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Decision

BEZFORE THE PUBLIC UTILITIZES COMMISSION OF 7T E?\SZ

In the Mas 2 <he Application of g
Eigh Zeck Communzca ions of

California, Inc., for a certificate

o pudblic convenience and necessis

To construct and operate a radio-
telephone paging system in )
San Diego and vieinity. 3

Application 84-06~086.
(Piled June 26, 1984)

Applicant High Tech Communications of California, Inec., 2
California corporation, reguests a certificate of public coanvenience
and necessity to construct and operate a public utility one-way
radiotelephone paging systez to serve San Diego and vieinity. Notice

< the filing of the application was published in the Commission's
Daily Calendar of June 29, 1984. Copies of the application were
served on the County of San Diego, principal cities located in the
service area, Gencoz, In¢c., General Telephone Co. of California,
Pacific Bell, and Allied Telephone Conpanies Association. No
protests To the application have been received. The reguisite
Pederal Communications Commission (FCC) permit presently stands in
the name of applicant's parent company, High Tech Communications
Corporation. ZIZowever, an application to the FCC is being filed to
transfer the FCC permit from applicant's parent company to applicant.

Applicant proposes to establish one base station each
located on Mt. Otay, Mt. San Miguel, Mt. Woodson, and Birer Hill.

The coxmbined service areas of these base station encompasses a land
area within a line drawn generally Zrozm San Ysidro 2long the U. S.-~
Mexican dborder to Tecate, thence north to Santa Ysabel, thence

northwest to Aguanga, thexnce on an arc through Vista to the Pacific
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Ocean at Leucadia, thence south along the Pacific coast to

San ¥Ysidro. All antennas and transmitiers will be installed on
existing towers or in existing drildings used to suppor® or houée
radio transmission faecilities, and terminal and other equipmedt will
be installed in rented office space.

Applicans proposes %o provide tone-only and digital display
service. The systen will be unified in that each paging message will
be Yransmitted by simulvaneous activation of all transmitters, making
possible receipt of messages throughout the service area.
Irenspmitters will be controlled inmitially through leased wireline
connection with a 33L paging terninal. HMessages will be dispatched
automastically without the assistance of operaiors. Applicant '
anticipates that as the use of The systen increases, leased line
control circuits will be replaced with radio control links. The
latest state-of-the-art equipment, facilities, and computer-control
technology will be used. Standard end-to-end dialing techniques will
be used in the event selector level telephone numbers are not.
availadble. The systexm will be fully interconnected with the public
telepbone network and, waere sufficient demands exists, toll-free
access by zeans of foreign exchange lines, or their equivalent, will
be offered. 2xhidbit D to the application sets forth the engineering
data respecting the proposed systen.

Applicant will charge $4.50 a nmonthk for tone-only paging
anéd $12 per month for digital display service.

Rhe capital reguirements for consiruction and initial
operation are estimated by applicant to be approximately $202,000.
Attached to the application as Exkibdit &G is a copy of a letter of
intent froz Cellular Technology, Ine. (Cellular), which owns
applicant’'s parent company, in waich the Cellular states its intent
0 make available 4o applicant such funds as will be necessary for
the comstruction and initial operation of the subject facilities. As
of Mareh 31, 1984, Cellular had a consolidated net worth of
§2,041,234.
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Applicant's projected revenue and expenses for vhe Tirst
two years of the proposed system's operation will result in an
operating loss for those L£irst two years of operations. EHowever,
starting in the third year and carrying on through at least the fifs
year of operavion applicant projects an operating profit.

Applicant was incorporated oa Noveaber 18, 1983 and as yet
has not started any operations. 3y D.84-06~120, the Commission on
June 20, 1984 granted applicant authority to provide one- '
way radiotelephone utility service in +the Los Angeles area. AS
stated belore, Cellular will provide the necessary startup capital.
Cellular's management will also provide applicant with persons with
the necessary expertness in the technical, sales, and business
aspects of the operation.

Applicant has made a survey of potential paging customers
in the San Diego area and has deverzined to its satisfaction that
there i3 a need for its services.

Pindings of Pact

1. Applicany requests a certificate %o construct and operate a
one-way pudlic utility radiotelephone systexm 4o serve San Diego and
environs. ‘ '

2. The requisite PCC construction permit is currently in the
name of the applicant's parent company which has made application to
the PCC to transfer such pernmit +o applicant. '

5. Applicant proposes to provide toze-only and digital display
services at the rate of $4.50 a month for the tone-only service and
S12 a month for the digital service. .

4. The sytea will be fully interconnected wita the public
telephone network and messages will be sinmulcast automatically
without the assistance of operastors. tandard end-to-end dialing
techniques will be used. |
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2. Construction and initial operation of the Systen are
estinmated to cost $202,000 and will ve financed »y Cellular, the
parent cozpany of applicant's parent company, which had 2
consolidated net worsth as of March 31, 1984 of $2,041.234.

6. 7The proposed systenm should turn a profit after the second
full year of operation.

7. Cellular will also provide persons from its own management
with the necessary expertness in the %technical, sales, and business
aspects of the operation. ‘ _

8. Applicant has nade a survey of potential paging customers
in the San Diego area andé zas determined to its satisfaction that
there is a need for i%s services.

9. The operation is technically feasidle.

10. The operation is economicelly feasidle.
11. Public convenience and nécessity require the granting of
the application.

12. It can bYe seen with certainty that there is no possibility

that the actividy in question may have a significant effect on the
enviroanent.

13. A pudblic hearing is not necessary.
Conclusion of Law
\ The application should be granted.

Only the anmount paid to the State for operative rights may

be used in rate fixing. The State may grant any nuxmber of rights and
nay cancel or nodify the monopoly feature of these rights at any

:
lme -
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IT? IS ORDERED that:

1. A certificate of public convenience and necessity is
granted 4o Bigh Tech Communications of Califernis, Ine. (applicant),
for the construction and operation 0f a pudblic utility one-way
radiotelephone systen with base stations and a service area located
as follows:

Base svation locations

2. Woodson Mounvtain, 17 niles NE of
San Diego.
Lat. 33° 0" 34" N, Long. 116" 58"
117 W.

D. San Miguel Mountain, 17 nmiles east

of San Diego.
Lat. 32° 47" 47" X, Long. 116° 56°

¢. 3Birek Hill, 17 3/4 niles XE of
Escondidoe.
Lgt- 33* 18' 26™ N, Long. 116°* 91°
16" V.

d. Otay Mountain, San Diego.
Lgm.WBZ‘ 36' 20" N, Long. 116° 50
15" ¥W.

Base station location: as set out on the map marked
Exhinit € to Application (A.)
84-06~-086.

2. To the extent that the Federal Communications Commission
hes not issued construction permits o applicant for any ¢f the dase
station locations set forth in Ordering Paragraph 1, our suthority
for each is contingent upon such issuance.
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3. Within 30 days after this order is effective, applicant
shall file 2 written acceptance 0f the certificate granted in this
proceeding.

4. Applicant is authorized to file, after the effective date

$ this order and in compliance with Ordering Paragraph 3, tariffs
applicadble to the service authorized containing rates, rules, and
charges otherwise applicadble to its radiotelephone services. The
offerings, rates, and charges shall Ye the same as set forth on
Exhidit E in A.84~06~086. This £iling shall comply with

zeral Order 96-A. The tariffs shall become effective on not less
than 10 days' notice.

5. Applicant shall file, after the effective date of this
order and compliance with Ordering Paragraph 3, as part of its
individual tariff, an engineered service area zap draws in conformisy
with the provisions of the Federal Communications Commission Rule
22.504, commonly known as the "Carey Report”, consistent with
Exhidbit C to A.84-06-086.

6. Applicant shall notify this Commission, in writing, of the
davte service is first rendered +0 public under <he rates, Tules, and
charges authorized within five days afver service begins.

7.  Applicant shall keep its books and records in accordance
with the Uaiforn Systex of Accounts for Radiotelephone Utilities,
prescribed by this Commission.

8. Applicant shall Ffile an annual repors, in complianée with
General Order 104-A, on a calendar-year basis using CPUC Annual
Report Form L and prepared iz accordance with the instructions
included in that form.
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9. CThe certificate granted and the authority to reader service
under rates, rules, and charges authorized will expire if no%
exercised within 12 nonths after the effective date of this order.

10. The application is granted as set forth adove.
This order becomes effective 30 days from todlday.

Deted SEP 6 1982

, a%t San FPrancisco, California.

IIEONA-RD M- Gn I.“ES, o'e
Preszidont
VICIOR CALVO
PRISCITLA C. CRZW
DONALD VIAL
WILLIAM T. BASLZY
Coxxissioness




