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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TRE STAT CALIPORNIA

In the matter of the Application of )
LEE WAY MOTOR FREIGET, INC., for )
: authority %o transfer its te*minalo
) in South Gate 2nd Orange, Ca2lifornisa,
: to its parent corporation, PepsiCo.
In¢., pursuant %o Section 851 of the )
Public Utilities Code. ;

Applzcatlon 84-06-005
(Piled June 4, 1984
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Lee Way NMotor Freight, Inc. (Lee Way) is a corporation
organized and existing under the laws of Delaware. Its Articles of
Incorporation and California Qualification Statement are on file with
this Commission.

Lee Way presently holds operating suthorities tofengage in

. intrastate commerce issued by this Commission in File No. T-76263,
including highway comzmon carrier certificates authorizing regular
route operations in Southern and Cen%ral California; 2 Section 1063.5
(Public Utilities Code) certificate authorizing statewide overations;
a highway contract carrier permit; and a "grandfather” heaV§
specialized carrier permit.

Lee Way is applying for authority to transfer it$ASOuth .
Gate and Orange terminals, with land and buildings, to PepsiCo, Ine.
(Pepsico), its (nonecarrier) parent corporation. PepsiCo will then
sell its stock irn Lee Way to Commercial Lovelace Motor Frefght, Inc.
(CLMF), and will lease the transferred terminals back o lee Way.
Substantial operating losses have reguired PepsiCo to-sellfits
interest in Lee Way. The +transfer of the terminals will reduce +he
valuable assets held by Lee Way and its stock can be so0léd for less
noney. The lezse ¢of the terminals back to Lee Way will guarantee
that its service to the public will corntinue as before the’
transaction was made.
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Intras*ate'**ansportation revenues are a minimal portion of
the overall revenues generated by Lee Way's use of the terminals, and
of its overall system revenues. During the first fzvghaccounting
periods of 1984 (through May 19), Lee Way generated 88i256,376-in
inbound and outdbound transportation revenues through the Los Angéles
terminal. Intrastate revenue was $87,608, or 1.06% of the total
sun. Total revenue in and out of Orange terminal for ﬁhe same period
was $3,834,9%5, with $37,550, or 0.9791%, attributadle ito intrastate
operations. The combined intrastate revenue from the 4wo terminals
amounted to 00.23% of Lee Way's total transportation revenue of
$54,431,857 during the first five 1984 accounting periods.

A legal description of both parcels to be transferred is
attached to the 2pplication as Appendix A. u

A copy of the application was served on the California
Trucking Association. Notice of the filing of the application
‘appeared in the Commission's Daily Transportation Calendar on
June 6, 1984. There were no protests or requests for & hearing.
Findings of Fact '

1. A public hearing is not necessary.

2- Lee Way is a wholly owned subsidiary of PepsiCo.

3. Lee Way operates in intrastate commerce under PR Code
Sections 1063 and 1063.5 highway common carrier ¢ rt;ficateu, and
highway contract and heavy specialized carrier permits under File
7-76263. It also performs interstate operations under aprropriate
authority issued dy the Interstate Commerce Coxmission (ch).

4. TPepsiCo will sell its stock in Lee Way %o CLM”‘éfter the
Orange and South Gate terminals of Lee Way have heen t*ans rred to
PepsiCo. . b

5. After the stock sale transaction, pursuant tO‘apb*oval by
the ICC under 49 TUSC, Section 11341, Lee Way will lease the terminels
transferred to PepsiCo, for a monthly wrental of $£5,601 *or the fz*st
two months on the South Gate property, thence $42,167 per month; and
for $3,206 for the first month on the Orange property; tnence $21.450
for every month after the first month.
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6. The irtrastate transportation through uhe<0*ange and Soutk
Gate terminals represents less shan 1% of Lee Way's total revenue.

7. 0The transfer of c'“érship of the ternminals will not affect
the service Lee Way is providing the pubdblic.

8. Since the-order affects ornly the parties invelved, it
should be effective on the date of issuance.
Coneclusion of Law

The applicaztion should be granted.

QRDEIR

| IZ IS ORDZIRED <hav Lee Way Motor Preight, Inc., a Deloware
Corporation, zey transfer its terainal faciliwies a% South Gate and
Orange, California, o Pepsifo, Inec., as provided in the epplication.
Tris order is effective today.
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Daved AUG y 2% San Francisco, California.
. Commisstoner Priseilla C. Grow, LEONARD ¥. GRIMES, JR.
voing nocessarily absent, &id Prosident
=6t participate VICTOR CALVO
: LONALD VIAL
Cozmissiozer William T. Bagley CommissioneTs

belzg necessarily adsant, did
[0t parilcipaio.
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