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Decision 34 08 023" AUG . 1 193¢ IR

BEFORE TEEX PUBLIC TUTILITIES COMMISSION OF TEE STATE OF.CALIFORNIA

In the matter of the application of )
MCI Airsignel of California, Inc., 2 )
California corporation, for 2 ) Application 82-01-47
certificate of public convenience ; (FPiled January 21, 1983;
and necessity %o expand its radio- anended October 3, 1083
telephone facilities and service in and January 30, 1982)
the Greater San Prancisco Bey Arez

and the z2rea south to Monterey Eeay,

California. g

Applicant MCI Airsignal of Celifornia, Inc., 2 Californies
corporation, requests a certificste of public convenience and
necessity to construet and operate facilities for the purpose of
rendering public utility ore-way and two~way radiotelephone service

. in the Greater San Francisco Bay area and the area south to Monterey
Bay. The applicetion shows that copies of the application were
served on the counties and principel cities included in the proposed
service area and on *ten entities with which the proposed service may
compete. IThe appliction and amendments to the application appeared
in the Commission's Daily Calendar, respectively, of Jaauwary 26,
1983%, October 7, 1983, and February 2, 1984. TFour protests to the
application were filed, three of whick were later withdrawn. The

. orly rexaining protest is that of General Telephone Company of
Celifornia (General). Gezeral's protest is for the limited purpose
of opposing a method by which applicant proposes to interconnect with
the telephone networx. Applicant possesses nine of the twenty-cix
requisite Federal Communications Commission (FCC) construction
pernits to engage in the proposed operations. The unissued permits
have been applied for and are expected to be issued shortly-
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Applicant seeks authority, among other things, %o construct
and operate 23 base stations, which will transmit on the frequency
35.56 megahertz (MHz) for the purpose of providing one-way paging
service in a 100~nile corridor extending from sbove Valiejo'in the
north to Monterey Bay in the south, including Sai,ﬁrancisco and Sen
Jose. This proposed system will offer tone-only, tone-and-veice, and
display paging service. : ' .

Applicant also seeks authority %o expand +wo of its precent
radiotelephone systems which offer 2-way mobile and.secondéry one=way |
vaging services in the Vallejo-Concord area. These systems transmit
Zrom the same base station in Concord. The one system transmits on
454 .075 MEz and applicant desires to expand that system 0 the north
by esteblishing 2 base station at Mt. Vaca, Live niles northwest of
Vacaville, and to the west and southwest by establishing a dase
station at the Nike site, two miles north-nhorthesst of the City of
San Rafzel. Applicant states +that the San Rafael base station will
reinforce coverage of the western portion of the 454.075 MFz systenm

. Vallejo=Concord service area-as well as extend coverage t¢ include
the southern poriion of Mari? County, while the transmitter on M%.
Vaca will improve coverage in Napa and Fairfield as well as extend
coverage to Vacaville and Winters and along Interstate Highway 80.
The other systex iransmits on 454.250 MEz and applicant desires %o
expand tha%t systen's service area to the southwest and west by the
installation of 2 base station atop the Wells Pargo Building in San
Prancisco. Both expanded systems will offer two-way mobile and
secondary tone~only, tone-and-voice, and display paging service.

The proposed facilities will be installed, opefafed, and
naintained by and under the supervision of applicant's technical
svaff and that of its parent company, MCI Airsignal, Inc. The daily
zanagement, operation, and maintenance of both systenms will be
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provided by local station personnel of applicant, including
applicant's local manager. ZEmergency maintenance and repair of
facilities will also be provided by local qualified radic
conmunication service shops. Toreign Exchange (FX) lines or an
equivalent arrangement will be provided in order that telephone calls
originating in the proposed service area will not cost more than a
single local message unit. The proposed facilities will include
autozatic interconnected access to the public switched telephone
networks. Applicant's control center will be located at its present
site in Concord.

All proposed transmitters will be located at sites already
occupied by radiotelephone facilities.

Applicant esticates the total cost to install all proposed
facilities will be approximately $43%6,000.

Applicant intends to make the following rates for one-way
raging service:

Type of Digital Tone
Service Tone Alert Display And Voice

1. Monthly Message
Service $11.00 $ 20.00 $ 21.00

2. 90-day Message | '
Service 27.00 50.00 54.00 

3. Annueal Message S
Service $0.00 175.00 197.00

- Monthly call allowance,’
applicable %o services
1-3 above 100 100 75

- Additional call price .10 .15 .20

We take notice of applicant's Advice Letter No. 48, filed
Decexber 19, 1983 which requested these rates for existing services.
The rates were aunthorized by our Resolution No. T-10784.
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Charges for two-way mobile radiotelephone service will be
the same as presently appear in applicent's tariffs.

Exhibit C to the application and amendrents +o the
epplication set forth the engineering data relative to the new and
expanded systenms.

As of June 30, 1983 aspplicant had 2 net worth of $711,500
and & net loss from operations for the year ending on that date of
$551.996. Also, on that date applicant's parent company hed a net
worik of approximately $12,621,000. Applicant proposes to Finance
the purchase and Iinstallation of the proposed facilities and ini+ial
operation snd maintenance through intercozpany asdvances from its
parent conmpany.

Applicant estirates that, as 2 result of the proposed
expansion of its services area, it will experience the addition of
not less than 20 mobile units iz the first full year of operation and
not less than 100 mobile units in the £if+h full year of operation.
Applicant further estimates it will experience the 2d@ition of not
less than 1,150 paging units ir the first full year of operation, and
not less than 7,525 paging units in the fifth foll year of operation.

Applicant estimates that its new and expanded raging
operations will return & gross revenue of approxizately $243,502
first year of operation and $1,965,505 in the fifth year of
operation. It anticipetes the first year paging operations will
result Iin a loss of approximately $297,987 while +he Fifth vear of
operation should result in a net profit of $671,744.

Applicent estimetes that its first year mobile operations
to return z gross revenue of $7,330 for a net loss of $4,0%5, while
in the fifth year of operstion it expects its modile operations to
gross $39,240 and have 2 net profit of $16,079.
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Applicant contends that nmobile telephone systems of
existing utilities have not been adle to accommodate adeguately the
demand which currently exists in the greater San Prancisco Bay Area.
The expansion of applicant's automatic mobile systems will greatly
alleviate the pudlic need and demand for sutomatic two-way nodile
telephone service. Applicant states that it has conducted telephone
market surveys and personal interviews with potential customers
within the proposed expanded service area, which reveal that a
substential unserved public need for the automatic two-way mobile
telephone and paging services proposed by applicant exists in the
proposed expanded service area. Applicant provides paging service in
2 number of the major c¢ities in California. TUnder its proposed
tariffs, a paging customer of applicant in the proposed expanded
service area nay, for an area cherge in addition to the monthly
service rate, obtein service on any other compatible paging systenm
oeprated by applicant within California or on a connecting carrier
system of MCI Airsignel, Ime. or its affiliate outside of
California. TUnder this proposal, a customer of applicant in the
proposed service area could receive service in all of the major
population centers Iirn California where applicant is authorized %o
provide compatible service. Presently, compatidble service is
available on the frequency 454.075 MHz in the California metropolitan
areas of Bakxersfield, Stockton, and portions of Vallejo, and FCC
authorizations have been obtained to serve Marysville and San Diego.
On 454.250 MEz, compatible service is available in the California
metropolitan areas of Vallejo and Visalia/Porterville. FCC
authorizations have been obtained to provide competidle service on
35.56 MEz to the Los Angeles and San Diego metropolitan areas as
well as in nmeny major c¢ities outside California. Applicant, on the
basis of its experience and surveys, believes there is a2 substantiel
denand for <these proposed multi-city paging services. Applicant

asserts that no other California RTU offers such multi-city paging
service.
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Protestant General is a wireline telecommunications company
providing telephone and other communications services to various
areas in California. Based on maps attached to the application it
appears to General that several of Genersl's serving areas will be
within applicant’'s proposed service areas. General states that
applicant has not specified whether the service will bYe "end-to-end”
or "selector level access" (involving the assignment of a separate
telephone number to each pager). General is informed that no formal
decision has been made by applicant on this matter. General contends
that Rule 18(0)(2)(iii) of the Commission's Rules of Practice and
Procedure requires greater specificity on this subject than has been
provided. General states that it camnot guarantee that it will be
able to provide all of applicant's requirements and even if applicant
seeks "selector access” numbers from some other telephone, the use of
large numbers in this way can be expected to have an adverse impact
on General's customers. General believes that the use of telephone
facilities to provide an individual telephone numder to each of
applicant’s pagers is wasteful and an unnecessary drain on telephone
company capacity. General contends there are other alternatives now
Yeing used by existing paging systems which are more appropriate than
a "selector access" gysten.
Discussion

We do not agree with Generzl's contention that in this case
Commission rules require an applicant to state what type of automatic
connection with the pudblic switched telephone network it intends to
use. An applicant should be free ¢o use whatever autonatic
connection it finds available and satisfactory to it when it
constructs its systen. If we were to base part of our approval of an
epplication on the type of automatic interconnection it intended to
enploy, an applicant might feel that its system, once constructed,
mist elways use that type of interconnection and that its system
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could not be upgraded, as time goes by, by adopting improved methods
of interconnection. However, the granting of this application gives
no assurance that applicant will be adble to obtain selector access
telephone nunbers from a telephone company.

Pindings of Pact

1. Applicant requests a certificate to comstruct and operate
radiotelephone facilities for the purpose of rendering one-way paging
service in a 100-mile corridor extending from above Vallejo in the
north to Monterey 32y in the south.

2. Applicant 2also seeks a certificate to expand two of its
rediotelephone facilities which presently offer two-way nmobile
rediotelephone and secondary one-way paging service in the Vallejo-
Concord area.

3. Present and proposed facilities will include automatic
interconnected access to the public switched telephone network.

4. All proposed transmitters will be located at the sites
already occupied by radiotelephone facilities.

5. The estimated total cost to install 2ll the proposed
Tacilities is $436,000.

6. Rates for the proposed services will be at the same level
as applicant is now charging. _

7. Applicant proposes to finance the purchase and installation
¢f the new facilities through intercompany advances from its parent
company, which had a net worth of approximately $12,621,000 as of
Jurne 30, 1983.

€. A survey conducted by applicant reveals a public need for
its new and expanded service.

9. The proposed services are econonically feasible.

10. The proposed services are techrically feasible.

11. Pudlic convenience and necessity require the granting of
the application.

12. It can be seen with certainty that there is no possidility
that the activity in question may have a sigaificant effect on the

. environment.
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13. Applicant possesses nine of the requisite 26 FCC permits.
The FCC permits it does not possess have been applied for end are
expected to be issued shortly.

14. The granting of this application gives applicant no
assurance that it will be able to obtain selector level telephqne
nupbers from a telephone company.

15. A hearing is not necessary.

Conclusion of Law

The application should be granted.

Only the amount paid to the State for operative rights mey
be used in rate fixing. The State may grant any number of rights and
may cancel or wodify the monopoly feature of these rights at any
time.

IT IS ORDERED <that:
1. A certificate of pudblic convenience and necessity is

granted to MCI Airsignel of California, Inc. (applicant) for the
construction and operation of 2 public utility one-way radiotelephone
systen with base stations and a service area located a follows:

Base station locations:

6613 Eollis Street, Emeryville.
Zat. 37° 50' 46" N, Long. 122° 17" 20" v

San Bruno Mountain, South San F"ancisco.
Lat. 37° 41' 21" X, Long. 122° 26" 08" W.

Sunol Rgdge, 4.5 Miles NE of Niles.
Lat. 37° 37' 12" X, Long. 121° 55' 17" W.

Mount Tamalpais, San Rafael.

Tat. 37° 55" 41" X, Long. 122° 35' 11" W,
1350 Bavsho*e Eighway, Burlingame.

Lat. 37° 35' 41" N, Iong. 122¥ 21 43" W

Atop TV Hill, 1 pile north of Highway 4, Concord.
Iat. 38° 01' 49" X, Tong. 122° 0F 3.5" W,

Big Rock 4 niles southwest of Novato.
Lat. 38° 03' 33" X, Long. 122° 36' 10" W.
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h. Atop Shgrman Bldg., 3031 Tisch Way, Sen Jose.
Lat. 37° 19" 03" N, Long. 121° 56* 47" V.
i. Round Tgp Pegk, Osklend. o
y Lat. 377 51" OO" N, Long. 122 11* 30" V.
J. 14721 Van Avenue, San Leandro.
Lat. 37° 42' 58" N, Long. 122° 07' 19" W.
k. Mount Beakon, 1 mile Southwest of Sausalito.
Lat. 37° 50' 57" N, Long. 122° 29' 56" W.
L. 1250 Jones S$t., San Francisco.
Lat. 37° 47' 33" N, Lomg. 122° 24' 52" W.
m. 1.5 miles FE of Intersection of Bayshore Freeway
and Highway 84, Palo Alto.
Lat. 37° 29' 04" X, Long. 122° 08' 04" W.
n. 2206 1st Street, Livermore.
Let. 37° 40" 56" N, Long- 1219 46' 05" W.
0. 2151 Apgian Way, Pinole.
Lat. 37° 59' 49" X, Long. 122° 17' 58" W.
P- 820 2%3rd Avenue, Richmond.
Tat. 37° 56* 41" X, Long. 122° 20" 47" W.
. g. Mount '.Bglmont, .5 miles south of Belmont.
Lat. 37° 30" 45" N, Long. 122° 16' 30" W.
r. Grizzly Peak, Qaklend Hills.
Tat. 37° 52' 56" X, Long. 122° 13* 58" W.
8. Sulphur Springs MIN., 1.6 miles XE of Vallejo.
Tat. 38° 6' 54" N, Long. 122° 10° 33" W.
t. ZLome Prieta Mountain, San Jose.
Tat. 37° 06' 40" N, Iong. 121° 50' 29" W.
R 44 Montgomery Street, San Fragcisco.
Lat. 37° 47' 23" N, Long. 122° 24" 02" W.
v- Wiedeman Eill, San Ramon.
Lat. 37° 44' 18" X, Long. 121° 59' 38" W.
w. 101 Park Center Plaza, San Jose.
Lat. 37° 19' 58" N, Long. 1219 53 38" w.

Service area: As shown on map merked Exhibit B attached
to amendment filed Jenuary 20, 1984 to A.83-01-47.

To the extent that the PCC has not issued construction
rernits for certain of these locations, our comstruction
authority for each is contingent upon such issuance.
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2. A certificate of public convenience and necessity is
grented to applicant for the construction and operation of expanded
public utility one-way and two-way radiotelephone syztems with
additional bese stations end a service ares located as follows:

Base station locations:

a. Nike Site, 2 piles NXNE of San Refael.

Lat. 37° 59' 25" 14" X, Long.. 122°
29' 58" V.

». Mount Vaca, 5 miles NW of Vacaville.
Iet. 38° 25' 14" N, Long. 122°
07 02" W.

c. 44 Montgomery Street, San Trancisco.
Lat. 37° 47" 23" N, Long. 122°
24T Q02" W.

Service area: As shown on maps marked Exhidits B-i

and B-2 attached to amendment filed Qctober 3, 168%

3. Within 30 deys after this order is effective, applicant
shall file a written acceptance of the certificate granted in this
proceeding.

4. Applicent is authorized to file, after the effective date
of this order and in compliance with Ordering Paragreph 3, tariffs
applicable to the service zuthorized containing rates, rules, and
charges otherwise applicadble to its radiotelephone services. The
offerings, rates, and cherges shall be the same as proposed by
epplicant in its A.83-01-£47. This filing shall comply with Genersl
Order 96~A. The tariffc shall become effective or not less than 10
days' notice.

5. Applicant shall file, after the effective date of +his order
and in compliance with Ordering Paragrepk 3, as part of its individual
tariff, engineered service area meps drawn in confornity with the
provisions of the Federsl Communications Commissior Rule 22..50¢,
commonly known as the "Carey Report™, consistent with (1) Exhidit B
to amendzment filed January 30, 1984 o A.83-01-47, and (2) Exhibits
B~1 and B-2 to axmendment filed October 3, 1983 %o A.83-01-47.

- 10 -
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6. Applicant shall notify this Commission, in writing, of the
date service is Ffirst rendered +o public-under the rates, rules, and
charges authorized within five deys after service begins. _

e Applicant shall keep its books and records in accordance
with the Uniform Systex of Accounts for'Radiotelephone'Utilities,
prescribed by this Commission. | |

8. ‘Applicant ghall file axn annual report,'in compliance with
General Order 104-A, on a calendar-year basis using CPUC Annuwal Report
Forn I and pfeﬁared in accordance with the instructions included in
that form. | .

9. The certificate granted and the authority to render ser?ice
under rates, rules, and charges authorized will expire if not
exercised within 12 months after the effective date of this order.

10. The application is granted as set for+th above.
This order becomes effective 30 days from today.
Dated AUG 1 1984 , at San Prancisco, California.

Commissioner Priscilla C. Crovw, LEONARD M. GRIMES, JR.
Seing necessarily abdsent, & Prosidens

20t particinate . VICTOR CALVO
DONALD VIAL
Commissiomer William T. Bagley ' Commissicners
beirng zecessarily abseat, 44
DO participalo.
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Applicant seeks authority, among other things, to construct
and operate 23 base stations, which will transmit on tke frequency
35.56 nmegahertz (MEz) for the purpose of providing one-way peging
gservice in a 100-mile corridor extending from above Vallejo in the
north to Monterey Bay in the south, including San Francisco and San
Joge. This proposed systenm will offer tone—oﬁly, tone-and-voice, and

display paging service. Lg////
Applicant also seeks authorify to expand two of its present

radiotelephone systems which offer 25;ay pobile and secondary one—way
paging services in the Vallejo-Coxtord area. These systems transmit
from the same base station in Concord. The one system transmits on
454 .075 MEz and applicant desites to expand that system t¢ the north
by esteblishing a base station at Mt. Vaca, five miles northwest of
Vacaville, and to the west/and southwest by establishing & base
station at the Nike site,/ two miles north-northeast of the City of
San Rafael. Applicant s@ates that the San Rafael base station will
reinforce coverage of the western portion of the 454.075 MEz systex
Vallejo-Concord service area as well 8s extend coverage to incelue
the southern portion7§f Marin County, while the transmitter on Mt.
Vaca will improve coverage in Napa and Pairfield as well as extend
coverage to Vacav%lle and Winters and along Interstate Highway 80.
The other system/pransmits on 454.250 MEz and applicant desires to
expend that system's service area to the southwest and west dy the
installation of a base station atop the Wells Fargo Building in San
Francisco. 3oth expanded systems will offer two-way mobile and
secondary tone-only, tone-and-voice, and display paging service.

The proposed facilities will be insfalled, operated, and
maintained by and urnder the supervision of applicant's technical
staff and that of its parent company, MCI Airsignal, Inc. The daily
management, operation, and maintenance of both systems will be




