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filed,
ingrease natur-al gas
ennwally under the Gas Adjustzent Clause provis ons of
zearings were zeld before Comzissioner Donald Vial
rasive lew Judge (AZJ) Joxun Mellory in San

'2, 13, and 30, and ¥ay 1 and 2, 1984.
T Wwas suozitted subjec* to Liling of concusrr
1€, 198 o“d c’ sing oriefs due June £,

&\Jaon . .

e N L e e TV
’ I ;

This deéision sra::s 2643 a:nuaiffnd;easéd revenzes of
for £2s se“vzces iz %k ‘o"ecasu Jear beg:“u_“g
Tze dec*s* n also es ab--sbes new temmorary .educed
icadle <o (1) service %0 £00d processors who are adble %0
czel oil (ESTO) as an alsernese Swel, and (2) <the
rezental uszge of large cusTozers wiho are current or vovential
fuel_sw;:c @IS TO encourage vhose customers (o revturn or remal
2G&E's syst-:.
ze cCecision denies 2 special gas rate to Unived Stave
3orax and Ca ezica. Corporation (UGS Borax) and customers simi arly
gituated for cogerzeretion service. TS Borax sought a rate on the
saze level 2s Southerz Califorzia Ges Conpan&'s (SoCal) specizl
cogeneraiion rate.
Zvidenea Pregented

Ividence wes presented on behall of 2G&Z, the Cozmission
g2t (s%afs). California Gas Producers Associasion (Gas-?roéucers),
California Lezgue of Tood 2rocessors (Tood Processers), TS 3orax, end
the California Manufacturers Association (CMA).

riefs were Ziled oy 2G&Z, stafsd, Gas 2roducers, CMA, Tood
3orex, and Towards Usility Ra:e Yorzalization (TURN).
and st2ff presented de2ta with respect +0o the recorded

in <he Gas Cost 2alancing Accouns (GCZA) and esti:ated




the GC3A %0 March 31, 1084, the end of the curreat
resented forecast éava with resypect o estimated
in the forecast veriod (12 months beginnin

il 1, n this Inforzation, PG&Z and sIalf estizated
revenue recuirezent necessacy 30 andrvize <the GCBA for the ¢24
%h period Yeginaing April 1, 1084.

A svep in deterzining ga2s ¢costs in the Zforecast period is
the seqne 1cing ¢ gas suprlied at varying costs by d"‘e"e sources

of supply. Gas Producers presenved evicdence of greazer

vurchases of Celif shrouvgh changes uhe sequencing‘of &as
- supplies in <he Iore

Vi, Other panty i‘ahr nin.vze, v*oceed ghprese;;edfévgéehcg.in
'Gunno 'of their rate dest ~oposals.’ S '

Revenue Recuirement

by 2G&E are designeld o recover only its
a5 COSTS . { as Adjustment Clause (GAC). '
were directed By <he ALJ +0 include in <thel
e stavus of Z1 Paso Natural Gas Company's (2L

-t
Pago) minizun »ill reguirexzen the updated electric sales Zorecast

ineluded iz is present I ec::ic Tos< Adjiustment Clause (ZCAC)
proceeding {(Application (A.) 84-04-028) besed ox the April szow

Tt e

riefs informasion on

survey, and sales 0 US 3orax znet nreviously reflected in their rate

W - -

ané reveaue exhidivs. As a result of this new informetion, 2G&3
reduced its recuested revenue ingrease from the 8186. million
riginally sought in thlis application to $82,055,000.

Tre s%aff recommended 2 reventue reguirexment of S20¢
illion. which reflects the eliminavtion 0f all Scheédule Jo. =58

(G=5¢) sales axd 2iror 2djustments S0 G=50 and <hree~month commereisl

Y an-

Daper rave, 2 =zinor ¢hange in <the unitv price of gas, and a zirzor

i b -

change in the carryiag ¢osv Jor predaid gas for vhe month o June’

b

1084. 2G&E believes G—5Q sales should be included in the revenue

reguirexent. 2G&Z accedtsS The Zore recent cozxercial paper rav ve as
approvriate. Zowever, 2G&I believes zThat ivts owxn zmetaod of co »uTia

LT
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the prepaid gas carrying ¢ost o gas for Jure is approvriate
t2f? adjustment should not bve zade.
Gazs Cost 2alancing Account®

Iz order To deverzine the estinmated revenue regquirement for
tae forecast period, it is necessary 4o esLtimate <the balance in the
GCZA as of <he beginning of the forecast period.

The s*aff ased “he recorded Yarch 31, 1984 GC3A bal lance,
which included tze recorded March three-zonth commercial paper rate
(C2R) of 9.83%, while 2G&Z used an estinated CPR of ¢.2%. To par<y
objected To <he use o the sTarl's figure.

3 26T zace no adlusizmezt to .tk recordad balance
T4 r:bﬁliing‘lag i*.‘“a Subply Ad zent.Mechanism (SAN) *ar;
uwired dy Decisioz (D. ) 84-02-003, “or <he years prior %o
a:y 1, 1984. Eowever, such adjustment was made prospectively.
“his application was filed, the Commission hrad not acted
pplication for rerearing seeking annulment of i
in D.84-02-C07 recuiring retroactive adjustment of the GC2A
9.84-05=037, dated May 2, 1984, %erminated the stay
0L D.84-02-003, denied .PGEE's apvlication, and affirmed +h
directive. D2G&Z odvjects <o maxing the resroactive billing lag
adjustzent %<0 GC3A decause it has petitioned Sor a writ of review of
D.84-05-037 £rox the California Suvreze Court (§.7. Nos. 24731,
24732, and 24733), and it "is comfident that <he comDany's position
will vlvimazely be vindica%ed."

The Cozmission's directive iz D.84-02-003 £s now in effect
and zust ve followed. Ordering Paragraph 2 02 %has decision ordere
PG&E to adjust ivs SAM valancing sccount by $13.5, and 4o further
acjust the SAM balancing account by amounis associzted with changed'
margins iz 19837 and 1984. The Zact that 2G&Z plans Lo seek cour
Teview ol <hat decision iz not deterzinative; we will izmpute %h
necessary chaxnges In the GC3A ©0 reflect our order iz D.84-02-003.

She recorded GC3A will Ye adiusted as indicated above. The
amount 2dopved for the Purposes of <his proceeding 1S set forsh

.
- el .‘—n

™ - - - .2

Table 1, infra.
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The stall of the Usilivies Division recommended Thet 2GEE’s
GC3A bve assigned priocivty attention for auditing by staff financial
exaziners. This is a zmatiter Jor %z 'nterno"zanogeze:t or the
ivision involved, and does not requ:re directi frozm
Commission.

Sales Porecas+t

PG&2 agserss that shere are severel develonment

arose during and after %he nearings w

% should de re this
Cleause Acdustme nY C-ause

s
waic

decision; most significantly <he Energy
e

V

(ZCAC) updazed fo-ecass, which if ado d, would reduce the revenue

. -That for Sv, ‘dased on the 1 test=
w (Aprd é)-snow‘survey shmrs.‘.'}1,9."..su.,g:'z...i"'<:sa..q less Caﬁ-* Tnia . .
genera ced “yd*o yower "Wwill be availadle in'*~ lax e*'na~* o’ *hﬂ

Aty

[Fres

forecast period because of poor rainfall between Januvary and Anril
1984. The sudssitution for the unavailadle

LN

LOW=Cc0sSt hylro generation
would ve electricity generated at PG&Z's fossil fuel »lants usin
natural gas as fwel. CThis would result Iin greater sale _
(2) 5 gas 2% a rate 2hove the incremental co3t 02 gas, providin
additional net contridbution to the gas ma:gin.

As indicated above, the sales forec¢asts of svall and .
a»plicant were azencded To reflect Th g-eaze: expected sales under G-
55 becauge of ifncreased electric generation with natural gas. These

sales forecasts also were revised to -eflect adéitional sales

ey 16, 1984 azendzent *o A.8L-0L-028 (ECAC), containing <he

s gy b .

szow survey data anéd <tk .-_a*ed gene*atio“ 2ix, also indicates.

< tze dismute between Chevron TBA, Ixnc. and 2G&Z concerning their
goniracs for %the pu‘c'ase of low-sulfur fuel oil (IST0) has dYeen

e%vsled by comproz se. nd 4he base price of ISTC (exclusive of
underlift gharges) remains <he saze 25 that on which 2G&E's boiler
fuel (G=55) rote is estadblished. Therefore, the G=55 rate would.
remain unchranged.

-5 -
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%0 US 3orax, based on US 3orex's vestinony trat it would increase i<s

Sorecast period sales decause oF the operati

O

< on of 2 new cogeneration
anit deginning June 1, 1984. ALl pars

es -goncur Iin <These adjustments.

. Our st2ff proposed <that the forecasted sales under G-59

applicable To exnhanced oil recovery (ZOR) be eliminated. The stass
witness estified

that 20 G-59 32les were made in %he last GAC

U-A.

Jorecast veriod ending April 30, 1084, bhecause no contracts have heen
ntered into with 0il refineries. OQrne of <he reasons is <ha+t <he

G=59 rave exceeds the ¢cost of using field corude 0il as fuel. In

order %o estadblizsh 2 G=5C rate helow %he Tield eorude oil 3*‘ce, 2683
... 2usT 0dtain am exexpti on froz ede*a- ,“ergy'?égu’ Tory - Commi ssion -
[T (*WC); ‘f:‘

.the .Netioral Gas 20licy Act {NGPA). minfmum. 883 vr‘c*ng.J:-f
provisi ns. That exemption was g“a¢ ed orn June 25, 1984. 2 Anothes
reagon for the lack of G=5C sales is the need for addis:

ww v-Q!‘.al
fTacilities in order o serve potential G-59 custozers.

The order iz TZRC Docket No. SA84-13-000 - ag
"PGEE"s pesition, ated 25 an a3pl ca*‘o: Sor
exe*v*‘vn oréer o’ -ne Divector sursuans %o secii
205(d) of zhe Ye2A axd § 282.2067b) of “he Comm-
Lssion’s rules, is gransed ©o she exstent »rovided
herein and <he non-exexz»t large-bhoiler indussrial
user's facilities <hav are **e s7 Dieect of C2TC Ra e
Schedule G-5¢ are exempt from incremeatal drici

nder the NGPA fo' a2 Two=year iod commmen i:g. ané

Tollows:

effective 25 0F, the 2irst day of “he %illing monzh
of July, 1984."
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o -

TN argued in ivs dried that it would be reasonable o
take a middle ground between the over-eptimisstic 2G&E estimate and
The pessinistic estinate of tze stall on Z0R rates. TURN would
assuzme that Z0R sales could degin in October 1084, and would impute
Z0R sales for QOctober 1984 through Marer 1085 of 15,661 Méth.

2G&E has overcozme the most important hurdle <o achievin

OR sales by ovtaininz e exexpiion ITonm T2GA pricin reculirexzents.
appears that ZC02 sales could start as soon as facilities can bhe
construcved vo provide gas To povential customers. In light of taese

factors, TURN"3 axalysis apdears reasonadle and will de adonted.

. -The adopted levels of sa’ee.*e"ec*'cha"ges_
;applicat‘on ag*eed wpon by, %, DR -*‘es as, £o13 1iows: A
estinated seles undeér former G-52 (now saowz as G—SO sales) %0 G-58
increased sales to US 3orax, and the updated =55 sales forecast in
A.84-04-028 (ZCAC). Sales under new schedules (6=-80 et al.) Zor
industrial custozers are not czyadle of estization and no provision
for additional sales under the new schedules are included.

Tze levels of gas sales which we find reasonadle are get
forth in “ao_e 1, iznfra.

Ges Purchase Secuence. Guidelines

PG&Z mareges ivs dally surchases of rnatural gag froz its
several sources by zeans of a‘dev :;ed set of guidelines or szZeds,
referred %0 2s 2 purchasing seguence. These steps are designed 40
conmply wita ¢onvtractual and operatio:a_ constraints, and +o ziainmize
the cost of purchased gas. Applicant's current secrencing poliéy is
ses forth in the direct testimony of witness Pretto (Exhidit 1).

2G&E purchases nastural gas from four suppliers: I Paso,
Pacific Gas Tremsmission Coxmpany (2G7) which transporss Canedian
aroduced ga2s, Rocky Mountain »roducers, ané California producers.

The current oxder 0f gas »urchases used o zmeet gas
Teguirezenss, anc the order that 2G&Z supporvs in this proceeding i
as Tollows:
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California Gas minimums.

-k

Coalinge Nose storage field wishdrawals.
21 Paso zinimum

s gy e sy ety

Cenadian gas consract min

Rocky Mounitain gas zinizums

Atk Ak ) B
California gas to annual obligasion.
California gﬂs abovo contract obligavion

2 cost less tran 21 Paso (Eeorozmic Cal
Gas).

9

Z1 2as0 gas %o 40% of availadle supdly.

Cenadian gas 4o <he ec"‘va7e 1% o* 60% 0¥
- Gally coziTact. . .

‘._;2“1 °aso &S, vo _axm"un p_aceab _eve-s.'
1. Ca.~*o*“*a £2s T0 Daximunm nlaceab’e ’eve_s.
12. Caxalian gas to raximun placeadle levels.

13. Rocky Mouztain gas <o zaxizuzm placeedble
tevels.

Tie order of stexs Takes into account

t contracrTual
obligations, operasional ‘ <the cozmodity cost of gas,

wnaveidadle cosss, and poli iderations. Trne stafl generall

concurs wivh 2G&Z's gas seguencing order and reflecteld %rat order in

i%s calculations of gas costs forecast for <the GAC period.: The +wo
areas ol controversy In the proceeding 28dressed (1) what sequencin
price snould be used %o seguernce PGEZ's supplies of Califorzia GEDA

e e

ges ané (2) how 2G&T should deterzine i4s “eguivel

zey sveps”™ for
secuencing Z1 Paso and 26T ges subjees %o : »ill 2nd take-or-

‘pay charges, respectively. Zach of fthese issues will be addressed

e e -y

below.




D aeected A% D045's bevente weghiredens, §o thas ’G&d s retepaysrs do

A.84-03-07 ALJ/vel/bg

The stall generally coxncurs iz PG&E's gas nurchasing-
policies for the Lforecast year, including the 2G&E's rationale that
"secuexcing dec:s:o:S‘anougd continue 40 send a strong signal that
Canadiaxn export »ricing policy caanges saould = ijzplemented.’"

Sequenc-ng oL
California GZDA Gas

Tor its asfiliazed Gas Exploration and Dev lopment
Adjustmens (GTDA) Zeconmomic Cal Ges purchases, PG&ZE presently uses
$3.656 per MMBuu. The maxizum lawful NPGA ceiling price. 3ut, fLor

s
-

the surposes of sequencin' its affiliated GZDA gas purchases, 2
weighted average seguencing price of 32. 62 m3tu is ueed. I
: Gas Producers argued *ha*_the,-owe-,sec ing pr cé is not -
no% receive the bhenefit of tre lower seguencing price paild %o ’G&a s
GEDA affiliate, Natiorel Gas Corporation. Gas Producers argued thet,

in a2ddivion <0 the N2GA ceiling »rice for GIZDA gas purczases,.PG&a
21s0 plans <0 collect an 2édivsional $.023¢ MN3B=u GEDA surcharge on
all re<a2il gas sz2les. 3Baseé on the Toregoing, Gas 2rodurcers argued
shat the <ransfer arice of $3.656 MMBwu for affiliavted GEDA gos

purchases szould bYe used for seguencing gas purchases Lrom such

sources decause, until a lower transfer price is used, 26&T is not
roviding any G=DA venefits 4o its T tepayers.

*

3 I% should be noved : e-e “hat in 2G&Z's annual reasoradleness

review (A.84-04-028) “he s%a?s provosed an inceniive zechanism for
2G&Z (and SoCa_) %0 uego*~ate <he lowess oes‘b_e take~-or-pay minizunm
bill levels with their suppliers. 2G&E moved %o strike s+2ff’s
testimony ané < e As igned Commissioner axnd ALJ agreed that the
proposal wou’d ve zmore appropriately considered in anm QII, where all
the major gas wtilities could be named as respon denzs. At an
appropriate tize, <the Comzission may institute an iavesitigation for

the 3"-aosn 0f deternining whether sucz mechanisns showld be orcered.
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According vo Gas Producers., the overall impacy oF 2G&E's
gas purchasing policy is <o transfer adout S100 zillion of '‘possidle
surcihases froz California gas yproducers whose prices are below the
N2GA ceiling price %o out-of-state gas »roducers: 2G&E's exhibiss
show sThat it had 42.2 MMDth of Califorzia gas availadble JTor vurchase,
dut would plaxn +©0 purchase ouly 9.4 MD<Th of shat available supply in
the Torecast period. ,

PGEE's witness testified that if the price of GEDA gas was
lowered'to tke seguencing »rice oFf other IZcononic Cal Gas for GAC

-

urposes. there would be an increase in the GEDA surcharge rate,
| .,<*esul:ins fw a net wask _o-,*atenaye.v.A'“Uﬁv‘e*a* es that L% would f’w
.. eppear ‘that 26T shou~d he. indiffengnt with: Tespect. 30.the price paid . -,
Sor GIDA production; thesefore, i< ther° would be mo net esfect on
2G&E. or ivs rastevayers, it would bhe apvrovriave for PGEZE to reduce
The accounting »rices paid Tor GEDA g£23 ©0 the sazme level as that

required of indepencens producers %o q 1lify 23 Zcononic Lal Gas
This would alleviate the apparent discrimination ageinst Gas
Producers’ zexzbers without any negative izpact on 2G&Z. CIURN also
‘asserts that, since the lower price reguired for Zconomic Cal Gas
seguencing reflects current market reslities, +the use 0f <hat price
in evaluaztiag the GIDA vrograxm would »rovide a zore accuraste pieture
of +the relevant benefits and cosis.
| - This issue has been developed in these proceedings iz
manxner which underscores this Commission's increasing concera adoul
the izpact of the GEDA vrogran on California ratepayers. The
gequencing of GEDA g£23 2% a price below its transfer »rice, resuliting
in disdlacenent oL cheaver Califoraia gas, illustrates <that the GEDA
Drogram may »lace umultifaceted durdens on California ratepayers. For
1L we were %0 adopt Gas 2roducers position, the benelit To ratedayers
of cheaper avalleble Californiza gas 2ust be weighed against posﬁible
offgetsing increases in +he GEDA surcharge rates Zlowing from the

.

.~ .,
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nange in seguencing of GEDA gas. This aromelous state of 2ffair

undersecores The izpor-tance 0F the task facing us iz 0II 83-12-02, our
Dregent investigation into the merits of continuing the GIDA

prograz. Obviously the develodzent of the record in QI 835-12-02

will have <tremendous bearing on our ulitimase disposition of the
seguencing issues :*e°e“ted in this » oceed ng.

Gas secquencing is 2lso arn issue in PG&E's current gas
reasonableness review proceeding (A.84-04-028). S<wafs Exhidit 22 in
that proceeding staves as follows:

"The seguencing of Californiz GIDA gas wes an
issue iz °G&E's Gas Adwu»v- ent Clause (GAC),

Application 84-03-07. Che Californiz Gas

a .

}j,;;;j};r? oduce 8" Association_ (CG A). and TORN exa*essed e
ST T egncern about’ the ‘methods used in determining 3 '

proger segrencing axnd <the <ovtal costs of Tzl
gas. | , ' :

"ms bt & b oy
The Tvilits

(b
(0
U
'J
1
3.
3
§~

vilits agreeg with <h
general nov dA oJ °G&; that <he °u“? cosY

°ssoc iated wi ta GZDA gas need To e co“sidered
deuermzning a GEDA gas secguencing »rice.
-here:o*e, it 2ppes ars reasornadle shast
discretionary Ca: ornia GEDA gas be secuenced
. gread of discretionary gas produced by
indegendens California a-oduce.u.

".eoincéependent droducers wzo are 2ot involved in
GEDA wells zust lower their price well :e’ow the
Section 102 ceiling price %o gna*a“ ee that 1004
oL their availab_e g2 is uaze“. -nese sroducers

have an ingentive <o _ower “heir price and
therefore increase their load *acuo-. Towever,
vroducesrs involved with GEDA wells have

-UM - dh - ) no
incentive T0 lower their price because th
seguencing prices for tne GZDA wells 2re low.

Consecuensly, independent Calilfornia *‘oduce*s
with 2 working interest in a GZDA well have an
adva“*aga Wiva regpect To secuexncing ove.

independens California producers not %ied o GIDA

'c\r‘a_....; -
"The TD recuwessts Shat 2G&Z in its nexs GAC‘

_nnlicatio d‘scuss -easu*es that can bYe vaken %o
eliniraTe <the advantage incdependens n-oduce*s

-t
-
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i%h an interest in o GIDA will heve. 2G&Z
ouvlé present ailvernatives <o the current method

¢ nove any -ﬂsu’ting c*argnc in secuencing

Licy azd purchased gas cosve. ““**“n*"o*e e
o

Ma Vaa's o em

1l analyze this issue iz detall in nexs

year's ressonableness review.”

Iz effect, staft agks tne Commission %o evaluate this issue
next GAC =299

ia

this &
oplication vased on addivional infor n
%o e supplied by PG4&E which would reduce or eliminate the
That California GEDA gas producers zoy have over other
vroducers.

Gzs -.oduce.,. :“RX. and our sval *ecogﬁ_ae :he,possible

by our
. 2lc in resolving this issuwe. Therefore, we will maXe n¢o change in
?G&Z's seguencing guidelines and »rices for Califor GZDA ges in

<his vroceeding,

2
poliey end

ticg.«e*wee“ srodue **,fosu’*;: ‘-.o* PGEZ's: sequ vencing o
tre price paid Tor Califoraila 'GIDA 3as. buv“eac“'o-*e:s“di”

solution 0 resolve the prodlez. Ve believe that <he

20t complete with resvect +o the eguitadle neans of

tals issue and fusther detailed information, as Suggested

IZ, should ve produced in PG&I's next GAC proceedirzg as an

--n ahb-

aut will address <hat issue in 2G&Z's next GAC.

Torecags Price o‘ California
and Rocky Mounzain Gas

The P:elinina-y Statezent of °G&3'" GAC ¢ariff reguires

v vy o -

"
meurrent cost of purchesed gas™ reflec¢ted in GAC filings de

caiculated using vrices in effect no later whan revision dase
this case April 1 (Revised Cal. 2TC Shees Wo. 11404=G, Seesion C.T).
In <kis application 2G&E followed the tariff lenguage in developing
an average yrice of California gas of $3.511 2er D4 (3xh

€). Staff, on the o%her hand, proposed =hat the cost of

gas ve based on ar estimate of the average prices for Juze aznd July
1984 (3xhidiz 21, pp. 17-1¢). The projecs ed cost is $3.561 per Din.
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"Zguivalexney" Sters
0% Gas Secuvencing

Gas purchases from Z1 Paso are sudbject %o it
provisions and gas durchases Lrozm 2GT are subj
take—-0r-var »rovisions.
Stens 8 and @ are the so-called eguivalency steds in 2G&E's
g2s secuencing guidelines, under whicz it attenpets 0 %2ke an egual

propo-“o* oL avallable Canadia: and avalladle 21 Pa2so gag, vo avold

—J— —u-
wn ol vEy—— 49" ﬂd -

=iniz 111 and tekxe-or-pay gas COSTS on an ecuivalent Yasis up o 2
0% level on an annual Yesis.

uTU?r,"‘a:es iz does not teke exception To Ihose guidelines,
Dinizuzm BIlL payzexnts and *a&#—o"—vay c 2arges arn,
vb cua:t:fy'vith recision, omd becouss it apreacs
le %0 avoid them on 2 n*ono**‘ onal dasis. IURY argues,
nowever, encing gsuidelines do not achieve such
proportionality. S<tey © »rovides for Canadian gas <o he taxen -

eguivalens of 6C% of daily contracs, waile Stey

g fo*
2250 g2s o 60% of availadle supdly.” TURT
does not necessarily make available <he Frll

Wi
day, use of the "availazdle supnly” c¢riverion wil
Tercentage ecuivalent avoidance of minimun 2ill s enéd vake-or-

- o -

pey charges. CTURN asserts trat this sitvation loos because th

o as

75% =ini ill ig based on 75% of <the II 2230 contract cuwantity,

CUR 2

rnot 75% of availeble supdly. TURN contends that no varty predicated

2 szortfall of I1 Paso Zas below <he T5% of +he daily contract
crantity during the forecast veriod.
TTRY asks <thav, 1f <he Commission agrees <ha®t avoidance of
inizum bill vpeyzents and take-or-pay ckarges on-an eguivalent basis
Ls a reasonable a2pvroach, 2G&Z skouwld be directed to redefine Step &
£ iws geguence %o ineclude up %0 60% of the EL Paso contract

wantity, 2ot 60% of availadle supply.
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2G&E states in Sten © an egual »roportion o

"avallable Canadian and availadle ‘ wkich has <he effect of
egually avoiding %oke-or-day and ' 2G&T a:gue@
tz2at Z1 Pasc does n0% always make such
day: therefore, ©0 base the sitep on consracs _uantities wouléd ignore
The Jact vthat there is a difference in <he gualisy vhe underl
service arrangn“e“ - 2G&Z states that its volicy is that El Paso
arc Canadian at this step should bYe ‘on a shared takeTEasis
+nis stey is - < purchases on an ecuivalents basis and
theredby avoid lidid i relatively egual faghion. PG&E
contends that X aso .cervilicave .azount. we*e~"°°d 21 Paso's .

o =]

N o .'.. .

..A_sha*e would ‘be. d; t onave and “’ 2asg would: ez ectively e .

,--

-ewa*ded ‘o* 2 servi rrangn"e-* t“o* i5 not 2s *e iadle tn
Canadian arrangezent where full voluzes are available a% all‘times.
2G&Z velieves its policy achieves <rue proportionalisy in takes, not
merely in avoidance of penaliies, and should e endorsed.

We have reviewed this difference . ach and conclude
that She guideline should not be changed. veps 8 and ¢ in
the guidelines are the sazme 23 the guidelines
proceedings, and review by our st2F has shown
Paso, or any need o0 revise tThis gas seguencin e o
TORN's proposal would resuls iz no significant change in the revenue
reguirement for this proceeding. We will avyrove 2G&E's proposed

vens & and @ of its ges sequencing guidelines.
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21 Pz2so Minimoum 34111
Deficiency Pavymencts
2 will be reguired %o

G&Z forecasts (Exhidis ‘2) That iv
zake 2o deliclency payzent of $15,054,000 to Z1 Pase under Z1 Pa2so's
2inizum b1l tarils for the Tforecast per 10d.% S*a** adopted PGEE"S
calculation of its ZL 2a2s0 deficiency vayzmernts. .

202X argued that the 2G&I 2nd stalf? forecasts ignoré the
significans makeup rights accorded under Z1 DPaso’s tarifs. TURN
argued that SoCal's latest Zorecast sudbmitted in its current CAM
epplication (A.84-03-30) indicases that it will exceed its T75%

;minimuznbill level during 1984 <k -efore SaCal’s estizated Il °aso

u*de* 31 -aeo'

. A .‘\n

arifs Sormita. Tﬁ?X Condehds thal PGEE's 'o*ecas sl
deliciency payments should be reduced by the azmount of the SoCal
grediv ia develoni:g its GAC recuirezent, as 2URN Yelieves <he

vakes cax be.us liéed 0’ ca_cu-a se. % tal credit, available %o 2G4Z.
5

unvtested forecast introduced in vre SoCal CAX is accurate and
sufficient for the vurposes of this droceeding.

2Gé&=E rgu.d vhat SoCa¢ s forecasts are also only estizates
and <That overforecasting by SoCal could lead %0 Lurther .
unéercollecti 7 2G&E i€ SoCal is wrong. PGEE asks that we ignore
she G=X effect at tai time in deterdzining +the zinimum bill liabilis

forecested in this proceeding.

4 TL Paso's minimuzm HIill »r s‘ons are cornvained in its FERC Gas

Tarifs, Rate Sczedunle G - w.='~e'-a..~ Service = California. Tnler that
tariff 31 2aso _assesges 2 zizimux zonthly DBill to Ivs two Califorania
cussoners, 2G&E and Sofal. Moznthly deficiencies for each customer
a.e subject To mz2keup ~ights, whereby credivs for gas takes in excess
***l* ninizune 02%set zonthly deficlency »ayTenis. On an annual
basﬁs, ceficiency yayzents cue f2eom ome cusiomer 2 be 0flses by
cregits of the other customer (so—called G-X effecs (See Exni
1 8.
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2G&Z also asks that we nove <thav there will be no =X
ffect under the terzs of a proposed snttlement of 21 2230 minimu:
111 proceeding dvefore the TIRC.? We mote that the settlezen
referred TO zas 2ot takern dlace and that changed circuzstances :ake
trat a settlement will ve reacheéd in the near Zulture.

< she Z1 Paso zinimum s;:l sestlexzent 2re as follows:
provides for a znew fixed cost recovery mechznism for

wﬂ' h will ress ozcvively sup“* ede +hae provisions <hat heve

an'w

been in effecs since December 1683. Alshough the forzmal settlezent

L)

docu_e“.s wivh 21 2250 have been comdleted, the May 22 deadlin -c*

- .

2iling shem with PIZRC was not z=et. A later £ 7‘“3 will occur bvecan

- ain iy o dh

(54 de-ays walcn zave arisen out of 2 convtexmporaneous se‘*’e_env o’

the =i nizu: 'ill Proceedin involving <he Transwesterz Pipeline Co.
which TERC has conszolidated with the Z1 Paso case. Uude- the teras
0% <tre se**l e“v. ZL 2250 will e en%titled +to recover 27.9c ver Dzh
Lor all gas 2ot taken by 2G&T ané Sofal below <the Dth: equivalent of
0% 0f %ot2al ceriificated service levels (1,140 MMef/d and 4,750
Myes/é, resnectively) Tals is in contrast to the currently
effacvive ninizum »ill provisions, under which Z1 Pasc Zay recover

37.S¢ per D<h delow 2 75% Level. Through 2 dilling credit, PGEE a.‘
SoCal will receive 2 Tefund, 2lus interess, of tke c**’e*n“ce hatween

The azount esch zas e.c-"a....J :a-d ce Decexzher 17, 1683,
anouvnt each would nave peid under ew Lixed cos% ..covery
zechaniszm. The gestlexment n’;:in ne current =X effect, wheredy
i€ either 2G&T o- Sofal %sakes =ore *~a“ i%s zninizux annuel cuantit ’
the difference can 0ffset deliciencies incurred by <the ¢tk

uﬂui""‘

- e am

V.L

or whenever Z1 22s50's next general dzse rate change becomes
eZfecwive, whichever is ea*’*e- In addision, 2G&=E, SeCel, and 21
Pa2s0 “ave agreed 10 negotiate in good Taith with the objective of
arriving a% znew service agree~e:ts oy Adril 30, 1€85. These new
service agreements are %0 <axe effect starving Junly 1, 1985.

The new fixeé cost recovery mecharism will <erzinaste June 30,
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Waile tre SoC2l ‘o*ecas ¢S indicate that its takes from I
Paso in the 1084 settlement year will he sufficient <0 of<se< PG&E’S
o vayzents, we will now% i:pu:e that offser in <his
ecause we have n0%v yet zade a final devermin

Tegarding 1984 sales for SoCal. On she other hand, we will reduce

- e Sy o e e whe aln
The Zorecast deficiency vayments t0 reflect %he 2ddisional gas
purczases 9y US Zorax which, in %tkhis record, appear certain. D2G&='

Torecasted Z1 Paso'defi iency peyments will be reduced by $8.5 %o
$6.5 =illion.

osces ané Uneccornteé “or Gas

P

'°Gau proiecss, .“a. systez losses axné’ uwnaccounted for gos
:‘**“uoua. ‘8,304 MOtk duming she forecast .,od,_v‘“_s emouny ..

exceeds the av rage level of losses over the last ten years, azd
Tepresents tae highes: annual amount since 1978. Velued a% <the
gystez average cost ol gas, the estizated losses apyroximeve S869.7
3‘77!'

2G&Z's witnesses could offer no explaration for wide Feerl
variations in .eco-ded es and unaccounted Lfor g2s. 2PGET has
initiasted three nrojects t0 reduce losses, wiich zay account for SOme
o <ke downward trend over <the last %en years. 3Secause neither stal
nor 2G&I witnesses could explain <he nature or cause 0F <he losses,
tafl offered no aliernative o °G&“'s estinate.
ITRN ¢ ntends thet <he 2
0% line wivz zisvorical experience, and "“g S
Teasonable the texn-year historical average of
iz 2 lowering ¢f vthe revenue reg¢uirezent o about $6
corrected TURN's estimate of that reduction to $£.2 zmillion
d:ffe‘enz orice of gas, correct;ng MMc: to D%k, and adjustin
rancaises and uncollec<idles. As yearly Losses have exceeded tre:
ven-year avergge ozly once in the last five years, and 23 the causes
Zor yearly veriations i losses are unexplained in th record, W
will adopt TURN's adjussed by PGEE 0f $65.5 million dased
on the te:-year'average Xperience. : '
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Carrying Cost of Prevnaidld Gas

The stalf and PG&E applied different methods %o calculate
the carrying cost on preraid gas. 2G&E computed the estimated June
1984 carcying cost besed on averaging 4he balance on June 1 and <he
balance on June 30. talf recomzmended that a a weighted average daily
balence method be used which would reguire a change in <k
2reliminary S<aseze ze of PG&ﬁ'° GAC *ar

ST pees argned That there sre meny accounts which wse an
everage zoxthly dalance for carrying cosss, rather than an average

-

-
vy ahe -

L -

daily valance, and that it would %e unwieldy %o izpose *the stafs

o o iy du

'recomnended ne*aod-o“ all. those accounts. - . T e e

2 the revenue reguiement, dut would necessitate c“ausing 2G&E' s
Prelininary Statement ané could reguire a zajor change in accouvntin

rocedures. Ior these reasons the staff method will not be adopied.
We will adopz. however, tihe svalf's updated CPR Tor Mawen 1984 of

Vo e s aff -ecoﬂwe:dationi-esu;ts,in ._y 2 sna_’ adjus env.hg.

DAL VERN

G.83%; the carrying costs are as developed delow:
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Carrying Cost Zor Prepaiél Gas
(1000's oFf Dollars)

Monthly Ca*"y;ng Cos
Montt Monthly Averaze Z2alance €1/12 ot 0.83%

Ap-il 1982 S 82,665 S T35
Moy 89,665 735
June 116,988 °o8
CONMIT e e e MAALBIT L e e s 118
Avguss T 1s4, 311 1,182
Septexher 144,301 1,182
Octover o tee,311 S 1,182
 Novemver T T T qzezti o Ty g
:“:Deceﬁber."%f*7?“.* - ""444,31T£¢is b %”fznzfﬁf'ffv53.7,782wl"
January 1985 144,311 1,182
Pebruary 144,314 1,182.'
faren 144,311 1,182

Total $13,066

The GAC revenue recuirexents we find reasonsdle Tor the
purposes ol this proceeding zre set forth in Tadle 1 iIn the following
yage. '
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TRBLE N0 L

PACIFIC 65 AND ELECTRIC COMPANY
BAS DEPARTHENT
12 MONTHS BEGINNING APR 1. 1984

6AC REVENUE REQUIRENENT

Current Cost of Purchased Gas
Plus Gas Cost Balancimg hc:m:mt
Plus: Carrying Cost o-F Prepaid fas
Subtotal
Plus: Adjat for Fran. & Uncol Acct Exp @ 794 T -
Plus Base Cost Amount

Subtotal

Less: Base & BAC Revenue # Preseﬁt Rates (1)

Difference
Plus Present Revenue & Jariff Rates (2)

§4C Revenue Requiresent

{1} Includes Returned Check Revenue

(2) May 16,1964 Effective Comaodity Rates .

8708784
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&2 guidelines applicable %o +his proceeding were
last general rave increase proceeding (D. 83-‘2-068
A Those guidelines were applied, in the firs%
instance, iz PG&Z's zost recexnt GAC proceeding (D.87-12-069 and
D.84=04-015 in A.83-08-38). Tue specific guidelines are as follows:
-+ S%ep-1. Adopt. a sales profile. zarginal cost
(alternase Zuel oil price), zerginal
operating cost (swing Suel), revenue
reguirezent, and systen average raste.
. Caleulate resale ratss an d_sssocis:e§
revente 'ecu‘* zent. e o

AfCaICM_a*e.wn .indexed Teles and revenue
reguirezent (6-50, G=58, axd G-S°)
Set the G—:: and G=57 rates ecuzl *to
2G&E's contract fuel oil price
(53.048¢/%herm

Increase (or Cecrease) the average G-

and G~2 rates by ._ao’ Yercentages unvil

Tae revenue requ-re is reached.
_ 3aseline rates replaced 1if rates on Moy 16, 1984
vased on a Two-tler residential rate siructure. Tier 1 iz set a2t 85%
< systean average rate (SAR).

ACditviozal Information is set forth im D.83-12-068 for use

in applying the guidelinzes (as appropriate rere) as Follows:

. Tke rates resulting from <The apyl cation‘of

the guidelines will produce to%al effecti
rates rather vian preliminary rases %o w“_ n
are added <the 2CS, CFA, SPA, and ”“DA
revenuves, as we ad done in *“e Past

The rate sets ,g utility cozncept sha 1 be
apdlied <o resale rates Thus, -0 Alvo and
Coalinga sznall be assessed the sase resale

2%e as C° Netional and Southwest Gas
Co*ao"a “. i cluéing all adéd-ong, and noze
0L <he resa tes sh ” exceed 85% of
PG&E's system av,-age rate.




'
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2. °a:es °ev on marginel CosT con CerS'
a. Tze lowess rTase s*ou;d no% e less than

“ne marginal operaiing cost plus 2%

prexiuz.

Y. 2G&ZTs 2lvernate fuel grice is the
gurrent sp0% = ﬁzeu rice o Zfuwel oil.

c. Thre C-SS rase (2G&3 *ﬂe“"a. plant rate)
a_d ne G—Sz zate (Zéison snerzal plent
rate) Should oe se% as PG&:'s contract ¢
2eel oil vrice (5%3.048¢/sner

d. A systen average rate is determined.
iz this proceeding cuessions were ‘a‘sed 88 o The correct
etnods of deserzizning (1) the S4R"axd (2) tné Tates for‘*esdle'”
ustémeré;f;';fxf’isnb,:if . :;>;JJ:§- s ',“nu .

’
1

A% issue in A.8”—08-38 was the appropriste levels of gas
raves for industrial voliler fuel custozers having the ability %o burn

e e

_—

D.8L=04=075 we adopted 2 <nree~tier (=50 schedule designed %o

zitigaze fuel Switehing oy ’a"ga induserial gas cus*ome~s.6 We
also zade changes in the experimental (=58 rave desigrned <0

Lideralize %he use 0F That rate. T macde 2o change in tre Iindexin
provisions oZ the G-58 schedule, nor Iin the level oI the (=58 rate.

We gtaved in D.8L4=04-115 <hat we would review in this proceeding he

changes In rates Tor P-L and 5 customers esvadlished by taat,dec*szon.
Prior decisions ned directed PG4T and our staft <o look as
innovative rate structures 20T »ossidle fuel switchers, walle
meinvaining the Cemmission's policy of maxinizing those custozers'
ke o

contridvutions to 2G&Z's gas zergin. Ixn response ©o that directive,
2GEE proposed in this proceeding new rate scanedules designed %o aveid

6 Tre zodified revexte *ecu;r ment egtimates made by 2G&T and staf?t
reflect estimated sezles under zhe new G—SO rase Structure. Tre G-50
Tier III rz%e is on %he saze level as she =58 rote.

.23 -

L T L TR R o O IR
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furtzer fuel sw‘,czzng and/or return fuel w*vcne*" ‘o ’G&D's‘sys*
(proposed G-80, G-82, amd G-84). Pood 2rocessors CMA proposed ¢
reduce the G=58 rate %o or velow iss former level of Aéﬁ/the.ﬁ. TS
Sorex provosed a special cogeneration rate for its operations dased

n SoCal's special cogenerastion (G-COG) rate. CMA proposed a special
rave for conzercial customers which have $he 20ility YO use propane

.2s ax allernate Juel

Svs*e* Averaze Rate

Tze SAR is significant becouse the calculation of resale
and baseline raves depexd oz iv. valf and 2G&Z dissgree on the
aleulation of The SARY T IURN supporss PGAE's position. -Waile staff

Cand 2GEE. initially, d~sag:eed over whetnes to use unadiusted or .

adjusved sales in determining SAR, stafs agreed in i%ts openinag bried

that it was ore approdriate o0 use unadjusted sales. ZIZowever,
other disagreement remains. 2G&Z excluded Schedules GS and G7T
sudmetering discounts froz toval systen sales revenue 2t proposed
rates. and included a £,005 Miherz 2djustment for G=10 employee

.

sczedule provides a rate discouav,. duv for convention
seduesion in sales in the GAC reveaue calculations).
¢, the svafl witness proposed that unadiusted sales
iscount volumes) should be used in coniunction with
eve nues vefore subtractin the sudmetering discount
TURY'S ané PGEI's bosit:o“ is that discoun

ve subtracted Iron toval revenues before calceunlatin :
discount is 2 tarifl itexm and, therefore, a rate component: as such,
it Dust be reflected in the toital sales revenues used %o caleulate:
the SAR.

We agree with The abovn ionale. CSAR should he-

calculated using +oval reventes f.o" sales afver sudbtraciion of"the
Zasver neter discount, and total sys<exz sales including those sales
which are conventionally removed %o reflect the =10 discomn:.
2G&Z"s method of calemlating SAR will e adopted.
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Regale Rates

Our £tafs challenged <he zethod employed by PGET in the
caleulation o2 resale rates. I% is the svafs view that PG&Z's zme<thod
does 2ot follow the D.83-12-C68 guidelines. The multistep process
used by 2G&E is as follows:

I% Zirst calculased +the resale revtes based on
the Tollowirng fac%ors:

a. "ratemalriag cost of gas” " (whick ineludes
three items: cost 0F purchased gas, gas
cost dalancing accouns (GCBA%, and
carrying cost of orezaid ges

_b. . franchise.fees. and .uncollectidles:
c. .contridution Yo margin; and. .
-d....GED;AM...-- . M rv.'c‘ H - N

It thexn verified that <the resulting resale
rate 15 <he legser o0f <wo azmoun¥ts: <he
caleulated resale rate or 29% of the SAR.

The caleulated resale rate is adout 828 of
<the SAZ, an ingresse oFf 10.7%.

2G&E proposes %o limis ¢ nerease o regale
custozmers o the 9.6% tage increase
proyosed Lor otzer and =2
cusvomers, 0 whickh 1 ed the ammonia
surczarge.

2G&Z urged adoption of zethod to ensure
custozmers carry a reasonadle portion of The undercollec
GC3A. It is 2G&E"s »osition <that the guidelin
exclude GC3A azounsts iz calevlating resale ra%es.

The stall ravte design witness testified <hat PG&EI's
zethodology for caleuwlating resale rates deparss from the method used
in 2.8%3=12-069 in which %he D.83-12-068 guidelines were first
applied, and is different from the me=nrod used %o caleulate SoCal's
resale or wholesale rates.

O
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The st2fl recomzends that the zetrod ectually used in
D.83~12=069 Yhe used hrere , should the guidelines need .
carification or change, s L resale ra2%es he addressed in
2G&Z's next general rave proceeding. According <o <he svall witness,
the adopted method to calculate resale rates is based on the
following Lactors:

i~ Cost of purchased gas. L

2. Tranchise fees and uncollecsidles.

5. Coztridvution L0 gas margin.

4. GIDA.

‘As-an alverzete To the above, the stalf woild calculate
" hased ‘on: .:5._:mﬁ“w S R NETET j';"¢:ﬁ,““ |

. -
w e, L R TR

Ta
[

. Cost'of'purchaéed g25.

2. Carcying cos%s of prepaid gas.

3. ZIranchise fees and uncollectibles.

L. Coxntridutiozn %o zargin.

5. GZDA.

6. A separate balancing account.%o he

sev up for resale customers.
As 2 second alternate, stafl would use a methodology that would
rarallel the Solal meshodology-

TURN supports stalff, ssating what this proceeding is not
one Iin which 0 conduet any detaliled analysis of resale rates. It
argrec thav resele rales should follow the existing methodology.

The guideline for resale rates in D.83-12-068 igs sta%zed in
general terzs and is not specific enocugk to deterzine whether GC3A
dalances should be included 235 a factor fn desernmining resale rates.
The stalf witness recognized tihat the zetiod 2¢%tually exployed in
D.83-12=06% <0 izmplement the guideline may no% be wholly Sais and

Teasozable by suggesting two alierznate zetrods. Full explorasion of

-~ i g - Ay o o

the reasonabdlezess of PG&E's method or stafl aliernate Dethods was




»
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notv accozmplished on this *eco.d. Ve will follow %2 _e.hod emnloyed

“ia'D. 83-12-06° for u*noses oL th:s“v%oceeding. Because cf the

curreny three~year period between general raite cases, we ahould
explore in a future GAC proceeding vhe develoyzent oF 2 more detailed
a“d reasonable g- deline Tor setiing resale rates.

opane 2as an Alterzate
~-“ue“ (G-2)

“UCMA proposed tEat we ‘egtablish’ a rave competitive with' -

- Vo @

propane for G-2 (commercial) custozers who can use propene as an
alternastive 4o natural gas (Ixhibvit 26). CMA pointed out %hat we

V aa

nave esvTablished .2 lower .rate fox.SaCal 222 custozers 0 recognize .

W iy e

t;e competiz:on -.om propaze. C; assumed shet agg*ess*ve _a:ke"“

by 3“Oba,e vendors can cause loss of sales in 2GS *e*r:to:y. he
CMA witness testified that the Comzission's 19837 gas reportd s“owed
kat actual usage by P23 custozers declined by J0.TTX from calenda:r

1980 <o 1882. CThe witness Sestified that propane can be delivered at

costs less than 2G&Z's (-2 ravte., ut furnished no soﬂc:fic orices Tor
Dropane. The witness also tess ed that 2 significant iazvestzent in
new facilities on the order of $100.000 would be necessary o use

Drovane.

2G&Z opposed the CMA p*onosal on the bYagis that the
vropogal does not LY within i<ts zarif? definition of alternate Leel,
the record does contain enough information on propane prices in
PG&2's service territony 0 establisk a precise alternate Suel, and
thav evidence is also lacking oxn she exsent of gas sales lost o0 fuel
switching €0 »ropane.

Woile the first reascn 2dvanced by DG&Z is not fatal %o
CMA's proposal, the others are. The record in <his proceeding is
deficient in Inforzatiorn essential <o the adoption of CMA's
Proposal. In addition, many of CMA's conceras will Ye zmet by oun
authorization of the experimental incentive rate giructures, which
will be availadle To G~2 customers.
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jOadG-—SS ,

] G=50" (imdustrial rates) was
2.84=0£-015. The fuel cog%t éata which uné
schedule zave not zmavterially changed since +hes

Proposed 2 change in that schedule. It szould not

4

result of this proceeding.

.o _ tric ge“erat:o“ and related G—S( “ave) is besed
on 2GEZ7s Tuel 0il comtiact.’ No change nas oceurved in That
alternate Tice anéd 20 party pronosed 2 change in she G-55 or
G=57 raz%e proceeding. These rastes saould rezain unen auged.

.

.o, .:In.the Teopened heerings on.-ndu strial des*gn._n PGEE's,
Octoner 983 GAC vroceeding (A.83-08-O38), 2G&E proposed that tLe
G-58 rate remain a%t thez current rate of 46¢/therm 2nd thet the G55
ate no%T ve incressed %o 41.483¢ thern under the G-52 indexing
(Tre G=58 rate is indexed %o <he cost of No. & fuel
n Resolution 2577, we rejected that »roposal bvecause it was
the close of Tre rearing. vecause the perties na2d no
0 present evidence on That proposal, and because we
velieved that due process reguired the cperation oF the indexing
zechanisz. 2Resolution 2577 stated thav vThe issue of indexing should
e considered furvher in this proceeding. ‘
This epplication, as 2iled, indicated that DGET wes

considering 2 prozosed change in wre indexing mechanisx the

A
heering, PG&Z's rave design witness proposed no change, statizng thaz
2G&Z had no compelling evidence <hazt the 47.48%¢ ra<e was
uncompetitive. Since the last review, nine addisional customers nad
signed vy for the =58 schedule 2% the Zigher rate and none had leds

-

PG&ZT indicate that the dresent G-38 raite is closely maitched 4o the
cost of ISP0. Althourgh PG&E rad no evidence of the need “or a

LT

The schedule. The alternate fuel price davta sudzitted by stadd and
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chazge, i* exp*eSQed in an 2y sz ow*ng which would indic “he
6458 rate was unéom el Our Taf? and TURN support the

retention of <The »resent indexing mechanisz and the present G-58 rat
level.

700C 2rocessors' Rate ILevels

+ Food Processors presented evidence decigned 3o show that
,-us_-e*be caxn nu-c.ase Yo. ¢ Zuel oil.av costs lower than
LT.L¢ /% e*m T Dasa co*a d roz a survej 0 its mezbers showed

v o

(in Exhivic 6 revised) that of Sze 25 Zacilities in the survey, 15

could purchase No. 6 fuel o0il Yelow ¢=¢/ 2. It was the witness'
vest estizate ‘that iz 1983, 20 mili: o*'-ap- s

A-s-.nﬂ---h Woarn e - dem

T gas were no%
puﬁcuased on.°&&u by“ T00d nroceSQO“s because o‘ Zuel sw*tc__“ SRR
According %o th w;:ness whe gas rate would need <o he slightly velow
the costy of oil Zor the food processors using oil to switeh back <o
gas. DThe witness ackmowledged shat ¥o. 6 fuel o0il priced Yelow
L5¢/%nerz was ESTO which cannos be durned in areasvwith 2igh

Population densities because of pollusion ¢ ontrols.

As\l.
-

<% Iis the position of Pooéd Processers shat a reduction

-

4 v
the (=58 rate which would create zore sales will provide an overall
incregse in 2G&Z's gas zmargin ané

satepayers, 2
demonstrated in the following tadle

' The greaitest zumber of DG&E cussomers usia
PTOCESSOTS.

- 20 -
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Tabhle 2

Cal‘*ornia League of Pood ?rocessors
Illugtratvion of the Zffects of Wa*g*n
Contridu .on oz Pove“*‘a_ 1684 Natural Gas
Sales under S¢nedurle No. G=58 a% 2resen= 2Razte,
Prior Tate. and QLl =0 Gas Swicerning Thresnold ?aﬁes

Vargin
Estimazed Contributicn
. 2les ¢/sherz (above
resent =58 Rage vo lume ‘37c/~%o-~)

(¢/%zerm) <herzs) =
6.475,000 10.783

-

, . o 0,$75,000 .80 1,887.750
¢5 25,475,000 8.0 2,038,000
73 55,565,000 7.0 3,889,550
23 58,865,000 5.0 3,531,900
£2 58,205,000 5.0 2,945,250

The above <able irndicates that +the margin contridvution from ool
yrocessors sales (besed on the survey) would be maximized a2t 2 G=58
e o0f L&g/vherz, if the marginal cost of goe is S”c/*hern.

In D.8L=0T7=0T1, Zissued July 5, 1984 12 .8&—09-30
authorized SoCal <o establish 2 femporary ‘bduced GN-6 » Tor food
Processors %0 239ly uwntil Novezber 30, 1984, which would cover <he
current canning and processing season. The adopted rates are

48¢ /cherz wisalin the Soutk Coast Air Quality Management District, and
&Ac/.ﬁern ovtzide what digitrics. The raste

es are subject 4o econonic

curtailzeny in The event Sofal's price of gas (commodity cost of
increzental £28 SuPDLy Dius 5¢) rises 2bove the GN-6 rate. '

D.84=-0T7-071 discusses the issue of rate sargesing, and indicates
vhe adoption of the GV-6 ravte sciedule is 20t axz indication vhat
Commigsion is zoving in <he direction of end-use rates, dut views ¢
grion as a texporary solutioz. |
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mhe eviden rce adduced by Food Processors in this proceeding
SuBPOTTS the adopt_on 0f o L4g/<hern Tate for food processors'
verating in areas where aigh sulfur (lower=cos®t) No. 5 fuel oil =2y
be durned. SoCal's GN=5 rate of 44¢/sherz is the same rate which
wovlé maximize contridution

S ©0 PG&Z's 2s set forth in Table 2.
Therefore, we will estadlish in tThis proceeding a texporary rat

food processors (Standard -“dust 1al Code 20 facilities) oper a*

areas where “S“O (O 5% sulfus contens ané ne ghe*) nay be our“ea, to'
expire concurreatly with the expiretion of Sofal's GN-5 schedule
(Xoveaber 30, 1984). Tor good cause, we ey extend this tezdorary

~food processor rate upon reguess bv‘adv*ce letter Tiling. CThe rate

L A iy sy -

. Tor.Joed, processors: w*’" e appli cao*e vo.oxnly "inecremenval sales RE R

defined for vize zew industriall rate sczedules adopted in thl

.

ecision (G~80, G-82, and G-84). As with <he indusstrial rate

»aQU3NTL

scredules, a ool processor who nad lefs <ze PG&E,syste: for more

-

thexn 2 year weould bYe adble to purchase 2ll of itz gas reguirement
under <the new 2008 processor ravte for the Lfirst year, sudject To
constraint st *this amount of gas will never drop balow the

customer's esetual usage iz the eguivalent zonth of the precedin

yeer. The wenmporary 00l processor ravte will bYe subje % w0
nonconfliicting G—Ss rules and avplicavilivy. 3ecause this is e
experinental rate and bvecause it will be 2pplicabdble only <o 2 portion
o ~The processing seasorn, no 2dditional sales are izputed in
determining the GAC revenue reguirezens. Obviously, we hope tha

addivional sales are made which contridute To the .a**::, ané that

o

c-—-

tae data ohtained from this experizmental rate will enadble us w0
refize our gSas ravte desigz To vhe zaxizmuz benefis of ratepayerﬂ;

We nave 2ddressed tThe principal evidence adduced ir support
0% changes iz <he G=58 rate level. W ¥ stablishment of the

tenvorary £00d »rocessors'’ rate, 2o additional changes are reguired
iz the G-58 rate. Yo party presented evidence with resvect %o
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changing the G-58 indexing zechanisn ané that mechanisz shou’d rezain

" unchanged 2% Tais’ tim

o e

Sweceial Condi+tions - G=58

e e

2G&E azended Syecial Condivtion 1 of =58 %o elinminate the

restriction thavt no otzer gag gource shall be interconnected 10 the
recording tType zeter used for (-58 service. Special Condition 3 will

e changed in a 042-13: zanner. 30 a*onosed cna“ges anvea* pfe)

g4fect the c“a“ge secommended b “staft im <re lagk

GAC n“oceﬁd_ag,
whick we devermized should be 2dopted (2.84-04-015, p. 18). 1These

-
o

cranges szounld be arproved.

L -

. 2G&Z proposed To emend Syecial Condition 11 o provide for’

“ .

change n *‘e custozer's oae* tions or other ciren ~~°*°*ce,

Wit W mn e

custoner experiences 2% least 2 25% reduetion iz fuwel

-

‘ze
echa. ' eme
the change is beyoné the conirol of the customer, and the 25%

o e’

reduetion 23vlies solely to the customer's G-58 Lfuel reguirement

-l W ®
Tall couneurs that an amendment Is apyropriave, buv
elieves that the proposed varif? ’°*~uage does no%T CoOZPOTT Wiv

4

expressed intent. Tre svall vestinmony and onexing brief

U-—‘ W dni ole -

droposed 2 change in language whick It believes rore zccurately

states the proposed condition & Our review indicaftes on emendzent
t0 Special Condivion 11 will e reasonzdle 2s it will meke %he
operation o G-58 more flexidle. The staff's

“ M e

awl-ﬁ# b gng-;age Sh°-~'7d
ve adodted To accomplish tThis purdose.

- o Wt Vo iy

€ gtass Proposec <ze ‘o--ow**g "t. IS, during any coutracy yesr .
a custozer has 2T least 2 25% reduction in %otal fuel reguirement

(for all or 2 poriion of which sesvice i3 v*ov'ded) “e-eu*de* becauvse
0 (a) 2 change in operasions or (9) because of o<her ci aces,

i W W akw
dexzoznstration by The custozer of suez reduction (in total fuel
require_e ts), The ninizum cherge hereunder szall bYe redueed by *the
avemd V3o

.

Tility in vroportion and for <the duravion of sueh reduction.”

eitner of which nust be beyond the control of the cus ome:, the: uyon

- 32 -
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US Borax Cogenerz%ion
Rate Pronosa_

US 3orax seexs the establisikzent of a special rate on the
level of the SoCal GN—Bé Tave applicable %o gas durzed by Southern
California Zdison Company (Edisbn), or SoCal's G=-CCG rate uprlicadle
o cogenerators, Jor service 23 US Zorax's new cogeneration facility
located 2t Boron. TS 3Borax will ¢ The exnergy genergsteld hy it <
3disoz. 3oron is within Bdigon's elecstric service area and DXGE&I's
£2s service area.

US Borax will sell 2 porsion of its outyus Froz i+s
cogeneration Tacility vo Zdison 2%t Zdison's avoided cost. Zdison's
avoiced cogt is lower thazn 2G&E's, in vart, because ITdison
Tuel gas price from Sofal is lower

rice.

US Borax argued =hat i it zurczased gas from SoCal,
would Ye served under SoCal's GX=-34 sariff., Tha%t <arif? conta
three tiers:

Pirgt 200,000 therzs per zo. 56.7T76¢/%h

Over 200,000 bu%t noT over
1,500.000 <her=zs Der zo. £5.120¢/%ze

Over 1,500,000 ther=s per mo. 43.120¢/sherz

Under Special Condition 2 of that tariff, cogeuerators mey be served,

- e

uncder GN=34, Iif the cogenerators agree t0 2=5 curtailmens p:ov*s-on..

US 3erax argued that i it consumes approximately S,OO0,000
Therzs per zontk avt Its 3oron cogexneration facility, the average cos:
oZ gas under SoCal's GX-34 schedule woulé he 45.81808¢/%rern.

SoCal’s GN=32 schedule iz eguivalent 40 2G&='s Schredunle
G50, whickh is 2ls0 2 three-2

p
Vasm -

Tirst 100,000 :Le.zs ver 57.105¢/%nerz
Over 100,000 %herzs dut nos
over 1,600,000 54.105¢/sners

Over 1,600,000 therzs per zo. LT7.283%¢
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Assuming cozsuzmption of 5,000,000 therzs per zonth, US Borax's
average cost 0f ges under 2G&2's G-~50 schedule would be
0.66204¢/%rerz. According to US 3Sorax, the diffe:ence in cost *o i<
betwean 2G&Z's G=50 schedule ané Sofal's GN-34 schedule is 3192,1¢8
nth, or $2,306,376 per year. TUS 3Borax :aintains vThat sueh
¢ifferential is yprejudicial ©o it and contrary %o the established
Comzission policy, eivizg D.ga7¢2 (1081) 5 C2UC 2¢ 650, ». 651.
. TS Borax also argued that i 1% were served By SoCal's
G-COG rave, it would pay less then for gas service under 2G&E’s G-30
rates. The G=COG %ariff is applicable <0 gas service for cgualifying
cogeneration facilities. . The current G=CO0G rate is.45.02g¢/%herm.
... The efZective, G=COG rate is.adiuated momphly and",§ﬁbagngon'*heﬁfyﬂﬁf'
weighted ave*age of episode and ;onepisode day raves and voluzes Srom
the prior monsh's recorded usage under Schedule G=5 (electric
generation). According to forecasts in Sofal's current CAM
sroceeding (A.84=05=80) <he average Sorecast price for Moy 1, 1984 o
Yay 1, 1985 for G-CCG iz 48.1T¢/Tx

-.a-n..

I% 15 US 3orex's position in whis »roceeding trat we should

follow the Commission's siated dolicy in D.927¢2 (supraz) %taat the
rave availadle 0 utilities generaving electricity on the rate

-

availadble %0 cogenerators should be eguivalent. TS Zorax zaintains

that it and other simi larly situated cogeneravors are disadvantaged
by dealing witk two utilities rather <hran one. It asked +“hat suck
cogererators de ut'orized 2 gas ravte whick does not exceed tTh
lowest rave availadle T0 a cogene-ato: in the service arez of the
purchasing wtility;: in this case. the SoCal GN=34 rate sei edu

Our swaf?f, 2G&E, and ”UﬁV opvose TS Borax's reqguest. Staff

argued that <the facv TS 3orax is served gas under PG&E's tarills

does o constivuve Ciseriminavion: undue éiscrizminztion occurs when
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is “treated diffe-e Tly skan other custozers similarl

2G&3's rates are :easonable for 21l service vrovided %o

witaizn i9s service serrisory. Tor its allegation oFf
applicadle rate offered By hoti ut es, 2G&Z, and Sofal.
vall does notv bvelieve That this was the intveant of D.927¢2. tafd

-k

iserimination 40 ve valid, TS Borax woulld zave %0 be entitled 40 the

recozmends that "S Zorax cont:*ue Ly e envitled <o service at the
lowest rates availedle 2o i% under 3GEZ's sasifl. '

2G&E poinved out that oxnly one 2d8éitiozmal customer is

i%sveted as <0 locazion, 2nd wourld bemefit frox= US Borax’
1. 2G&Z argued tnaet ‘the record in D.92792 did not encompass ‘
Ltuation  wkere; gas; service 1s- supplied- by -2GEE- and. the: . ' o R L3ﬁ~
cogenerated electric 1s sold o =Zdison: therefore, <The »olicy '
statezents relied upon by US Zorax did not contezylate dual service
arees. 2G&E argued vhat US Borax nas mo legal entitlezment %0 huy
2G&Z gas a2t 2 SoCal rate.

2G&E also argued *“ﬁ*ve:l : surcresed by TS
30rax wonléd Be 2% the third % ‘ erm, waich is
velow SoCal's G=COG r2%e ; se, US 3orex

ion n"-noses, it
g‘ ag its average
rate %0 approxizasely 4°.66¢/* ‘o*eove:, S Borax, in i%s
ried, zas ovted for raves based on SoCal's GN-34 schedule, whi
produces an average rave 0 apyroxizasely 45.82c/ther:.

We will nov adoot US 3Borax's provosal. Tirsy, US Borax
indicavted that i resurning Yo 2G&T's gas service for its
zanulacturin ns and <hose szles are included in the adopted
Jorecas=. It inconsisvens, tzerefore, o assume thet US
3orax Zay not vusn gas for noncogezneration purposes.  Assuming that
all cogeneration gas »duschases will %e in the +third 4ier, %the

applica®le G-50 raste is LT7.483¢/ /therz. This compares with <he
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average rate uznder SoCal GX-34 of £5.82¢/therz, or a2 d---e.en ial of

"1.66¢/%ner=. The third tier G-50 rate 0 4T.483¢/%therz is below the

SoCal G=COG rate of £47.%¢/therz originally sought by US Borax.

Yo undue diserimingtion resu maintenance of

Sevyarate gas rates for sizilar services by %wo
utilities, or £roxm the LacT +that a cogene:ator

lectric sa.es 2t the _owe. avo*ded cos o*.t;e :urcnas 28 e’ectr*c
151y <k “the avo,Eed cost of the comva N sunbﬁying he gas 2gs
cogeneration yuryoses. 7Tae zere faeT <hat 2 g 7 not serving
the cogenerator ras 2 lower rate <han the gas usilisy serving thav
custozer -does =ex, iz end of ;:se;f, vstify a-lower rate for <he
.. cogene to,.h.ues- Sorex's: ‘g;iaggglcg;aggzzaauﬁg-;i dloged. . ..., ...
Yew Indus*rial Rotes . . ' ' ‘

, Ir the reopened hnearings on industrizl rave design iz
A.83-08-038, PG&E made a comzitmerznt %o coze forward in

E X.13 tﬂﬁs
proceeding with proposals designed %0 resain gas szles ané ©0
recapture £2s8 s2les lost vo Juel switcehing. DPGEE asserts tia

fulfilled <hav comnitzeny with three proposed new rave sche
incentive (G=80), an auction rate (G-82), anéd a conira

e

(G=8L). These new Tates are scheduled <o exdire Decembder
all <aree ravte schedules de adop,ed.
TTRX, and Food 2rocessors exdorsed the rate schedules in principle,

ut suggested changes in their application or administration. CMA

Rt

- A ain. e win

argued that the new raste schefules are uafair o discriminatdry; and
opposed their establishment for those reasons. CMA's alternavtive Is
an across—the=board reduction iz indusvrial raltes, with residential
increages to 2o2ke u» The lost revenves.

G=80 Incentive Rate

Crarges uxnder this new sczedule are tT0 be egual 0 she G=58
orice ver tierz, and the commodity cherge in G-80 skall Ye ad‘ustec
concurrently with czanges in the G-58 ravte. The G-80 wate will bYe
applicadle <o incremental usage 0F natural gas custozmers whose ws2ge

- -

.
P TR
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-
" R
R - e .

exceeds 10C,000 therms ver onv“. c-e”e ta’ s les are dn‘~“ed
foriomss | \ PRI ) .. . ,

Tirst contract year: The number of days iz th
current: bi:lin Zonth Simes she amoun* bv whica
average Cally usage durin 28 the current billing
zontz exceeds average dail y usage d**‘“ *ﬂ
corresponding willing month one year orior

3 orior.
Succeed‘ng contract years: The znuxber of days iz

_ Vhe.current billl gf"cr*h vizes thewamouvzt Wy + -
wh‘c~ average dail sase during the currens
0illing zmonth exceeds 80% of average &2ily usage
durin *he corresyonding billing moath one year

nth
praor .

“ne inceniive ‘rate {s designed %o siiract =dditioral’s

., By o2fering: the; Towest regularly. £iled .industrial rate.Zor.all.
incremental sales voluzes. PGEE's witness testified that any
custozer's use that i3 in excess of the prior year's use in the saze

i Ay

zonth couléd be billed at the G=80 price; <therefore, a customer wno

had lefs tie 2G&Z systex for ore s year (i.e., had zero ges
usage a2c 2 Hase) would We 2dle %o vu"chaﬁe 2ll of als reguirement

P et s i W
under G-80 at 2 ravte ecual %he G-58 rate. “ner customers would de
served oxn the otherwise appliceble schedules unvtil their use egqualled

i W e e ' i
“hat of the sanme zonth in the yrior yeer, and sudseguernt purchases
would be »illed 2% the G~80 rate. The witness “ursther

- W ad - PaASy &

vestified thav
The incentive rate option is the most sitraigntforward of <t

W i

indusyrial rate alternatives in thet <the cusvtomer need 4o nothing
special %o cualify as it is the customer's use alone that gualifies

ey o

it for +the rate. In addivtion, hecauge vthe rTate is sev at, arnd
indexed 10, *“he vrice of No. 6 Luel o0il, it shouwlé be adble

2= <0 compete
effecvivetly with thas ene:gy source and higher priced sources.

G-82 Aueti
Trhe G-82 rate & P Le ingcrexental naitur

2l gas
usege by nonresidential custozers. The auction procedure is
degscribed as follows:
ATCTION PR0CTDUR3: On or hefore tze 15%z day of
eack month 2G&E cshall deterzine the level 0 the

o> dbd ohe i




N
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chedule for the next.zonth, the Alternate Tuel
Coe* Zor Non—exezpt 3oiler Fuel Custozers, and
whet“e. any custozmer's fuel use will %ve
nonexezyt. Tre Utility will accedt no bids which
are less than the zinizum acceptabdle level. The
~evel o0f <rze minizunm zccentadble b»id shall de
determined by the ut::ity on tke dasis ol:
(1) the anmticipated cost and availability of gas:
(2) the cos* o*,t:a“sno*ti: gaS° and (37 *“P

W s

'"a*ices ‘o al te 2uels. - e
Oz or before the 20th day oL each month or %he
Tirst business day wherealfter i{f the 2033 is nov
2 business day, each customer shell nomimate and

:;ni*uz accepiable bid for gas service under this

co::unicate‘to **e utzlttv a comnodity rate a%
waickh said cus des Tes to0 purchase natural
o E28, du**“g' ke wex" endar nmonth and the . .
" voluzes oF gas <o be nn-c hased a® thas price.
Said cozmzunication nall be in the forz and
addressed as specified froxm *ime %o vime by the
Ueility. Che rove zozminavted by The customer and
accert ad by the Utility shall e <tThe comnodity
rate for that cusvtomer during <whe znext zonth.
The zinizum guantity availadle under G-82 is 50,000
Increzental sales are cdefined as descerided iz connection
The auction rate woulé allow 2G&E <o mateh ¢ustomers'
alternate fuel prices on a2 zonthly vasis, Yo the extent thatv the
natural ges rave would be suflficient ©0 cover 2G&T marginal cost of
gas vlus a contridution 4o margin. PGEE would édevernmine each zmonth

what the zininum ac¢cepvadle vid for the nmonth wovwld he, and
volume 0f gas available for auction. Cusvomers wounléd then be invited

*0 subnit bdids for specified cguantities of gas. Any bids helow the

acceptable zinizunm price would be rejected. thers would de ranked

froxm highest To the lowest accepteé yrice vper unit until 211 of th

gas availadle for auvetion in that month had veen allocated.
Custozmers wouléd only ve eligibdle <o vid Zor cuvantities of.

gas for usage in excess of their rse in the same zonthk ¢F the orior

- o
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year. Sales uP IO The base use azount would be priced av th ,
o*he-w*se appl fcable schedule ‘o* each customer. Customers wou;d be
ooligated %0 v2y 2 minizum Bill ecual $0 the accepted vid price %izes
the accepted cuantity of gas, excent in the months where sales are
curtailed by 2G&Z. Curtailment of auctioned gas would occur either
when there was 2 supply shortage or when service at the accented *ate
becaze S uzecon omica. and wonld aflect these.sales.in Teverse orcer

the a-*ces nozinated by the customer and accen*eﬂ by 2643.

G=84 Contract Rate

Tais rate is applicadle <o incremental natural gas usage o-

2 minizum 0f 50,000 % *4"pe ‘Zonth negotiated Yetween 2643 and
.nonres:denzxa_ cusToners. +: IneT
as iz G=-£0. The 2inimum price would be the NGPA 2lternative fuel
¢cos”T for o :exezpt'boiler fuel custozers |

Under this schedule, 2 cusvtomer and 2G&Z would zegot
the price at whick incremental szles of natural gas would Take place
during <the succeelding year. The wivtness exdlained that, dbecause the
cost of gas To 2G&I over tThat year may very, there is

Vo - -

0 assurance o’
the amount of margin contridution Lrom “he negotiated sate. Mh

customer zust be willing o commit 0 e mimimuz dill of 40% of <x
contracved voluzes tizmes the negotiated price. Sales under <the
contract are subdject T0 curtailment iz <the case ¢f supdly shortage,
hut are 7ot sudvject to economic curs

witness testified obv*ous advantage of th
contracty rate concept Is the price svadbility it affords ©o both 2G&E
and the particinesing cusvtomer. To the extent the negotiated price
oroved to exceed the average ¢of the prices that would otherwise apply
during the year, 2G&= would gain a larger contridution to margia. I%
is expected that the Coxmissior would review eacz contract negotiated
under this scredule.

Contribution to Margin

2G&E estimates that the %4hree provosed new

rate schedules
worlé produce cuxulative aanwal ineremental sales o0 175 MMth. Tk

-

rementel-gas. usage iz defined the same. .



related esvinmated contridutions %o margin if all such sales were

under a single schedluile are ag-follows: - no
G-8C - 818,375,000
G-82 - $6,475,000
G=84 - $10,500,000
Definition 0f Tncremental Sales
2e Dar<ies agree. with ’G&"s n*ouoSAd deli ion of
‘inbréienﬁa_ sal6s ‘For the £irst year, and they agree that restrictive

LA

-
-hv

variff language is necessary o that customers are nov ncou*ased pfe]

Arop 0fL the systex envirely in order %0 ohsain a lower rate for 211

o< -%helr purchases the Tollowiag year.. Towever, .agreexzent was.not ‘
'(*eacﬁed o the, szecif:c Jeariis language itsell. Wn will adopt ”U”V S

‘—-
ma et LE ARG P B A - LI

*eco_nenda <0 co“stra~* the base guantity suer ¢ at i could
rever &rop below the cussomer's sctual usage in the ecuivalens
0L The yeer yreceding adoption 0f the <sariff. 2GEE shall develor

.
and file a2ppropriate tariffd language o reflect this constraint on

XA Mnau o

month

The azmount of incremenctal sales in the Jirs<t

S%afs anéd TURN é1 S°g: with 2G&Z's &
ncrexental sales for sudsequent years, pointing out tzat for years
“wo anéd <hree, 204 oF <hre previo“s yeas's sales would e
Tincrezensal™ whether or not there were Iincreased szles ir year one.
Iz order to address this prodlem, staff witness Gustalson proposed
two alternate ways of defining incremental sales in +the second and
third year. The first defines incremental usage as ecual <+
additionel sales over the amount purchased in the same zonth
year Sor all three years: <the gecond defines incremental sales -
second ené saird year of an additional 20% as incremental usage,
is addivional usage over tihe same month of <the or T plus 20% of
the incremenval sales in tThe sexe nonth of the prior
defines fncrezental usage in the second and vhird years as 20% of all
usage in the saze z=onth of the »rior year.




A.84-0%3=07 ALJ/vel

Tz der e s cronosa_, G-BO cus*o*e*c LS continue €0
expend +h 1r usagp in t“e second a“d *h »d yea‘s, whereas under
2G&E's proposal customers who CO not increase their

ir usage can bYenefis
Zroz the G-80 ravte. 2G&E contends that I1ts proposal will do =more
than the stafli's €0 keep customers oz <+he gystexm in subseguent years,

ané vi go-ously SUPPOTTS The adoption of ivs prodosal.

Tequess ,’G&g prepered Zxhivits 1Q.and 28. Tadle

9 s“ows ‘hat ‘f here were no increase in sales

resulting Jrom G-80, a margin loss would occur in the second year
inder PGEEs proposal s custozmers would be 2ble <o pay the lower
G-80 rate for 20% of sheir firss year bage usage. According To TURN,
the  foregoing represents.a worss case-3cenar:'ﬂof.the'&ownwardﬁriékf"
inherent in 96&; s proposal. TURN states that under PG&i's
definition, if 100% of the estizated potential

W e drcty

sales naverialize and
continue <trhrough %The seconé yeer, the first year Targin con*ribu*‘o“

of $18.4 million would drop <o 39.0 z=illion iz the second year due 0

a reducvion iz <he base cuantity. 7TURN exyecvs That *the likely
regult wonléd fall hetween <he two exsrenes.
‘ TORN voinwTs out thast under *tize staff's witness' definiti

tion,
even 2 custozer wao increased usage in the first gear would have few

incremental sales by wize Third year urnless purchases continued ¢
izerease every year.

TURN sutbzits shat 2% least 50%, if not 75% or 80% of any
in¢remental sales from the prior year Jor the same month would
srovide a greater incentive for custozers 1o maintain thel
increxental usage +tzrough vhe second and <hixd year, witaout
providing a discount for vThose who never ingcreased their

nsuzption. TITURY Lfurther

URX gstates that under i4s proposal, 25 long 2as
cuan:ity does not croy below The actuael usage recorded in

to The first year <here is lis+tle risk of zargin

U?N recommends the stalf's alternate proposal ve adopted,
itk the 20% figure -nc*eased <0 50% or more.
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As indicaveld elsewhere, we canno?w accu*a.e_y deverni ne
‘whether tHe provosed mew schadules will generate new sales. Zowever
we =ust do our hHest to assure that the new schedules, if adon ec,
will produce the results anticinated. that is, %0 increase sales from
industrial customers, and ©0 encourage ITuel swiltchers %o remain on
2G&Z's sysvem. Tnder the staff’'s and TURN"s proposed definitions, we
would ensure that sales woul d ingrezge and ¢ a* margin nt:zbut‘o
Vould cdntinve in the Second and twize yea..‘ 3us we are not 2as’
gervain <hat fuel switczers wotld be encouraged To remain on the
systenm under the ssafl’s and TURN's deffinitions as under PG&E's

definition.. Zowever,. weighing <these considerations, we conclude that -’

-:,i%.4s zoTe izportent that we assure positive contridutions To zargia

fron sales under <the new sc_eduae, rather than %0 encouragé return o
fvel swivtchers who 2ay zake little or o margiz contridutions iz the
second and third year. We will adopt vhe stali's second alternat
22020353l for the defini<tion of second and third year i:c*nnﬂuva*
sales.

;;ty o2 ¢-80, 82,
2=2 customers

Tuder 96&7'3 oro00sal 2ll nonresidential cussoners,

cluding 2-2 users (Schedule G-2) wishout alternate fuel capabilisy,

wouléd be elisio_e JoT <The exverizenvtal raves
he stadd witness recommended that ?-2 cus+tomers be able %o

va:ticipate in %ze new rate schedules, dut drovosed a righer G-80

e for suckh customers based on the weighted average of the G~50
firgt and second tier rases (currentiy 55.404¢/therm). The s<afs
advanced +the Lollowirng reasons for Lts prodosal. Talike G-50 axnd
G-58 cusvwomers whose al%ernave fuel is o0il, 2-2 cusvomers ¢o not have
a schedule whickh 1s indexed %o their alterzate ftuel; +the alterzate
Suel Zor cozmercial customers is largely »ropane, walch s.higher in

price than fuel oil. A G-80 rate for P-2 custozers detween the (-2
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i

and G=58 rates will resuly in the auetior rale (G-82) aed contract
rate(6-84) Veins more competitive: Beosuse custom vs will bid or
conIract Ior a rate between the price that vhey would pay on tre
incentive rate (G-80), and <their regularly Ziled rate.
TURN staves that it is somewha= skedtical abous tae

inclusion of 2=2 cusitomers in G-BO, given

Tuel swit 2ing w0 recapt vure Iroz **;s'zarkgt-_ ; ,
" rates would comstitnte a uch larger discouns 2 <he :ate

or G=3T7 rates. TURY states that <he stass proposal

Sl iy e

Zany of its concerns im this regard, and svrongly supports

££ proposal. . o oo .
PG&E svates, That sizce. it views. the.G-80_ rate- %0 be, at... .
er

st in part, vromotional in order <o en neourage 2ll large industrial
customers vo getv accustomed o using gas agein, DGEE odYoses tre
gvail proposal as counter %0 the sSpirit of <he raze.

5

v2e stafll rationale and conclude =ha+t =h
reasonzdle

A 2il 7 0of Incentive
Rates to Resale Cusstomers

The stal? witness proposed that the incentive rates should
Ye availadle <o resale ous< zers, with all nozresidential sales <o
eacl resale custozer aggregeted 0 determine the imeremental sales
guaniity. 2ach resale customer's nonresidential usage wounld %be
viewed as vzat of a2 single P=2 custozer.

PGEZ opposes This proposal as an unnecessary a2dninistrasive
nighimare which would 20% gerve the goal of Tecayturing 1ost sales.
2GIZ states that there would be no wey of ensuring that the hemesi«
0X the lower rate gets passed on <0 the customers who increased their

W adice W

usage. 2G&Z pointeld out that she st2fF wiwness suggested that 2 pass~-

vhrougk of the rete savings e a recguirement oFf eligibility for =h

e o i W e

neentive rates; but the raves 0 4wo oFf <he sysvems are no%
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regulated by vhe Commission. 2G&S Surther argued +ha
‘proposal iz uwnfalir because ultizate cusiomers of the

v

would 20t have %0 meet the same voluze criteris as P

cuzvonmers. 2PG&E believes swhrat this proposal would add unnecessary

confusion %0 skhe rates, parvicularly given the low rates resale
custozers currently exioy.

We will not 2dopt ske staff Propos ’._ A° we do nov

régulate the operations or rates of two resale custozers we woulé'
unedle +o enfo*ce “he conditions to ve izposed Those customers
vhe stall proposal. There are no ¢ompelling reasons Lo extend

. 6=80, Gf82,—oc -84+ ‘T2Tes To.Tesale custozers, but the Te ere
,“compe-lzn Teasons o; t0.80 s0. . . : : : .

g o . o e TN . e e
RANLIFL S O LR L NN g N . . S

?rio*-upproval oL Contrac*
Rates (G-82)

Taff axnd TURY exdressed con cern a2bout Tthe

Vas
T The convract rate. PGEZ has supplied consideradle
abourt Zow i+t expecss Tave %0 oyerate. In order for
work competitively, 2G&Z delieves <Shat the serms of esch contract

st Be kept conlidential froz other potential cusvozers on the

scredule. 2PEED expects shat %the Commission would apsrove in advance

vhe form of the contracts, the aTice ané volume <ewnms of ezoh
individual svtandard consraes, and all <the terms o0F each

contract

custonized

vall recommended <hat PG&T syecify o the Commission and
- A e ar Pt - ) ﬂﬂ- XL St S o e e e
Sva-.-- V.Ae 'Q 8....., ve S If va..":- O co..s.. e;&--

- - — LT R

tion when “egotiatin
The ¢onsTacTs SO thas ol varties will be aware 0F %the <actors whickh
be considered in Comzmission review of <he contraeys.

TN argued <that <the comiract review 3rocess 2ay engender

confidentiality cozceras among potential customers who Ooperate iz 2

- e
competivive envirornmenst. TTRY sta<ed shas i an any vype of formal

-

pProceeding is estadlished TURN, and other perties as well, would




-
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presumas;y waat o parvicipat e ing confl‘cv be*wee“ eust
| vacy and arocodura. ‘dve 3*ocess. ) ‘

TTRN argued that one povtential alternative would be %o
eliminate »rior syproval, duv o inel lude suck convracts in the annual
reasonableness review. IURN argued that the *tirce lag iavolved would
Tecuce confidentialily concerns axnd prevent any negative inpacvys on
negg;;g ilons 3*oceed_» .a“eous iy TCRJ staved that while there
15 10 es asy solusi a +0 ~'-~o.=.- n-oal z of secur gbfegulatory review of

- - ~u -

contract regosiations, vwhals vossibility deserves consideration

2G&Z does act want review U0 Ye deflerred retrosyectively ¥

"o reasonablen ss-fevie*'pééééed‘ﬁs-beéause'PG&E could bve _
. adzinistesiig.contracts for.well over ki 1% their lives .(the contract. ..
rate would exdire at The end o 1086) before the Commission reviewed =
thexm. DPG&E argued that 1T <vhe detalils of how the contract rate would
operate are insufficiently clear. the Commission couléd neversheless
2d0pt he coztract rate and permit stafs and PGET <o work out the
details. '

We are concerned with the prodblens associated w;th stal
azd Commission review of contracsts under G-8&. As staff »oints ous,
this is essenvially a policy cuestion whether <the *ecessary svals
resources should te assigned for advance scerutiny of the »rovosed new
convracis. Iowever, we GO 10T delieve all anticipated provlems will
oceunr., or 3ha:'proble=s which do occur will bYe izsurzountedble. Ve
will exdect 2G&E <o prozptly furnish To our stafl for confidential
Commission of any »otential prodvlexm assgociated with the
adzinigtration of Schedule G-84.

Conficdentiality Issues ,

2G&I reguested that the Commission accord G-84 coatracts
confidential treatment. Stafl briefed <the legal issues raised by
2G&Z's reguest. noting that 2U Code § 48C gererally provides that all
rate schedules and related contracts skall be opexn to public

review 2ll G-84 con%tracts, a*d that s%29f will *‘“e’y inforn %




-

. inscec‘:io*
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n. Zowever, the staf? allowed %that the Comxi

88
e

4t %o e ‘fr the pudblic intérest o maintain the’ ccnf“d n
G-84& contracts. Moreover, despite the public policy fav
publication 0F a uwitilisy's resail rates, 2T Code § 583 may
that rate contracts de deexed confidenstial unless the Comxmis

- o

- *'
voring th

de:er:ines otherwise. PGEE agrees thas § 583 pe****e “ha

- ke W ow Wty

- D

“"den *“eatment of *“ese contracvo. This decAs*on will accede
<0 °G&g'" *ecuns SRS e C

Tanerenmental Cost 0F Gas = G-82
%252 recomzends that the contract rate (G-82) ve 2dcpted

*He proviaion that the uwiilifty Izpuvte :sozme »rice %o the long~-
ez, va_ue of ges- “o‘;exa*n’e D.85=12-068,. (v.;406) in 2G&T’s.
5e*e*a_ rate cage recommends 12%; SoCal proposed that there be 2
Sa/tzerz premium over The increzeatal cost of gas iz its pending CAM
proceeding. Stafl believes the PGLE's incremeantal cost of ges plus
some preziuz (vs izncremental cost of gas aloze) constitutes vie Lower
end of contract price o ve considered while negouliating. The sial

swated vrovision would provide greater assurance thatv
contTacts signed over a ome-year veriod will not resul:t ia a2 negative
contridution <o zargin.

Yo one opposed tais recommendation. We will 2dodt the 124
above the increzmenvel cost 0F gas ses Lorth in D.85-12-068 as a
reasonadble floor for negotiating coniract rates under Schedule G-84.

Curtailment under (=80 and G-82

Unéer proposed G-80 a2nd G-82 sczedules, econox
curtailizent can take dlace upon 24 hours' notice. Sno:ter economic
curtai;zent srovision are provided in connection with G-58 and G-59.
2GE&Z's witness indicated in response +0 stafl guestioning what PG&E

is 20t opposed vo making <the veriod of notice for econonmic
curtailment the same under 2ll rate schedule. S%afs recommended
that, 0 <the extent 2 2&-hour curitailzmens provision is adecuate for
58 and G-50, those sczedules de made consigtent with G=80 and G—82
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That recommendation Is reasonadle and is adopted. Schedules G-58 and
» G597 snould be zended 4o conforz Yo +the '2i~Xomr economic curiailment
Provisions of Scaedules =80 ané G-82.

2riozity Provisions
Mawd £ ’Dw'?e 2‘: ’

e e A e e

Stafs recompended that 2G&Z's sariff Rwle To. 21 he

zodified to specifically reflect the priorities of custozmers on
Schedules G-58, G=5¢, G=80, G-82, 'ané G—84. S%a’s proposed tkas P-1
saTough P=5 remain unchaenged, dut Tthet 2-6 ve a2dded. Swais |
recommended thet P-§ inelude: : |

P=OA: G—58 and G-80 customers. | , ,

-63: G—59, G~€2, and G-82, as egot;a.ed.
“S*a" cegtified that (-84 skouid” Wave! as an”element 0F négotiation,

the priority level of the customer's increxexntal szles. This rate

-y ahy

e M Qe Sl fetmie

should be either 2=62, or %he custonmer's noniacrezental soles

- ey -
AT A LI -

Trhe stall witness vestified +that recommendasions
consisvent with stall recommendations in she current Solal
(A.84-03-030). Che cozparadle priorisies would de:
SoCal
G-58 and G=80 P=6A: G¥-6 (£00d processors)
G=59, G-82, G-8¢ D2-63: G¥=T7 (oil recove-y)
2G&E proposed that the (=84 contracty Tavte priority be egual
to that oFf the custozer's nonincremexztal usage. TUEN e"gued hat the
*alf recommendation thet priority of service bde “ego iedle under tze
G=84 convract rave yrovides greater Zlexid®ility Tthan ’G&a s proposal
appears reasgonanle tTo 1Y, and should be adopred.
We will adopt tre staff provosal. The aIriority of service

uader the G=84 ratve should be zegotiadle as vars of the comsract. IF

a2 higher prioristy +then 263 is reguired Wy a povential custozer, that

i M g ACralm
customer »rovadbly would negotiate 2 aligher price for gas service <o
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providing a greater contr

TN PN

CYA Arguments 2
Trneentive Rauee

otz its witness's sestizmony and i%s brief, CMA stated

vion thavt PG&E's proposed incentive rates will produce undue

zinavion and represent an inappropriate response o the prodvlex
“Tow Pri ority gas- dezanéd.. - . ...

CV argued tha® current gas price and gas sudDly conditions
1idaved <the essumptions underlyizg alvernat

ternative fuel dased
828 3 "*cins policies, °*d ose policies should be replaced. CMA
‘pointed out that

s _G&B's ~..a'-g aﬁ cosu o"o_s urde- cur Tent sunb’y
conditions“is “pelow th grice oL’ mos

T

taved Thavt IT is now appromriate o give _ow ol o..*y users

signal indicating <the declining cos%t 0f incremensal gas sz ’

Thus encouraging them o inerease thelir usage 0F ga2s and _owe

cost 0L gas %o 2ll customers. CMA alse pointed out that there

ntinuing trend of lower gas use by low priorisy cu

- o

Tozers over
geveral years. In oTéer =0 arress This trenéd and 40 aveid
fuel swiztering CMA prodosed 4o reduce G-50 end G-58 ra%es and
increases on regidential and resale customers.
Tze G-80. G=82, and G-84 schedules are designed %0
sk the regulatory purposes whick CMA believes are salu

wtary.
Zowever They acconmplisi those purposes in a zanrer different froz
that sroposed by CHA.

accompli

-

CVA velieves trat the G-80, G-=82, and G-84 rates are
inherently discriminatory because those rates would treat cusiomers
oilerly sivuaved in 2 dissiziler menn
nov

imil . Tast argres <That the new
“e Irodesals are irhere

rently discriminatory or unfair alshougk
several policy considerations necessarily are involved. We have

reviewed the arguments presen:ed by CMA 2nmd our swafs on this point

“ 3l %ernative ‘oss_- _Lels. CCMAr T
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ad conc’"de Trat vke &-E0, G—82 and G—S& are rot Inhere
wednly af rininawory ' The mew schedules n*ov~dn an 2lte
sTragture vo present sczedules. The new gehedules

nerezen ’.usage..'A:l custozers who can meet the n
zay elect wzether t0 stay on curreat schedules or switeh
scaedules i they wonléd finé the new schredule advantageots.
Moreover, these incentive rates are 2 raticnal atv Tempt to Jbalance

Siny conservation goals with the realily of present excess ges

d Suture sunw_, unce::ainties.
2ination

ew schedules.' Moreover

re is a.tize.lizit on fkze. schedules, as-hey expiTe, an-the.end\ofg
1086; after exn-r;e ce u*de* such scredules, we will 0e*m'* thexz ¢
lavse if they do nov achieve Sheir purdese.

Adootion of New Schedules

Taere azyears on a-o record tha%t no "»dﬂe d‘sc
car'b-'will'*osuﬂt-fro~ tue ‘2dopTion of-tne n

s
vter

A L

Afver full consideration 0f the recoré and arguzent, we
conglude <the nropoced new G-80, G-82, and G-84 rate schedules, with
the modificavions irndicated in vreceding discussion should be acdopsed
on 2 %rial basis sudject w0 o Decezber 1686 expirasion date. We
cannot deterzine oz tais record <he prodadle c~sto*e* Tegponse 1o the
new innovative schedules. We have no sales in The 2dodted forecast.
Zopelully additional sales will stez or reverse the trend of
continzed declining seles %o low priorisy custozmers below Forecasted
levels, ané will produce revernues closer To those estimated Iin recent
GAC proceedings.

Coviously, we are e-ba“k_“g oz .an experizment I

-y dap

- -

several urknowas. The auction ra%te and the contract rave,

varticular, raise s;g:;f:can: reguletory oversight issues.
example, 28 Tore Tize passes, depexnding uzon our exjperlience
adzinistering Scredule G=84, we nmight consider imvosin

on the vo-:al voiuZe 0% gas that 2G&I can contract %0 selly s
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wilz experience, we zay entervain revisions in the Schedule G-82
© Teview ‘drocess. We wilk xpec* PGEE Yo ‘cooperate Ythoroughly with
staf? vo minimi eddivioral administrative durden we are placing
on <he svall. :

_a#'“g zade <he dec-s on T0 20t Tthese exyerimental rates
we recognize our odligation to deal forthrightly with +he IT0D

rigatl lexs of

n’e*e“: vion axnd ac?:nistra:ion whica will i:evitab’y as ise. On '
'ba_ance, it‘is our’ zssessment that <ze expér ment, 2% acon*ed is e
worthwaile endeavour.
Alopted Summary of Reses
and Revenues

"ab-e 3 on *he ) g nage sevs *orta a s""“a*y o ‘aues
“gmd” -evetues ‘b* PGEE"s gas se*v‘ces WHEEn e adcn ‘25 Fessonsbvle for
the purposes of this proceeding.
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TRELE NO 3
PRCIFIC BAS AND ELECTRIC CONPANY
BAS DEPARTMENT
12 NONTHS BEGINNING WPR I, 1984

SUMMARY OF RATES AND REVENUES (1)

Classification

: Rates() :
: {$/thera) =

Present P
R

resent =

evenues 3 Adjustaent:
(M8} 2 ($/thers) :

Adopted : Adopted :
Rates
($/thern) : (n$) =

4]

-
»

: Revenues : Increase:

15
o
17

18

19
20

3!

-

NOTES

o

(1) Includes all revenue coaponents

(B}
Residential (2)

Tier [ (Baseline}
Tier II (B

4)] (E)

45298 640932

397442

{F)

L01203
04196

& {H}

AT501
74729

657175
421086

(I

Total Res:dential
Nonresidential

&2 _

£=50 Block 1
* Block 2
* Block 3

1037974

BALTSE
204207
258669

16900

02069

25381 1078262

550 Total
G-554

=55

657

§-38

6~59

479716
51953
1480759
9211
137520
S5734

Total Nonresidential

Resale
6~60 (Palo Altc)
§=61 (Coalinga)
5=62,6-63 (CPN & Su6)

56904

13219
979
18818

43122 13385
A3117 b
43107 19053

Total Resale

Total {Gross)
85 ¥ 67 Adjustaent

33014

4127894
~7884

33429
201217

7884

Total (Net)

4120010

{2) Sales adjusted by 4005 Mth to coapensate for 6-10 discounts

5108784

“5 -

4193393 .

{3) Present rates eifective on May 16, 1984 {6-59 for estimating purposes only)
{4} SAR calculation is net revenue requiresent divided by unadjusted sales '
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Pindings of Pact

7. In A.84-03-07. as amended, PG&E requests authority to
increase its gas revenues by 382,055,000 annvally.

2. The estimates of gas sales, gas takes and gas prices, ané
the GCRA balance set forth in Table 1 of the preceding opinion are
reasonable and should be adopted for the purposes of this proceeéing.

3. An annual revenue increase of $73,385,000 is necessary 10
offset changes in gas sales and gas costs and to amortize the GCBA
over a yearly amortization period beginning April 1, 1984.

4. The additional revenue reguirerment found reasonabdle here
should be distriduted +to custonmer c¢lasses in accordance with the raje
design guidelines set forth in PG&Z's last general rate pfoceeding
(D.83~12~068 in A.82-12-48).

5. In 2pplying those guidelines the alternate fuel data
subnitted in this proceeding indicate that no changes should be made
in the rates for industrial and boiler-fuel customers éet forth in
G-50, G=55, G-57, and G-58. .

6. Application of the rate design guidelines %o other
schedules result in the rates and estimated revenues set forth in
Table 2 in the preceding opinion. '

7. The rates and resulting estimated revenues set forth in
Table 3 will be just and reasonadble and should be adopted for the
purposes of this proceeding. Increases resulting from the
application of such rates are justified.

8. In addition %o present schedules, it will be reasonable to
2dopt new temporary schedules applicable o industrisl customers who
heve switched or have the potential to switch from gas o an '
alvernate fuel. 7The new schedulesg, subject to the rules and
conditions as more fully deseribed in the opinion, will result is
Just, reasonable, and nondicerinminatory rates and prpvisiéns-




The priority systez set forth in P6&4E's Gas Tarifs Rule 24
hould ve emended as describded in the odinforn =0 accoznodate the new
scnedu
10. HMainzaining the confidentizlity of G-84 contrac+s is

recessary 10 the success 0f the %ariff and is shus in =he urlic
inverest
Coreclusions of Low

"PGEE “smowld be auzhorized to in

und reasonadle 2bdove.

2. 2G&Z sZoulé Be directed to estadlish <he new or revised

-.rates, . »ules, and reguletions found .rezzonadlen . L e
5§3:;‘This o*de- .S2ould, become ezZective. on vre Cave of ssua“ceui

beceuse the be -ﬁn:ng dave oL the *o*ecasv veriod of April y 1084
25 already passed.

U

Lo 2G&EZ shouléd monisor the new Taves aushorized herein and

W aa Nt e

should revort on =sheir effectiveness in *ne nexXs GAC vroceeding. If

cranges gre deexmed %o be reguired, PG&T should Propose amprovriate
changes.

5. CThe adopved rnew incensive rates Sor industrial eustomers

- L -

-k - e g wa

(G~80, G-82, and G=84) will no< result in wndéue d’sc**~~“ tion, or
will otherwise bve unlaw®zl.

6. Pursuant to °U Coce § 583, G—84 contracss will he accorded
confidential treatment. | '

7. Scaedule (-84 rate comtracts should be exempted
Seetion II of Gezeral Order $6-A, pursuens 0 Secsion XV of <hat

Generzal Order.
QR2
0 IS CRDER=ED ¢
T. Dive days after the effective date of this order, Dacisfi

- Vi o -

Ges and Zlecsric Cozmpeny (°G&~) is auzzor <o file revised gaos

-y S

torifs 2 w2is decision

rifT scrediules reflecting <he rates shown

including the restrictive language discussed a3 »28e 40, supra) exnd
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cancel its pres
scheduvles snal

ently effecs
2 wecome

ive schedulecs.

effective when Siled.

29Ply only to service rendered on or after treir

nall cozply wizz
Coznclusion

General Order ©6-A, excens
T Zew 7.

- LY
b ol ok
-

2- -~ ‘-Ae \ﬁevx
be egtabliszed in Proceeding and shall
se annrooria.e chaﬂgas in

L gl
‘:_ing.

ffectiveness axn
Adjustzens

LA -

lause
Thiz orde
" Jased

ive soley.

-TAUG--T?98¢-..- as

4

»
TLZ¢C

Commicrioner *a C. Grew,
deiry aceesaarily abson:. (L1

Lov particirate
WILLIA

-“e revised <*ar

ancisco,-

'a-( ol o

o o

The revised scaedule
fLective date ané
2g diseussed in

28 rates directed
report
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Zist 0f Anmearances

Micheel S. Eindus-and Rodvert 3. Melennan, Astorneys
£0F P22Cizic Gas and Zlecsric Company.

Ties: Zenry F. Liowiss. I, Astor ey a% Law, for
California Gas 2roducers Association: Willd 2 Swanson. for

tanford University: Zarry X. Winters, Jor Universiwy oF
Ca;:f rnias 3. D. Yatesg, Tor Californi League of Food

ocnsoors: mey. 3rand. Sny“ou* & Ro wer, »y 2hillio
S* ar, ATV ey 2% Law, Z<or General Mozt o"s Corporasions
Luain, .ney et Zaw, Zor Yot o:as Co eny:s W. Randy
§EIcsc“Ln. Tor the C**y ol Palo A e “_c T K. Jurany
To%ers Ba-“os ATTOTREYS 2% Law, and. Th a° W. :i'lmore
W. Sizndelar, <or Son*“eﬁv”Califo*n'a Bdison Com

B2igh, Atsorney a2t Zeow (Texas), for Il Paso Yatural
Srobecn. ?:;ege“ and Eerrison, by Gordon Z. Davis. Willi
30 va, and Richard 3. Farver, Attorneys at Lew, and
Surs, ’o- California ManuTaceurers nsooc*a*~ n; Miche
riorio and Jon F. Zlliost, Atvorneys av Law, *hc SyL vﬁg
for Toward Uil Yorzalizesion; Rovert G. Stesin

-
atiorney at Law 3oraxs Gerald J. La Fave, At: .“ey at
Taw, for Ca;:f 2urean Tecerati n: e ¢ 2ezer N. Cshorn
and Jeffrev =, Attorneys av Law. Jsorn, T. D.
Clarxe, anc G2y s, Zor Sou:aern Cal:fo 2 Gas Company.

Cozmission Szare: ada Adbott, Attorzey a2t Law, and Jona M

aak L.

Jeenles, for swhe Conmission s*._-.

(ZXD 0P ADPINDIX A)
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TRELE NO L
PACIFIC GRS AND ELECTRIC COMPANY
S DEPARTMENT
12 MONTHS BEGINNING AP 1, 1984

GAC REVENUE REDUIRENENT

-
Gnee. Itew M
! , furrent Cost of Purchased Sas 2922699
_ T2 PuusThsCest B:a;ancirpf fezount”. T/ - 228486
LR T Y Pxns:Crrr-nqtas:ofPrchSas e S P g :
s Subtotal vz
] Pluss Pdiat vor Fran. & Undol &cot Exp @ 794 % 2'.»092.
. 5 Plus Zase Cast Asount flncluces Test Year 1934) 897240
7 total %3
: Less: Zase & GifY Revenue @ Present Rates (1) 09218
9 Ditference 73385
10 Plus Preséht Revence & Tarifs Rates (2 _ 3170938
1 P A — ‘ :;-m

{1} Includes Returned Check Revenue

(2) Yay -16,1?9/ Eféective Comandity Rates
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TRILE NG 3

PRCIFIC GAS AND ELECTRIC COMPANY

&S DEPAR

TNENT

Lo+ w12 MONTHS SEBINNING' APR 1, 1984 *' -

SUNMARY OF AATES

~NJ REVENUES (1)

: : : Present : Preseat : Adeptss : Rdopted : :
s Line s Sales : Rates(3) : Revenues : fidiustzents Rates flevenues 1 lacrease:
No . Classiticaticn T M)z (s/theral 1 (NS} @ ($/%herm) : (Sithera): (M8} : (D .
W) ) () ) () " ) M) o
Fesidential 12) '
1 Tier I (Baseline) 1355500 4298 $40532 . 48077 6e5U4S S.5d
2 Tier 1 CUERSAES ULTRETL T 443 L82505 364908 3.69 ¢
% e s e a4 ) S P [ ‘e . M - f ot - ‘ R T PR et - _‘.;
T3t Ciotal Remdensiall oo 10449857 . L6892 ¢ N DI 15 G o S
Honressdential
H 6=2 (320450 B416S1 L0241 L0078 CyvorkS -8
5 G~50 leck ! 557000 204207 9 57105 204207
s * Hleck 2 475088 54108 255600 ) 54105 228455
vi * sleck 3 €582 47483 15500 0 47383 16049
g 550 Tozal iy e A9 55066 STSTTs .00
0 §~554 oy .5aS2 5195 N 3 v, 1553 R
10 §=55 2754450 JSHED 14E0TS9 0 L4182 14E0TSS 00
18 557 17010 54152 6218 b LS4s g1t 00
2 §5a 223470 T35S 1570 0 AT 13TS20 00
13 §5§ 146670 .38 AYESS 0 B T4 00
14 Tatal Nenresideatial ATSITY ~e320 2056904 ~Shd1 J0e87YT 1.04
Resale
! E~c0 (Palo Al%a) 1040 L4259 15249 L0052 AU 13365 1,25
® g1 (Coalinga 200 52605 579 L0520 LasuY 991 .3
17 §es2., Gt m?;( & Sug) 34200 25TS 18616 00532 L43107 19053 L2
18 Tetal Resald TSN =08 )
1 Total (6ross) TNOTS LSS 7R % 29 LT
Y S kET -‘-c:gsuen: ~7884 : -7884
2 Tetal (Met) 7499975 SSelT 4170953 JAS01  A2M4TS
NOTES

{1) Incluces all rwwence ccacgnente

{2) Sales acjuszes bv (05 Meh &3 coapensate Sor G-10 discounts
(O} Present rates evfective on Mav 14, 1983 (6~59 sor estimating surpcses only)
(8) SR calgulatzon is net revenue recuiressss divided by unadiusted sales

7125154

- 31

-
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. Pdndings o" Tact

G 10 IETAIBAX03-0T, a5 dmended; "IGET reciests au,“o-**y“ﬁo
increase i1ts gas revenuves by 382,055,000 aanvally.
2. he ezwinmates of gas seles, gas c2kes and gas prices, and

The GC3A balance setv Tortk in Tadle 1 of the preceding oxinion are
regsonable and should Ye adopted for the purposes of this proceeding.
3. Az .nua;.-eve* we increase of $73, 387 000 is necessary ¢
0ffset changes in ges sales gnd gas éos%ts and %0 amortize the GCBA
over a yearly amortization period beg-n“-“g nﬁril 1, 1084, _
‘4. The 2ddftional revenue requirément ound’ reasq;a%i@fﬂe*e'f
. showvld be distriduted -to customer c’asses'in.acco:dazce-withhth rate
Gesign guideli*es sev forik in PGEI’s last generzl rate proceeding.,
(D.83-12-068 in A.82-12-48). -
5. Iz apolying vhose guidell
subzivted in shic proceeding indicate no craxges should be made

: s { e et { SeenT . Saminiy
in *the -ates for indusvrial ané er=Suel custozers set forta in

seredules result in %re T nated revenges set £ :t‘ in

Table 3 in the preceding ¢pinion.
T+ ©Tze rates anl Yesulting estizated revenues set fortz in

Teble 5 will be just apf reasoradle and saoculd be adopted Lor the
Pusrpeses of This proceeding. Irereases resulting froz th
apaiication 0f suckh/rates are Justified.

8. In 2ddiviczn <o present schedules, it will e rezsonadle to
280DC new tenpordé} schedules applicable %o izndustrial custozers who

-

eve switched oT aave the potential to switer Irom o gas to en

alternate fuel. The new schedules, sudbjeer T0 vhe rules and
ozditiors as zmore fully descrided in +the opiaion, will result is

just, reasonable, and nondiserizinatory raves and provisions.




