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Decision 54 08 065 7~ @jiﬁ!u‘\.uudum.ﬂ.b
BEFORE TEE PUBLIC UTILITIES COMMISSIOQON QOF TEE STATE OF CALITORNIA

In 4he Matter of the App ication of 3
TRANSCON LINES, & Californis corpora-
tion for a gene*al order of exemp*ion
ron Sections 816-830 of +he Publi
Uti“~ ies Code pursuant t¢o Section 829
and fror Sections 851855 of the
Public U% ilities Code pursuant to
Section 853. J

Applzcat~on 84-05-090
(Piled Moy 24, 1984

This is an spplication in which Transcon Lines (Transcon),
a Californisa co*po*at on, Seexs an exexption from compliance with
Public Utilites (PU) Code §§ 216-830 and 851-855 with respect %o the
issuance of its stocks, bonds and other evidences ¢f indebtedness as
well as the encunmbrances or transfer ¢f interests in its properties
as would otherwise be subject %o Commission approval.

Notice of f£iling of the zpplication appeared in the
Commission's Daily Transportation Calendar on Mey 20, 1984. There
are no protests.

The Commission makes +he following findings and comclusion.
indings of Pact

1. A public hearing is not necessary in this matter.

2. Transcon holéds a certificate of public convenience and
necessivy to operate as a highway common carrier issued by +this
Comnission.

3. During *the firs*t rine months of 1983, Transcon had gross
operating revenues of $206,000,000. All of these revenues were
earned in interstate operations.

4. Transcon has not reported any Californis intrastate
revenues during the past three years. It wishes 4o keep the
operating authority so that it is available i{f its shippers desire
intrastate service.
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5. In Application 83-11-04, Trarnscon requested and obtained
from the Commission an order authorizing it to execute a loan and
security agreement to exempt it Lfrom the necessity of obtaining such
authority by finding under PU Code §§ 829 and 853 that the pudblic
interest did not require approval due to Transcon's de minimis
intrastate traffic. In that application Transcon set forth that it
was obtaining a revolving line of credit from General Electric Credit
Corporation not to exceed the lesser of $20 million or 85% of its
eligible accounts receivable and a S5-year term loan in an aggregate

rincipal amount of up to 810 million which is secured by Transcon's
reveaue equipment. The application recited the critical need of
applicant to obtain a line of credit and loan from the lender as soon
28 possidle. “hough Transcon was not perforaing and had not
perforned for some time any operations in intrastate commerce In
California, this Commission was the only ageancy having Jjurisdiction
over the proposed transaction. EHad it not been for the need to
obtain approval from the Commission, +the credit agreement and loan
¢ould have been granted as soon as they were agreed upon.

6. By eliminating the substantial cost and delay associated
with submitting each and every transaction, otherwise subjeet to the
provisions of PU Code §§ 816-830 and 851-855 +to this Commission for
approval, Transcon's operating efficiency will be enhanced and iis
service To the public improved. In addition, the exemption will
substantially relieve the burden upon the Commission in having to
approve each and every transaction and will, ir this matter, reduce
the ¢ost %o the pudblic.

7. OTranscon's California intrastate operations have ]
historically been de minimis by comparison to its overall systemwide
transportation service.

8. The application of PU Code §§ 816-830 and 851-855 to

Transcon under the presert circumstances is not necessary in the
public interest. ‘
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9. There is no known opposition and no reason to deley:

granting the authority requested. The order should be nade effective
on the date of issuance. '

Conclusion of Law.

Transcon should be exempted from the approval of
requirenents of PU Code §§ 816-830 and 851-855 for the issuance of
stocks, bonds, notes, and other evidences of indebtedness, as well as
the encundrance of transfer of interests in its properties, other
than operating authority. The exemption should remain in effect as
long as the company's intrastate operating revenues are less then 5%
of its gross annual revenues in any calendar year preceding the year
in which any security transection is to be consummated.

IT IS ORDERED thet Transcon Lines (Transcon), a California
Corporation, is granted a limited exemption under PU Code §§ 816-830
and 851-855, Lrom the requirements that it odbtain this Commission's

approval for its issuance of stocks, bonds, notes, and other
evidences ¢f indedtedness, as well as the eancunmbrance, or transfer,
of interests in its properties, other than operating authority. This
exemption is granted under PU Code §§ 829 and 853 and it shall remain
in effect as long as Transcon's annual intrastate operating revenues
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are less than 5% of its gross annual revenues in any calendar year

preceding the year in which a security transaction is %o de
consumzated.

Transcon shall continue to be subject and adhere %o
this Commission's reporting, insurance, ané safety requirements, and
shall, as to i%s intrastate transporiation, be subject to this
Commission's rate regulation.

This order is effective today.

Dated AUG 1 1984

3

» &t San Francisco, Celifornia.

Comﬁ.ssione‘: ?riscill& C. Cm. IIEONA.@ Mo GRIYAES' m.
Yeing necessarily adsent, d&id

Prosident
not participate VICTOR CALVO
BONALD VIAL
Cozmissioner William T. Bagley Commissioners
being necessarily absant, 4id
noz‘parzicipa§o¢

I CIRTTT

L S .4

PR ST

(PRI o

I

g

GO Y
Ca
)\i

t !_S




