

Applicany:

Leonard A. Girare and Nanev M
Law, for

M. Ganone,
Pacirfic Power anc LighT Coz pany.

Sor Towar

znnes, -o~ Congresszan

fe=tle =nnes :

~. Criss, for Siskiyou Cattlemen'’ 3 Association
#Zay Growners

Jazes E. Scar’s

Law, and David X¥.

(END 0F APPZNDIX A)
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APPENDIX B
. ' Page 1

Electric Revenue Adjustment Mechanism (ERAM)

No. 1 = Purpose:

The purpose of this Electric Revenue Adjustment Mechanism
(ERAM) is to adjust revenues for sales fluctuations.

No. 2 -~ Applicability: e
This ERAM provision applies to all bills for service under

schedules and contracts for electric service subject to the
Jurisdiction of the Commission.

No. 3 =~ Base Rates:
The Base Rates are the rates for electric service in
effect at any time, exclusive of adjusfment rates for which a

balance or adjustment account is spe ifically provided in
the Preliminary Statement.

No. 4 = Base Revenue Amount:

The Base Revenue Amount is/the annual revenue to be
collected from Base Rates. The' base revenue amount shall be
increased or decreaseé to in orporate changes in the level
of authorized revenue specified in decisions of the Commigssion
with respect to Base Rates concurrently with the beginning
of the period to which sudh revenue applies.

No. 5 - Revision Dates:

The Revision Dateg are January 1 of each year. On such
dates or as soon thereafter as the Commission may authorize,
the Utility shall, i accordance with the provisions hereof,
place into effect ay increase or decrease in the ETRAM
Adjustment Rate theh in effect. Unless otherwise authorized
or ordered by the Lommission, such increases or decreases
shall be made n:/more than twice in any calendar year.

No. 6 - Electri¢ Revenue Adjustment Account:

Beginning /as of August 1, 1984, the Utility shall maintain
an Electric Revenue Adjustment Account. Entries shall be made
to this account at the end of each month as follows:

(a) A debit entry equal to, if positive (credit entry,
if negative)

(1) The applicable Base Revenue Amount multiplied
by the applicable monthly factor from the
table below, less.
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(2) The amount of Electric revenue for service rendered
at base rate, less the authorized enmergy related revenue:

August  0.094 November 0.073 February 0.087 May 0.078
September 0.086 Decemder 0.086 March 0.081 June 0.026
October 0.069 Janwary 0.094 April 0.077 July 0.089

(b) A credit entry equal to reverme from all applicable sales for
service rendered during the month at ERAM Rates if positive
(debit entry, if negative),

(€) An entry equal to interest on the average of the balance in this
account after entries (a) and (b) above at . fhe interest rate
equal to the Company's last authorized rate of retwrm.

No. 7 = ERA™ Rate:

The ERAM rate shall be equal to the stimated balance in the Electric
Revenue Adjustment Account as of the revi w??ﬁ date divided by the estimated
sales for the six-month period beginning with the revision date. The
ERAM Rates shall be added to the rates ofherwise in effect and shall be
separately identified in each rate ule.

No. 8 = Time and Mamner of Filing Related Reports:
The Utility shall file a r ERAM Rate with the California Public
Utilities Commission at least 30 ys but not more than 90 days prior to
the Revision Date. Each such fi/fing shall be accompanied by a report
which shows tne derivation of the rate to be applied.

(END OF APPENDIX B)




