
6 . 

... Jec:!.sio!l 
~4 as 116 @'oo)nrr:Jn..,.nfln', n-): j' ,::-~ J '.1 

I WI ,1 ~ :, : ,~: r 
lo"I\.:::...: ... - '-' .. /\.,; L.::I 

·'O~'~CO·l·O~ O~ ~'C~~~C ~,~ .~~ ) I-.. .. ~ ... ~.., ... - _J"\ ........ ~r.tt,,; J"\.""''; 

ELECT?:C COM?:.J:.~ ~o:- s:t::~ho:-i. ~y -:0 ) 
:-evise i~s gss :-stes ~~ ~~:-:!.!!s ) 
e""'~p.A • .t ve • ~-~,.. .. 0 01 ~ .. ~':e- ·"'e ) .... _ .. , ..... ttl. 1'\.."" •• _ I, 1.,0'- ~ '-"'--_...... .. "' ... 

Gas A~j~st:e~~ Cle~e. ) 
(Gas) ) 

------) 

(See Appe~c.:!.x A. !o,:, appea.,:,~,~ces.) 

. . '. . ' . 

• 

• 
- 1 -



•• , 

• 

• 

;".84-03-07 

O?~N!ON 

Sc.:a.-:y 

Su:ojec-: 

................ 
0;: Jec:'s:'or. 

Reve:'.le Re~~:::e:er.-: ••••.•• 
Gas Cost 3ala:c~:g Accou:-: .... 

Sales ?o:::ec2.s-: ................ .. ....... '. 

S~~er.c~r.~ o~ Cal~!o:::r.:'a ~3DA Gas •••• 
?o:::ecas-: ?:::ice o! Cal~!o:::::'~ a:c 
. Roek7 ··:~o~n':ai!l Gas ............... . 
ft3e..ui~::e::.Cj.~ ·S-:e:;)so;:: Gas·.S~~~::'e::r.g 
El ?a.so z.t!::':-:;.:'3:'11 De!:'cier.c:r ?2.j:e!'l-:s . ' ... ~osses ~C u:acco~~e~ ;:0::: Gas •••••• 
Ca:rJ~~g Cos~ o! ~epai~ Gas ...•.•.•.•..... 

Allocatior. o! Rever.~e !~c:::ease 
Syste: Ave~ge Rate 

Resale Ra-:es 
?:::op~e ~s ar. A:-:e::::a~e ~e: (G-2) 

........... 

G-50 S:lc, G-55 .... ... -..................... . 
. .. .. .. .. . . . .. . . . .. . . . . . . . . . . .. 

::::ocesso:-s' ?.:l~e 1ev'S'ls 
S~ecia1 Cor.~tio~s G-58 •••.•.• 
YS 30:::ax Coge:e:::&-::'o~ Ra~e ?=opo$~l 

• III ••• 

.............. ...... 
Ne~ !:d~s::::ia: Ra~es 

G-80 ::lcer.~:'ve ?a-:e 
G-82 A~c~ion Ra~e 
G-84 Con:::-a.ct R2.te 

· ...... . . . 
· ...... . 
• .. • .. • • II" 

.. . . 
Co"'-"'~"'u.-~ 0'" -0 'll'.a-"";", . .... ... w., ... tJ '-'- .. '" ..... -0--- ••• 
De!i:i~io~ o! !~c:-e:e~~a1 Sales ...... 
A;Jp:'::'caoili -:-:; o~ Go-so ~ G-82~ a~c. G-84 

.... 

?-2 cu.s-:o:e:-s ...... e' .................. ., ••••••••••• 

Availabi:i~y o~ !:ce~-:i7e Ra:es to 
Resale C~s~o:e~s •...........•. ........ 

~io::: App:::oval o! Cor.~:::ac~ Ra~es (G-SL) 
Co!li"~'c!e!l~:'a:..~ -:y ! ss,.es ......... . 
:~c~e:e~~al Cos~ o! Gas G-84 
C~:::~ail=e~~ ~de:- G-80 a~c. G-82 
?:::io~i~y ?~ov!sio~s ~~:-~~~/~~e 2~ 
C~~ A~g~e~~s Rei~ce~tive Rates 
Ac.op~io:l o! New Sc~ec.~es ••••••• 

.; .. 

...... ~ 
...... ......... 

......... . . . . . . . . ~ . . . 

?a.::::e -
2 
2 

2 

3 
4 

5 
7 
o .. 

12 
i4 
~ ,. 
.0 

is 
19 
22 
24 

25 
27 
28 
28 
29 
;2 
:;:; 
36 
36 
37 
39 
"'0 , .. 
40 

43 
44 
4; 
46· 
46 
4i 
48 
49 

" : 

1" 



• 
';.. . 8.!-0 3-0 7 

- N D E -
St!oject 

CO:::Cl:U.Si.OllS O~ ~2.' ..... . ......... . 
• • • • • • • • • • • • • • • • • • • ". • • • • • • A • • • • • • • • • • • • • • • • • • 

.~ .. " . 
~ 

" 

.. ...... 

?a~e -
50 
52 
53 



• 
A.8~-03-07 ~J!vd:!og 

O?:N!O~T 
-.-~-----

:~ this ap,lica~io~, as ~::edr ?aci~ic Gas a~e 3:ec~~ic 
Co:~e~y (?G&E) se~ks a~~~o=ity ~o i~c~~ase ~at~~a: gas ~ates by 
~·86 6 -':-:'';0'" ,. I • .... ... _ .. _ ... Gas Adj'Ust:::.e:lt Cla':lse l':ovisions o! 

and/ 0: Ac.::i:lis-:~~\~::' ve ~~ .. ..r Judge (AJ.,J) ,; oh~ 

o~ Ap~i~ 9, 10, ~2, 13, ~e. 30, anc Mar ~ 

Mallo~y i~ Sa~ ?~ancisco 

and 2. 1984. ~he 

"o:ie~s c."Ile May i 8 ~ j 98.!. 2.."le .closing· o:.i~:-s d'\:.e .j'-..:.=e L. 198-'-. 
• ..~ I·' • • 

: . 
.. ,. Su=a!"'7 c'f:.: Dec·:'siori. '-. " '.. : ...... ' . :.... .,'~". " "," ., .~. :., .~.: .'., _ 

. ' Tc'iS . deeisi~i!' g:-i~~~:?G&3 2.---ir.u.a.i· i:.c~e2.sed ~eve:l~es' -0:­
$73.387 :::.illior. !o: gas se:vices in the !¢:ecast yea: ~eginr.ing 

• ", P, 

"," .... 

A ....... .;' • 
~ ....... j, 198" • 

•

...... -r. -;'':-.co'" S'~' "O-:"'~" ~""'.... "'-0- """-........ 
ir.c~e=e~ta: usage 

anc. (2) the 

?Ge:E's syste:. 
"''''e c.·p.c~s~o ... oJ""' ... .:es ~ eo ...... ec.;<::)'1 "as' - ... p. ·0 ii ... • .... ee S ........ es ..... ..,. - .... '"'-"1;:" .... _ t..M~!" ......... _ 0 .' ... oJ .. V ...... _"" ..,~~ 

30:a..",: a.ne. Che:!ic~ Co:"Oo:a":ior. (US 30:ax) a:lc. C".ls-:o=.e:s s!::.ila~ly 
, -

8:' tuatec. !o: e~e::.e:"e:~io=. se:vice. 'D'S 30:ax $ou~t a. :"s.te O:l t::'e 
sa:e level as Sou-;he:"!l Ca:i!o:,~:!.a G-as Co::;:~'s (SoCal) s3>ecial 
cogene:ation :'ate. 
Evieene~ ?~ese~~ee 

~vic.e-nee ".t/~ ~:"es€'~~ec. on beha=':: o-! ?G&E~ ":l'!e Co=ission 
eta!! (sta!~)~ Cali!o:nia G-as ?:-oeuce:s Associa~io~ (G-as?:"oeuce:"s)~ 
Cali::o:-~ia Le-ag'.:e o'! :?ooc. ?:ocesso:-s (?00c. ?:"ocesso~s), uS 30:s,x, e=.e. 

Ca' ~ .... 0-... .: .. "~ ... '~":Oac .. ~~'"e~ Ass·oc': ~ ... .( 0'" (CYo' \ ----- ...... Q • •• \. ... ~ "''IiA ... u ... ~ ..... _.. "'~J. 

?:"ocess¢rs~ uS 30rax~ 

• a:::.OW:l::S (GC3A) and ~s-:i::atec. 
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~984, t~e end o~ the curre~t 
period. ~""e­

-- J 
also presentee ~orec2.st cata wi -:h respec-: to estit:.a:ted 

g:l.S s'C.pplies and 

April 1" 1984). 

.f ... ...... the ~orecast period ( .. 2 ... o ... ·r.' ,s "oeg.: ........ .: ""g I ...... '-" • • ...... _ •• 

the revenue re~ttire=ent necessa~ ~o a:ortize the GCBA ~or the 12-

A step in e.ete:-:ining gas costs in t:-ie forecast perioe is 
the se~uencing of gas sup?liee at va~lng cos~s "oy di~!erent sources 
of supply. 
purchases o! California gas ~hrough changes in ~he se~uencing ·o~ gas 
~upplies ,i; -:~e, ~o~ecast, pe,rioe. 

" <" ,'. ,;~ .. :,~,,' ',' ;;, '0:t¥r;p~r.~c~,:par.~·->i7·'~~~~" p=:oce~C:ing:.~~~s.e?:tK: '~v~"c;~·nc~. :1,:: ... 
support' 0:- thei:- :oate C:esig:l p~oposals ~' .. 

~he ra~es ?ropose~ by ?G&3 a:-e eesig=ee to recover only its 

g3.s cos~s t:.."lder ,: ~s tari:-:- Gas Aejt:.St:::lent Cla: .. ~se (GAC). 

OJl' -:-, ":)aso ':\! ..... ~- .. , I""as CO"""O"!l ... ..,.' s ("=', 
- .., .... flip ... ~\I'-' .. ~ .. 'J . .... .......... " .,_ 

CA.) ~-04-o28) basee. on the Aprils::.ow 
survey,. anc. sales to US 3o:-ax not previously :-e'!'lectec. in their rate 

reducee. its r~~~es-:eC revenue i~crease ~ro: ~he Si86.6 cillion 
0 _.( ,..... "'!:II' ''''' SO··b...... i'" ....... .( S ,","'1"0''( c"'-.c 0'" ·0 S82 055 000 .... -::. ............... J ..... c;,ao .. \I .. w....... .,;I,tr ....... c...,. - ,., ..,. 

=he s~a:-:- reco::eneee. a reve::.~~ re~uire:en~ o~ S209 
:::lillion. ·.vhic~ re!lects -:he eli:ina~ion 0:- all Schedule :-To. G-59 
(G-59) sales and :i!!or aejust=en~s ~o G-50 ane ":hree-::onth co==erci~,l 
paper ra,,:e~ a :inor ch~ge in t~e ~::.it ~riee o~ gas~ anc. a :::li~or 

ehang~ in the ca:-~ing cos": for pre~aic. gas!or tc~ =on~h 0:-' J~e' 
~984. ?G&E believes G-59 sa:es shoU:e ~e incl~dee in ":he :oevenue 

Eowever,. ?G&E believes 

:; 

j.". :~. 
t ' .. 
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Gas Cos~ 3~la~cin~ Accour.~ 
I~ o~~e~ ~o ~ete~:ine ~he es~i:a~ec ~evenue ~e~ui~e:en~ fo~ 

~he ~o~ecas~ pe~ioe~ i~ is necessa~ to esti~ate the oala~ce in the 
GC3A as o~ -:he beginning o'! ~he ~o~ecas~ ~e~ioc. 

The s~a~~ '.:see ~he :-eco~c.ec ~'-a'!'ch 3~ 1 1984 GC3A balance ~ 
~h~ ... ·c·.~ ~~c'~~e~ -~e -eco-~e~ ~o-c~ ~~-~e ~o~-h co~~e-c'~' ~~~e~ -~·e " 10 .. _ ... ~t.iIIo~ c.... .... _. .4..;. \.I. 11 .... ~ .., • .;.. _ - .... •• irI _.-.. .. ... ~ ... ~'-~ .. • ,..\1 

objec~ee ~o -:he ~se o~ ~he s~a!~'s ~igu:-e. 

. ... ,?G&E: =a~e ;0, ~c.~us~::e::-::' to. ,::he :-eco:-c.ee. 'balance, in, .~~~ GCEA 
, ',. " ,.:i'or ~ "oiU:i.ng~ l,ag ir..'-:~$.·.Supp,ly AC.j,us-:=~:n.-:· .. Me¢ha::ist: ,(SA.."!) ,:, -:s.r:!.:ii~·-,a.s·" ',' 

~ec;,Ui:-ed by Decisio'n' (D.) 8"~02-00:;: ~o~ ~heyea~s' ;rior 'to'" ".., 
J~ua.-y 1, ~984., Eoweve:", .such ac.jus~=en-: ·~s :ac.e p:"ospec-:ivelj. 
A~ the -:i::e -:his applica-:ion was filet, the Coc:ission had no't acted 
on PG&E's application !o:" ~ehea:-ing seeking annul=en~ of ~he 

• c.i:"ec~ive in D.84-0Z-CO; requi:-ing :-e-::-oac-:i7e ae.jt:.s~:en~ of ~he 
fo:" billing lag. D.84-0S-037, e.a.-:ee. ~ay 2, i984, te~::inate~ ~he 
0-:: D .8A-02-00;, . e.'!~!e<! ,PGG:E' s a~:!):!.:'c3.':ion'~ a:c. ~-!i:-:ec. ~!le 

e.i:-ec-:ive. ?G&3 oojec~s ~o :aking ~he :-et:-oac~:'ve billing lag 

GCEA 
stay 

ae.j~s~=en~ ~o GC3A because it has pe'titioned fo~ a w:-:.t 0-:: :-eview 0-:: 
D.84-05-037 !:-o: 'the Cali!o:-nia Sup:-e:e Cou:,,~ (s.? Nos. 2~7;1, 
24732, ~~<! 24i:;:;), anc i~ ~is co~ficer.t that the co:~any~s ~osition 

?GS 'to ae.jus-: its Sk'! oala:tcing s.ccount by $~:;. 5, an~ ':0 ft:.:-tb.e~ 

ae.jus~ ~~e SAM balanCing accoun~ by a:o~~s associa'tec. wi~h changed 
::e..:-gins i~ i98; ar.c. i984. =he ~a.ct t~a~ ?G&Eplans 'to seek cou:-t 

necessa:-y ch~ges in -:he GCEA ':0 :-e-!lec-: O~:- o:-ce:- in D.84-0Z-Q0:;. 
~he :-eco:-dec GCEA ~i:l oe adjt:.stec. as ine.ica'ted above. ~he 

a:oun-: ac.optee. -::0:- ~~e pu:poses o! ~his proceecing is set -!o.:-th in 
• :!:able i, in-:::-a. 

: .. ,." 
.,., , 
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~~e s~a~~ o~ ~he U~i~~~ie3 Div~siOr. ~eco::eneed ~h3t PG&E's 
~C~A oe assignee p~io~i~ a~~e~~io~ ~or auditi~g by sta!! !inancial 

division ~nvo:vee~ ~e does no~ ~equi~e a directive !~o: ~he 
Co=ission. 
Sales ?orec~.st 

?G&E asser~s t~at ~he~e a~e several develo~~ents ~hich 
arose during a~d a!~er the hearings ~hich should be retlectee in this 
decision; :03-: S1~i!ica.'"ltlj -:he Ene:gy Cla1:se Adjust::e!'!'t Clause 
(ECAC) updated !orecast, which i! aeo,tec~ would reduce t~e revenue 
"'''''c'·': - .... -p ..... ·0"" SC2 t. ... or,:'l oro" .', ~""a· ~o .... P>e .. ·<:!'... · .... a.s~.:I on ....... "" , ..,.. ... e-....... . •• ~' _""' ... "1;;" ......... '" J' • ., -, ......... ' .... _., ................ _. w..;", V . "',\.ia. ." ... ~. _ .... "" to;I\I.' 

'. " .. (A~r:!..l)~::s:l.Ow. .s~~':e7. .. sl?-:OwS:·~-;h.at· .. Sig:l.i .. ~ic~t~y .~e,$s· c-alif~.rnia : . .' ", ,.:.: 
gene:~-:ed· hyd:-o ~ve~' wii:r.: be 3.v~il3."oie' in . ~he ls~te:-' P.9.!"t .~~ the. . 

forecas't pe~!.od because o! poor rai~all be'tWeen Janua::'Y 3.ne. A,ril 

• 

• 

i 984 .~he suos":!. t1:::-:ion !or the unavailable lo·~-cost hye~o ge::.e~ation 
would be elect:ici~ genera~ed at PG&E's !ossil !~el ~la!'!ts usi~g 

(p) , gas at a :ate abov~ t~e :~c~e:e~~a~ eos~ o~ gas~ provici~e an 
adci~ional ~et con~~ibu~io~ ~~. t~e gaz :argin. 1 

As ineieated aoov~, the sales !o:eeasts o! s~af! and 
~pplie~~t ~e~e a:ended to ~e~eet ~~e g~eater eX?ec~ed sales unde~ G-

55 'beca.use o! i~c~ea.seC. elee't~ic ge::.e~a.tioe -..r..th na~~a1 gas. These 
sales to::ecas'ts also ·""ere :-evisec! -to' :-e~ec't ac.e.i t10!'!al sales 

.. 
.... :_ " ,It 

1 The May ~6, 1984 a::enc::e:lt to A.~-o4-o28 (ECAC) ~ con-eaining ,the 
A?:-!.l s~ow su~vej da~a a:d 'the rela.ted genera.tion :ix~ also indicates 
tha't the dis~ute oe~~ee::. Chev~or. ~SA, Inc. and ?G&E cor.ce~ning their 
i981 contract !o: the ~u::-ch~e of low-s:l!t:.r !uel oil (LS?O) has been 
se'ttlee by coc,ro:ise.· a.."'lc' the base ?:-iee o'! LSPO (exclus:' ve o! 
'·~~e-'~~· ~~~-ges) -e~~~_b -A~ s~-e ~b -~a· 0- ···h~~A ~~~~~s bo~'e-~'..i. • _ .... WI \,p."""-,,,",. .. _~_~ "' .... _ .. -:.... ~ 'Ii_ &; •• tf ... '-' .... _ ~ __ .. 

fuel (G-5,) ::-~~e is establiShed. :he~e!o~e~ the G-55 rate would· 
re:ai~ u:cha~ed. 

- 5 -



• to uS 30~ax, base~ on ~S 30~ax's testi:ony that i~ ~ould i~e~ease its 

"'{i t:less test:t:"iec that ~o G-59 sales ",{e~e ::ace in t::'e last GAC 
~o~eeast ~e~iod ending Ap~il 30 p ~984p beea~se r.o cor.~~acts have beer. 

O~e o~ the ~easor.s is tha~ 
G-59 ~ate exeeees the cost o'! \:.sir.g ~ielc. c:"t:.c.e oil a.s '!uel. !n 
O -.:I~ ... ·0 es· ... ·o'o(<:o~ a t:._l:\O -., ... ~ ·0""":'0"#0" "'1-\.0. .&'0(p.'.:1 ........ .:Ip. 0.,(' ""' ... ..;,...p. 'O~!!_":' .~w. WI \lQ. -_tlJ_ 'V';_ .~.", .... ~_ ,,_~ __ .,.I ..... ,.. "".'-"'~ ... ..... ~ ... ¥ .... , _~_, 

. "'us- 'Ob-a," .... a:::: ex~"'-o-<{ 0"" .&'-0'" ·':Ieee-a' ":' .... ~-~ '~e-"'n' 30-0"";" CO--·.;SS·~ o~ . ' ...... WI 'II -.~ ., _ ........ ,. - ~. ,... _ ., ... ,;",I ....... OJ .. r:>-- W _., -, ~. ... •• 

. ,"-. (FERC').;·:·=-~o~ ... the .. Xs.'tio~aJ:·:.,Ga$'··?.ol'icY. Ae":. ,(N'G?A) '·l!i·:::.i:r~· g8.s. prie.!.'ng. ,.:: : .. :' 
. p~o;iSiOr.s. That exe~~~ion'~as g~~tee o~ J~e 25p 1984.2 ' Anothe~ 

~easor. :"o~' the lack o~ G-59 s~~es is the neec. ~o~ additional 

• 

• 

"?GS's ~tition, t~eat~c. as ~ a~'Olicatio~ ~o~ 
.o.x""~""'·"v·~ o-.:Ie- 0' -~"" n"-""c"'o'" ~~-~ . .,~ ... ·0 ~ec·';o"" .... l1li;;" ... .,,; 101_ w '* ~.. .. "IIi _-.;;;; .- .. ~ \i ... ...,j ""_ .,;;J ~'- ...... ~ " ..., ~' _ _ 

206(d) o~ ~he NG?A ~d § 282.206~b) o'! the CO~­
issio~'s ~lesp is ~a~~ec to the e~e~~ p~ovic.ec. 
~e~ei~ ~c the ~o~-exe:~t la~ge-ooile~ i~c.ust~ial 
use~'s ~acili~ies tha~ a~e the subjee~ of C?UC ?ate 
Schedule ~-59 a~ exe=p~ ~~o= ir.c~e=e~~al p~ieine 
ur.~e~ the NG?A ~O~ a ~o-yea~ pe~ioc coe~~er.eing, an~ 
~~~ective ~$ 0:", the ~i~s~ ~ay o! the ~illi~g ::on~h 
of' July, ~ 984 ... 

, :~ .. ' 
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~URN a~o~ec i~ its o~ie! ~hat it wo~le be ~easonable to 
~ake a :idele g~o~e be~~een the ove~-op~i~is~ic PG&E esti~ate and 
~he pessi:is~ic esti:a~e o! ~he sta~! on EOP. ~ates. TURN would 
ass~e that EOR sales could oegin in Oc~obe~ 1984, and would ie~ute 
EOR sales ~o~ Octobe~ i98L th~ou&~ Ma~ch 1985 o! 15~661 Mdth. 

PG&E has ove~co:e the :ost i:po=tant h~=dle ~o achieving 
EOR sales by oo~~i~ing ~ce exe:p~ion ~~o~ ~A p=~clng =equ~~e:ents. 

~. ~~~~a-o -~~. ~O~ s~'os co'~'~ s·~~~ 2S soo~ as ~~~~'~·{eo c~r. ~o _ III' ~~~_ ..... "" ...... It; fItJ... ~~ \A ... \.!10 V'Q.. WI!... .... ............... 1,1_ ...,. .;;r •• t.J~ 

co.nst~c~ed ~o p~ovide gas to poten~ial ~~sto=e~s. !n light o! these 
~acto~s, TUEN"s ~alysis ap?ea~s =easonaole and will be adop~ed. 

,The ,ado":Jtee leve-ls o~. ,·sa.les . ::-e:1.e-ct '.changes :"~o.:' ?G&E' s 
a .... ~:r .( ....... t.(o. .... · ~~'e:-: u .... o ...... ·"o~ • .... e ......... ~ • .:.--. 'as ,p';....,-:·o~· • ':"e'·s·"''''~n· "':·o·'~ .' 

,.'. '~~.,_ .... .g.\ ~ • ~ ~:" ... , .~ .• , .. '""':. Wo ", ,J.\.:.~.~ .. _~.oQ.~ .. ":-~'~' ~ ...... v~ .. "~ .• .'. '~." •. ' .. ~ w...., ... ~ ~ ... ~ ••• '. 

• 

• 

esti6a.tee sales -.:::.der ~or=er G.-52 (:-.ow s=..O"..r::, as G-50 s·ales) "to G-58~ 
increased sales to US 3o~ax~ and t~e updatee G-S5 sales !orecss"t in 
A.84-04-028 (ECAC). Sales unde~ ~ew schedul~s (G-SO e"t al.) ~o~ 

additional sales uneer ~he new sch~dules are included. 
~he levels o~ gas sales which we :-ine =easonable , 

!o~~h in Table ~. in!re. 
Gas ~~chase Secue~ee. Guide:i~es 

?G&3 c~ages i~s daily ~u~ehases o~ na~u~al ga.s !ro: ~ts 
seve-.~' SO~·-... CA$ ' .. ~~ __ A 0 .... S. o~_ 0 ~e~a~ ... ·~_,Ad OA- O~ ~·~de'.:~es 0- s·e~~ 

<;10.- ....,.;- J,.;-....... .... I,., y '" ..,ow .., ... c....... _..... .. .. ;;J"'" 

~hese steps are designed to 
co~plj wit~ cor.~~actual ~d ope~atior.al cor.strain"ts, and to =i~i=ize 
the cost 0.:' pu~chased gas. Applican~'s eu~~ent se~uer.cing policy is 
se~ ~orth in ~~e di~ect testi:ony 0:' witness ?~etto (Exhibit 1). 

?G&3 pu:-chases natural "gas :'ro:: :-o't:.~ supplie~s: 31 ?a.so, 
?aci~ic Gas T~a:s=issior. Co=~~ (?G~) which ~ra~spo.r~s Canaeian 
p~oeucee gas, Rockj Mo~~ain producers. ~d Cali!o~nia p~oduce~s. 

~he C't:.:-~er.t· o~der 0:' gas pu~chases usee to ::~et gas 
=e~uire:er.ts. 

as :-o:lows: 
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2. Coali~ga Nose sto~ge ~ielc ~ith~~awals. 
:; • ~l Paso ::in.i:u:s. 

6. Cali~o~:'!i.a gs.s to an!'l\i.al obl!gation. 

7 : Ca.lii"o~nia gas aoove C'ont:-a.C't obligation ·,vi th 
~ co~· ~p~~ -~~~ ~~ ~oso (~cono~~~ C~, ~ _w _~_~ w_~_ ~. __ _ __ ~ ~ 
G-as) • 

8. El ?aso gas to 4~ o~ availabl~ su~plj. 
9. Ca.::,adian gas to ,:::e e~1;.!va.le:'lt o! 60% o~' 

" ca'ily ,:C'o~t:-aC'~., 
... ,j'O,.; ,n. ?iso,gas·~,to ,::.axi:.u.:c; :pi.aceao.le ,levels;.: ' .. 

• ...... '.~.o '. • ",. -. ',..., ~. • ~ • ...', . . '.. ..' • I, '.,' ," • '0 •• • .." 

11. Calii"o:-nia gas ~o :.axi:u: placeable levels. 
12. C~adia.~ gas to ::::axi:-.:.::l plaeeaole levels. 
i3. Rocky Mo~ntai~ gas to =axi=~ :placeable 

:evels. 

" " 

':he o~~e~ o~ s-:eps 7 to i 3 takes into aeeount cont:-actua.l 
obl!ga~ions~ ope:-~tional eonst:-ain~s~ the co:=oeitj cost o~ gas, 
\:.navoidable costs, 9..""lc. ,olicy co~sie.e:-e.tio~s. :::'e ste.:!:- gene:-ally 
CO!le"':':-S ·ft"i th ?G&2' s gas seqo;.enci!lg o:-c.e~ ::l.ne. :-e:-lec'tee. that ore.e:- i!l 

i ts cal~lations o~ gas cOS":s ~o:-ecast ~o:- the G-AC pe:-ioe.. ': The -:-'ft"O 
a:-eas o~ cont:-ove:-sy ~~ the p:-oeeee.ing a~~:-essed (~) what seq~e~e:ng 

~ric~ s~oul~ be used to se;~en¢e?G&E's Stt~?lies ot Cali!ornia G-EDA 
gas anc. (2) ~ow ?G&E s~o~ld deter=i!l~ its ~e~\:.i~;alen¢j stepsff ~o:­

seq,1;.eneing El ?aso and ?G~ gas si:oject ":0 :ini::u:: bill anc. take-or­
·pay c::'arges~ :-espee-tivelj. 3ac!l ot these issues· ·~ill be a·e.e~e3seC. 
belo"ft" • 
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The s~a:":" gene:-al1r concu:-s in PG&E's gas pu:-chasing 
~ol:.cies :"0:' the !o:::-eea$~ year, in-eluding ~he ?G«E' s :-at:.o:.ale tna:t 
"se~i!e:lc:'~g c.ecisio::.ssho'l:.lc. con-::'::.t:.e to sene. 
C~ae:'an expo~ pric:':g policy ch~~ges s~oi!lc. 

Seq:c.eneing o'! 
Ca!i~o:::-nia GEnA Gas 

a s~:::,ong $:'~al that 
'oe {=::>le:le:::~ec. .. ,,; 

I • 

Ac.just:en~ (GEDA) Econocic Cal Gas p'l:.:-ehases, ?G&E ?:::,es~~-:ly uses 
C.o..(,.r""g ...... .rce 

....:;- ..... -... ~. - . 
the pu:poses o! se<;,uenci::.g i ts a~!ili2:tec. GEDA gas ?t:.:::'chases, a 
·~eig!;":~c. ~ve=s.ge. se;'u'e:lCi~g :?:-ic.~. 0:- $2 •. 62 =rot ..... i.s u.see .. 
. ' ... ' Gas ?:::,oc.~cers a:-gt;.ec. ' .. t~t the ':.owe:- se~ue.~cingprice is not· 

.. :, ·:-eri~~tec.· ~i;: ?G&3', s";~e;;'e':l~e; ·~ec;.ili~e~e:l::~· so··~ha.~:·?GS:t s ':-s:tepare;s' d·;· .. ·· 

• 

• 

no~ :-eceive the oeneiit o! the lowe:::- sequencing price paic. to ?G&3's 
GEDA a!:"iliate~ National Gas Co~o:-atio::. .. Gas ?:-oc.uce:-s a:-guec. that, 

also plar..s 
all reta.:!.:' 

to collec": 
gas s~:es-

an ac.e.itional $ .. 02;9 :rotu GEnA su:-ch~.:-ge on 
Ease-c. or. t~e~o:::,egoing, G-as ?roc.'l:.:-ce:::'s a.:-g-.;.ee. 

that the t:-a~:-e:- p:-ice 0:- $;.656 }~u :"0:' a~~i1ia~ee GEnA gas 
pu~chases shoul~ be u'se~ ~or seque~c:ng gas pu~chases ~~o~ such 
sou:'ces beca~e? until a lowe:- ~rans~e:- ?~ice is usee., ?G&E is not 
provieing ~v GEDA ben~!i~s to its :'atepare:-s. 

; It s~oulc. be ::.o~ee he:-e tha~ ~~ ?G&E's ~ua1 reaso~ableness 
revi~~ (A.~-o4-o28) the s~a!~ "O~o~osed ~~ :'~centive :echanis: ~or 
?G&3 Cane soeal) ~o negotiate the lowest poss:ole take-o:--?ar :ini~u: 
b~'~ 'eve's ~.~ ~~e~- ~~~'~e-s ~~~~ ~OVA~ ·0 ~ __ .r~p S·~~~·$ 

.......... .. .. V~ 111_ ...... O~J.#~... ... ,. ~.... ~\.,i. '01 ...,~. _&...", lwICi.. ... 

testi:o~ ~c. the Assi~ed Co=:issioner ~e ALJ ag=eec. thet the 
:prO?OSL wou,ld oe :lore ap'P~o:p:-ia.telY' co::.siee:-ec. in ~ OI!, -.;here 8.11 
~he :lajor gas ;tilities co~ld oe na:ec. as :-esponcen-:s. At an 
a"O"O:-o"Oria~e ti:e? the Cc==i$$io~ :aj inst~~ute ~ investigation !o:­
the pur:?ose 0:- c.ete:-::i::.i:lg ·.;hethe~ z,;,ch ::echanis::lS shoull! "o-e. ore:ered. 

'. ~ "u· . 



Acco~di~g to ~a3 ?~Od~ce~3. ~he ove~all i:"Oact o~ PG&E's 
gas pt:;~chasing polic~ is to t~a~s~e~ about S100 =illio~ o~'pOs$ible 

pv.:-chases ~~o: Cali~o~::.ia. gas p~oduce~s whose p:-ices a~e below tee 
N?GA ceili~g p:-ice to out-o~-s~ate gas p:-oduce:-s; ?G&Ets excibits 
show ~hat it had 42.2 ~th o~ Cali~o:-::.ia gas available :0:- pu:-chase~ 

ou~ would ~l~ ~o pu:-cha3e O~~1 9.4 ~~h o~ ~hat available supply i::. 

~he ~o:-ecast pe~iod. 

~G&Ets wit~ess testi~ied ~ha~ i~ the p:-ice o~ G~DA gas was 
lowe:-ed 'to ~he seque::.ci~g p:-ice o~ o~he:- Econocic Cal Gas ~o~ GAC 
pt:;:-poses. ~he=e would be ~ inc:-ease in the GEDA su~cha:-ge ~ate, 

... .OS .. ··'·4 .... g .( .............. ..,. ...... ,. ..... '!'')... ~o:" -~ ... :,6,· .... a·y.a-<:o .' '~~1\'" c:. .. ~ .. es ........ ~ .. ~.-' .. ·~ou' ~ 
• -.;;; "' .... "'... .._ ......... "; \1 "'~*iJ .. ...... 11,;1, W';;;·~ ~. 1t.,.J- .u ..... , 0 ow ... .., "" •• QIIIf' .. IJ" _\4. 

'., . 'appea:-- 'that ·;~~ ... ~;ou.ld., o.e: i::..~·::.!:e;~.:t. :~-;h>::·e.s~ect ... to.' .the .p,ri.ee .pa~d..,::' 
!o~ GEDA p:-oductio~; the:-e~o:-e. i~ the:-e would ~e no ::.et e~~ect on 
?G&E. o~ its :-a~e,a~e::-3, it 'Woulc. be a.pp:-op~i~."~e !o~ ?G&E to :-ed.,uee 

• 
the accoun::i::.g p:-ic~s paid !o:- GEDA gas to the sa:e level a.s that 
~e<tui~ed o! !.nde:penc.en~ p:-oe.uce!"s to quali~ ~.S ECO:lo::ic Cal G-as • 
T~is woulc allevia~e the appa!"en~ e.isc:-i~ina~ior. against Gas 
?~oduce:-s' :e=be~s withou~ a~ negative i:pac~ on ?G&E. Tv:ur also 
asse:-ts that. since ~he lowe!" p!"ice !"eq,ui:-ec ~o::- Econo::lic Cal Gas 

o! ~he ::-elevant bene~its and costs. 
This issue has been e.eveloped in these p~oceee.ings in a 

:a.~e:" which t:;nde!"sco:::-es this Co==ission ts inc!"easing CO::lce:-n abo'll~ 

the i~pact o~ the GEDA p~og::-a: or. Cali!o:"~ia :-atepaye:-$. The 
sequencing o~ GEDA gas a."': a'p:-ice below its t~ans!e!" p!"ice, ~es1;.lti~g 

i::l e.isplace:ent o! cheape:- Cali!o:"::lia gas~ illust:-ates ~hat the GEDA 
!,::-og:-a: :ay pla.ce ::lulti~z.ceted bi:::-e.ens on Cali~o::-nia ~ate3'aY'e~3. :'0:­

i~ we we:-e to adopt Gas ?:-oduce~3 position. the bene:-:. t· ~o ::-atepaye:-s 
of cheape!" availaole Ca1i:-o~nia gas :'Us~ be w~i.ghed aga.!!lSt pos~li "ole 
o!!setting i.:c:-~ases in the GEDA su:-cha:-ge'~ates flowing f!"o: the 

- 10 -
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change ~ ... ... -. 

Obvi01:s!y the c.eve:'op::e:lt oi the ::-eco!"e. in O!! 8;-12-02 
will h~ve t!"e=e~dous bea!"ing o~ ou!" ulti::ate eis~Osi~ion o! the 
se~ue:lci~g iss~es ~!"esentee i= this p!"oceec.ing. 

Gas se~ue:lci~g is elso an issue i~ PG&E's cu!"::-ent gas 
!"easonableness !"eview p::-oceedi~g (A.8~-04-028). Sta~! Exhibit 22 in 

?!"oceec.i~g states as !ollows: 
"~he se~ue:leing o! C3~i!o!"r.ia G~DA gas was an 
iss1!e i~ ?G&3 '.s Gas Ae.jus-:::ent, Cla1:se (GAC) ~ 
Applic?.tio:'·84-03~7. :'he'Califo!"nia Gas 

.... :. ':. -;.~ .:. ~:, .... ':, _.' .,.~:::.-,,?~~~e~s·· .. A:~:S~~~~~~'~:l.~.< CG~A)., ~~ '!P'?.N. ~,~r.e;s~ea. ... 
'conee!"::: ab'ou-: t ... e· ::e-:hods' 1:s'ed in' c.ete:-::ining th'e 
p!"oper s~1:eneing ~d the total costs o! this 

• 

• 

gas. . 
"~~e -u·~'~·~e~ ~~·~~~~o'" (~) ~~-ep~ .~.~ ·~e ._ "' ___ ........,., .... If • .0.... y~ """r:,- ... ...., II ~ "'.... 'rII_ 

gene!"al ~otion ::ac.e by ?G&3 that the S1:tik costs 
associatee. '..ri th GEDA g2.S need to be eo~side!"ee 
when dete!"::inir.g a GE~A gas se~uencir.g ~!"ice. 
':he!"ei'o!"e ~ it a.''O'Oea!''s :-easo:::ab2e "';~a~ 
c.isc:-et~o:::a!"J Cali!o!"~!a G!DA gas be se~ue~e~c 
ahead o! e:se!"etiona:-y gas p!"ocuced by 
i~de~e~den~ Cali!o!"nia ?!"oduee~s-

~ ••• i~ce~encen~ proe.ucers w=o a!"e no~ involved in 
G3DA wells ::ust lO·Ne:- their :.?!"iee "Nell below t~e 
S~c·~o'" -02 ce~'~~~ 'O-~ee ·0 ~~a~~~·e~ .~~. 100~ .,. " ...... 4 -- .... e,. ...... '" c~ .~'rI 'C' .." .......... '" ~ 

o! their available gas is ~aken. :hese ~rocuce!"s 
~ave ~ incentive to lowe!" thei!" ~!":ce and 
t~e~e!ore inc!"ease ~hei:- load !ac~o!"- Eoweve!", 
~=odueers involved with GEnA ~el13 have no 
~ .... ce ....... .; ve ·0 ' o''''e- ............ ~ - .... -.; ce "'AC""~~e • .... e _ ....... "'- ..,..... - ....... -.;;:;..,.. ~.... ~..,I ~-......... ""' ..... 

se~uencing p!"iees !or t~e GEDA ~ells are low. 
Co .... ~ec-e ... ·~~ ~ .... c.·e .... e~~ ........ • Ca~.;~o- ... .;'" .... -o~'·ce-s ........ ~ ""'''11/'' -- ~ .... ~"W •• 1iIf ---- ., •• -~ ~ ... ~'-' ... 

wi~h a wo~ki~g !~~e=es~ in a GE~A ~el! hav~ an 
acva:~age ~i~h !"es~eet to se~'l;.eneing over 
i::::.ee~enc.e~~ Cali!o:-nia 'O!"oC1!ce!"s !lot tied to G3DA ..• ~,,~ ~ 
"",=~-..;>. 

"~he un reC'l;.es':s that ?G&E i::::. its ::::.ex"; G-AC 
a~'Olieatio~ disc~$$ :easu!"es t~at can be taken to 
el?':ina-:e t~e acv~tage i~ce~e::::.de::::.t p!"oeuce!"s 

.. .. 
j I 
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~i~h an i~te:-e3~ ~~ a G3DA will have. ?G&3 
should ~rese~~ al~e:-~a~ives to the cu:-rent :ethod 
and ~o~e a:y :-esu:~:ng ch~ges ~n se~uenci~g 
~olicy a~~ ~~~c:'ased gas cos~z. ?u~t~e~=o~e, ~he 
UD ~!ll a~alyze ~his issue in detail in next 
yea:-'s :-easonableness review.~ 
!n e~!ec~~ sta!! asks the Co::ission to evaluate this issue 

in ?G&E's nex~ GAC a~pliea':ion b3.sec. on ac.c.i~iona.l in~or=ation 

:"e~":,es,,:e-c. ':0 'oe supplied 'OJ' ?G&:3 • .... hich • .... oilld :"ec.uce 0:- el:':in~te the 
G~~! gas ~_-.o~· .... ·ee-.~ -~~ ~~V6 ove- o·h~~ _.Jr>o '" \,,;, _ "'~'<J •• ..:>0 <;;"" ... ...... 

Ca1i!o:"nia p:"oc.ueers. 
Gas ?:-oc.uce:"s. ~'G'?Jr. 2.!!d ou:- 3':3.:-:- :"eco~ize ~he. possible 

• • • •• I 

.;/ .. s' c· ... ~ ... ~:...;<:> ... 0 .... · 1-Ie-. .... ee ........ -o.;/·:ce· -~ -o:-s~ .. ,·~ ":g' ~-o"'" ~G!)-'::" 's· s ..... ~u~nei ~.o-. 
\... • • - ..... - •• ~..,_ -:' to.. \I .. ~. \.I.~ · ... tiitI"'.""': '-' .. v ...... _ ........ 0:;.;, . -.;; _ ~ _~ 

. :por'icy' e......:C:. ·the p~iC'e":?aic: ~orCaii!o:,,::'::e::GEDA gas· .. ·bu-t· "each : o!!e:-s "i. '. , .... 

• 

• 

di!!e:-ent solution to :-esolve the p:-oble:. 

by ou:-

":his ?:"oceeeing, ou-: °lfill ac.d:-ess tha-: iss1:e in ?G&E' s nex-: GAC .. 
~o:"ecas-: ?:"iee 0:- Cali:-o:-nia 
ane Rocky 7!oun~ain Gas 

that the ~~~:":,,ent eos~ o~ ?u:"ehasee g~s~ :-e!leetec. i~ GAC !ilings be 
caleul~~ec. ~sing ~:"iees in e!!ect ~o 12":e:" ~~a~ reVision ea":e. ~n 

-:his case A~~il ~ (Revisee Cal. ?UC Shee~ No. 11~O~-G~ Sec-:ion C.7). 
!:l ~~is a:p~l:'ea-:io~ ?C~ ~ol:!.ow~e ~he -:a:i~~ l·~J.age i::. deve-lop:t::.g 

a:l ave:"age p:-ice 0:- Cali:-o:,,::ia g2.S 0:- S3. 5'i j 'P~:- Dth (:::xhi"oi ts :; and 
9) • StG'.!:-, 0:: t~e o~~er hane, ?:"oposec. -:ha -: the cost 0:" Cali!o·:-nia 
gas be basee on a:: es~i:a~e 0:- the average prices !or ;~e ane July 
~984. (3x!:.i"oi-: 21, ~'P. ji-~9). :he p:-ojec-:ed cost is S3.56·1pe:- D~h_ 

- i2 
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::1 D.82-0"-i~7 A.82-02-10~ we :-ejectec. ?G&E's p:-oposa.l 

s-:a -:ing: 
"A""o ...... e- a-eo. 0" "::,f sag-e""' ... .o. .. • • ... e .. ·~oe"" ....... e o·."",~ ...... 1,1_. • Q. _~... .. -.;; .... "i; .. " tJ ""-,,.--;; ... "' .... ~W'tw;, .... 

a~c. ?G&E co~ce:-~s t~e ~:-ices to oe us~e in ~he 
calC111a:tion o~ ~he cos~ o:!' gas w' ?G&3 ':lses the 
9."le:-age cos": o:!' g~.s ove:- the :!'o:-ecast pe:-ioc.. 
~"".o. s·~~" uses ..... .0 ~-,fceo ,f_ ~~~6C· as 0" ·h~ _ ... ~ .",~... "' ..... ~ ~.." .. _ 1tJ ... '..,I __ ~ ~ _ "".,., 

~evis!o= ea~e as ~ee~i~~e 07 the c~~~e:~ GAC 
~:-ocedu:-es. Tee sti!:!' ,osit:o:l will be ac.o,ted." 
t?age 8.) 

~s-,f-o·eJ:l ~-';,..p.s ':s .:·..::j:>..,. ... ~c ... ~ ·0 ...... e ... e-.... o..::o"lo~ e"''O~o'l7'e;: b~ SoC~..1 of .... - y_ ..... ~t; \..,. !'. ~'w... _ _(,.I.~_v_..,.,." "" y". ... 1fIi .... ~ .. , 0..,," ......... ~. ~" _____ ~ 

its' :-ec'ent C.o:!so'i::c.ate~ 'AeSi;:s't:e:l ~ !w!ee~e.:'.is:,. (CA."'!) ipplicati~~. . ~u?lT 
' . ...;.'~~ ..... - •. ,....,.:. .... ~:, .... :~~ .. -:,..:. ~~. "~~~<w"'" .. ~;", .. ;"'.~~JI:'~~:'" . ~'¥\'. -: ~ ~.:~.:.,~. ".". 

3. .. g-.... ee ........ a... ... ... e c ... cu.:s ... .e ....... ees a .. e q: .... _ ... e c. ___ e. e_ .... · _ •• A.S;;..c3'-1 ~ 

Soc-a: p:-oposec. to a::enc. its ?:-el~:i::.a:-:r S~ate=e:lt ~o pe:o:i":· 
:oe!lec":!.o:l o:!'·sch~e1::!.ec :-a-:e a.<!j~s,,::e~~s !:-o: its s1.!ppl::'ers !.n -:he 

~ ... --
~ D.83-05-056 (:i~<!ing ~9, p. 23). ~~e s~a:!'! does ~o~ p:-opose a~y 

c~a:lge !.~ ?G&Z G~C ":a:oi:!'!s. T~~ sta!:!' :-eco::eneat:o~ ap~lies o~ly to 

~ 

?ockj Mo~ta!.:l p:-~ees un<!e:- ":he NG?A ~!.11 not ~ecessa:-ily con~!.n~e 
~,,:e:- J~~a~ " 1985, ~he~ a g:-ea":e:- <!eg=ee o! <!ecor.t:-ol '~11 

o:!' p:-~ce :!'o:-ecas~i~g i~":o GAC p:-oceec.i:lgs. 
anything, such esti:ates will be eve:l :ore 
th~ ~hey ~oulc ~ave been in the pas~, yhen es-:~:ating y&S :-ejec~ee. 

TUP.N 'C.:oges ~he Co=iss!.o~ to stay ·~i ":h ~ee cu:-!"ent :e'thod. as 
spec::!'~ec. in the ta:-i!:!'s. 

~re conC".!:- i:l ~'O'P.N' s a:-g-.:.:ents a:'!c. ac.opt ?r,.&E '" s :::.etho.e. o-! 
de,,:e~ini:g tee :!'o:-ecas~ p:-iee o~ Cal!.~o~ia anc. ?oc~ ~o~tain gas. 

- 13 -
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~3quivale~Cj" St~ps 
o! Gas Secue~ci~~ 
Gas ~~~chases ~~o~ 31 ?aso a~~ suoject to its :i~i~~ oill 

ta=i~! ~~ovis:o~s 2~C. gas pu~c~ases ~~o: ?G: a~e subject to deilj 
co~t~act take-o~-~a7 p~ovisions. 

gas se~uencing gt..:ic.elines,. u::.c.e~ ·~hic~ it atte::::pts to takea.."'l e~ila:' 

p=opo=tion o! available Canac.ian a~c. available 31 ?aso gae. ~o avoi~ 

:.ini:u: bill and take-o=-paj gas costs on an ecr.;,!. v3.1en-e oasis u:p to a 
O"Ocl ~ , ]1 _eve... or. 

,TU?Z. a~a~eS i~ does ~ot.~ake. e!-~e?tio::. ~o -e~ose o~ic.eli::.es,. 

since bo-eh ~ini=~ bill "!jay:e:~s, a::.c..take-o~-pa7 'cha~ges ·a~e . 
• '.. • •• .:...".' ..... • ..... ,. " '" <I ,:. :.' ' •• :~.> . .p,. ..': _ ..... . : .' ... ,; '" .. ' ..','.. ,'. _ 

..:1..( J1'~-t _."t .• "'0 ,.. ........... .: 0&"_' ••• ~ ..... ''''''-ec'' ",,'~ 0..... .... ... ..:1 bAc .... • .. ct..:. ~.... 0"""""'6"""'5 
~..,.--- .... "'-.., '" "-_~-,,,,;,,;-"J •• _ ......... .;1- -"""'- -, -*.'-it \..,:. tWWl ... ~ .. ¥ """"'"~:"'''''' .. 

~e··..fva'p ...... 00&" ~C~ 00&" c'"a': 1 - ~o"'·"'a~· ··p~':'e S"'~~ 0 ""'-ov':..:Ie~ ~o- "~, ¥ ""'~_ ~ .......... ¥ ... .." ,,,,, _ _ .. ,.,'1 'W ... .., ...... v. " . .L.... iII ... .::'.,~. .~ ~ .... ... ... 

?aso gas ~o 60% o~ avai:ab:~ s~p?ly.~ :V?s states t~at si:c~ 31 ?aso 
does no~ necessa~i:j =ake available ~he ~~l co~~~ac-e ~uanti~y eve~y 

a sho~"t;~a:l o~ Z: Paso ga.s o~lo'W tl:.e 7;~ o~ th~ e.aily con~~ac-: 
~uan~i~ c.u=i::.g ~he ~o:ecast ?e~ioe. 

~~! asks ~ha"t;. i~ ~he Co==issio~ a~ees ~l:.a~ avoid~ee o!. 
:i~i=u: oill ~ey=e~ts anc. -eake-o~-~ay cha~ges onar. e~uivale~t oasis 

2 .. ~.e~~o~_~~~_'~ o~""'~oac~ -- -"' ..... ~:f:f" .... ;0 

o'! its seq,ue:::.ce to inclu<!e u? ":0 60~ o'! the El Paso co~t~act 
C··o~-':"'~ ~o· 60~ 00&" o •• ~~~o~1p ~u~~~~ .~~v. "'';'' .... \i' I _ ~1/"'_~C;.i.i,J ..... _ !ttj ~~ .. ." • 

• 
- i~ ... 
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?G&E states ~n Step 9 that it takes an eq~al proportion o~ 
available Canac.ian ~c.a7ailable 31 Paso gaS1 whieh has the e~!eet o~ 

equally avoic.i:g tMe-or-paj anc. ::~ni~u: "o~ll lia"o~li ty. ?G&E: la~::-g"..:.e~ 

that El Paso c.oes not always :ake such quantities available eve~ 

c.ay; there~ore~ to base the step on contract quantities woulc. i~ore 

?G&!: states that its :policy is -:hat El Paso 
a:e Canaeian purchases at ";his step sho'C.lc. be '0:'1 a sh2.ree take ~asis; 

this step is intended to ,::"eat pu:"chases on an' equi Yalen': ba,sis: ani! 
thereby avoic. liabilities in a relatively equal ~ashion. ?G&E 
CO!1tenc.s that, i~ ·::he ~.l 'Paso :C-e-:"ti:"ie-a:te ,·a.:O\:.nt. were 1!S1?c., ~l Paso'''s. 
,sha..re. ~ .. ~ulc. .·b~ '. <iis~ro:?ort±o:la::e ~c. ~i Paso: -.vould· e~!"ecti ve17. "oe·,: : " ,", ....... . 

.• " '.!",., .• \ ••. : .... ! .... \_'.-:--... ; ........ ; • ..... .••.. ':.: ••.• '~ .• ~ ..... ' ..... ~/ •.•• 'of .. " ' •• ;.", ••••• 1." •• • •.• ',~ :.-' •• 

:"ewarc:ec. ~or a service ar:"e.:;ge:ent -:hat is not as :"eliable as the . 

Canadian arrange::ent " .. here ~u11 volu:es are a.vai1able at sllti:e-s. 
?G&3 believes its policy achieves 

that the guideline shou.lc. not be ch~.nged. 

the guide!ines are ~he sa::e as ~he ~~ide1ir.es adopted ~n p~ior 

proceedings, a~c. ~eview by o\:.r sta~~ has show:l ::0 adva:tage to 

TU?N's p:"oposal 'Woulc. result in no sig:li!ic~t change in the reve::ue 

:"eG.ui:"ecent :-or this proceeding. We • .. i11 .3.pp'!"ove ?GecE' s p:,oposee. 
Steps 8 a.'"l.c, 9 of its gas se~uenci::.g guic.eli::es. 
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El Paso M!~i~u= 3ill 
De~icie~~ ?a~en~s . 

calcu.1a'tio::. o~ 
S~a!~ a.eo~'tec. J~'s 

signi!ica:r~ :akeu.p :-igh't3 aeco:-cec. ~c.e!' El ?aso· 3 ta:-i!!. 
a:-~ed ~ha't SoCal's la'test !o::."ecas~ sub:it'ted i::. its cu.::."::."e::.t Ck~ 
ap?:!.!catio::. (A. 84-Q;-30 ) i~c.ica-:es tha-: it .. ..rill exce-ec.i 't$ 75% 
... o;~.; ... ., ... b~" , ~··A' d·· ..... "'g .. 00 It • • ... e-e<i:'o ... e SoCa"_, ·'s· e<:f .... ~-t ....... ~ ~e..:l .. ~,,.l . ~.-0·.·., ...... ___ ..".~ •. , ____ ..... :w·w ".,. '-4-...... +'.1 .,~. l1li .... ,_ • ,J • ~ .. \.it - .~ 

. ~~$ c~· be .~-:ili~ec..to·ciic..:..late. the- total' c:-ec.,it. av:ailable. to'?G&B t 

'.:,',1 .•. :.1,1' .. .,.. .... ,· ............... ' ,', ··,,·.,:.,111,· ..... ·':.'/: .. • .~.:..,... '.': ' ....... :~,~.:.· ••. : •.• t .. •. : ••• ~ ••. t ... ::t,·,;.t ... -: , .. , .. ,. .. ,,;. .•. :,.. 
u:ic.e:r 'El ?aso' s '-:a:-i!~ ~o!'::ti1a:" TtiP.N co:iter.ds that ?G&:: t s !o:-ecastec. 't 
c.e~icie::lcy par-e:l-:s shou.:!.c be !"ec.1;.cec. by the a:OU!lt o~ the SoCal 
c::."ec.it i::. deve:!.o?i::.g its GAC ~e~u~re=e~~~ as TU?1! b~lieves the 
u::.'testec. ~o:-~cas~ i::.troc.uc~c. i~ ~~e SoCal CA..Y. is accu.!"ate 2.:lc. 

?G&~ a:-gu~c. ~ha~ SoCal's ~o~ecasts are also o::.ly es-:i:ates 
a::.c' -:hat o~.,.e!':-o:-ecast:!.:lg by SoCal eou!d leac. to :-'C.!"'t~er 

u~c.e!"col1ectio~ by ?G&E i:- SoCal is ~~ong. PG&E asks that we ignore 

~ :::1 Paso's :.i::.i:'C.:. 'bill ?roviSions a:-e contained i:1 its PERC Gas 
:a!"i:-:-~ ~ate Sc~ec.u1e ~ - Gene:-al Se:-vice - Cali~ornia. Unc.er that 
~a::."i:-:- 31 ?aso assesses a =ini:u.: :o!lthly "oill to its two Cali:"o::."~ia 
cus~o:er$~ ?G&3 a:d SoCal. Monthly c.e~icie!lcies :-0::." eac~ custo:er 
8.:-e subjee~ -:0 ::aket:.~ !"ights~ ·"r=e:-eby c::."ec.i ts tor gas takes i:l excess 
O<i:' ~o~·"'l- -~~,-.",~ o~~s~· ~o~-~~- ~~<i:'~~~e-~ ~~~e~·o O~ a.:~ a~~~~~~ - ...... -IJ ..... .J ............ -~.., .. - ..- ~ ........ 1,# .......... '1 ~_ ..... '-_ ... _.; ~....." .. ...... tr;J'. ..... .....~ 

• basis~ de!iciency par-e::.~s c.ue :!:'Or! o~-e et:.s,,:o:e:- ::3.1 be 'o~:"se-: by 
c!"edits o'!' the o'the:- ~sto::er (so-called G-X e~tect). (See 3xh:!'bi~ 
~8.) 

- Hi -
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?G&E also asks that ~e ~ote ·that the~e will be ~o G-X 
e~~ect u~de~ the te~=s 'o~ a·p~oposed settie:er.t o~ ·31 Paso :i~icu: 

i~ unlikely t~~ a s~tt1ece~t will oe ~eachee i~ the ~ea~ ~utu~e. 

" .. 
( " 

'. 

... ' ."." _ ... "." I • • ,',:: ,"' •• "" • r,. .; ..... : '.: ." " 

, .. 
,'. 

" .... ,# 

, . 
... 1t .. ···1· 

, ' 
" " ' 

, ,. 
."'_' ,., 6 • : .. ' :~ 

'.' . 

5 :he te~:s o~ t~e 31 Paso :i:i:u: oill set~le=e~t ~~e as follo·~: 
!ce settle:e~t p~ovi~es ~o~ a ~ew ~iA~ cost ~eCove7,j :ec~a~is: ~o~ 
':I' ";)0:\00 .~' ... ..: c'" ... ~ -: -: -e-·o"'c"" '~e' - ~'·"'A"<:!>-=-..:I -=- ...... ~ "'''ov'': ~~ 0 .............. "''='ve ..,. ... _~ ... __ ... " .... ~ ... • ¥_ I/;oI.r itI .. '" .... ,J 'I.I\IIIIo.:t .... lIo"IwI't.*. ... .., ....... """. __ • ... ~ I,I~'-' ...... v· 

bee~ i~ e!fec~ si~ce Dece=be~ 1983. Although the ~o~=al settle=e~t 
c.oc,;.:e~-:s ."..:!. th 31 Paso have beer. co:,letec.,. the Xay 22 c.ee.c.li=.e fo~ 

. , ...... ", 

"'of' .; .... !"> -'"'-=-'" ",r ........ ":I~C 'Ilac:- .... 0· -p'" A" o:\-e- "'.;,..: "'S ',:":"" oc ..... ·- "-.o.ca·"s-=-- ... - ..... e Iri_....... _ ttl .... .. __ ._ w _ .., ...... ." trI. _ ...... "" • _____ ____ 'w~. r.,J'i:;O '-"-

o~ de1a...vs "4"!lich have a~ise:l ou~ o! a co::-:e:p0:-:?,:leo\:s se~,,=1e=er.t o~ 
• ... e ... ~"'~- .. - ·o~~~ "'~o~eeA~~g ~~vo"v~~g ...... ~ ~-'='~-'~s"'e"'" ~~~'~""e Co w.... ... .......... ~ ....... ~.. 'Iw ~_.. ..... ... ... _ ..., ....... _ '" ~ .... ,,;;}o'li... w .. ___ ~ ... __ .. 

which PERC has co~solic.3:~ec. Til! th -:he ~l ?.aSO C2.se. ur.c.e:- the -:er:l.S 
o'! the sett1e::e~-:. 31 ?aso ~Ilill be en~i-:1ed "'=0 recover 27 .9~ "Oer D-:h 
10~ all gas r.o",= ~ake~ by ?G&3 ane SoCal below "'=he D~h eeuivalent o~ 
60% of ~otal ce~-:~~~cated $e~v~ce levels (~.1~0 MMc~/c. a:e ~ .750 
MYo~"'/~ -es~ec-"·:r~'Y) ~"'of~"s ~'" co"' .. -~s· "'0 • ... e ~·--e~·'-....... '-'_ ,....~.. : WII_ __ • ._ ..... ;;;)... _.... .....,_~ \011..., \I .... '-'~ .... ... t.t-'J 

tJo"''''ec·'' '''e ""of ~"-'- .... ~." ...... ov.; S .. O .. S ..... ..:1.,. ............ ..: C ... ':', ":>aso ...... v -ecove-___ ." ... '" ....... __ .,.,...~ trJ ___ ~. _ _ .... ,-......~-..;. .. .... .-A_.. "tWit"". • 
37.9¢ pe~ Dth below a 75~ lev~l. ~hro~gh a oilli~g c~eeit, ?G&3 ar.e 
$oCal ~ill ~eceive a ~~~~e. ?lus ~~",=e:-es~~ O~ ",=~e ci~ferer.ee be~lleer. 
.......... <!I·O'''''''''' 6':'C'" ........ s a~-"""~- "'~".1 s""ce Dpce-'op" --I -08'% a"': ..... e w .. ~ ~ ~ \I ~ ...... _........ "- V\A.IIC.-_J _...,<;iii._~ .... ........... I .. ~." .I, .. ~ "' •• 

a:our.~ eac~ ~o~ld ~ave paie \:nee~ the ~e~ fixed c~s",= :-ecovery 
::echanis::. :he ee-:~le=e~-: eli=i~~.tes the C1;.r:-e:::: G-X e~feet. "Ilhe:-eoy 
if ei ",=he~ ?G&E o~ SoCal t~es =o~e ";han ~ ":s ::in~::u: an!':.ual ~t:.e.n"'=i-:y ~ 
~he eif~e~e~ce car. o~~se~ ~e~iciencies ir.~:-~~e by ~~e c~he~ 
u-:iJ.i::y. 

• 
T~e new ~ixee cost ~ecove~ =ec~is= w~ll ~e~:inate J~e ;O~ ~985,. 
o~ w~e~eve~ El ?aso's next gene~al b~se ~ate change beeo:es 
e!~ec,,;ive. ""'hicheve~ is ea~l~e~. In adei~io!l .. ?G&E, SoCal., a:lc' 31 
Paso have ag=eee -:0 nego~iate in gooe ~aith ·Ilith the objective of 
a~~ivi~g at new se~vice ag:-ee::en-:s:oy A"O:oil ;0, 1985w T!lese ne'll 
serv~ce ag=ee:er.":s a=e to take e~~ect sta~~~r.g July 1 .. 1985. 

--I I 

. , 



• 
. 

A.84-03-07 ALJ/v~l/bg 

1o{"!'lile -:1::.e SoCal ~o:-ecas~s i:l.dica~e -:~a-: i ~s -:akes !:-Ott 31 

Paso i:l. the 1984settle::t-e:l.-: yea:- ·.dll be su!!icient -:0 o!~set ~t s 

~:-oce~c.i:l.g becat:.se ·"e !".ave no~ ye"".: =ac.e a !i.:l.al c.e~e:-::i:a~ion 
:-ega:-ding ~98~ sal-es !o:- SoCal. 0: ~he o~he:- hand, we will :-educe 
~he !o:-ecas~ de~icie:l.CY ~a7=ents to :-e!lect the additional gas 
pu:-c~ses by VS 30:-ax ~hich, in this :-eco:-d, ap~ea:- ce:-tain. PG&E's 
!o:-ecastec. 31 ?aso·c.ei'icienc.r pay:en~s will be :-educed by $8.5 -:0 
S6.5 ::illio:1. 

Losses and unacco~n~ec ~o~ G~s 

'. " 

.·PG&E ,:-ojec-:s. -:l'!atsyste':: ::oss'es 'a::d' =accounted ~O:-' gas 
.•.• ~., .. ~o·o' ':'8 '%'O~A V'!"It .... ':'~-·~·:~·:·"'p'··.j,.o· .... ec3:'O· .... ·""I"" .... .;o.:l· f!'I1o,~s o .... ou,.. •.. 
'fII.~; "". '-'~ ',' ';.1. ~ .,,"w ... \.i.""_ .• ~',,- "'~ ... , ".' ,...,:.,;' .J:'~". '\.1.. , ........... . '~ .... \;, .... ', •. 

~~ce~es . ~h~ ~ve:-~ge' :-e~:el ;! l~sse~ o~e:- ~he last ;e~ yes,:-s " ~d' 
:-ep:-esents ~he highest ar..::ual a::::lot:.nt since 1978. Value<: a"t "t~e 

system ave:-age cos~ o! gas, the esti:a-:ed losses a~~:-oxima~e 369.7 

.... 

• 

• 

::illion • 

3ecause nei~her s~a!! 
nor ?G&E witnesses could ex~lai:l. the natt:.:-e or ca~e o~ -:he losses, 
sta~~ oi'i'ered no alte:"!lative to PG&Z's -esti::ate. 

o~ line wit~ ~is~o:-ical ex~e~ie~ce, a~d u:-ges t~at we ado~t ~~ 
:-easo~able the te~-yea~ ~isto:-ical ave~age o~ 16,586 MMc~~ :-esulti~g 

corrected ~U1t~ts esti:ate o~ that :-ed~ction to S~.2 =illio~, using a 
dii'i'e:-e~-: ~:-ice 0:- gas. co:-rec-:i~g MMc:- to rrot~~ and adj~s~ing.:-or 
i'::-a::.cb.ises and ccollec";i~les·. As yearl:; :osses have exceeded tee 
~en-jea:- ave:-age o~y o~ce in the last :-iv-e yea:-s~ and as ~he causes 
"!o~ yea:-ly va.:iations in the losses a:-e u~e~lained in the ~-eco~c., ·"e 
will ado?t ~v?S's ?rojec~ion adjus"ted by ?G&E o! S65.5 =illion oased 
on ~he te~-year average expe:-ie::.ce • 

- 18 -
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Car~i~~ Co~ o~ ?re~aid ~ag . 

The s~a!~ a:d ?G&E applied di~~e~e~~ :e~hods to calculate 
the car~i~g cos~ o~ prepaid gas. ?G&E co~puted the esti:atee June 
1984 ca~~i~g cos~ based o~ ave~aging the bal~~ce o~ J~~e 1 ~~d the 
balance on Ju~e 30. S~a~~ recoc:ended that a weigh~ed average da1lj 
balance :ethod be ~sed which would re~uire a change ir. the 
?reli:i~a~ S~ate:~~t o~ PG&E's GAC tari!~. 

, ' . ,', 

·..rhich ~se an 

average :onthly bal~ce !or carrying costs, rather thar. ~~ average 
daily bala~c~, ~d ~hat it would be unwieldy to i:pose the 
'reco=e~~ec.=ethoe.· on all. t.hose aceO'11.."'lts. " .' .. , , " . 

. , .,' 'f!t"'e' 'S·"'''~ ... ·eco;..,-e .... ..a ... ...:·on.· .;.-... .. ~,'.~ ..... ;,.. ...... ,~ a',s"'"'''''''' a~jus-:" ........ -'· "" " 
'._, •• :." .' "'-~', "~"'.. ....... "'~';;''''-, I •• ,";;'?'.~ "',.oJ.' ...... V"M~rJ ~ .... ~ ... > ~_ ~ ..... ~.i..L '" -t .......... , 

.' .-. ':·'-T'-.'· Of, .... ', ............ : ..... !,' .••.• '':''' •. •.• 1 •• ·." • • ' ..... - ••.•••••••• '., •.••• .t .• +.,' jo •• '; ........ '. ,'/'" .. ,. ". ";,." ... """.t,, 
i~ the ~evenue ~equie=e~t, ~ut would neceSSitate ch~ging ?G~·s 
?reli:inary State:ent anc cou.lc. require a :2.jO:' change 1:1 aecounti=.g 
procedu:,es. "E'o:' these r.o.aso:'l~ -:he s~a"'" .. ~ :=et· ... "'o..::l -.,,:'1' "'0· '10..,. ... ..::1 0 ..... .0...::1 - <:;i _ _ 1,,0 .. _ ... '# ,OJ,.; c;L1"O ::' .......... . 

Ire -."ill adop,,:. however, -:he sta.~~' s upea-:ee C?P. '!o:' Ma:"ch 1984 o~ 

~ 9.83~; t~e car~i~g costs are as eevelo~d b~low: 

~ 
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Ap~il ~984 

May 
Ju:e 
J:u.:.y 
August 
S.e~-:e::ber 

. ', 

Ca~~ying Cos~ !or ?~e~aid Gas 
(1000' S o! DOll3.:"s)\ . 

S 89,665 
89,665 

116,.988 

1.44~;.11 .' 

144,311 

144,;11 

'. .. . ':" . 

Monthly' Ca:~ying Cos~ 
C1L12 of 9.83~ 

s 735 
735 
958 

'. 1 ;.182. " 

1 ,182 

i,182 

O?~.o.be~ 1 ~ ,3}. :" ,1 ,. :.~~ 
. irove~e:-.. . '. i 44,;1'1 .. ' . 1 ,182 

. • L;' " ... • .' • • a.\ • • .... ~ t. ... ';, •• ,. , 

,~".;-, .. Deeembe-:- .: ...... ; .... ':":' . .: .. ..... ~.I. ·144',.:)·11·:.~·~'···::r··~1'·:~';' .... "':"~"'. :;:; ".~:~ .... : •. t'.~'t'82··"·':····":':· 

• 

• 

Ja.r.x.ary 1985 144 ,;11 

Ma~ch 

To'tal 

144,:;11 

144,3~1 

1 ,. 182 

1 ,. 182 

i·.,82 

S13,.066 

:~e GAC ~even~e ~equi~e::e~'ts we ~ind ~easonaole ~o: 'the 
pu~poses o~ 'this p~ocee<!ing a:-e se~ :!o:-~h in '!able 1 in· the :t"ollo'Wi:.g 
page • 
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• ft. &4-0:>-v7 /J>J..J/ra * 
T"&1.f NO 1 

PACtFIC GhS ~~ 8lECT~IC CO~ANY 

6HS DEPHRrtlElIT 

12 MONTHS BEGINNING APR 1. 1984 

GAC REYENUE REOUI~ENT 

I.1nr No. rtH H$ 

Currrnt . Cost of Purcb~~ SolS 2922699· 

2 Plus G.s Cost b.lAnCi~ AccoUnt ·224486 

.. Plus: CirryiDg Cost of Pr~nd &.Is 1306i> ~ 

4 SubtGtil ll60251 

5 Plu£ Adjet .for Frl.ll. , (Jncol A<:c:t Ex? @ .794 % 25092' 

6 Plus 9u~ Cost AlOCUIt 897260 • 7 S@total ~S200l 

8 Less: B.tsr Ie SHC ~enu~ ~ PrPSfflt ~tK (1) <4009218 

9 DiHrrfllCt mas . 
10 Plus Prnent Revenuf ~ juiff Ritrs (2) -4120010 

11 SAC Rtvtnu~ Rrquirnent 419:s:s95 

8/08184 

• 
-21-
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Allocation o~ Revenue Inc:-ease -
Rate Des:!.~ 

?a~e desi~ guidelines applicable to this p:-oceeding we:-e 
adop~ed i::l ?G&E's last ge:le:-a:. :-ate inc:-ease p:-oceeding (D.83-i2-068 

in A.82-12-48). ~hose s~icelines we:-e applied, in the ~i:-st 
instance, in ?G&E's :ost :-ecent GAC p:-oceeding (D.83-12-069 and 
D.84-04-015 in A.83-08-38). The speci~ic ~ieelines a:-e as !011ows: 

•· •• 1. ',I 

• ,.' I' 

Adop-t.3. sales ~:-o~:'le .. :a:-ginal· cost 
(a'·p-~a~A ~'~A' o~' ~~~ce) ~~-~~r.~' ... y., ... ""~ "'¥'o~~ -~ !.I.- • "'~.C • • .,;11-

ope:-s.ting cost (s· ..... ing :-u.el), :-evenu.e 
:-eq,u.i:-e::ent, and syste::::. ave:-s.ge :-ate. 

Ste"O 2., Calcula~e :-esale :-ates an~ associated , , , ,. " ,', '-p'v~:""'e' :";e" ,.: .... ~. -e' -e....... " .,,'.',., '. .' .. ,' 
- ... __ \,Ill • ~ ..... _ • ...... ..,. 

'. '. -, . 
.. .... .: .' .. ..". ..".. 

'. 

. " '. ·S'tep.,;:;. ~. c.aJ.:eu-late ':;l":e·~,~'indexec.· rat:es. ,and, :-evenue" 
:-ec::.:i:-e::ent (G-50, G-58., and G-59). 

• • 1 •• ' " ...... . 

Step 4. Set the G-55 and ~-57 :-ates ecu.al to 

Step -, . 
~~~~'s Co~·~~c- ~"e' O~, ~~~ce--~ - .............. \II _Wi.,.. ___ ""_. 

(;3.9~8~/the:-=). • 
Inc:-ease (0:- dec:-ease) the ave:-age 
~d G-2 :oates by equ.a1 pe:-ce:ltages u.nti1 
~he :-evenu.e :-e~ui:-e=ent is :-eached. 

Easeline :-ates :-ep1acec. li!eline :-ates on May ~6, 1984 
oase~ on a 7;0-~ie:- :-esiden~ia1 :-a~e st:-uc~u:-e. ~ie~ 1 is set a~ 85~ 
0:- syste~ ave~age ~a~e (SL~). 

Aeeitional in!o:-=atio~ is set !o:-~h in D.83-12-068 !O~ use 
in a!>plyi:lg the gttidelines (as, a:;>p:-o:;>ria.~e he:-e) as ~0110W3: 

'1. ~he :-ates :-esulting !:-oo ~he a"O"OlicaO:io:l o! 
·~e ~~~~e'J~~s ~~,~ ~-o~'~c~ ·o~~a' e~~ec·~ve 1,1- Q"'.~ ____ " ___ ~.. \...'\A. .... \I \I _ __ "'_ 

-a~6s -~-~e- .~~~ ~-e'~~~~~--- ~a"'6s ·0 ~,.~~~~ 
<it y'\;i ...... .., •• lit .." •• ~::_ -.---~"J .... ~ v ft .............. 

a:-e ad~ed ~he RCS, CPA, SPA, and ~EDA 
:-evenues,. as • ..... e had done i:l the past. 

2. The :-ate setti~ u~i1i tj concept s1'1a.11 be 
a~~'~pc.· -0 -esa~p -a.-e~ ~~""s ~~'o A'~o ~~~ ~~ .. -.., '" * ---,. y '"'. _ •• w.,. ..... ~... ." ~."* 

Coalinga shall be assessed o:he sa:e :-esa1e 
r~~e as C? Na~io:al ~e Sou~hwest Gas 
Co:-po:-a~ion. inc1uei:g all add-ons. ane none 
o! ~he :-esale :-ates sha.l1 exceed 85~ o! 
?G&E's sjS~e~ average :-a~e . 

- 22 -
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). P.a~es se~ O~ :a~gi:a: CoS~ co~cepts: 

8.. 

b. 

c. 

e.. 

?G&Zfs a:~e~~ate ~~el ~~ice is the 
c~~~ent spo~ :arket p~ice o~ !~el oil. 
:~e G-55 ~a~e (?G&E ~he~=al ~l~t ~ate) 
~e ~he G-S7 ~ate (3~isor. ~he~=al plar.t 
'~a~e) 'sco';.:.e. .'-oe seta~ PG&E.'s con::~ac-: . 
./i'·~e-: o~' ..... - ... ,..e (C:"Z 0" o¢/ ...... e-... ) .""'... ... ............ _... .1.; .... '-0 tJ.A..aM. 

:n t~is p~oceee~:g q';.es~io~s ~e~e ~a~see. as to the cor~ect 
. =et~oeS'" o! ee-;e:o:i::.::g,{'7) "'the' SA? 'a::.e. ('2) 'the:-'a:-:es '~or ·:-esa1.e ',' . 
. .....:..........., ~ . '. , " c .... s ... o ... e ... S,-- " . " . ~ 

c/J .," w,·.'· '" 
, . :: ... .,. '~'. :,., ~ ... ... ;." 

,'. . ..... : ~ . ; . '. : I .. ~" ~, •• ~' ',;" ,"" •• ~'" 

• 

• 

~ro. 2 ~'~A' ·0 ~~ ___ 6' ~s 
_",r.; ... <wi .... '-"t.,~.."Io;l.. .. Q_ • 

D .&.-Ot-O~; ·tle acoptee. a. ~hree-tier G-50 schee.'I:.le eesignee. to 
-.: ... .:g<:l-~ ~.~~, s··· ...... ,.. .... .1( ..... ·OV' '<:1'"'6'" " ..... e.'·s ... _.:a' g"'s c~~s'to""""'''''.s_6 w~ ....... \01' • ..... ~o,# _.,..:;;i_ ""'_'tJ"" ......... O ., _i;,I ... .... _ ... \oA __ • __ Q. _ .. UJ-.;; _ ~ 

s1so :ece ch~ges i~ ~he expe=i=er.~~l G-;8 ~a~e des~gr.ee ~o 
:ioe~a!ize tee ~se o~ tha~ ~ate~ ~~ :ade ~o cha~ge ~~ ~~e' i~e.exir.g 
p::-ov:.s:.ons o"! t~e G-58 sc~edu1e, ::'0:- in ~h.e level o"! the G-58 '!'ate. 
'lJ~ $-:a:~ee i:l J.81.-04-1 ~ 5 ~hs~ 'Ile ·n"o~:e ~evie·tI i: tb.is ,:,oeeeeing ~h.e 
changes i:l :-a~es ~O~ ?-l ~e 5 c';.sto:e:'s es~abl~s~ee by tca~.e.eeisior.. 

. " , ." 

?:-io::" e.ecisio~s 'hac. ei~ectee ?G&3 ~~e ou~ sta!~ t~ look at 
i!'!~ovative :-at.e while 

:?~o'posee 
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~~-·~e- ~ue' ~~·c~~~g ~~~/o- -e·u-~ ~ue' s··~·c·tle-~ ·0 ~~~~'$ sy$·e~ _ """. w_ .. __ .... Q"II. \II ....... ~'- • .. .., .,....... .. tf .... " • ~ v .. ~ v ... . . 
?ooc ?~ocesso~s a~d C~~ p~opo$ed 'to 

~educe the G-58 ~ate to o~ below i~s !o~:e~ level o! 46¢/~he~:. uS 
30~ex ~~o~osed a special coge:e~at!o: ~a~e ~o~ its ope~a~io~s based 
on SoCal's special cogene~atio~ (G-COG) ~a~e. C~~ p~opose~ a special 
~ate !o~ co::e~cial custo:e~s ~hica ~ave the aoility to~se'p~op~e 
as a: alter~~e ~uel • . . . '" '. 

Svste: Ave~a~e Rate . 
h 

The SAR is si~i!ic~~ oec~use the calculation o! resale 
'o~~e'~~e -a·e~ ~e~e~~ o~ ~. <:......, -...... .' \if .., \i.. J:' -.-.. ..... _ w· 

.... ""·,....·'·30 .... .1'0· .... 0-<7' ·• .... e···C'o'':)< ... '. "'I""""l~" ""'';'''''''''o-''s' "':)",,'.~.~ .. "'os' "'-o~ .' 1·,.. ... ..;'1·e· s ... ..;~~· '-' ..... ~'-'I.A.. "... _ ".. Q'1'\..,;10. •.• U:.J.'r ..;Jo~t.rI-.I • "" .. ~ w """ _ "'. .... ,1';'.40_ \I'Q •• 

" .an·d .. ~~ .. ~i;~·i~::; .... Aisag;-e:~ ... ~y~; .. )i'~e~he~. ·to .u~e ;.~~d:j.us-:ed' .. or.'. : .... :. : .:: ..... , . ., ..... 
adjustee sales i~ deter:i~ing S~~~ s~a!f ag~eed in its openi~g o~ie! 
that it ·"'as :o~e a-o'Oro'Oria:';e to use u:ad iusted sales. ~o·"'ever~ o~e ...... .. .,J 

othe~ disagree:e~t ~e~ai~s. ?G&3 exc~~c~d Schecules ~S ane GT 

~ates. and i:7.cl'1.:c.ec. a -'.005 Mther: eCj'l;.st:lent '!or G-iO e:-ployee 
disco~ts (~h!s scheeule ~rovides a ~2te eisco~:l~. but !o~ convention 
is shown as a ~educ~ior. in sales i~ the GAC reven~e cal~la~io~s). 

o~ the oth~~ hand~ the s~a!~ wi~ness p~oposec. t~a~ unadjusted sales 
(including G-iO discount volu:es) scould oe used in conjunc~ionwith 
total revenues be!ore subtrac~ing the sub:le~ering eiscount. 

TU1t~'s ane ?G&E's position is that discount a:ounts should 
be suot~ac~e~ fro: to~al revenues oe'!ore calculating the SAR~ as the 
discount is atari~~ ite: ~d~ therefore~ a rate co:~onent: as such~ 
it :l.1lst be re!lected :in the -:otal sales ~eve'!" .. ues u.s~ t.o calculate,' 
the SAR. 

We agree with ~he above rationale. SA? should be' 
\ 

calculated usi~ to~al revenues !ro: sales after sub~rac~i~n o'! the 
:aster =ete~ disco\lnt~ and total S7$"':e: sales including those sales 
which are co~ven~ionallj ~e=oved t.o re~ect the G-iO discount. 
?G&3's :l.e~hoe. of ealc-~a~ing SAR will be aeo?ted • 

,. - 24 -
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Resale Rates 
O~ sta~~ challengec 

. . 
the :ethoc e:ployed by ?G&E 

calcula~ior. o~ ~esale ~a~es. 

does not ~ollow the D.83-i2-068 e~idelines. 
used by ?G&E is as ~ollows: 

~he :ultistep :?roeess 

.. " . 

• • ! 

GC3A. 

" j • 

2. 

3· 

It ~i:-st ca.leula-:ed the resale rates based on 
the ~ollo·~ing ~ac'tors: 
a. ~··"'::a:';e=a.k!r.g· cost' "o~ "~s""(';{~iCh . ineluc-es 

three ite:s: cos~ o~ purchased gas, gas 
cost ba!~~ci~g account (GCEA), and 
car~ing cost o! :?re?aic g~s): 

C . con";'" oIob~·';' ......... "'0' · ... a .... ~ .... ... ... .:J . 
• -' " ... ~\II ... V ..... Y '_- .Q ...... , .~\.I... . 

• 1II., ... t p
.".-:: ... " ..... ,.: •••• ,,+,.;,: "-.0·:' . .";.~ .t' •••• ~ ' .... : t •••••• "", '_'." ':. '. '4" 

<!. GEnA.' 
!t then ver!!iec. tha.t ~he resulting resale 
rate is the 'lesser o! two a:ounts: the 
calculated resale rate or 85% o! the SAR. 
:he cale-~la::ec. resale rate is about 82~ o! 
the SAR,. an inc:-e$.se ~! 10.7% • 

?G&3 ~ro~oses to li:i-: ~h~ increase to :-es3l~ 
custo;e:-s to the 9.6% !,ercent2.ge inc:-e2.se 
~ro~osec. !or other ?G&E ?-~ anc ?-2 
~~s~o·e-~ ·0 ···~·c~ .~ ft.:J~e.:J ·~e ft--o ... ·a """.... .., ...... .., ~ ,.. " .... _ _ ~ t;l,~ .. \.i. \11_ 9'4M.-..,I __ 

surcharge. 

." . ...... :.j .. 

It is ?G&E"s :?os!.tion that the guic.el!.nes c.o :lot s:?eci~ieallY' 
excluc.e GC3A a:o~ts i:l ca:~ati:lg ~esale :-ates. 

:he eta:":- rate ~esig:l wi -::less testi!'iec. that ?GS·~ s 
:ethodology ~or cale-~lati~g :-esale rates c.e:?arts !~o: the :ethoe usee 
in D.83-1Z-069 i~ which the D.83-12-068 g".lic.elines '~e:-e :!"irst 
a.p~liec.p a:ld is c.i!!'erent !':,o: the :ethod usee. to ca::'eula.te SoCal's 
resale or wholesale rates • 

i - 25 -
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• 
the adopted :e~hod ~o calcula~e ~esal~ ~a~es is based on the 
!ollowing !acto~s: 

,. Cost o~ ~urchasee gas. 
2~ '?~~;hi~~ !ee~a..~d '~c;'llee~!'oie~'~' 

. As, 'ar.· al ~e:-nate t~ t=e- a'bo·je i t'he st2'.~~ ~o'b.lc. c2.1c1;.late· :-ee3.!e :-ates 
,. .. ., . 

,'-:O'~~~'c. ··on-:. ",,:.;> '~':_. ',' -..'~ .' . .- .. ',-.,- ';~::'~'::. ",-':." -,- ..... .. .. 

• 
.. , . 
2. 
3. 
t.. • 

5. 

Cost o! pu=ceased gas • 
Ca:-~ing costs o! p:-epaic. gas. 

~d ~eollectibles. 

6. A sepe.:-a.te bal3.!lcine- aecoun~. to be 
set up !o:- :-esale cus~o:e:-s. 

As a second a:te:-nate 1 sta!! would ~se a =~~hodologj ~hat would 
pa:-allel t~e SoC~ =e~hodology. 

TU?S suppo:-ts sta!!1 stating that this ?:'oceeding is not 
one in which to co~cuct ~~y c.etail~ analysis o! :'esale rates. !t 
2.:'gued that :-ese.2e :'ates should !ollow -:he existing :etb.oc.ology. 

D.S,-12-068 is s~a~ed ~ .... --
C7C3A 

in 
gene:-al te~:s and is no~ speci!ic enough to dete:-:ine whethe:­
balances should be included as a !actor in dete:-=ining :-esale :oates. 

- 26 -

... 



• 

• 

A.84-03-0i ALJ/vcl 

~ot aeeo:plishe~ on this ~eeorc. We will !ollow the :etho~ ecploy~ 
"in' D.s3-12~6~( !or pu::pose's 6~ ~'S:'$':;>~o¢eec.i,~g.. Because ot the 

cu~~en~ th~ee-yea~ pe~ioc. be~een ge~eral rate cases, we shoul~ 
eX?lore in a :'u::u~e GAC proceec.i:lg the c.evelop::en-: o! a :ore c.e~al1ec. 
anc. reaso::lable g.:.::.c.eline :-0::: set~i~g ~esa:'e r~.'~es. 

.. 

?ro~ane as an Alternate 
?uei (G-2) 

~ave ,es~ablished ',3... 1.ower' ·:-:?te :-o~· SoC.al, ?23 cus-:o:ers to recognize 
~he .cocpeti.-:;'io:l :"ro:: p:-opa;e.. C~..A"2.Sst:.;ed. that' agg:-es,si.ve :a:ket::.ng· ,: 
'by··p';opa=.e' '~en<!o~s c~'e~use' i~ei' 0':- sai~s' i~ ?GS" t~rri ~O:7~ The' , .. ; 
C?.A witness tes't:!.!'1ec. 'that'-:he Coc:::!.ssionts 198; gas ~eport showeC. 
tha~ actual usage by ?2E custo:e:::s ceclin~c. 'by 30.77% ~ro= calendar 
1980 ':0 1982. The wi~ness te$ti:"ie<! that p:::opane Ca.:l be celiver€>c. at 
costs less ther. ?G&Ets G-2 
p:::opane. :he wi-:ness also 
new :"acilities on the o:-c.er o~ S100,.000 would be necessa=7 to use 
prop~e. 

?G&E op:;>ose<! the C~A p:::oposal on the basis tha~ the . 
p:::oposa! coes not :"it withi::: its ta:-i!~ c.e!inition 0:" alternate !uel, 
~he record does co:~::ai~ e:loug.~ in~o:-:la.tio:l 0::' p:-opane ~:::~:ces in. 
~~~~t$ $~-V~ce ·e--~·o~ ·0 e~·a~'~~~ ~ ~~ec~se a'·4~~~·e ~"e' ~-~ .~, ......... \of ..... !II • .,J fWI '-" .... ,,,; ... ..,- ~~ .. _ ... 1i ............. ., .... '-4 .. , ~ ... 

t~a~ evicence is also laeking on the extent o! gas sales lost to ~el 
switching to ~~opa:::e. 

~~ile -:h.e !!:::st =~ason ~d~anee<! oy ?G&~ is not ~~tal to 
C!J"..A' s :?~oposal., the othe:-s a:-e. ~he :::ecord i!l t~is p:::oc~eding, is 

:n a<!di t!O!1:, ::a.ny o~ CMA t S CO!lce:::=z ~"ill be ::.et bY' 0'1.:.= 

will be available to G-2 C~$to=e~s. 
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G-;O a~d G-55 
~50' (inct:strial'i'r:a::es) was ':-ecen~ly 'revisee. of~ ..... 

D.~-O.!-015. 

proposed a c~a:lge in ~ha~ schedule. 
resul~ o~ ~his proceeding. 

G:-5.5, (electric generation and ~e1ated G-57 ::a~~) is, b2.sec. 
on '?G&E "'s':~~e{'~il ' ~ont~ac~ ... ' 'N~-:'ch~ge !:as occt:rre<! in that 
alternate !~el price and no ~ar~y proposec a change in the ~-55 or 
G-57 ra~e of .... -- ~hese should re:ain 1:.:lct.a.ngec.. 
G-58· ',' ., , 

~ .' .. "-' . :~;=., ~h~ =eo'pe:;~., !:.~~=i;:lg8:',on ... in.c.:tlS.t=;.ial .c.esi,g:l,., in .PGe.' s .. "': 
O~to"oe:- .983 GAC Proceeding' (A.B3-oe-03S)~ ?G&E 'proposed t~a.tth~ 
G-58 rate re::ain at the::. current rate o~ .!6¢/ther: and tha,t the 0.-58 
rate not be increased to .!7.~83¢/~he~ ~der the G-;8 indexing 
:echanls:. (:~e G-;8'rate is indexed to the cos~ o! No. 6 !~el 

!n ?esolution 2577~ we was 
:a.de at the close o! the hearing. "oecause the parties had no 
opport~ity to presen~ evidence on that proposal. and because we 
believee. that e.ue process :"e~1.li:-ee. the c:;'Je:"fl.tion o! the i::.dexing 
:echa::.is:. ?esolt:::ion 2577 s~ated that the isst:.e o! indexing should 
..... e co"""'~~e-e~ ..,. .... --.... e- .:..., ... " .. .:s .... -oc·eec.·.:"'g .., ...... _\,,1,. \"I, _\000. 'J .... __ 'J__ *v. __ • 

conSidering a p:-o:;'Josec. change in the indexing :echanis::. At the 
hea:"ing, PG&E's :-ate design witness pro:;'Josed no change, stating that 
?G&3 had no c9:~ell~ng evidence t~at the ~i-~83¢ rate was 
t:.r..co::'petlt:!.ve. Since the last :-eview. nine additiO:lal custoce:'s had 
signed 1:.p -!or the G-5B scb.ed1:.le at -:he highe:" rate a::.d :lone had le-!t 
the schec1:.1e. The alter~te ~ue1 price da-:a su"o::ittec by sta~~ and 
?G&E :::.e.icate t::'at the p:-ese:lt G-;8 :'ate is closely :atched to the 
cost o~ LSPO. Although?G&3 had no e·Tidence o-! the neee~o:, a 

- 28 -



change. i~ e~~essee in~e~es~ in any showing which woule indica~e the 
G~58 ~a~e ""as' uhCO:'?eti·t:l. ve~'" Ou:' s-:a:-~ ane. ~U?N suppo~~ the 

~etention o~ ~he p~esen~ in~exing :echanis: ~~~ the p~esen-: G-58 ~ate 
level. 

Pood ?~ocesso~s' Rate Levels 

?ooe ?:-oeesso~s ~:-esentec. evic.e~ee c.esigned ~o s·ho"~ ~ha~ 

. its ::.e::.oe:-s can 'Ou:-chase ~o. 6 ~'U.el C?i.+ .. a~ costs lowe:- than. 
·t..i ~4.¢i~b.e~~:7 J~~a co~:pil;d ':-:-0: .. ~. s'C.:-·;ey o"! its ::.e:loe:-s· showed 
(i!'l :EY..l'l!oit 6 :-~v:!.sed) that o"! the 25 "!acilities in the su:-veY'. 15 

.: .. :.'pu:-.~sec.~:::=o.;'.r~"~Y.'...::.:;ood .p:-.oee..s.s.o::-s beC?i:.s.e.o~, !uel..~teli~r.:g~.; ..... ,,'. 

• 

• 

Acco:-ding to 'the wi~ness the gas :-ate would need to be slightly below 
the cost 0:: oil ~o~ the "!ood p:'ocesso:"s USing oil to S""i tcn back to 
gas. "!uel oil p:-icec. oelo'W' 
t..?¢!the:-= ...... as ES:FO ·"llich C2r.!'lot be o'1;.:"'!:ec. i!'l a:-eas ·"i th 
population d~nsities because of pol:ution cont~ols . 

7 ~he g:-eatest n~be:, o! ?G&S CU$~o=e:-s USing G-58 
p:-ocesso:-s. 

- 29 -
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Table 2 
Cali~or~:a ~ea~e o~ Pooe ?rocessors 

Ill'i.U3tre.tion o~ the E:::':-ects 0:- Margin 
Contribu~io~ 0:- ?ote~t!a1 ~98~ N~tural Gas 

Sales 'O'z:.der S¢hee"C.l~ ~ro. G-5e at ?resen-: ?a~~, 
?~~o~ ?a~e. a~e Oil ~o Gas Sw~~chir.~ Th~es~old Ra~es 

?~~se~-; 0-58 P.a~e 
(e/the:-'::J.) 

t..1.~83 

?:-io:- G-58 Rate 
~6 

. Th:-eshol~ "R~:te'3" 
t..5 
44. 
43 
42 

: . '. ... ~;.:,. 

3st:':la::ed 
Sales 

Volu:e 
(,,:~e:-:s) 

6.4.15,000 

·20,.975,.000 
.. ' :.,: .... .' ... . . 

25,475,.000 
55,565,.000 
58,855,000 
58 .. 905,.000 

'. 

Ma:gi~ 
Cont:-:. bt .. ::ior.. 

¢!the:-: (a:oove 
'37e/the~:) 

iO.78) 

'0 0 .... 
~ ••• < ; ~:.: ,.:. . 

8.0 
7.0 
6.0 

5·0 

S Ma:-gin 
Cor.t'::"ibutio~ 

1 ,881.759' 
'. ~4 .., ,. '.. '. ~.:". _'0 1'! ~;'.' t.., • '. 

2,038',.000 
';,889,550 
3,531 ,900 
2,9~5,250 

p:-ocesso:-s sales (based on ":he survey) wo"C.ld be :ax~~izee at ~. G-58 
=a~e o~ ~¢/the~:, ~! tne :arg:nal cost o~ ges is 3!e!the:-:. 

In D .8t..-07-071,. :ss~ee J"C.l:; 5, 1984. in A.8t..-Q3-30, ·"e 
au::horizee. SoCal to establish a. te:pora:-y ::-eeucec. G~T-6 rate :-or ~ood 
processors to applj ~t:l Nove:ber 30, 1984, ~hich woule cover the 
c~rre~t ¢~~~i~g ane processing season. The ado?tee :-a~es a=e 

A~r Qual1ty M~age:ent D:strict, and 
:rhe rates s.re s~bj ect to eeono:::ic 

curtail~ent i~ the even~ SoCal's price o! gas (coc:odity cost o~ 
incre:ental g3S supp:!.:; plus ;¢) rises above the G~-6 rate. 
D.84-07-0i1 eiscusses the issue o~ rate ~a:geti~g, a~e ~ndicates that 
the ado~tion a'! t::'e G~!-6 ::-ate schee.ule is not a: indicatio~ that the 
CO:=13s10n is :oving in ~he ei::-ection o~ ene-use :-ates, out views the 
action as a te:pora:-y solution • 

- :;0 -
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The evidence add~ced 'by ~ood ?~oce$so~s in this ?~oceeei~g 
su~po~ts the ado?tion o~ a ~4¢/the~~ ~ate fo~ fooe p~ocesso~s 

(lo~,,~~-coS": ) .... 6~" '(" .40.. .. :le_ 0 .... 

:-a":e which 

:-ooe ,p:-oces~o~.~ (S~.anda,:d ~ :?~,?-~~~i~., .c~f,e ~P: ~aci:'i ti~~) .operating .:!.~ ... 
a~eas whe~e ES?O (0.5% sul!u~ content a!l~ higher) :ayb~ bur!l~d~ to 
e~i~e concu~:-en~lj ~ith the e~i:-~tion o~ SoCal's GN-6 schedule 
(~ove:be:- ;0. j 984.) • ?o~ gooc. ca-.::.se ~ '"e ::ey extend this te::?or8l.:'j" 

"~ooe p:-oces$o:- ~a":e u?on :-eques,,: by' aev~ce 'lette:- ~iling. The :-ate' 

• 

• 

'!O::":,~o.od. .. p:-o,e~~s~:-s. ;:v-t-J..=!-- . 'be . ap.~.i~a.b,le. ::0" o.nlj "ir.C!",e::e-n:";,~~ sal·es ~ .2.$..:, ", 

ee'!inee !o:- the new inc.ust:-ial :-ate schedules adopted in this 
deciSion (G-80. G-82, and G~). 
schee~le3. a ~ood p:-ocesso:- ~ho had le!t ":he ?G&3 ,syste:: !o:- :o:-e 
the.n a yea:- ....... ould be a.ble to pu:-cha,se p..ll o! its gas :-ecrlli ~e::ent 
unde:- the new !ooe ~~ocesso:- ~ate !o~ the '!i~st year. subject to the 
constraint th3.t this a:01.:.nt o'! gas ""ill neve~ d:-op b~low the 
c~sto:e=' s a.c~al usage in -:he ee.ui,"lalent ::o::.t1'1 o! the p~ecec'ing 
yea:- .. 

nonco::.'!licting G-58 ~ules a!lc' applicab:'li~.. 3eca~e this is ~,n 

e~e~1=e:~al ~ate ~:e oeca~se it will oe applicable only to a ~o~~ion 
o~ the p~cessi~g season p no ac'ci~ional sales a~e i~pu~eC in 
eete~:ining the GAC :-evenue ~e~~ire:en~. Obviously, ~e hope that 
addi tional sales a.~e ~ade ·~~ich. cont~ib1:.te to t!le :::.a:-gin, a.nc. that 
-:he cata obtainec. !'~o::. "this expe~i::ental ~ate wN':'ll enable us to 
:-e~ine ou!" gas :"a~e eesig: 'to ~he -::axi:u:: be:'le~i~ o~ !"a"tepa.yers~ 

o~ changes in the G-58 !"ate level. 

i::. the G-58 ~a:~e • 

i 
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S~ecial Co~ei~io~s - G-S8 

?G&E a:e~dee S~ecial Co~di~ion 1 of G-58 ~o ~li~ina~e the 
!"est:-iction that ~o o-:c.e:- gas sou:-ce shall be i~te!"con.nec~ed to the 
:-eeo:-cing ty?e :ete:- ~sed fo:- G-58 service~ Speeial Condi~io~ ) will 
be changee in a si:ila: =a~~e!". Eo~~ p~oposed c~anges appea:- to 
e~eet' 't'he' 'c:!a~g~' :-e¢oc::ene'ee bJ'''~~:if~'i~ the 'las~ "GAC p!"oceeding:'~'" 
which we dete!"~in.ee should be adopted (D.8~-O~-O~5, p. 18). :bese 

" ... 

?GS, ?ropose,e ~o a:::end S~ecial, Condi tior. 1 l' to p:-ovide fo!'" 
,an .s.djust:ent ,.::0, ~h~ .annual.· ,::.i,::li;n;;:l cha.:-ge j.~., ,as:3. :-es"I!l t. of: a,. ' .... ' .. " 

... ~... • • • • '. '. >~ ...... , .' L.... .. ...... ' .~... ....... t,t, • • .... ' - •• .-. • •. " • , '. •••• • • .... , • • -., .', .• ~ .... • '. •• • II •••• ,,~ • 1 

.... -:.. ...... ge .:~ "'-:"e ,.....s ... o-e ... t·s o""'o-f!Io ... .;o .... s 0'" o"-:"p ... c~- ...... • ... C!' ... "!I ... cp ....... e ' 

• 

• 

\w .. ~ _~ "'.. '-"~.,; .... _ ~Y. '\;Nv_.. ... W_.-. _ ... ...... ~,.,., v ....... .. , 1rI_ 

custoce!" exye:-iences a~ least a 25% reduction in fuel !"e~'U.ire=ents, 

the change is beyond ~~e cont!"ol of the ~~s~o:e!", and t~e 25% 
!"eduction ~pplies solely to the c~sto:e!"'s G-58 ~uel !"e~ui~~:e~~ • 

S~~~ co~cu~s ~~t a~ a:e~e:ent is a??~op!"iate~ but 

?G&E's expressed i::.-:e=.~. The sta!'! -:esti=o~j'~='c. ope::.ir.g b~ie! 
p:,oposed a. change i::. :'a::'gi:.2ge 'W!:.ic~ i-: "oelieves :'o:-e ecC"::-ate!.j" 
sta~es ~he p!"oposec. co~di"':io=.. 8 O~:- :-€, .... ,.,ie·,N" i~c.:'ca~es e.~ e.:l~:le:~:lt 
to Special Conc.i~io=. 1i 'Will be :'easo=.able as i~ will :ake the 
ope:-ation of G-S8 :o:-e ~exible. :he staf!'s ~a:-if! lang:age shoule 
be ac.o?tec. ~o acco:plish this ,u:-?Ose • 
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uS Eor~~ Coge~era~io~ 
Ra"te ?ro"Oos3.1 

uS Borax seeks ~=e es~ablish:ent o~ a s~ecia1 ~s~e on "the 
level o~ t~e SoCal GN-;~ rate applica~le to gas ~~rnee by Southern . 
Cali~ornia Edison Co:panJ (Edison), or SoCal's G-COG ~ate sP?licaole 
to cogenerators ~ ~o-: ser· .. ·ice a': D'S Borax's new cogene:-ation !ac:li ty 
located at 30:-on. US 30-:ax will sell ~he ene:-gj generatee oy it to 
3c.:"son. 30-:0::' is • .¥i th:'~ 3c.ison' s elec~ric se-:v:"ce a:-ea and PG&E's 
gas se-:vice a-:ea. 

us ~o-.. "''''' .. ,.~'" <:0.0." ... "'o--~o'" o~ ... (!! 0""'''''''''' "'''0''' - ~ ........ '-'- ,.,,~ .. _ ~ ... "" ... ~ ... - ..... w,,;;; ~..,~"".., ......... 

cogeneration ~acility to Edison a~ Edison's avoided cost. Edison's 
avoided cost . ~ 

lS .:.o~e:- beca~se Edison's bOile:-
fuel gas price ~-:o~ SoCal is lowe-: than ?G&3's intraco:pa~ G-55 
price. 

US Borax a:-gued that ~~ it pu:-chasec. gas :":-Otl SoCa.!, i-: 
would be served ~de:- SoCal's GN-3~ ~ari!!. ~hat tari!~ contains 

tie-:s: 
Pi~st 900,000 ther:s per :0. 
Ove-: 900,000 but 'no': ove:-

~ ,SOO~ooo ther:s pe-: :0. 
Ove:- 1,500,000 the~s per :0. 

under GN-3~, i~ the eogene~ators ag~ee to ?-; 

~5.120¢/tce:-:::: 

~3.~20¢/the:-: 

ther::::s pe:- :on-:!l at its 3o-:on cogeneration !acility, ~he average cos:t 
o~ gss under SoCal' s G7t-3.! scheeule "N'ould be ~5 .81808c/thero. 

SoCal's G~-3~ schedule 

Over ~OO~OCO t~e~=s but not 
over i ~600,OOO 

Over ~p600,000 ~~e~:s pe~ :0. 

- 33 -
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• AS3u:ing consu:ption 0:' 5~OOO~OOO the:-:::s pe:- :::onth,. '0'3 30:-a.~ts 

ave~age cost o! gas ~de~ ?G&E's G-50·schec.ule would oe 
~9.6620~¢/the~:::. Acco~ei~g ~o uS 30~ax, ~he di~~e~ence in cost to it 

bet"N'een ?G&Z'S G-50 schec.ule a::.c. SoCal' s G~-:;~ schedu.le is $192,198 
pe~ :onth,. 0:- $2,. :;06. ,,6 pe:- yea:-. US 30 :-ax :ai:::ains tha:t such 
~~~~b-e~·~~' ~~ ~~eJ"'~~c~al ·0 ~. a~~ co~·~~~ ·0 ·~A ee.~~'.o~e~ \,;, ___ ......... 11 .............. ~:/. .....\,;,_... "'" II _.... •• OJ .. ~ •• " OJ 11 ... '1;0 ~ OJ .... iJ_ ........ .... 

Co=ission policy, citing D.92792 (1981) 5 C?UC 2c. 050,p. 051 • 
• '. • • • - '.' ., I, " 

US'Eo~ax also a~guec. that i~ it we:-e se:-ved 01 SoCal~s 
G-COG :-ate~ it yould pay less than !o~ gas se~viee unde:" ?G&E·s G-SO 
:"3.tes. The G-COG- ta~i!! is applieable to ga.s se:-'lice fo~ ~u.ali!7ing 

. cogene:-a::ior. !acili ties. . The c.:.:-:-ent C-COG :-ate' is. 45.02~/the:-: • 

...... Th; .. ~!~~ct~ ~~.'-.:G--:GQG .. :-3."t~ .. . is,:,ac..j.~~ed .·,::97~17-. :~~ ... ~~ .... ~~s.~~-:;on :tee:, ... ,. ''.;.: 
weighted ave:-age of episode ar.c. r.or.e~isode c.ay :-ate3 anc. volu:es !:-o: 

• 

• 

the p:"ior =o~thts .~eco:-ded ~sage. ~c.e:- Schedule ~5 (electric 
gene~ation). According ~o !orecasts i~ SoCal's cur~en~ Ck~ 
proceeeing (A.84-O;-80) ~he ave:-age ~orecast p~ice ~or ~a1 1,. i98~ to 
~ay i , 

!~ is -~~~ ~-oce~~~~g ·~a· ~~e o~o'·'~ IJ __ ':>~. ...t..I. .. _ "'_ y t'f ' II¥# ... '-"' ... \* 

!ollow t~e Co==ission's statec. policy in D.92792 (s~pra)' that the 
-~-e av~~'a~'e ·0 ,~.~,~.~os e~~e-a·~~g e'ec·-·c~·y ~~~ ·~e· -~.~ • ,",,""v .,;;J. .... . t,,;...,. ... \4\1 .... __ "' .... 0;;:;; ......... "'........ _ ." ..... Ii ........ ~\.I. \I.. • Q...,~ 

availaole ~o coge~erato:-s should be e~~iva:en~. ~S Bo:-ax =ain~ains 
that it and o~he:- si:ila:-ly si~~ec. cogenerato:-s a:-e c.isac.v~tagec. 

OJ c.ealing wit~ two utiliti~s rathe~ th~ one. !t asked ~hat such 
cogenereto:-s be au~ho:-izee a gas rate which c.oes ~ot exceec. the 
lowest :-ate available to a cogene:-ator in the se:-vice a:-ea o~ the 
l'urchasing utili -:y; in this case. the SoCal G~r-;4 rate schedule. 

3.:-g-;,ee that the fact that 'US ~o:-ax is Ser~lec. gas unc.e~ ?G&E's tariffs 
does no~ consti~ute dise:-i:ination; u.ndue discri:ination oc~~:-s ~hen 

- :;~ -

..... ', 
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custo:er is treate~ otb.er C1lsto::e:-s si:!ila::ly 

c.is¢:'i::'natio::. ~o be valie.. uS 30~a.~ ·..rou:.e !!a.ve ~o be e~-:i tlee to the 

reCOlllCenc.s that 'US· 3.o:-ax contin'C.e to'~e er.ti tled. to ser.vice at the ." -",' .' : .' . " . " .. -'. . ~.' ... .'.. . ,. '. .. . . . . .. 
lowest rates availa~le to it uneer'?G&E?s tari~!. 

p:-o~ose.1. . ?Gee a:: gt;;ec." tha t . ~!:e :-eco:-c. :'n 'J. 92792 Co i d. 'n6t' enco:pass 
~:. ,~he ·:,si:t~ti:o:e.~ ~::'e-:.e .. : gas;..~ser..ri,c.e'·. :ts" ,suppl~~c: ... by, .?G&B . .and. the:: :.; . I ',..... ,: ••••• " 

cogeneratec. electric is sole to :;:e.is·on; the:-e!ore, th.e policy 
state:ents reliec. upon. by us 3o:-ax c.i~ not conte:plate dual service 
areas. 
?G&E gas at a SoCal. :-ate. 

• ?G&3 also a:-guec. tl':at 3.11 cogeneration gas :;,u:-cha,sec. by uS 

30rax -..ro'C.ld. be c.t the thi:-c. ":;ier 0: G-SO at t..7 • .!:8)~/ther::, -..rhich is 
below SoCal's G-COG rate o~ t..7.ge/ther::. 

would. b~ subj~ct to all th.:-ee tiers o! G-50, b:-inging its average 
!'"ate to approxi::atelj t..9 .66¢/the~. =~oreover, uS :So:-ax, in its 
brie! ~ has o"Otec. !o:: rates based. on SoCal' s GN'-34 sched~le, ·,,!'Iic!:. 
p~oe1lc~s ~ ave~ag~ rate o~ a~proxi=ate11 ~5.82~/the~=. 

We will ~ot adopt US 3o:-ax's p~o?osal. 
inc.icated. ":;cat it ~as :-et~:-ni~g ~o ?G&3's gas se~vice for its 

:"o:-ecast. 
~o~~~ ~~y ~ ... o~ ~~ .... ~~~ ... ~~~ ~o~ ~o~~og6~e~ft·~0~ ~"~~oses ~ - <;Jo,h, -_ ~ '" _ 0- _ .. _...... ......... .;0..... .. ;:' ...... ;:' . 
all coge~e!'"ation gas pu::chases will be i~ the ~hird. tier, the 
applica~le G-50 ~ate is t..i.48;¢/~he~=. This co::pa~es -Nith the 
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•• aV~:-3.ge :-ate u:lde:- SoCal GN-3~ o~ ~5.82¢/the:-=,. 0:- a di:-~e:-ential o'! 
.. , ~66¢/tce:-:.The ··thi:-c'· 'tie-:-' (7':'50 ':-a:~e"o!'" ~7 .. .!.8;¢/the:-:::l 'is' 'below the 
SoCal G-COG :-a~e o~ ~7 .. 9¢/the:-::: o:-iginally sough~ 'by uS Eo:-ax .. 

No undue di$e:-i=i~a~ion :-esul~s ~:-o= :aintenance o~ 
se~a:-ate gas :-a~es ~o:- si:ila: se~vices by ~wo di~!e:-ent g~s 

. elect:-ic sales a~ the lowe:- a.voided cost 0:: the p'C.!'"chasing elect:-lc . ..' . #.. .... . " .. . , . ~ . . .. . + ,....... 

,'. ".~~""f'.~ .... ~ .... • ... ·e· ~·v·o.:~ ..,...:1" 'cos-' o~~ .:...;.; ..... ;..0· ... a' · ... V s'u"';" , -( ..... g .• ~. gr:>:s' .(1) ... 0''-.. ' 

• 

• 

loA ." ...... ""tJ \,f_~ ".. Q.. ... t;;."'W\"';' '001 4 .., .... r: v ........ :? •• ..- ~p'.y __ I,; ..... e -
coger.e:-ation pu:poses. ~he :e:-e :act that a gas utility not serving 
~he coger.e:-ato:- cas a lower :-ate ~han the gas utility se:-ving that 

cOe?~~~:-';~o~.~ .. ~y~.S,.~_ ... ;S9~::.~' $, .. :-~* .. :'~?~.' o.t;:.D>.:~2J~,2: .... i,S :;~S:pl.3,~e.d .• ,'. ':"J" ," '. ',' 

N~~ !neust:-ial Ra.tes 

A.8:;-oS-038,. ?G&E :::ade a co::it:ent to co:::e ::o~~a.:-d in this 
~:-oceeding wi~h p:-oposals designed to :-e~ain gas sales and to 

~sse:-ts that .;­..... :-ecaptu:e 
!u1!illed coc.::.it::e!' .. • ... ·Ii~ ...... - .... -~~ 'O"'o"'ospd .... e·1I .. ".... v __ -.. ...:1 ., .. :-a::e schec:t:les.: 
i.:lc~nt!.ve :-a:-:e (G--80), a::. au.ction :-a~e (G--82),. ar.d a co::.t:-a.ct :-ate 
(G-8~) _ '!l"'.e$~ neoN' :-a~e$ a'!'e schec.ul~d ~o eX?i:-e Dece:be:- 31, 1986. 
?G&E :-e~~e$~s ~ha~ all t~ee :-ate sched~les be adopted- :he st~!~ 
~~~, an~ ?oo~ ?:-oeesso'!'s endo:-sed the :-ate sehecules in ?:-ineiple~ 

an 

-a·e~ ··~~t'" w~s~den·ia' • WI ..., ,. t'f '... _ ....,... .... .... 

Cha:ges u::.de:- th!s r.e~ $c~edule a:-e to 'be e~ua1 to ~he G-58 
p:-ice ~:- the!"::,. a.nd the co=odi":y cha:-ge inG-80 shall be a.c.j~tee 
~o~_Auw .. -.. e ... _~i~ ~r~ ... ·~"". c·_~~nges -( .... • .... e G-58 -a·~ ~~e G-80 -~-e .J', ~..,. '"' '"' ._0/" .... - _ ....... - .. "''='- -- .. _" 'If ___ 1,1", 

appliC2ble ~o inc:-e::e::.tal usage 0:: ::.atu:-al gas cus~o::e:-s ~hose usage 
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exeeecs ~OO,OOO ~he~s per ::onth. sales are defi~ed as 
~o' ., o~,~·,;· - ...... ~~. 

'. 

. " .' 

~:~st co~tract year: The ~u:ber o~ days i~ the 
curren~ b111i~g :o~~~ ti:es the ~ount by which 
average caily usage curing ~he current billing 
=o~th exceeds ave~age daily ~sage duri~g the 
correspo~eing billing :onth one year prior. 
S'U.cceeding contract jea:-s: ~he ~u:.be:- of days in 
,-:.!::e . C1:.r:=e::: 'bi:lli:rg ,:onth. -:i.:e-s, th~· amo'C,n:t. b:r~' 
~hich aver~ge daily ~sage du::ng the cu:-rent 
oill::g :o~th exce~ds 80% o! average daily usage 
during the corresponding oilling :onth one jear 
:?~~o:-. 

. ,. .,. 

.. ........ 
"t • 

·~:'e' :::~ce~tive "rate i's c.esigned to 3,tt~act' 'additional :sa~es' 
~.~" o~le~~~~ ·~e ~0~6a:t r-m!~a~l~ I~'_~ ~~d~~e~~al'_~-~' ~o'- al' v",. ......... ..... _~,. 'I!IIr-... ;. .... """'-tjJ ": .'WQ~"".· v', .......... ~ .......... ~,"."" '" ..... ~w~·. ~ .... ......It ...... 

. . .'. . . 
'i~cre:el:::a! sales vo:',,:es.. PG&E' s wi tness tes~i!ied that a:a.y 
custo:er's use that is in exeess o! the prio~ year's use i~ the sa:e 
:onth could oe billed at the G-80 p~ice; there~ore, a ~sto=er who 
had left t~e ?G~3 sys~e= ~or :ore than a year (i.e., had ze~o gas 
usage 3.sa 'bas~) ~0'1l1d 'be a.ble to !,u;:e~a.se 

~neer G-80 a~ a ~a~e ~qua! t~e G-,8 ;ate. Other custo~ers would 'b~ 

that o~ tee sa::e :.o~~h i~ the pr::'o:- yea:- 'f e,nd S".lbsecrue:::~ purehases 
"N'ould oe 'bi.lled at the G-80 ~ate. The wit~ess !urther testi.!iee. that 
~he i.nce:tive rate option is the :ost s~=aight~o~~a:-d o! the 
indus-:=ial rate al-::e~na.ti "lee i~ that the C"C.stocer need do ~othing 
special to quali!y as it is the ~.lsto:er's use alone that qual!~ies 

indexed to., the price o"! No. 6 ~uel oil, ::.t should 'be. able toeo:::pete 
e~~ectivetlj ·Nitb. that energy source and higher prieed so~ces. 

G-82 Auetio~ Rate 
mir- I'!_ ~ .... .. ~ ...... ..., ....,., 
_~e ~, =a~ _s app~.caa.e ~o ~ncre:enva_ na¥u:-a_ 

usage by nonresidential c:sto:ers. ~=e auetion procedure is 
described as follows: 

AUCT!ON PROCEDURE: On or be"!ore the ~5th day o"! 
each :onth ?G&E shall deter:ine the level o"! the 

ga.s. 

• 
- 77 -
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=ini=~ acce~~able oid ~or gas service i:.nc.er this 
schedule' ~or 't:::e nex-:..:='ol::t:!l~· the Al te-!"na~e ?uel: 
Co~· ~o- ~o~ ~Ye-~- ~o~~~- ~'A~ C'·~·o-~-s a~~ w.., .. • ., .. -..." .... ..... ~ "" ~ ....... "=. .. ~~.. '-"""wi'" ..,"'\;;.., , .,.\.;. 

'o\"he~her a-:.y c'l;sto::er' s:'i:.e! i:.se · .... ill be 
nonexe:'O't. ~he v~ility "..rill acce'Ot no bids which 
a-e 'es~ .~~~ ·~e -~~~-,.~ aAAe~·a~'e 'Ave' m~e 

_ ... ~ \IIII~~ "'... ........................ w,*,- ""'" ·1rJ.... ..~ .. - • ...." 

level o! the =ini:u: acce~~able bie. shall be 
c.eter:inee. by the vti::~y on the basis o~: 
(i) the e:tici~atec cos~ a~~ availabilitv o~ gas: 
(~) .~h~ co~t o! .. -:ransporting. gas; .an~ (3) .the 

..'· .... -ic ... ·s ·oJ!><· o:-r .. ""· ..... a ...... .II>.,·e~e-· ',. . '. '. " ,:. ~ . ;. .' ~ . 
~. "'W ... ~..,"'t;; ....... w-...- .. f..4 ..... ...,.. .. . 

On or be~ore the 20~h cay o! each :onth or the 
~irst o~siness cay there~:~er i! tbe 2Cth is no~ 
a oi:.siness cay, each c~s~o=er shall no::inate anc. 
co-~'·~~co·e -0 ·~e ~~~'··v a co--o~··~ _O-e o· "'-'-~- ~ "', "" ..., ... .., .... ,-. ...... , .. ""... .......... ~ ... "'.J .. Q, \I > "--"- ~ 

-, ' 

. '.' ' .. ~ 

which said ci:.sto:er ~esires to ~urchase natu~al 
', .. ''' .... .,. gas' O;ring .. :t!le :lex";, ,c.ale~c.a~ :lo:'tl1 anc, t.he ~ . 

',' .' .. voiu:es '0:'" ~gas ··~O'·:b~'·pu:=c~a$ea-':i~ ~ha-: 'pric'e~ • r 'i . \,. "' .. ".' ~':" ',..:> .. 

• 

• 

Said co::unication shall be in the !o:: and 
add~essed as specifiec. !:o: ~i:e to ti:e by ~he 
U~ility. ~he ra~e no:i~a~ee by ~he custoce: a:c. 
accep~ec. by ~he U~~lity s~a~l be the co~oc.ity 
~ate ~o~ t~~t Ci:.sto:er e~r~~g ~he ~ex~ ~¢nth-
The :ini:~ quantity available i:.nee~ G-82 is 50,000 
!nc:e=e~ta: sales a:e ce~inec as c.esc:ioee. in co~~ection 

alte:nate ~el prices on a :onthly basis~ to ~he extent tha~ ~he 
natu~al gas rate woulc be s~~icient to cover ?G&3 =argi~al cost of 
gas pl~s a cont~ibution to :a:gin. ?G&E would dete~ine each :onth 
what the :ini:u: acceptable bid !o~ t=e :outh would be, and the 
volu:e ¢~ gas available ~or auction. Ci:.sto:ers would then be invited 
to si:.b=i~ b:'c.s ~or speci:-ied qi:.antities of gas. Any bids below the 
acceptable :in:!.:~ price wo~ld be ~ejectee. Othe:s wou!c. be ra~ed 
~~o= highest to ~he lowes~ acceptee p:ice ~er unit until ell· o! the 
gas available ~or auction in that con'th haC. been allocatee. 

C-c.sto:ers w01.:.1d ocly be eligible to bid !o: ~uantities o~ 
gas !or usage in excess o! thei:- ttse i:l the sa:e :'O:lth o:!' the prior 
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yea-:.. Sales u~ ':0 -:he base use a:oun-: would be "O:-iced at the 
'. • < ~ ,' •••• , •• '.' .... ••••• '.. , .. 

othe":"'N'ise e."O"Olicab.le schedule !o:- each custo:e:-. Cu.sto!'lers would be .. . 

ooligate~ to ?aj a !'li~i:~ bill e~ual to t~e acce?ted bid price ti:es 
the accepted ~u~~tit7 o~ gas, ~xee?~ in ~he ~ontcs where sales a:e 
cu-:tailec. bj ?G&3. Cu.-:tai:L::en.t o! auctioned gas woulc occur either 
when ~he~e w~ a su~?lj sho~-:;age 0:- when service at the acceptec. rate 
b.eco::.es. ~eco::.o::.ica.l a.:c. ~.N"oulc. ai'~ect· -:;b.ese.,sal.es . in reve:-se o-:c.e:-, o! 

.' ..••• "" .••. '. '. ,"'. ..•..•• .... .• " , .••. ,. . .,'. ,f,. ., 

the p-:ices no::.inatec. by the ~sto=er and acceptec by ?G&E. 
G-84 Contract Rate 
This ~ate is applicable to inc:-e:::ental nat-..:.ral gas usage o! 

'2. :i~i;:U::' of";O ;OOO~ ~:::er:s # pe~' ':o:i-:h ':~egotiated' be~een ?G&E and -: " 
.n.on~esi·c.e:i-:ial' •. c.ustO!:le-:-&. ': .:r:::c:'ecen't-a~,,;ga$. usage.. 'is' t.e:"inec,· ,th~:· s~e:, ~. 
as in (;-80. 
cost !'or nonexe=pt boile:- !'t:.el custo:e:-s. 

unde:- this schedule, a custo:e:- and ?G&E woulc. negotiate 
the p:-ice at ·'{hich i::.c:-e:-en-:al sales 0:- na~·.l::"al gas wo-.;.lc tak~ place 
c~::"i~g th~ succeeding jea:-. !he wi~ness explained ~hat, because the 
cos~ o~ gas to ?G&E ove:- ~~2~ yea~ =ay va~~ ~here is no assu:-ance o~ 
the a:ou::.~ o! :a:-gin cont~ibution !ro: the negotiatec ::"ate. The 
custo:er :ust be willing to co=:i~ to a :ini:u: bill 0:- ~O% o~ the 
contractec vol~es ti:es t~e negotiatec. p=ice. Sales ~ce:-th~ 
co~:::,ac~ a:-e subjec-: to C1.!~ail:ent i:. -:he caee o! su,:;>ly sho::"tage, 
bu~ a::"e not subject to eeonoc!c eu::"ta!l=e~~. 

~~e ·~tness testi:-iec the :ost oovious acvantage o! the 
cont::"ac-: :-ate concept is -:;he :;>:-ice stabili-:;y i-: a!~o::"ds to both ?G&E 

~c. the pa:'tici~a-:ing ~~sto=e::". ~o the e~ent the negotiat~d price 
p::"ovec. to exceec the ave::"age o! the p:-ices ~hat wo~lc othe~ise apply 

is eX?ectec. tha:: -:he Co=ission W'oulc ::"evie"N' each cont::"act negotiatec. 
under this SChedule. 

?G&E esti:ates ~hat -:he th:-ee ?::"oposed new :-a-:;e schedules 
would p:-oc:c,ce ~~ati ve a:lr.ual ine:-ecen'tal sales o~ 175 M:1th. The 

• 
- ;9 -
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• ::-els:tec. 
·.:.nc.er a. s::ngl"e se:ec.~le' are' as' 'follows: 

G-80 

G-82 

G-8A. 

S1$.375.000 
56.4-75;0000 
510.500.000 

. t" 

:he ?ar~ies a~ee wi~~ ?G&3's proposed c.e~i~it!o~ o~ 
'ir.e:-e~en~al' i3.1·es :~or "t~e' :-i'~s't "y'ea:-';' anethey: abee: '~ha:t' ;::est~:::ct! ~e' 
tari!t lano..:.age is necessa::-y so 'tha:~ c~sto:::.e!,,$ ~re not encou:-agec. to 
e:-op o~f t~e syste: enti:-ely in o:-de:- to oo-::ain a lowe:- :-a~e for all 
o~ .'the,i:- 1'~..:.:-eh3:ses.. ~he· !o:':"o-r..ng :re8;:- -~ EoW'ever ~ ,ag:-ee::::ent ·~s, not 
.... e·a ........ e~ 0 ..... "he s"" ..... e .. ~.:.e .. a-.. ·.I!'4I' ·~ ...... ~~a .. e· "-c.oe'.j;O ~.1't:> .,~';" a..;o .... t "'T'M:!N's ,. '-- t,.;. ... ~ " .",'111;; __ • "._ ........ • ........... 0 ... 0 _"'v __ - n.., " ....... ;\,j". w .• .v ..... .. ~ 

•.•• ~ ........... ' ... , '"_;.'.", •.•.•.• "~ •• ::": ............. : ••••..••• ~ • .,. .... :"."'''.'' ,,·;t .:"'.:~ .. ;' .... :.". ,": •. : "',." ·Ir •• -,1' .... '.; •••• , •• : ....... ", ..... :. ·1~.· 

.... eeo ...... p. .... ..;a .... 0 .... ·0 co .... o/'!'·-a ...... • ..... e bas""" oua ............ y· s'''c'''' "'h"!>· ~. co''',': 

• 

• 

• ........ ." ....... w.. ..,., ...., Y. ...... ""_ ~ 0lil ... \I ... \oil '-4.. Y ,... '" .. v "" ... \.i. 

t~rs~ eo~t:-ac~ 7ea::- • 

?G&E's de~!~!~ion o! 
i~c:-e~e~ta: sales !o: s-..:.bseq,-..:.e:l~ years. p poi:l::i~g. o-..:.t 'tha~ '!or years 
~o ~c. th:ee, 20~ o! ~he p:-ev!ous year's sa~es wo~le oe 

:~ order to a.e~:"ess th~s p:-o'b1e:~ sta!! .,.,:. tn-ess Gusta.!sor. p:-oposee. 

~o alternate ways o! e.e!i~ing inere:ental sales ~n ~he second ~ne 

3.c.c.i tio~al sa.les over the e.:O'll!:.t pl.:.:-chasec. :'n the Sa:le :lonth in :;-:-io:­
yea: tor all three yea:-~; ~~e second ee~::'::.es ine:-ecental sales::.n the 
second ane. th:':-c. 7ear o! 
is ac.d:'~io~s1 -..:.sage over 

a.n 
~~e 

the 

a,eei tional 
sa::le :o~th 

se.::.e =o::"~h 

- "0 -

2~ 

o! 
o! 

as :.r.crecental usage. -:ha~ 

the p::io:- year plus 20~ 0-:: 
the 1':-:'0:- yea::: . ?G8 



• 

• 

U'::.der the st~~ 'O:"o'tlosal, G-80 C'"J.sto:e:"s :::1.'1;'3t conti!:.ue to 
, ' .': ... " ':, " .~. ... :.",.~.., .",' ' .. 

ex~a.nd thei:" t:.sage i: the second a::.d thi:"e. yea:"s; whereas u:de:-
?G&E's proposal ~to:e:"s ~ho do ::'lot inc:"ease their usage c~~ bene~it 

?G&E cO::'ltenes that its p:"oposal will eo :o:"e 
than t!l.e $",:~~' s to keep cus,,:o:e:-s on ~he zysote: in su.bse~ue::.t yea.:"s, 
and vigo:"ously supports the adoption of its p:"oposal. 

At Tu?","~s :-ecuest. ?G&E ~re'Oa:ec ::;y..=.ibits ~ 9 .a:d 28 •. 
. '.. •• -. '. ..... t ~. • ", ...... ,- "-. -. -" .' ,," •• ,.',. ' •• 

2 o~ Zxhibit 19 shows that i! there were ::'0 increase i::. sales 
:"esulti::.g ~ro= G-80, a :a:"gin loss would oc~r in the second year 

unee:" ?G&E's ~ro~osal as eusto:ers wou.:c. be able to pay th~ lower 
G-80 . :-a:te "!or' 20;;. o"! ~he!~ :''i'rst yea,:" boZe u.sage. . Aceo:"d'ing' to TUP.N~· ,., 

. . 
the' .::ore-8oi~· :".ep=es~ts.·a wors:: ease. 'S.Cena:"i..o .0:: .th.e-· e:O'W:l.w.ard···:r~:sk ..... . 

PG&E's "O:"0"Oos3.1. .. .. TUP~ states that ?G&E's 

de~inition, ii 100r; o! the esti.:::a~c. pote::.tial sales ::lste:-:.a.lize and 
continue th:"ot:.~~ ~he seco::.e year. the !irst yea: :argin contrioution 

TV'?.N ,oin":3 ou,,: that unc.er the s~a:-~ts ~itness' ce:-i%lition~ 

eve%l a e~sto=e~ who i~c:-e~s~ usage in the ~irst zea~ woule ~~ve ~ew 
i::.cre:en"ta: sales oy the thirc. year u::.less purchases continuee to 
increase every yea:. 

TU?3 St;.o:its that at least 50%~ i! not 75% o~ 80~ of any 
inc:"e:ental sales ~:"o: the prio:" yea: ::0:" the sa=e ~onth would 
?rov~de a greate:" ir.centive ~o~ custo=e~s to :aintai::'l thei~ 
inc:-e:ental usage throl.:.gh the second and thi:-c. yea:", witho-r.:t 
providing a c.isco~t !or ~hose who neve:" inc:"eased thei~ 

the yea: prior to ~he !i:"st yea: ~here is lit~le :-!sk o~ :argin 
.loss • 

• 



• As 1ndica~e~ elsew~~~e~ we can~ot aceu~ately dete~~ine 
wb.ethe~' ::~e" pro:>osec. new" ieh~~UJ.es ~,ii':l' 'ge!lerate' ~ew Sales. 'S.owev~~;' 
we :~st do ou~ best ~o ass~~e thet the ~ew scheeules~ ~~ aeoptee~ 
will produce the ~es'i!! ":$ a.:::.ticipatec. .. that is~' to increase sales :-ro: 
inc~trial ~s,,:0:er3~ anc. to e!:.co~rage ~uel switche~s to reoai~ o~ 
?~'s syste::. 
would e!:.s~!'e tha~ sales w01!lc. increase and tha.t :la.~gin. co~~:-,ib~tio~s 

... '-'. ". ". • to '.. '. 4 '.. • " .,,~ ~. 'wouie' cont:tnu'e 'in ·'~b.·e' 'se'cont anc! t~~:"·e··y'ea:-. '31!t' we a;e ":iot as' . 
certain that !uel ~~tchers w01!ld be en.cou~aged to ~e=ain on the 
systee. une.er the $t~!'· sand T"J?..N' s ee:"1~!. tions as unc.er ?G&E" s 
"c.e!!::.! t!on.· =:owever,.. we-ighi-ng ·":hese 'C'onsieerati'ons, ",ie-: cO::lcluee:' that' 

....... ". 

, .:;,~~.) .. s. ?~~e, i:;~~~,~~· ,~A~t,.·~e,: ,~~~.=.e, .. ~o~~:t:i v:~ .. c<?,~~.~i~u~:i~ns: ;,to. ~~rgin: :~' ,', " 
~~o= sales ~c.er the'new schedule,. rather thar.. to encourage'retu:-n o~' 
!uel s'W'i:tche:-s who :aj ::.ake 11 ttle o~ !'!o margi!'! eo!'!tr~b'l:tions in the 

• 

• 

seconc. and thirc. year. 
proposal !or the c.e!i~ition o! seco~d anc. third je~r inc:-e=ent~~ 
sales. 

-u~~e- ~~~~'3 ~-o~os~' ~" ~o~-~~~~o~.~~' ... \.i. .... _~.... ~. ~ ~.. ~_ ........ _ ~_~ ...... v ... ~·_ 

i~cluc.ing ?-2 ~sers (Sc~e~ule G-2) w!,,:ho~t alter~.at~ !uel capa~ility, 
would be eligi "ole ~or ~he .experi::.en":al rs::es • 

. Thes't~:- witness ::-eeo::l!::enc.ec. tn.at ?-2 cus-:o:ers be a.ble to 

"'~·e ""0'" $, ......... C'"s''o'''e-''' b~C!'~'; o~ - .... ~ ",pe; - .... -e~ ave-age 
• ....,.\jf _.. "",,-,... ~.., "",, • .;.. ~t.,,/ ... '" ... ""- ... .., "'0"'" '-" 40-

highe:- G-80 
o~ the G-50 

~irs~ ~c. seco~~ tie~ rates (cu==ently ;5.404¢/ther=). The sta!~ 
ac!vanced the !ol:owi~g :-easons ~O~ its proposal. unlike G-50 and 
G-;8 custo::e:-s whose alternate ~uel :.s Oil, ?-Z C1:.s~o::e=-s c.o ~ot have 
a schedule ".¥hich is i~dexe<i to ~he ir al te:-n2::e ~el; the a.l ternate 
!uel !or co::ercial 
~-~C6 - .... ~~ ~·~e' o~' ;I.. "I;r ",_c:;-.. .. '-lit.. • .... A G-80 :-ate !o:- ?-2 C'l:s,,:o=e~s be~~e~ the G-2 
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• ~d G-58 ~ates ·Nill ~es~l~ i: ~he auctio~ ~ate (G-82) and cont~act 
.. .' • .'. ,..... " .",. • • "',' • I •• ' •• ~ '"','" .' '," _',~"J' , ,.. . to' ••• ,.' • . '. .... .... 

:-a-:e'~'(G~) being core coc!>e-:::'tive: bec:l'U3~ eusto:ers • .... ill bie. 0:-

contract !or a rate be7~een tee price that teey wou:~ pay on the 
incentive rate (G-SO)~ and th~ir regularly ~iled ~ate. 

is so:ewhat skeptical about the 
~ '" ,.. 01"1 
--~~ given that there is little or no 

, . ~ue~ ~.~::. tc~!~g. ~~ ::~~9~~.~'Ure _.~'::'~7- _ ~h.i~. =~,::,~:et~,. ::u.:the=:, the ince.nti ve 
. ~ates • ..... oul~· co::,·s-:::. t-:.,,;e a '=:i:c!l'la~ger e.iscot:.:lt ~~OQ the G-2 ~a-:.e tha.."l 

!rO::l G-50 o~ G-;7 :-a~es. S"'aJ:'J:' .... -O ... Oc-O, v .... !.I. ~ .............. 

s~~· ... ·S-.~_~~s -_3."' .... -.. oJ:'_ ~_~s CO~c~~~.~ ~'" .~~C' -ega-A a"'~ s·~o"'g'~ S~"O""O-.C--- ... .. - - ---- ... - y--.... .,." .. 1.. .,... -" ' ..... ::t ........ 

the'sta!:-

.... , ..' ~ .. , ~G~~ ·s·a.·As .~~-.... ~ '-'I III,..,. . y ..... c;i. ..... 
. '"t' •• "1" p'" t., ... · "oe~ :a-:..· .. ,':.': S ;: .... ,..e 'of,.' v'; ~.;C' • .... e ,..- °0 -a.:·e ..... o ....,~v : ..... """ . ,..or.wi"'W.',"'''' :~.'\Z.~ '. _ -.... 1#' '. '. , 

"Oa!"t; "O':-o:otional . -least in i~ o~cer to e~cou~age all large 

sta:-: p~oposa1 as CO~"lt~:- to the s;~rit o~ the ~ste. 
:'Te co~c'Ur in the sta:-: :st::'onale an~ eor..elu~e that -:he 

~ sta!~ p:-o,osal ~ll b~ !"easonable. 
Availaoility o~ :::.ce::.tive 
Rates to Resale C~sto=ers 

~ 

The sta!~ ~i::~ess ,:-oposec. tha-: the i::.centi ve rates sno'l.:.le. 
be available to resal~ custo:e!"s, with all nonresidential sales to 
each resale custo:e:- aggregatec to cete:-:i~e the incre:ental sales 
quant~~. Each !"esa!e' custo:er's ~onresidential usage would be 
viewed as t~t o~ a single ?-2 ~sto=e:-. 

?G&3 opposes this p:-oposal as a!'l ~=ecessa:-y ad:inist:-a.ti ve 
night=a~e which would not se~/e the goal o~ ~e¢aptu:ing lost sales. 
?G&E s~ates that there would 'be no .~y o! ensu!"ing t~~t the benefit 
o! -:he lo ...... e:- :2.te gets passed on to the c't!stocersw:'o increasee. their 
usage. 

th~ough 0:- the rate sa7ings be a !'e~ul!'e=ent o! eligibility !or the 
i~centive ~ates; O~~ ~he ra~e$ o! ~o o~ the 5yste:s are ::.ot 

- L3 -
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• 

• 

A.8~-0'3-07 

':pro~osal ;!:s 'l:.:l!air '''o'ecs:::.se ul ti::a:.o;e cus"to::e:-s 'o~ t'b.e' ~esale eustoc.er 
wou.ld not have to ::eet the S3.l:e volu::e cri te:-ia. as ?G&E' S O-Nn 

conf~sion to the rates, pa::"ticularly given the low rates resale 
custo::ers currently enjoy. 

We will not adopt t~e sta!! p:-oposal. 
're'gfiate "the o'perations" o~ :'3:~e$ o~";"6' ';eiai~ 

As -"e do not 
cust6::ers' ~e' -"ould . be 

unable to en!orce the cond:.t:'ons to be i:::posed -:hose custo::ers ur.c.er 

..... 'j.' '."-, 

o! the cont:-act ra~e. 
a."oou-: ho ...... :. t expec-:s this rate to o,erate. !n o:-c.er !or the !"a,te to 
work co:petitively, ?G&3 believes tha.-: tee ter::s o! each contract 
::ust ~e ke~t con!ic.ent:'a! !ro: other ~otential ~~$to=ers on the .. ... .. 

?~ expects that the Co::ission would approve in advance 
the !o:-:: o! ':he cont:-acts, the pr:'ce ~c. volu.:e -:e:-:lS o! ea.cb. 
indiv:'dua! standard contract, and all the te:-:s o! each eusto::ized 
contract. 

S-.. a~ ... I_ -.. ·.~.e ~~-~.~~~~e~.s ~ .... ~ ··pi_~,~_' ~~~~_ '~·o co~s'~e~~·~o~ ··p~e~ ~egoti~.~~g ~- ...... - • to _ ........... ....... .. _ ................ tv.. .... ... ..... ...... . 
the contracts so that all parties will be a-flare o! the ~actors whicb. 
be conside:-ed in Co:::'ssion :-evie ...... o! the cont~acts. 

=WL~ a:-o~ed that the contract :-eview process :ay e~ge~ee~ 
con!iee~t:a1ity co~ee~~s a::ong poten~ial c~s~o=e~s who ope~ate i~ a 
CO-~6·~·~~'le e~v~-o~~e~· .... ~v~ ... v_ ..... ......,.. _"' • 



• 
A.84-03-Q7 ALJ/vel, 

presu:ably want to ps:tic:'pate cai;.s:':.g 
,ri~~c7 a:l~" p:-6c~du~~ . cue p':-oces~.' 

:-ea$ona~leness :-eview. 

con!l!ct between custo:e:-

:-ed~ce con~iden~iali~y conce:-ns and ~:-even~ a~ negative i:pects on 
negotia~i.o.ns ~:-ocee~ing· si=~ ta.::eo.u.s17. :=V?.N sta::ed that while t:"e:-:e 
is ;~ '"*e~sy s'oi~ti~ri 'to' t~e' p'~'ob!e: .~! 'SeCi:.:-i;g·· ;egu,lato=7 :-ev'!.ew 0:-
cont:-act negotiations, ~his possibil:.ty ~ese:-ves consice:-ation. 

?G&3 coes not ~~nt :-eview to be ~e!e:-:-ed :-et:-ospectively to 
a :-e.asona"oleness· ~eview pi-o.ceeci~g becaus'e'?~ could'be 

..... ac.:i!:.!s::e.::-.!.~;~¢.o::.t:-3.e.~ .~~ .. w.e.~;" .o.ve:· ·ha.l.~ ::h,e.i:- ·li yes .' ( the ·.con t.:-act ..... 
:-a~e wo-.:..ld erii:-e at' ~he eriC. o~ 1986,. ~e~o:-e ~he CO:::::lission :-ev!e'N'ec. 

the: .. 

ac.opt the cont:-act :-a::e ~_nc. ~!":lit sta!! ane. ?G&E to work out the 
• details. 

We a:-e conce:-nec. with the ~:-oble:$ associ~,ted with sta!! 

• 

e~d Co~ission :-ev:'ew o! cont:-acts un~e:- G~. As sta.!! pOints out, 

cont:-acts. 

occu!". 0:- -:hat p:-oble::s which cO OCC1;.:- '"ill ~e in$ur=o'C.nt~,ble. We 
will e~ect ?G&E ~o pro:ptly !urnish to ou!" sta!! !or con~:'dentia1 
:-eview a:.l G-84. cont:-acts, and that sta.:-:- • ..... il1 'ti::.ely i~o:-:: the 
Co=:'ssion. o-! any ~oten.tia!. p:-oble-: s:ssociatec vi ththe 
ad:in.ist:-ation. o~ Schedule G-84. 

Co~~ic~~-~a~~·v ~ss'~~~ •• _ .- •• v .... __ ..... _ \"L'Ctv 

?G&E :-e~ueste~ t~at tee Co::ission aceo:-d G-84 cont:-acts 

:~&E' s =e~1;.es~. ~oting ":l'!a": ?U Coce § l.S9 gene:-aJ.ly ?:,ovices tb.a~ ~.ll 

:-ate schedules and :-elated cont:-acts shall be o~en to ~ublic 
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• i~spectio~. E~~eve~~ ~he sta~~ allowe~ ~ha~ ~~e Coc:ission :aj !i~d 

'i-: ... ~O' "b'e :in·~!:e' 1lttol!c int'e:-'es-:",:&'O' :a.!:l1:'ai:l the" con!!C:e~tiali ty;o! . 
G-84 cor.~~acts. Mo~eove~, eespite t~e public policy ~avori:lg the 
publica-:io:c. 0"1: a i:.t:'!.i::y' s retail :"ates,. ?'U Coce § 58; ::ay re~uire 
that :"ate co~-:~acts be dee::~d con!iee~~ial ~ess the Co::ission 

co~1dential t:"eat=e~t 

to· 'PG&E's' l'"e~u~s~' .. " 
of these con-:~ac-:s • 

.... ' . 
•• ," "f " 

:~c:"e~e~ta: Cos-: o~ Gas - ~ 

~!lis decisio!l "~ill accede 

Sta!! recoc:ends that -:he cont~a.ct rate (G-8~) ~e adopted 

.. te:-:l .. value o~ gas'~, ' ?o~ exa:~:ole,. D .83:-12-068,.. ('0. 406), 1:1 ?G&:: '" s, 
• .,': .... ,'.~ •••••••. ",' . ',' .......... , • ,'- • "'f', ............ ,., ...... :., ........ ".~ •• + > :. •• '. ~. • ........ '.,; .... , •••• "',. '.~' •••• 

.: ," . 

• 

• 

ge:c.eral ra.~e case reco::enes ~~; Seeal proposed that there ~ a 
51!/the:": pre:::' u: ove:" ~he inc:"e::.ental cost o~ gas in i ts pendi~g CAr·! 

p:"oeeeding. Sta.!! believes the ?G&E's incre:ental cos-: of gas plus 
so:e pre::iu: (vs i~cre::e:ltal cost of gas alo~e) consti~~~es t~e lowe~ 
end 0:: 

~_. 0 O~_6 o~ __ ~oseA -... · .. ~~.·s ~eco-~e~c.·a··o~ 
.;.~ '" '" '" '"' .. ---... ... .... -

aoove ~~~ 1r.cre:ental cos~ o! gas se~ ~or-:h i~ D.83-12-o68 as a 

reaso~able !loo:- ::0:- negot:.a~ing eon-::-ac't :-a'tes 'Il."lde:" Schedule G-84. 
Cu~ta~l:e~~ ~~e~ G-80 a~d G-82 
unde:" proposed G-80 a.~c. G-82 schedi:.les, eco:lo:ic 

Sho~te~ eeono~ic 

in co~ection with G-58 a~d G-59. 
PG&E's Wi~ess i~dica'ted in response to s'ta~! ~~estion:'ng that ?G~3 
is not opposee to :aking the ~eriod 0"1: no-::'ce ::0:" econocic 

Sta:::: reco==e~ded 

58 ~c. G-59, those schedules be :ac.e CO:lsistent -"ith G-SO and G-82 • 

- ~6 -

l· .... 



•• That ~eco==e~ca~io~ is ~easor.able a:~ is a~opte~. 
" G-59 ,.- sho'ul<! oe' '~~ne:ee .. to" eo!'!~o':-: 't'o 'tee' 2'a~hou:- : 'ee'o~ocie;' cu·::"ta.{8e~:t 
p~ovis~o:s o~ Scne~~les G-80 ~~ G-82. 

?~io~i~y.?~ovisio~s 
~2.~i:t":! ~le 2~ . 

::oei:-ie~ to s~eei:t"ieal:y ~e:t"lect the ~~io~ities o! e~sto=e~s or. 
Sche-tiules G-58, G-59,. ~O; G-:-82,': anc. 'G-84.. S't~! ~,:,o"Oosec. tl'ia t ' ?-1 

th~ougb. ?-5 !'e~.in ~~che.ngec., o'C.t ':hat :-6 be ac.e.ec. S~a'!:': 

~-6 -! .... c .. ··..::p. .. .. • .. .... t.4~ _. 

... 

. " ,'.. ?-:6A,: .. ~?8 "~~ ~.-80 ~.;.;s~,o::e::s. ' .. . '" • 'w :.- ' .. -... " .. ' 
. ?-63: .G-59 , G-82, a~~ G-$~, a~ ~egotia~e~. 

• • ... :. ' •• ,' i' .' _. '.' • _ - t. '. . ...... "_' , .. 0',', '" '.'. .'~... • -.. • " " " ••• 

"Sta:-~ 'test.i:!iee: that"~' s!lould' Jiave',' as an' e'le::lent o:! '. ...~. '.i..';;' .... : nego ..... a .... on, 

• 

• 

(A.&!.-03-030). 

P-6:..: 

?-63: 

SoCal 
G-S8 ~c. G-80 ?-6A: 
G-59, ~2, G-84 ?-63: 

G~-6 (:-ooc. p~oees$o~$) 
~N-7 (oil ~ecove~) 

?G&E p!"oposed' 'that ,the G-84 eo~t:-act· !'ate p:-io:-ity be equal 
to that o! the e~sto=e:-'s r.onine:-e=e~tal usage. 
sts.:!:t" ~eeo:::!en~ation that p:-io:-i ty o!' se:-·:iee be negotiable unee:- tee 
G-8~ cor.t~s.ct :-ate p~oviees g:-eate:- ~exibility than PG&E's p~opossl, 
appea:-s ~easons.ble ~o i~, a:~ sho~:d oe aeopted. 

:he p~iori~y o! se:-vice 
u~de~ the G-84 rate sho~le be negotiable as par~ o! the con~:-ae~. 
a. higher p~io:-i~:r tea::. P6-3 is ~eq7:.i:-ed by a po~e~~ia! eusto::e-r, 

- '-7 -
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.. • ::lar g:: rr. ," ,,' ....... . 

C:1A A:-gu:e~-::s Poe 
:~ce~~ive ?'2-::es 

,., •• t,-, •• ' •.• 1. 

In oo~~ its wi-::ness"s -::es-::i:ony and its b:-ie~, CMA sta-::~ 

i ts ~osi -:ion -:ha-: ?G&E' s 3>:-o~osec. i~cen~i v~ :-a-:es ".n.ll ~:-oduce unc:1:e 
discri=ina~ion ~c. :-ep:-ese~~ a~ i~app:-op:-ia-::e :-es?onse "::0 the proble: 
.o! ·c.eeli=.ing "1.00

" p:-io:-i-:y'.gas· de:and, ... 
C?~ ar~ed tha~ current gas p:-ice anc. gas sUP3>ly co~c.i~ions 

have i~valida-:ed -:he as~~ptions ~de:-lji~g al"::~~-:ive ~uel based 
gas ...,:-icing ":)olicies, a:c. those "Oolicies should be :"e":llacec.A Cr-r.A 

" ,; .. ~.' "0 -, '. • • ,,', ',' ... .' '0' ... : '... ","\ '. • ' .••••• ' • ,tAt.. • • .,:~ " ' ... 

pointed ou-:: tha-:: PG&E's :a:-ginal cos":: o~ gas unde:- cu:-rent supply 
.,. co~~ ~ -of o ... ·s· .. ··~·s' ~~,e··'·o·:·;· "~e~ . ....;.:..~ c·e·~'''I·o~· ·~o· -~'" .. ··'ar .• ;t·'e# ; ... ~.~ .. ~ v' ~ "''';'o~ss··.r:,· ".~,,~..a, 's' ~~<~ '~A" ~ .. ;.",~ '" "~-.' . 

.. ~ .. ..,...... - ..... It' 1rtI... ~.... .... ... ..;i.., __ w .... GI.t",_ _ _ ... ....... ~.... \JJ.~!~ 

• 

• 

stated ~hat i-:: is now approp:-ia-:e -:0 give low ?:-io:-i~ use:"s a price 
signal indica-:ing the declining cost o~ ine:-e:~r.~al gas s~pplies, 
-::hu.s encouraging the: "to :'~e:-eSl.se -:::ei!" i:.sage o'! gas and lowe::-ing t~e 

continu.ing ~:"ene o'! low~r g~ use 'oj ~ow ~riori~j Ci:.sto:ers over t~e 
past seve:-a: years. 
~-.:.rth~:- '!-.:.el s-.v!. -:c?!!ng C7iA p::-oposee to ::-edi:.ce (;.-50 e.ne G-58' !"a-:~s ane 
3>lace all inereases o~ residential 8:"e,. :-esale c-.;.s-:or:ers. 

=he G-80. G-82~ ~~ G-84 sc~edules a:-e cesignee to 
acco:plish "the :-eg1:1ato~ p~~oses which C~~ believes a=e salu"ta~A 
Eoweve:- they aceo:plish -:hose pu~oses in a :anre:- di'!~e:-en-: -!:-o: 
that p:-oposec. oy C~.A. 

C~.A believes -::ha~ the G-SO ~ G-82 ~ ~d G-8,," :-ates a:-e 
i::l:.e::-en-::ly d!.sc:-!.=ina:~o=7 beea.use ~hose :-a~es -~ould t:-ea~ ct:.sto:.e:-s 
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~ '. a:!e. concl.:.c.e t:c.at ~h~ G-80 ~ G-82, and G~ a!"e r..o't inhe::-er.::ly or 
unduly ':C.is~:-£=:!.na::oI7~ , The' ~ew ~cheduies'p~o';:ide a~" al te'!":la.t'1ve 

~he new schedules apply only ~O 
i:!c::-e:e~tal,u$age., 'All custo:e::-s who can, :eet the ~ew !"e~uirece:!ts 

:ay elect whethe:- to stay on ~:-!"e:!t schedules o!" switch to the ~ew 
schedu.les i~ they ·~o'1;.lc. !inc. 'the ne·,., secec.'U.le ac.va.:l'tageot:.s. 
Mo!"eove!", these incer..ti v:e :-a-:es a:-e a :a":ional attez:pt t,o bala:lce 

... . '." I. ... •• • ),',' • ," 'f' ' 

continuing conse:-vation goals wi~h the !"eali~y of p!"esent excess gas 

" , 

~~e:-e appea!"s o~ -:~is :-~co::-c. that no ~e.'tle c.isc!"i:ination 
can '0-:-' ·,.,:'11" :-esul't':-ro=' ~::e 'a.c.o·P'::!.O:l of' the neW- schec.ules. ~ , Mo::-eov'e:-' ~ " 

" ;,' tr..e~,e: .i,s" a.:',-:i=~.:li:;.i::. :o,n.,,~he., s¢h.edu!..e.'s., as..-'~ej.,,~xpi~e', a.t. >t'~e-"en~ ,:of:, 

• 

• 

i 986; a!te,!" eX?e::-:'ence i:.nc.e!" st:.ch' schec.illes, we "..r..ll 'pe:-:::" t the:: to 
lapse .;,p --

concl.:.c.e the proposed new G-80. G-82~ and G-e~ rate schedules, with 
the :odi:-ica~ions indicated in preceding dis~~ssion sho·~c. be ac.op~ed 
on a trial "oasis su~jec~ to a Dece=b~:" 1986 expi!"3:":iO::' date. 'f,ve 

v~ .... a.·.e "'0 S'!t1 ""3 or ......... .:. '!t.'lo ..... "",:t ,po"'''''e~''''''' If'.. .." .... ~ .. 'I; _.. v .... ~ ....-\.;.. ~ w~,... ~ -. 1;" ~~ "'. 

=:ope~u.l17 ac.c.i ~::'ona:. sa1.es will s-:e::. or !'ev~!"se the ~!"e:lc. of" 
con":inu~ c.eeli:!i~g sales to low p!'io:"i~ Ci:.sto:e:-s below !orecasted 
levels, a::.c. -,.,ill p:"oc..:.ce reven-;:,ez closer to 'those esti~tee. !~ :-ecent 
GAC ~:-oceedings. 

Obvio~ly, we 8.!"e e:ba.:-ki::.g 0: ,a: eX?e:-i:ent i::.volving 
seve!"al ~:kno~s. 

eXa.::lple, as :o:-e ~i=e pa.sses, c.ependi:tg upon ou:- expe:-!enee :.n 
ac.:inis-:e:-i::.g Schedule G-8t., ",.,e ::!ght cO!ls:..c.e:- i:pos:":lg li:it,ations 
on the ~ot~~ volu:e o~ gas tha~ ~~ can cont:"act to sell; s::':::'1&:-17 
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A.S'-O:;-Oi GJ /·,c.l 

revisions in the Sehed~le G-84 

on tl'le s~a!!. 

Ea.~.r~!lg :ace -:he dec~sior. to adopt -:hes€' exp~:-i:::ental :-a::es, 

i:ple:er.-:a::i.or. anc. ad::ir.ist!"2:::'on ".whi.ch ".vill ir.evi -:aoly s!"ise. Or. 
. balance' , :. t is 0-":':-' Mses·s~er.t . that t::'e expe:-'::':ent, as aa.opt"ee.,. is a 

Ae.op":ee 'S~",,!,,:,,":-7 o'! '?a::es· 
ar.c. Rever.-.:es . " . ~ .. '" 

':a"o!.e:; on -:he·!ol!.oWi::.g page sets ~6!"th a s~=a=7 0:: :-ates 
'a.::.c.' ~;eve·:Ities~o·:-f.: '?G:&:E:" s . gig':' se~7{c'e~ :w:iic{ we . ~C.O?t·;' as':·~~a.s~n;:ble' ·.for:' ..... -.. .' . 

the :?i;.!"pOS~S 0:: this p:-oeeeding . 
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iA&LE NO :; 

PACIFIC GAS AND ELECTRIC CQPlPAHY 

GAS liE?ARTMEHT • !2 KOKTH5 BEGINNING APR 1. 1984 

: f'rtstnt : Pr!Sent : Adoptt'd A<lO?tt'd. : 
t.lnp : SoU" : R"t6~ . Rrv!fluPS : Adjll5t1tnt: ~6 Rrvt'llu~ : IncrflW: . 

No Clusi H,,,ti on : (PIth) : <S/thtra) : <tIS} : ($/th.r.' : (S/thtra) : (/lS) : (Z) 

< .. ) (B} (C) (n) <E} (1=) (s> {HI m 
R6id!flti~1 (2) 

1 Tier! (&lSt'llnt') 1~ .~ b4OS:2 .0120:> .4~1 657176 2.60 
.2 Tier II (:» ~as .105ll 197442 .04191, .74729 4210Sb ~.9S 

l Totil Re5id!fltill 1946985 .53:12 1037914 .02069 .~l 1078262 ~.sa 

NonrKidenti'l 

~ 6-2 !~ .63161 841951 .02475 .06236 87~ S.88 
5 6-50 Block 1 357600 .57105 2042()7 0, .57105 204207 
b • alock 2 4780sa .~105 258669 0 .54105 258669 
7 • alock l 35592 .~74Q3 16900 0 .47~ 16900 

• a G-SO Tet.l 871280 .~ 47mb .SS%b 1,79n6 .00 
9 HSA 959~ .5'-152 519~ 0 ..54152 51953 .00 
10 G-SS 21l44~ .5'-152 lI,80159 0 .54152 1480759 .00 
11 H7 17010 .54152 nu 0 .54152 9211 ~OO 
12 &-5Q 289620 .4748l 1:7520 I) .1,748: 137520 .. '» 
11 IM9 !46670 .38 SS734 I) .le 55734 .00 

14 Tot.l Nonr"idtntill 5475450 .55829 ZOS69Q.4 .S0426 ~586 1.07 

R~lt 

15 G-6O (~.lo Alto) ll~ .1,259 13119 .005:2 .4:>122 1~ 1.26 
10 6-61 (Co.llinql) zoo .4UOS 979 .00512 .o4l117 991 1.2: 
17 G-b2.S-63 <CPH ~ $WS> ~200 .42575 lSS1S .005l2 ."31~7 19053' 1.25 

1B Tetell R~! i1S40 ~16 33429 

19 Total (Gross) 7499975 .S5OZ9 4127894 .56017 42~t277 1.78 
20 65 « ST Adjurut'llt -7994 -7994 

'II Total <Net) illm~ .549:>4 4120010 .55912 419:>:$93 --
NOTES 

<l) I ncl udt'S all reY!fIU! coapon!flts 
(2) Salt'$ .\djustt'd by 4Q05 Itth to coapt'llSoite for 6-10 di5a)Unts 

• (~) P~6Pnt fit6 t"tff'Ctiv~ 0/1 ~y 16~ 1984 \6-59 for tstiutinq p'JrptMS only) 
(4) SAA calculltlotl is nft r"Pnut rtqlUrt'8fnt dividtd by un.ldjusttd s.alts 
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A.8~-03-07 -ALJ/vdl/ra * 

Findings o! Pact 
1. In A.84-03-07. as ~ended, PG&E requests authority to 

increase its gas revenues by S82 p 055,OOO annual!y. 
2. The estimates of ga.s sales, gas takes and gas prices, and 

the GCEA balance set :torth in Ta.ble 1 of: the preceding opinion ar:e 
reazonabl~ and should be adopted for the puryoses of this proceeding. 

3. An annual revenue increase o~ $73,;85.000 is necess~ry to 
offset ch~nges in gas sales ~nd gas costs and to amortize the GCEA 
over a yea.rly runortization :period beginning April i, 1984. 

4. The addi tiona.l revenu<, requirement f'ound reasona.ble here 
should be distributed to customer cla.sses in accordance wi'th the rate 
deSign gl.lidelines set forth in PG&E's last gene:oal rate proceeding 
(D.83-12-068 in A.82-12-48). 

5. In 3.pplyinrS those guidelines the A.l ternate tueldata 
submi tted in this proce~dine: indicate that no changes should be :l3.de 
in the rates for industrial and bOiler-fuel customers set forth in 
G-50, G-55~ G-57p and G-58 • 

6. Application of the rate design guidelines to other . 
schedules result in the rates and estimated revenues set forth in 
Table 3 in the preceding opinion. 

7. The rates and resulting estimated revenues set forth in· 
Table 3 will be just and reasonable and should be adopted tor the 
purposes of this proceeding. Increases resulti~g from the 
a.pplication of such rates are justified. 

8. In addition to present schedules, it will be reasonable to 
o.c.opt new temporD.ry schedules a.pylicable to industri~l customers· who 
h~ve switched or have the potential to switch from gas to an 
alternate fuel. The new schedules, subject to the rules and 
conditions as more fully described in the opinion, will result is 
just~ reasonable~ ::}.nd nondi:::criminatory rates and provisiOns • 
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c ., .. 
. sb.o·~!c. oe 'a:er:ce'c! as c.es·c·rfoec·iri' ~he' O?i:l!O!:,"-:O' acco::'::lodate ~he new 
schec.-u.les. 

10.. Mai:l~ai:li:lg the con~ic.enti&lity o~ G~~ contracts is 
necessa7.1 to t~e success o~ the -:ari~~ and is thus in ~he public 
i:r..teres~ .• 
Conclusions o! Le.w 

.. ' . 

• ... gas :-evenues to 

. . "'a"'es . -~"! eg· a .... ~· -eL"'!'''! "' ... .: o .... s '~o'''''''~ "'e~s·o"'a""".& ~.. 'J ".' .~ ..... .,.' .... \"i.: .. c'-'-"'--"''''",.. .. ~.\. .... __ ... .." .. -w .... 

• 

.•• > •• :', ••••• : .... ~.~ • :Th:~~ .. ~.::se.r. ~h~u~c..::b~.~om~ .e~::.e.~.7~.:v,:e ... o:::- .,'~h~ c.ate o: .. :iss.';:a:l~~.: ""'" 
because· ~he begi~~ing c.ate o! the !orecast period o! April 1 i i9~ 
has already passed. 

0:. ..... 0··'.: .... ~ ... o ... - 0'" • ..... e"- e"''''ec''': ·/e"'ess .: '" • ..... e "-I ... "-'_\,.1. • _~ .. '" ..... ... _. ......... 1,1_.. _ ... ~ ... . "r'~ --
changes are c.ee:ed to be 
changes. 

5. 

6.. P..::.rs'Iiant to ?U Code § S83, G-8.! cono::oae'ts "Nill be aeeo:-dee 
co ..... " .: ....... ,f ... , ... ·-..4 ................. ... 

.. - .... ~: .. "" .... g",... ;", .. ~'WII ...... ~_w. 

contracts 

General O:-c.e:-. 

o R !l ::; ? - -
IT :S O?~E?~ t;hat: 

Gas and Eleet:-ic Co:pany (?G&E) is a:.::.-:ho:i:ec. to !ile :-evisec.gas 
-:eri!! schedules :-e~ecti~g t~e ~ates s~own in ~his deCision 
(incl~c~~ the ~est:-ictive !a:.~~age dis~~ssed at page ~O, s~pra) ane 
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A.8.!-03-Oi A':..J/vc.! 

ap~:y Ot~y ~o se~7ice ~e~c.e~ec. C~ o~ at~e~ ~cei~ e~~ec~ive c.a~e ~c. 

s~al! eo:p!y wi~h ~ene~al O~de~ ~6-A, exce~~ as c.ise~ssed i~ 

be esta'blis::'ec. ~ ... ..... 
e!!ec~:i ve::.e$$ a~d p:-opose a.~~~op:-ia::eeha=g~$ i~ i ":$ ·r..ey.~ Gas 

.' 

" 

". 
'. ;) 

'I' 

~_··.....;..'.;_.A_UG_7~· .. ...;.'984~· ...;,. .. _., 

~'.' : ~ .... . .' .' 6', •••• ; .: ' •• ~ ... 

CO~!~~i~ne~ ?r~=cil:a c. Cre7~ 
bein~ ~c¢e~3uri:y abso~:. ~ 
:c.o':. ;>ar't.!c1~':.o 
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A.84-03-07 /ALJ/vdl 

• 
P;(IFtC 6I!S A+!v Ct .. :r.mIC COl':PANY 

. !.inl' Ho. 

• 2' :," ·nu.s·SlS·Cost' ~.incn; Ac:tOlln't"< • . . 2244ab 
. . "'; .... " . . ". I:.' " ' .. ::'. : .. ' ... '.': . .. . . .~ .. 
.• ':-' •. :.,' ., ..... ::: ...... ,":: .......... ,0: ·j)l~··carrr~··'tost··of:~iid:s.s:· .... " "."":'~ \ .... : .. : ...... ·:· .. · .. 10:060: \, .. : ' .. 

• 

• 

Subtotil 

7 

a 
9 

Plus PrfS ~f!\Ul' ~ Tariff Ratts (2) 

H .... t~r-m 
m !nclllCfes Rtturnfd Cletk ~fn~ 

I:!J ~~y 1"ljl Ef'Ci ... eo-ity !Qt .. 

iJOWSIt 
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A.84-0;-Oi 

• • 
!nc~ease !~s gas ~eve~~es by 382,055,000 ann~ally. 

2. ~he es~!:a~es o~ gas sa:es, gas ~akes and,gas prices, and 
~~e GC3A balance se~ ~or~h in ~able 1 o~ the preceding opinion are 
resson~ble ane sho~ld be adoy~ed ~or ~~e p~rposes o~ ~his proceeding. 

"5. A-:.. a.r:..o:o.al""":-eveni:e incre2.se o~ S/3 ;381 ,COO :'s necessa.:-y to 
o~:-set char.ges ii:." gas sales" ~e.'gas costs a.;'d to" 'a::o:-tize" the GCEA 

over a yearly a:o~~!za.~ion period beginning April 1. ~984. 

"4. ~he a~dftional ~evei~e re~~ire:en~ ~o~~d'reaso~~~re 
, ../'" " . 

sho-.;.:.e be· c.is"::-i bi:~ed "-::0 cu.s-::o:er· clas-ses-in ,a.c.co:-~~, ~i th'· 'the rate 
':es': ~ D'l~./ .J e, 01 .. "'·.'s <:>e'" '0-....... of";' ",)I"'.L"_-::" "s' , ~~. gen..:."/' - ... ·e p ... oJ'<>Ae;..: .... g , ('!i.;;::~ ;:;-k ~?~\::;2: ~ ;:.;.;):-- '.~, ~- /-.,.- .. ~, ". ":- ~ .. - ' .. 

c ~ .. a-~'~./~g • .... oso ~.':':A'./~~S· a'-~-""~·e '_-.... e~_' .:~~ ... 

• 

• 

~ • ...... ~~~"" .... - "' ........ 0"" .. \..;. .... - ...... '" _w~._~\jII' ~--~ 

G-SO, G-55, G-57 , ar.d G-58 • 
6. 

schee-.;.les 
~_'ab·_'o ~ ~ .. - .... 0 ~-~CA.:.: .. g -..; .,; ••• Y •• "i;,; .. w .... _ ~\.a._ .... 

... 
f • 

reasonable a.~e sho~le oe adop~ed ~o~ the 

p~r?oses o! ~h!s pr~e eeing. :ncreases ~e~l~ing !ro: ~he 
a?,lica~ion o~ $i:ch ~a~es a~e jus~i~ied. 

8. In aedi1_on ~o ~resen~ schec~les~ i~ will be ~easonaole to 

acop": new ~e~:po1ry sChee;les applicable ":0 ine~st~ia1. c-.:.s'to:::.ers who 
!!2V'e s·".i ~chee 0':' h~ve ~~e po~enti3.1 to $W! ~ch !ro: gas to an 

conei tions as :lore :-~l:r eescrib~c. in the o?inion., w'ill reS'".:.l"; is 
j~s~~ reasonable, anc. no~ciscri=i:a,,:o~ ~a~es ~e provisions • 

- 52 -


