
•• 

• 

A1J!=d 

D~ciz:'on 54 OS 037 AUG 11984 

EEFORE TEE ?UEL!C U:!L!TIES COY.!GSSIOX: OF 

!~ve$~igation or. ~he Co:~iss:or.·s o~~ ) 
:otion into ~he t~ans=ission $yste~ ) 
o:pe~a~ion$ 0:: ce~tain C3.1ii"o~r.ia ) 
elect~ic co~po~atior.s ~ega~ding ) 
t~ans:issior. const~aints on cogene~a- ) 
tion ~e s:all ~owe: ~:oeuction ) 
develo?=en~.·· ) 

-----------------------------) 

IN: E?:r~ O?!:~: o~r 
" . 

30 

@
r;::'\or.Qji. . ~/'" r"', n 

r) I ~ 11, ....... \ \ j ! "', 
'1'1 l' '" > I .. : '~-: \" .. ( .; i 

, '\ t t t'"'"t \ .-. v UL.!j,J~t..I ............... __ 

!.8t.-Ot.-077 
('::I""ed .... ,..~, "8 ...... - I'\.~ ... ".,. j ,. 1984) 

~e essen~ielly ap:p~ove an in~e~i: sol~~ion proposed by ~h~ 
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powe~ p~oeucers fo: ~he all~gec trans~ission cons~~a!nts in ~he 
Ko:-tbern ?o:-tion o~ ?G&E' s t:a.ns::iss!on sys~e:l. An interi:: solut:.o:,: 
is needed ~o e:'low e:all pow€>r production e.:!e cogener,?:tion to. proceet! 
in ?G&3·s 
penc.ing. 
?rocec.u'!"al 3Acl:g:-oune 

On A?~il 18, 1984. ~he Co=~ission issued Order !ns~itu~ing 
:nves~iga~:on C:.) 84-04-077 ant! b~gan its investigation o~ ~he 
electric utili~ies· ~rens:ission systems to deter::ne whether 

develo?~ent o~ coeeneration and s=all ~ower ?roeuction (Q?s). ?G&E, 
Southern Cali~o'!"nia Et!ison (SCE), San Diego Gas and Elect'!"ic (SDG&E). 
Pacific ?ower and Li&~t (??&L), and Sierra ?aci~ic Power (Sier'!"a 
?acific) co=penies were n~ed as res,oneen~s to !.84-04-077 ane were 
required to ~ile s~a~e=ents assessing ~he lik~lihood and the extent 
of tr~~s=ission syste: li:i~ations which may e=e~ge over the next 10 
years due to Q! development. 3ach utility duly ~ilee a state~ent for 

• its service territo:-y. 
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PG&3 stated that it cu~~ently expects the capacityo! pa~t~ 
o~ its no~the~n bulk and a~ea t~an$mis$ion systems to be exceeded at 
times du~ing the next 10 yea~s due to OF develop~ent. 

SC~ stated that it anticipates no li~itations on its bu:~ 
o~ subt~ans~ission syste~ ove~ the 10-yea~ pe~iod 1?8~-1993 which 
will const~ain OF development. 

S!>G&E stat~e that it fo~esees ;i)ossible liI:lita.tions in t·"..o 
of its a~ea sub-t~ans=ission systems ove~ the next 10 yea~s due to OF 
development. 

?P&L stated that it anticipates no li~itations on its 

develop=ent in Califo~nia. Si~~~a Pacific also statee th~t it does 
not anticipate any t~ansI:liS$ion li~itations ove~ the next 10 yea~$ 
cue to Q? developoent. 

Prom the utilities' !iled statements~ it appe~~s that a 
signi!icant const~aint on QF develop~ent may exist in PG&E's no~the~n 
t~anS::lisSiOn syste::l. :Soth ?G&.E a:.d va~ious s:::a11 power producers 
have info~::lec the COI:::lission sta!! that li~itations on PG&E's 

develop::lent. 
~he Co:=ission staff ~ealizec that i! lioitation~ do exist 

in PG&3's northern transmission system~ then sooe Qp eevelop~~nt 
could be slowed and eve:l stopped while I .8~-O~-077 w~.s pe,ncine-. 
Accordingly, t~e Co:oission sta~~ held a se~ies o! publicly noticed 
wo~ksho?s atte~ded by the utilities and inte~estec OPs. The purpose 
o~ the wo~kshopz was to examine the expected limitations in the 
utilities' trans~issio~ systems and to devise an i~te~i~ solution ~O~ 
any limitations. At these wo~kshops~ ?G&E p~e$entee a nu=be~ o! 
interim solutions which would a.cco::l::lodate OF eevelopmenti'n its 
northe:-n t~ans::ission syste= while ! .8~-0~-077 · .... a3 pending. Sta~ting 

with ?G~'s p:::-~sentation, the :pa~ticipants to these workshops then 
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began negotiating ~~ acceptable interim solution for the limitations 
in PG&E's northern transmission system. The Commission statr, PG&E, 
~.nd designated QF :-epresentati ves were the key negotiators. 

The first Prehearing Conference (PRC) for I.84-04-077 wa.s . 
held on June 22, 1984. At this PEC, the Commissi~ staff, PG&E, ~~d 

the designated QF repres~ntatives announced that a stipulation had 
been reached on an interim solution for PG&E?s northern transmission 
system. The Administrative Law Judge (ALJ) ruled that the 
stipulation should be served upon all parties to I.84-04-077 by 
July;, 1984. The stipulation was mailed to the parties on July 5, 
1984. The ALJ ~urther ruled that written comments on the stipulation 
would be consideree - These commer..ts " were to be served on: the parties 
by July 13, 1984. 

A second PEC was held on July 17, 1984. At this second 
PEC, the stipulation and the w:-itten comm~n~swere reviewed. The 
parties also were permitted to make oral statements on th~ ; 
stipula.tion and to respond to the written comments". ' 

We now will tu:-n to the stipulation and the comments ,. 
recei ved on the stipulation.
The Sti-oula.tion 

The stipulat~on has been signed by ?G&E, the CommiSSion 
sta~f. and Indepe~dent Energy Producers (IEP). Several QF 
representatives partiCipated in the negotiations although only IEP is 
a. signa.to::-y to the stipulation. The stipula.tion has 'been entered in 
the forcal file for :.84-04-077 • 
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The esse~-:ial -:e:-::.s of the s"ti::pula.-:ion a:-e as follows: 
1. The s-:i::pula-:io~ applies only -:0 QFs loea-:ee 

i~ "the Northe:-n ?o:-"tio~ of ?G&~'s service 
~.:-ea who sign a powe:- pu:-chase ag:-eernent wi"th 
?G&3 eu:-ing the :nt~ric period. 

2. ~~e s·~~u'a·"o~ •. ~"', ~A ~~ e~~ec* .~."~ ...... t.,;_:" _ "' ... ,.. n ___ U'C" .... ... I.,t u.""" v .. J. 

Co::.:ission issues a final deciSion for 
!.81.,.-04-077. 

the 

3. Affec"ted OPs will be assessee 1.7 :nills/k~~ 
fo:- po~e:- :-eceived by PG&E~ payable only on 
kw.~ gene:-atee at operati~e levels up to a 60% 
capacity facto:" (::o:'lthly basis). Of "this 
a::ount, <.5 l:lills/kW:., is non:-efuneable .... All 

I. • 

0:" so:e of "the :-e::.aining 1.2 =ills/k~~ will 
oe :-efunced if the Co::.:ission de"ter~ines i~ 
its final eecision for !.84-04-077 that QPs' 
co~· we~~on~~~"'"·y ~o~ ·~~~S~"~Sl·O~ "~~~~des t.;J~ • w.)J '" t.,).iJ. __ " ... \I.~ ... ...,. • .., ... \i4.:'c.~. 

is less than i.7 :ills/k~~ .. The affected Q?s 
cost responsibility will not ex~eed 1.7 
=ills/kw~ for "the entire life o~ thei:
p:-ojects .. 
~~~~ ~~~" ~~~.,., .• ~ 6" ~ec~~~aw~ -~ ........ ~ ..... .... V;"J., ttl"""....... ............ _~ ..... ".", 

opera"tional cha~ges to acco~~oda~e OF powe~. 
S~ch cha~g~s ~ay inc:ude ~o~~cono=ic dispa~ch 
o~ its ~esou~ces. 

5. The =ax:::::n;.:: iJr~; o"! Q? power ~hat :nay be 
interconnected u~der the terms o~ "the 
sti~ulation is licit~e in eac~ no:-thern a:-ea 
.:I~ ~o" o·,·<!''' ~IWI' ...... _ ""aJ. 

Shasta Cedar C:-eek 
Shasta 3a~tle Creek 
De Sabla Ca:-ibou a.."le De Sabls. 

?ea.ther River 
De Sabla ?a:-adise 
Colgate 

North Bay Southern 
E:u=ooldt 

TOTAL 

11.0 .. 

65 " 
30 .. 

100 .. 

t.80 .. 
00 .. 

.-.::.:;. 

990 mr 
.... Depeneing on loca.tion, 30 X'''; ca."l be added 

prio:- to co~pletion o! upgrades . 
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6. Available trans!!:iS$io::l 03.1'aoi ty sha.ll be 
allocated on a !irst-co~e, ~irst-served 
basis. as defined in D.S,-10-093, Ordering 
Paragraph 12(c). 

7. PG&E shall proceed with all necessa~ area 
transmission upgrades and shall fil-e:an 
application tor the required bulk . 
tr~~smission upgradec. 

The purpose o~ th~ stipulation is twofold. First, the 
stipulation gives Qrs certa.inty about their cost responsibility 'for 
tr~~smi3sion upgrades while I.84~04-077 is pending., QFs requiring 
capacity in PG&Et~ northern tr~~smission system will know that their 
cost responsibility c~not exceed 1.7 mill$/k~~ tor the lite of their 
projects. Second,?G&E agrees to ::lake the ope.ration~ cha."lges 
necessary to accept OF power. Without such changes, QF deliveries 
would be curtailed when other resource availability exceeds 
transmission capacity in PG&E·$ northern trans!llission system. 
Comments on the Sti~ulation 

The :-ollow1ng par~ies sub:litted written comments on th.e 
~tipulation: California Ener~ Company (Cal Energy), Northwest Powe~ 
Co~pany (Northwe3~)~ Tr~~s~Pacific Geothermal (Trans-Paci~ic)~ 
Cogener~tion Services~ Inc. (Cogen), Aeolus Wind Farms (Aeolus), MCR 
Geother::lal Corpora.tion (MeR), C1 ty ot Sa..'"lta Clara (Sa."'lta. CJ.ara), 
PaCific Lighting Snergy Sy8~e=8 (Paci~ic Lighting), SCE~ SDG&E, 
GeoProducts Corporation (Geo?roducts), a.~d Nevada Geothermal 
Transmission Study Group' (Nevada Group). PG&E . also suomi tted a. list 
of corrections and ::linor moditications to the stipulation. All of 
theee eOm:lents have been entered in the for=al file. 

The CO::lments submitted by PG&:E and Northwest were accepted 
oy the signatories to the stipulation. Accordingly, they are 
incorporated into the stipulation wi~hout further discussion. 

Cogen ~~d GeoProducts ask that the stipulation be modified 
to include all Q?s located within and outside PG&E's service 
territory that are affected by tranc!llission constraints in PG&E's , 
::lorthern transmission system. Independent Power Corporation 
(Ind Power) made a...~ oral sta.tement at the second PRC requesting the 
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S9.me mocification. The Coccission staff 3.."l.d PG&E'~ore.lly opposed this 
modification and urged the Commiss'ion to restrict the stipulated 

. . . . 

interim solution to those QFs located within PG&E's northern service . 
territory. 

Cal Energy, Trans-Pacific,. and Nevada G~rGup,. each filed . . . 
w:-itten comments requesting that the stipulated interic solution 'be 
expanded to include SeE. Ea.ch of these,geothercal energy. developers 
assert there are transcission limitations 'in SCE's Eastern Division 
which could constrain geothermal, enere:! development, •. 

Aeolus ~iled a written cocment stating that SDG&E has ha.d 
transmission li:i,tations which affected, wind farm developers in 
SDG&E's service area. 

SCE and SDG&E filed similar comments stating. that the 
stipulation applies only to PG&E and does not bind other utilities. 

Finally, Santa Clara, YJICR, PacifiC', Lighting p -and SDG&E, in 
their co~ents supported the stipulation and suggested clari~ying 
language. The Commission staff and PG&E did not accept the suggested 
clari:"icatio!ls. 
DisC1lssion : . 

At the outset p we must eomcene. the COm::lission,sts.ff "tor its 
i~itiative in o~ganizing the workshops ~"l.d "tor its persever~nce in 
negotiating the stipuls.tion with PG&E and the QFs. The. Commission 
staff through its efforts has demonstrated that it will ,carefully 
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balance the co~petine inte~ests of QPs~ ~tilities~ and ratepayers in 
this proceeding. 

Th~ success of the stipulation is eVident. Very few 
writ~en comme~t$ p~otesti~g the stipulation were received even though 
it was served on all appear~~ces to I.84-04-077, A.82-03-26, and 
A.82-04-~. O~ these protests, only one (Cogen, GeoProducts, !nd 
Power) would require a substantive change in the stipulation. 

Cogen, Geo?roducts, and Ind Power ask only that the 
stipulation be :odi'fiee. to incluc.e QPs who :ay not be located in 
PG&E's service territory but nonetheless are a'f'fectec. by the capacity 
1ioi tations in the northern trans:'lis'sion syste::l. Such QPs are 
located in the service territories of utilities or municipal utility 
di'stricts ac.jacent to PG&E's service territory. These QPs intend to 
wheel their power throu&~ the adjOining service territo~ies to P~E. 

Cogen argued at the s~cond ?SC that it would be 
eiscri:inato~ if the CO~i3sion should adopt a stipulated interim 
solution which is a.vail~ble only to QPs located in PG&E's service 
territory. Cogen points out that the adopted interi: solution will 
cont~ol QP development around ?G&E's ~orthern transQission sy$te~ 
while !.84-04-077 is pending. and therefore is a very i~po~~ant 
!acto~ in n~gotiations between QPs and PG&E. Cogen :aintains that 
there is no legal basis ~or extending ~~ interi: solution .to QPs 
locat~c wi~hi~ ?~eE's service territory ane ~or excluding OPs outsiee 
t!ie territo~. 

The Co::is$io~ staff ~~d ?G&E responeee that they were 
unwilling to extend the stipulated interi: solution to QPs outSide of 
PG&E's northern tr~~smission syste~ because this particular issue was 
not addressee in the negotiating sessions. 30th the Commission sta~! 
and ?G&E were concerned that unkno~~ ~ounts of QP power could 
displace more econo:ic power if the in-service area restriction is 
removed. PG&E e:phasizes that no studies were made of the ~inancia.l 
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i:pact of QF delive~ies f~om outside the se~vice te~rito~. 
There~ore~ the negotiators o~ the stipulation could not have 
conSidered the :financial impact o"! these QP deliveries on PG&Et s 
tr~~smission system. 

Cogen replied that QP development outside the service 
ter~ito~y o"! ?G&E is limited and should not result in the inundation 
0:- QF delive~ies fea!'ed. by the Co~ission sta!! ane PG8:E. Mo!'eover~ 

Cogen stated it was willing to stipulate to a :aximum delivery !'~om 
QFs outside the service territo~ if this would alleviate the 
Commission sta!f's and PG&Ets conce~ns. 

We fine that ~~y interim solution should be af~orded to all 
QFs a!!ected oy potential t!'ansmission constraints in PG~~'s northern 
system. At this time, xe do not ,have sufficient cause to 
ei!'!'erentiate oetween QFs located within p~ts se~vice territory and 
those located oeyond the utility·s service boundaries. 30th g~oups 
o~ QFs are willing to delive~ ?owe~ to PG&E's system under the same 
pricing !ormulas~ Thei~ similarity to the utility is con~irmed oy 
PG&E's distinction of its planning area from its service territo~. 
Apparently~ ?G&E already has considered the impact of some Q~s 
ou~side its se~vice ~e~~i~ory that a~e loea~ed in CP National's 
service terri tory and in ::unicipal utility dis,tricts. These OFs a~e 
wi thi:l what ?G&:: cs.lls its planni:lg area, which extends beyond its 
service territo~. Therefore,?G&E in its plans for QP deliveriee 
has not distinguished between QFs loca~ed within and those 10cate~ 
outside its service territory. We believe~ as does ?G&E in its 
planning. that the~e is no :eaningful distinction between these QFs 
and will modify the stipulation as requested. 

Eowever, we also find :erit in the concern expressed by the 
Co~ission sta~~ and PG&E that u:l1i:ited a:ounts of QF deliveries 
frotl outside PG&E's service ter:-itory could displace la:-ge amounts of 
more economic power. PG&E' s ratepayers eorlld su:f'ter large losses if 

such displace=ent is per:itted. This proole'C. can be solved by 
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speci~ying a ~axi:u: MW level o~ QP deve2op:ent that may be 
inte~connected unde~ the i:.te~i: solution. In this way, the 
~atepaye~'s exposu~e can be li:ited ~o the consequences that the 
negotiating pa=ties we~e able to evaluate. We will choose as the 
~i=u: level the total o! the a~ea capacity lieitations ag=eed to by 

the negotiating pa~ties in the stipulation o~ 990 MK. With this 
ceiling. the total ~~ o~ QP develop=ent that maj' be inte=connected 
pu~suant to the inte~i: so2ution c~~not exceed 990 ~.. Once this 
total level is =eached, ?G&E Shall no longe~ be obligated to 
inte~connect Q?s unde~ the te~=s o~ the stipulated inte~i= solution. 
The ffi~ leve:s ~o= the individual no~the~n a~eas specified in the 
stipulation a~e sti12 applicable. 

Subject to tbese two :odifications. we approve of the 
stipulation negotiated by the Co::ission $taf~. ?G&3, and QFs 
~ep~esentatives and will adopt it as an inte~im solution. 
Findings of Pact 

1. ?G&E expects to expe~ience bu2k t~ans=ission constraints in 
the Northe~n Portlon of its service area. 

2. ?G&E expects to expe~ience a~eB trans~ission constraints in 
six ope~ating divisions: Euoboldt~ Shasta~ De Saola, Colgate~ No~t~ 

3. Because o~ these t~a~s:ission const~aints, PG&E at tiees 
:ay be ?cysica21y unao~e to accoeeodate the delivery o~ so~e O? powe~ 
i~ addition to the energy and capacity co~itoents ?~ al~e~dy has 
:ade. 

4. ?G&E c~~ acco::odate this Q? powe~ o~ an inte~i: basis by 

changing its ope~ating p~actices. 
5. Q?s asse~t that u~ce~tainty about thei~ cost ~e$ponsioility 

fo~ tr~~s:ission upg~ades will hinde~ the deve2op:ent of Q? powe~ in 
No~the~~ Califo~nia; this unce~tainty will persist while !.84-04-077 
is pending unless the Co::iss1on adopts an inte~i~ solution. 

o _ 
~ 
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6. The COI::ission sta!!,. PG&E,. and OP representatives have 
stipulated to a ~roposed interim solution which will remove some o~ 
the uncertainty "about cost responsibility for transmission upgrades 
~~til I.~-04-077 is eecieee. 

7. OPs insiee PGSts service territory and QFs outsiee of 
PG&E's se:"viee territo:-y may be affected by transmission constraints 
in PG&E's northern system. 

8. Any interi: solution should be a!:f'orded to a.ll QPs a:'fectee 
by transmission constraints in ?G&E's northern system. 

9. To protect PG&E's ratepayers from the displace:ent of more 
economic power, the maximum level of Q? power that may be 
interconnected uneer the interi: solution should be 990 MVT. 
Conclusions o! Law 

i. The stipulatee interim solu~ion ane this interi= oreer do 
no~ preee~ermine any of the issues to be addressed in !.84-04-071. 

2. All parties to :.84-04-077 were give~ an adequate 
opportunity to review the stipulation, file ~itten comments, ane 
make oral statements at a public hearing. 

INTEPI!wr ORDBR 

IT IS ORDERED that: 
i . The interim solution ~ro~osed in the sti~ulation of the .. • r 

Com~ission staff,. ?G&E, ane QP repr~$entatives is modified as follows: 
a. The inte~i= solution will be applica~le to 

all QPs affected by t~ans:ission const~aints 
in the No~the~n Portion of PG&E's service 
territory. 

b. No ::ore tha.n 990 Wi of QP power :ay be- ' 
interconnected by PG&E unde~ the ter=s 0:' the 
stipulated inte~im solution. 

e. The changes in the stipulation p~epa~ee by 
PG&E ~~e Northwest are incorporatee into the 
stipulation .. 
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2. The :odi!ied i~te:ic solution is approvee ~~d shall.recain 
in effect ~~tilfurther order o! the CO~Qission. 

This order is effective 30 days fro:! today. 
Dated AUG 1 1984 ~ at San ?ra..~cisco~ California. • 

• ..... e ~ ••.•.. __ --:. ___ _ 

CollQ!~s10nO'l'" ·?r1:lC111a. c. Cr9'W. 
'being nee~s3ar11y abMU't. ~!~ 
no-: :>4.rt.1c1:;>o.'te 

CI):::::n1s::1oner W11li:u:: X. BagloY' 
being lloeess3rily al)sent .. 4id. 
Jlot ;art.1~. . 

, . 

:tEONAlro M. GRIMES ... 311. 
Pro si dent. 

VICTOR CKLVO 
:c.oNALD VI .. "J., 

CoQmis:;io:~r3 

, 
" ,~. ~ _. . ".. ~ . .. 
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APPENDIX A 
Page 1 

List Of A~~ea~ancez 

Respondents: Pete:- w. Eansche-n, Michael S. Hindus, a.nd Jo Ann 
Shaffe:-, Atto:,neys at Law, fo:' Pacific Gas and Elect:'ic' COl:lpa,ny; 
Manning i·l. ?uette, Atto:'ney at '"Law, "!o:, San Diego Gas 8: Elect:'ic 
Company; Ma:-ga:-et A. Gloe.owski, Atto:'ney a,t Law (Nevada), for 
Sie:-:-a ?acif!c Powe:- Company: R. K. Du:'ant, Carol E. Henningson, 
a."ld Susan L. Steinhause:-, Atto:'neys a,t Law, fo:- Southe:'n 
Cali1o:-n~a Edison co=pa.~Y; and Wayne P. Sakarias, Atto:-ney at 
Law, fo:' Sa."l Diego Gas 8: Elect:'ic CO=P~"lY. 

Tn·e~eo·ed ~~~·l·eo. ~-'an S"'av ~o- Ca~~·o' O~' Co~~o-a.'on. ... \ill ... ..... v ... '-"'t... '" ..... - ,ZJ "".... ft h .. ...... :, .. 'ttl _ .... • ... "".. \,til. ... ~ 

Thomas R. S'Oa:,ks, for Union Oil Company of California; Rooe:-t 
N. Kittle, Attorney at L~w (Pennsylvania), for Navy Department: 
Steve Cohn, by David Mundstock, fo:, Califo:-nia Energy 
CO~ission: Jane S. Ku~in, Atto:'ney at Law, "!o:- Natocas Co:pany 
ane. The:-:al Powe:, Compa."lY; ~ne~ Pain, fo:- Califo:'nia Depa:-tment 
of Wa.te:' Resou:-ces; Ea:-:-y K. Wi!lte:-~ ane. John C. Catton, for 
'O'ni ve:'si ty of Ceo,lifo:-nia: John C. Lakelane., fo:' hicself; David 
L. Ludvi~on, Atto:,ney at Law, for Califo:-nia Ene:'gy Coepany, 
Inc.; J~es Kaise:-, fo:, Sie:'ra Ene:-gy and Risk Assessment; Ke11r 
RU1"lyon, fo:' City of San Francisco; Pete:- M. St:-auss, fo.r 
Fayette Manufacturing Co:'po:"8tion; Rufus S. Scott. Atto:-ney at 
Law (Colo:"ado and Texas). for Phillips ?et:,oleu~ Company; Shi:-ley 
S. ~owicki, fo:- Su~ Geothe:-~al Co:pa."ly; P:-ed E. John and =hocas 
Cla:,ke, by Gay M. Phillips, fo:' Southe:"n Califo:'nia Gas Company; 
:)ou las ?o:-te:-. for Pacific Lig..'-lting Ene:,gy" Systems; Wi lliao E. 
da:-cus, _0:- alifornia Eyd:"o Systems, Inc.; Roy Al'Oe:-. 
A~~o:"ney at Law, fo:- !ne.ependent Powe:" Co:'po:'ation; Robe:-t 
To:,,=ey, fo:- Pacific Hero Compa.~y; Po. Lee Robe:"ts, Atto:"ney at 
Law, to:" E~~na & Mo:-ton; No:,,:an Ross Burgess, fo:" himself; ~ 
R~:-in, fo:- !ne.ependent Energy P:-oe.uce:-s; Michel Pete:- Plo:"io 
a."ld Jon P. Elliott, Atto:-neys at Law, and Sylvia M. Siegel, 10:' 
Towa:"d Utility Rate ~~or::a1ization (TUF.N); Ma:-k LY0rJs!or 111 tra 
Syste::s, !nc.; Davie. E~anchcocb. fo:" Henwood ASSOCiates, Inc.: 
Ka:-en Rohie:-. fo:' Aeolus Wine Pa:'ms, Inc.; Jon Casto:-, fo:
himself; ?at:'ick Moast, fo:- the Caliio:-nia Depa:-tm~nt of Wate:" 
Resou:-ees;Reed v. Seh:id~, for himselt; Messrs. Pettit & M2:-tin 
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AP?:E:-'~ IX A 
Page 2 

by :8c.",'8.!"e. 3. Lozowicki. Atto!"ney at Law. fo!" C,ogene:-ation 
Se:-vices. Inc.: w. Randy Ealdschun. ~o!" City o~ Palo Alto: Ga!"y 
L. Fontana. Atto=ney at Law (~ashington. D.C.), ~or Northwest 
?owe= Co::.pany; and Elizabeth Senderson an.c. L~u=a King. fo= 
Xatu!"al Resou!"ces Defense Council. 

CO::::ission 
Ajell0. 

(EKD OP APPENDIX A) 
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beg~~ nego~iatine ~~ acce?~able int~~i~ solu~ion ~¢~ ~he lici~ations 

$ys~e= .. PGf.:! , 

and designated OF ~ep~esentatives we~e ~he key negotiato~s. 
The ::i~st ?~eheari!'le CO!'l::e~ence (PEC) ~or ! .84-04-077 ·#T:?S 

held on June 22, 1984. At this PEe, the Co~ission sta~f, PG&E, and 
the designa~ee QF represe~ta";ives a!'l:'!ounced that a stipuletio::. hac 
been reached on ~~ interio solu~ion ~or PG&3's northern transoission 
system. The Ad:inistr?";ivE' Law Judge (ALJ) ~uled that th~ 
stipulation should be served upon all parties to :.84-04-077 by 
July 3, ~ 9&.. :'he st~:o1.l1atio:1. was ::s.iled to tne parties on J-..:.ly 5. . . .. -

/' 

198 ' "''I''!o • ... _i .. " ........ 0 ....... u'~~ ...... a· ~ ... .:· ... en c""';"""1~"''''s 0'" ....... ~ ~'t'! .... u'_"'''!':~_·o ..... .... ... .... \; J-t.JJv _..,.,. \I........... . _.~.. V.i '" ....... \J 1.1 "" "V.wu.;. ..... +... .4 101...... __ --r Co_ 

would be considerec. These co==ents w~~to be servee on the part~es 
by July ':3. 1984. / 

A second PEC was held ~ July ~7. 1984. At this seconc 
co==ents were reViewed. The 

parties also were per=itted ,,0 ~a~e orel statements on the 
stipuls,tion and to respon to the written co==ents. 

On August ~, 1~84, the Com::ission issued its decision on 
the D.84-03-093 O:-der Show Cause. In this eecision y th~ 

a1 ':a ·~a'" O~c c'·~""on·'V' a"'e ~o· ~ec"Oons':~~~ ... , y':;l" • ... .... •• c-. "'_, .. ............ • ..,.1. ~ 

i'or bulk trsns:::lisse( n upgrades. Recog!lizi~g that this p:-onounce:::lent 
::ay ai'f"ect the "08 ... ies· "Oosition 0:1 a~ inte:-i;:, solu~ion to I.84-04-
077 7 the CO:::l:::lis:~n asked i'or anothe:" :-oune o~ writte~ CO:::l~ents o~ 
the stiPulatioi These additional co::::ents we:-e :-eviewec et the 
third PEC !~o. !.84-04-077 held 0:1 August 23. 1984. The coo::ents we:-e 

served on pa • ... ies by August 17, 1984. 
W now will tU:-:1 to the sti~u12~ion anc the two sets of" 

com::ents r/ceivee on the stipulation. 
The Sti~ulation -

The s~ipulation has b~en si~ed by ?G&3~ ~he Com=ission 
stafi' , and Independent Zne:-gy ?:oducers (!E?). Several QF 
:-epresentatives participatee in the negotia~ions although only IEP is 
a signato~ to the stipulation. The stipulation has been enteree in 

~ the ~ormal tile tor :.84-04-077. 

- 3 -
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6. Availaol~ t~~~s~ission capacity shall be 
allocat~d on a !i~st-come, firs~-served 
basis, as defined i~ D.8)-10-093, O~cering 
Parag:'ap!l 12(c). 

7. PG&E shall p~oceed with all necessary area 
trans~ission upgrades and shall file an 
application for the re~uired bulk 
transmission upgrades. 

~he purpose o! the stipulation is twofold. ?irst, the 
stipule:tion gives QPs certainty about their cost responsibility to,:, 
trans:ission upgrades while :.84-04-077 is pending. OPs requiring 
capacity in PG&E's northern tr?~~s:ission system will know that their 
cost res-oonsibility cannot exceee i.7 :ills/kWh !o~ th€'-'lffe of their . ~. 

projects. Second? PG&E agrees to make he o?erati~~al changes 
n~cessary to accept Q? power. Without such ~es, Q? deliveries 
'Would be curtailed when other resource 3V ±'lability exceeds 
trans:ission capacity in PG&3's northe~ .. transmission syste:. 
Pirst Co~e~ts O~ the Sti~ula~ion 

The following parties ~itted ~itten comments on the 
stipulation: Company (Cal Energy), Northwest ?owe~ 
Comp~~y (Northwest), Tr~~s-? cific Geothe:'mal (Tr~~$-?aci!ic), 
Cogeneration Services, :n .. (Cogen), Aeolus Wind Pa~ms (Aeolus), MC? 
Geothermal Corporatiol1 .~CR), City of Sa.nta Clara (Santa Cla.:-a), 
?aci:-ic ~ig:'lti!lg :::ne~ Syste:s (Pacific 1ig."lting), SCE, SDG&E, 
Geo?:-oduc":s Co:po~a ... on (Geo?roduc'ts), a:ld Neveda Geoth.e:"mal 
Transoission Stud Group (Nevada Gr"up). Pc;.&! also sub::litted a. 
of correctio!ls :odi~ications to the s~ipulation.. All of 
these 

Th com:ents sub:ittee by ?G&E ~~e No:-thwest were accepted 
by the Sienfto:-ies to the stipulation. Acco~dingly, they are 
incorpo:-at~d in~o the stipul~,tion without i'urthe:- discussion. 

Cogen a.."1d GeoP~oduc~s ask that the stipulation be moc.i:-iec. 
to include all QFs loca~ed ~i~hin and outside PG&E's service 
territory that are affected by trans:issio!l constraints in PG&E~s 
northern trans:ission syste:_ 

- 5 -
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(Ine. Power) made ~~ oral s~a~e=en~ a~ ~he second PEC reques~ing ~h~ 
SaI:le moeification. T!le CO::l::lission s~aff s.nd PG&E o:-ally opposed this 
modification and urged the COm=isslon ~o res~ric~ ~he stipulated 
interi::l solution to those QPs located within PG&E's northe:-n service 
territory. 

Cal Energy~ Trans-Paci~ic, and Neva~a Group, each ~ile~ 
written CO::l:ents re~uesting that the stipulated interi: solution oe 
expanded to include SCE. Each o! these geother::lal energy developers 
assert there are transmiSSion li::litations in SCE's Eastern Division 
which could constrain geothermal energy development. 

Aeol't;.s ~iled a writ-:en comment s~a~ine ~ha~ SDG&E has had 
...... ans ... ~ ss~ 0'" , ';WI'; "'a""l' 0"'<:0 wh~ c .... a~~""c"'p.d ··~';n.Ol ~a""WI"" ..:lev"'" o'Oe""s .; '" \I • ..... - ...................... " \I ... t.J ..... __ "i;i \of ... ft_ .. \.. .. ~"........ \"i. \;. ___ • _ ... 

SDG&E's service area. / 

SCE ~~d SDG&E !iled si:i1ar CO~!'lts stating tha~ the 
s ... .;~u'a ... .;on a~~'';e~ o""y'" ~~~~ ..:1..:1 / ""~. d"" t" .... . "'.~'" - ...... ~"'."'-"'" ..... ..0 _IJ'~ a."ll,. ..;.ys no,~ ..,In o ... ner u l ... l ... les. 

Finally, San~a Clara, MC~~pacific Li~~~ing, and SDG&3, in 
their com:ents supported the stiP?fation and suggested clari~ing 
la..~guage. The Co=issio:l staf! ~~ PG&E did no~ ~.ccep~ ~he suggested 
clarifications. ~ 
Second Com=en~s on ~!'le S~i'Ou~~ion 

(To oe Insertee) 

Discussio:'l 

At the owtse~, we ::lust co~end -:he Co~ission sta!! for its 
/ 

initiative in org~izing the workshops and for its 
negotiating the stipulation with PG&E an~ ~he QFs. 

perseverance i!'l 
T!'le COl:l:lission 

/ . 
statf th~ough its ef!o~ts has ee=onst~ated that it will carefully 
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