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Decision 84 OS OGS AUS 1 1984 ®WU~~~&~ 
BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the matter of the Application of ) 
LEEWAY MOTOR FREIGHT~ INC.~ for ) 
authority to transfer its terminals l 
in South Gate and Orange, Califo~ia, 
to its parent corporation, PepsiCo. 
Inc., pursuant to Section 851 of the) 
Public Utilities Code. ~ 

o PIN ION e.- __ .... __ ,.,..... 

Application 84-06-005 '. 
(Filed June 4, 1984) 

Lee Way Motor Freight, Inc. (Lee Way) is a cor~;oration 
organized and existing under the laws of Delaware. Its Articles of 
Incorporation and California Qualification Statement are on file with 
this CommiSSion. 

Lee Way presently holds operating authorities to engage in 
intrastate commerce issued by this CommiSSion in File No. T-76263, 
including highway common carrier certificates authorizing ~egular 
rO"J.te operations in SO"J.the::-n and Central California; a Sec'Cion 1063.5 
(Public Utilities Code) ce::-tificate authorizing statewide o~erations; 
a highway contract car::-ie::- permit; and a "grandfather" heavy 
specialized carrier permit. 

Lee Way is applying for autho::-ity to transfer it~~' South 
Gate and Orange terminals~ with land and buildings, to PepsiCo, Inc. 
(Pepsico) ~ its (noncar:-ier) parent corporation. PepsiCo w~:ll then 
sell its stock in Lee Way to Cocmercial Lovelace Motor Freight, Inc
(CLMF), and will lease the transferred te::-minals back to Lee Way. 
Substantial ope::-ating losses have required PepsiCo to sell its 
inte::-est in Lee Way. The t::-ansfer of the terminals will r~~duce the 
valuable assets held by Lee Way and its stock can be sold j~o::- less 
money. The lease 0-£ the te:-minals back to Lee Way Will gu~~rantee 
that its se::-vice to the public will continue as before the' 
transaction was made • 
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Int:-astate· t:-anspo:-tation :-evenucs a:-e a minj:,mal po::"tion o'f 
the overall reven~es generated by Lee Way's use of the terminals, and 
of its overall system :-evenues. D".lring the fi:-st five>accounting 

'. 

pe:-iods of 1984 (thro~gh May 19), Lee Way generated $8',256,:;76 in 
inbound and outbound transportation revenues through the Los Ang~les 
terminal. Intrastate :-evenue was $87,608,0:- 1.06% o!the total 
sum. Total revenue in and out of O:-ange terminal fo:- the same period 
was $:;,8:;4,935, with $:;7,550, 0:- 0.9791~, attrib':ltable,to intrastate 
operations. The combined int:-astate :-evenue from the two te:-minals 
amounted to 00.2:;% of Lee Way's total t:-anspo:-tation :-ev,enue of 
S54,4:;1,857 during the fi:-stfive 1984 accounting pe:-iocs. 

A legal desc:-iption of both pa:-cels to be t:-ansfe:-:-ed is 
attached to the application as Appendix A. 

A copy of the application was se:-ved on the Cali:f'o:-nia 
Trucking Association. Notice of the filing of the application 
appeared in the Commission's Daily Transportation Calendar on 
June 6, 1984. There we:-e no protests 0:- :-equests 1'0:- a hea:-ing • 
Findin~ of Pact 

1. A public hearing is not necessa~. 
2. Lee Way is a wholly owned subsidia~ of PepsiCo. 
:;. Lee Way operates in int:-astate commerce ".lnder pn Code 

Sections 106:; and 1063.5 highway CO:l:lon car:-ier ce:-tificat;es, and 
highway contract and heavy specialized car:-ier permits unde:- File 
T-76263. It also pe:-for:ls interstate operations unde:- ap?~opr1ate· 

autho:-ity issued by the Inte:-state COmlle!"'ce Co:::mission (rcc) .. 
4. PepsiCo will sell its stock in Lee Way to CLMF, after the 

O:-ange and South Gate terminals of Lee Way have been t:-a:as:ter:-ed to 
PepsiCo .. 

5.. After the stock sale t:-ansaction, pu:,suant toapp:-oval by 
the ICC unde:- 49 USC, Section 11;41, Lee Way will lease th~ terminals 

" , 
" 

t:-ansfe:-red to PepsiCo, to!'" a monthly rental of $5,601 for:'the fi:-st 
two months on the South Gate property, thence $42,167 per :;nonth; a.nd 
for $3,206 tor the first month on the Orange ~:-ope:-ty; tnence $21~450 

, ~ fo:- every month a!te:- the first month. 
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6. The int~astate t~anspo=tation throu&~ the Or~~ge and South 
Gate te~:inals .rep~esents less than 1% of Lee 'iaY'$ total ~evenue. 

7. The trans~e~ of o'~e~ship of the te~:inals will not affect 
the service Lee Way is providing the public. 

8. Since the·o~de~ a:'fects only the pa~ties involved, it 
should be effective on the date of is~~ance. 
Conclusion of Law 

The application should be g~anted. 

ORDER 
--~---

IT IS ORDERED that Lee 'i~y Motor F:teight, Inc. 7 a Del$·..t3.~e 

Co~po~ation, :ay transfer its ter:inal facilities at South Gate and 
Orange, California, to PepSiCo, Inc_, as provided in the application. 

This o~der is effec't;ve toe~y. 
Dated AUG 1 1984. _______________________ 7 at San r~~~cisco, California. 

CO:c::l!~~!o:cu~r Pr~,seill.e. C ~ C~ .. 
~~ing n¢ce~~ar1l7 aba~~. ~1~ 
::'0": '.:1~t!c!,at..e 

C?=is:1o:::.e::- W'illi~ '!'. :Bagley 
'oe!:::.g necess3.:"j.ly abssnt. di4 
.:lot. ;a,:-....1c..!,ps.:..e. . , 

LZONA..."!\D M. GR!KES. JR. 
Pro.sj.den~ 

V:CTOR c~vo 
~NA!J) V!l..:L 

c.c.:-!:'1st;i¢~-er3 


