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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigation on the Commission’s )
own n20tion to amend General Orders)
101-C, 115-3, 111-B, 121-A and
120-C t0 increase ninimnm public
liability and property damage
insurance regquirements for
rassenger stage corporations,
charter-party carriers, vessel
comnon carriers, for-hire vessels,

§ 0II (Rulemaking) 83-08-03
intrastate passenger air carriers g

)

)

(Piled August 17, 1983)

and commercial air operators,
delete requirements for federally
authorized or exempted air
carriers; and maXxe certain
sdmizistrative changes in General
Order 100-J.

This investigation was instituied to deternmine whether the
minimum liasbilisy insurance coverage rejuired of passenger stage
corporations (General Order (GO) 101-C), charter-party carriers of
passengers (GO 115-B), vessel comzon carriers (GO 111-8), for-hire
vessels (GO 120-C), and intrastate passenger air carriers and
commercial air operators with no interstate operations (G0 120-C)
should be increased. Proposed GO 100-X is o replace GO 100-J, which
regulates "all highway carriers, freight forwarders which operate
notor vehicles, household goods carriers angd highway carriers engaged
in interstate or foreign Transportation of property for compensation

which are exexpt from regulation by the Interstate Commerce |
Commission (ICC)."
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GO 100-K provides for changes in the processing of insurance
requiremeats, but does not increase the ninimum coverage provided for
in the prior general order. .

Before 1979 the minimum public liability and property
damage insurance requirements for highway carriers (GO 100-Series)
and all of tae passenger carriers noted above were approximately the
same: $100,000/8300,000/850,000. In October 1979 dy Case (C.)
10278, Decision (D.) 89201, the Commission increased these
requirenents to $250,000/8500,000/8100,000 for highway carriers, and
$500,000/81,000,000/$200,000 for petroleun tank carriers. In
Decezber 1978 the Commission instituted an ianvestigation of the
adequacy of xizimum insurance requirements Lor passenger stage
corporations and charter-party carriers (0II 35). 7The 0II was
discontinued by D.92258, due %o an apparent lack of pudlic interest.
Public hearings were held with oaly the Commission stafs in
attendance, presenting evidence which did no% justify increasing the
minimum insurance requiremeats. Thus, in 1979 the insurance
requirements were increased oaly for highway carriers and petroleun
carriers.

Copies of the order instituting this investigation (0II)
were nmailed to California Trucking Association, Associated
Independent Owner-Operators, Inc., Californis Moving and Storage
Association, Independent Contract Carriers, California Carriers
Association, California Dump Truck Owners Association, and the
Highway Carriers Association. Copies were mailed to 24 insurance
agents and companies who insure vehicle passenger carriers, and to
four organizations who write insurance for vessel and aireraft
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v/

operators. The order was also served on the California Highway
Patrol, Department of Motor Vehicles, Metéopolitan Transportation
Commission (Berkeley), State Department of Transportation (Caltrans),
and the Southern California Association of Governments (Los Angeles).

The Iinstitution of this investigation was noted in various

trade publicavions and filing of written proposals or objections by

Tospective parties or xmexmbers of the public was provided for in the
order itself. There was no public comment, dut arn insurance company,
2 governmental ageney, and a transportation attorney provided written
comnents and suggestions, as requested. All referred to the coverage
Tecozmended for passenger sitages and charter-party carriers of
rassengers. Current mivimum insurance requirements for yassenger
stage corporations and charter-party carriers zre found in GO 101-C
and GO 115-B. The insurance required is totaled as follows:
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IABLE 1

(1) (2) (3) (4) (5)

7 passengers, or less $100,000 $300,000 $50,000 $350,000
8 to 12 passengers, incl. 100,000 350,000 50,000 400,000
13 to 20 passengers, incl. 100,000 450,000 50,000 500,000
21 10 30 passengers, incl. 100,000 500,000 50,000 550,000
31 to 40 passengers, imel. 100,000 600,000 50,000 650,000
41 passengers or more 100,000 700,000 50,000 750,000

(1)
(2)
(3

(4)

(3)
o

Kind of equipment (passenger seating capacity).
For bodily injuries to, or death of one person.

For bodily injuries %o, or death of all persons injured or
killed, in any one accident (subject %0 2 maximum of
$100,000 for bodily injuries to, or death of one person).

Tor loss or dama§e, in any one accident, to property of others
(excluding cargo).

Minimun for single limit coverage.
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The staff recommended the following changes in minimum
coverage.

"(A) 3Bus Passenger Bodily Injury and Death
Liability - 2 minimum for one passenger seat
of at least $150,000 and a2 ninimunm for each
accicdent in any one bus of at least an
szount equal to the total produced by
nultiplying $150,000 by the number of
passenger seats in the dus.”

Bus Bodily Injury and Death Liability
(execluding persens aboard bus) - a minimunm
of $150,000 for one person in one accident,
and a minimun of $500,000 for each
accidens. "

"(C) 3Bus Property Damage Liability - 2 minimum of
$100,000 for each accident."

It is further provided in the recommended change that a carrier’'s
operating authority will be auvtomatically suspended on cancellation
or suspension ¢of a policy or certificate of insurance and that
automatic revocation will follow, if the insurance is not reinstated
within 30 days of the date the operating authority is suspended for
lack of insurance. There is t0 be no reinstatenent of operating
authority revoked for failure to have evidence of insurance on file.
The carrier whose authority has been revoked will be required to file
a formal application for new authority without receiviang any
preference as a prior holder ol operating rights.

As previously stated, the written comments received by
the Commission dealt exclusively with passenger sitage insurance.
Caltrans stated that requiring liability insurance of $150,000 per
passenger seat was "excessive and unreasonable" since a 46-passenger
dus would require a minimum of $6,900,000 (38% more than the ICC
requirement for iasurance for a single accideant). Buses carrying in
excess of 72 passengers are licensed in Califormia. A vehicle of
this capacity would require at least 310,800;000 worth of insurance
(1164 over the ICC requirement) for every accident. Thus, interstate
buses operating throughout California would require far less

-5 -
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insurance than local operators. Caltrans does not favor automatic
suspension and revocation of operating authorities without additional
investigation since it believes that a challenge in the courts to
auvomatic revocation is almost certain. Caltrans recommends that ICC
requirenents be adopted for minimum insurance coverage and proof of
coverage.

An insurance carrier from Omaha, Nebraska, advised that
adopting the staff recommendation will raise the minimum coverage
required in California <o far above that required by the ICC, or by
any other state. It alleged that insurance costs, premiums, and
claims will skyrocket, and some carriers Day 1ot be able to provide
coverage at the suggested levels. The comment includes a table which
recomnends coverage for six categories of bus operators according to
number of passengers transported. The lowest is seven passengers or
less, with 2 recozmended combdined single coverage of $550,000. The
highest category is 41 passengers or zore, which has a suggested
combined single-limit coverage of $1,000,000. The remainder of the
table provides for $50,000 additional coverage at each category for
one person injured, and $200,000 to $250,000 additional combined
single-accident coverage. It is further proposed that minimum
insurance coverages should be reviewed every three years, to
anticipate needed changes.

The transportation attorney suggested that GOs 101 and 115
be combined to include passenger stages and charter-party carriers as
one category. ZHe favored increasing insurance protection and
recoxzmended that California adopt the minimum coverage recently
adopted by the ICC. Ee argued that adopting minimum insurance
Tequirements in California consideradly in excess of that required by
the federal governzment will durden California intrastate operators
wiph increased prenmiums and other costs.
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The Bus Regulatory Reform Aet of 1982 (BRRA) (96 Stat 1102~
1129, Public Law 97-261-September 20, 1982) increased the minimal
level of insurance required of motor vehicle Passenger carriers for
hire subject to ICC jurisdiction. The Secretary of Transportation
was allowed under the BRRA to reduce for two years the minimum
coverage %o be maintained by passenger carriers. The pertinent
sections read as follows:

"(1) 7Por any vehicle witk a seating capacity of
16 passengers or more not less than
$5,000,000, except that the Secretary is
authorized to reduce suck azount to an
amount not less than $2,500,000 for the 2-
year period beginning on November 19, 1083,
or any part of such period, and

Por any vebicle with a seating capacity of
15 passengers or less no%t less than
$1,500,000, except that the Secretary is
authorized to reduce such anoun® 4o an
anount not less than $750,000 for any class
of such vekricles or operations for the 2-
year period beginning on Noveaber 19, 198%,
or any part of such period."

The Secretary adopted $750,000 as the minimum coverage
required for vehicles with a seating capacity of 15 or less, and
$2,500,000 as the minimum financial responsibility for vekicles with
2 capacity of 16 or more passengers for the Two-year peridd Irom
November 19, 1983 through November 19, 1985. The ninimuns adopted
are based on information received from the Federal Eighway
Administration which indicated that less than one one-hundredth of 1%
of all commercial vehicle accidents result in claim settlements of
nore than $500,000. OThe Conmisgsion staff has advised the Commission
that it has no objection to adopting the minimunm coverage approved by
the Secretary of Transportation and adopted by the ICC as published
in the ICC Register on January 17, 1984, to be effective on
Pebruary 16, 1984. As noted in the above publication, effective
Novezber 19, 1985, these minimum limits adopted dy the ICC will
increase to $1,500,000 for vehicles with a seating capacity of 15 or
less and $5,000,000 for vehicles with & seating capacity of 16 or .

. nore.

-7 -
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There was no stated objection to the inereases recommended
for the other carriers. Nonetheless, we will state the present
coverage required of each class and refer to the neW'tbtals
reconzended by the percent of increase in each category.

GO 111-B contains the current zinimum insurance
requirements for vessel common carriers by D.74925, C.6429, adopted
November 13, 1968, effective March 1, 1969:

TABLE 2
(1) (2) (3) (4) (5)

Property only
(no passengers) $100,000 $ 300,000 850,000 $ 350,000
1 - 99 passengers 100,000 500,000 50,000 550,000
100 199 passengers 100,000 550,000 50,000 600,000
- 299 passengers 100,000 600,000 50,000 650,000
300 - 399 passengers 100,000 650,000 50,000 700,000
= 499 passengers 100,000 700,000 50,000 750,000
- 999 passengers 100,000 1,000,000 50,000 1,000,000
- 1,999 passengers 100,000 1,500,000 . 50,000 1,500,000
Or more passengers 100,000 2,000,000 50,000 2,000,000

Kind of equipment (passenger seating capacity).
For bodily injuries to or death of one person.

Tor bodily injuries %o, or death of all persons injured or
killed, in any one accident (subdject to a maximum of $100,000
for bodily injuries to, or death of one person).

E Por loss or damage, in any one accident, to property of others
excluding ¢cargo)-

(5) Minimua for single limit coverage.

It is recomnended that the totals in Column (2) be raised
from $100,000 to $150,000. Coverage noted in Column (3) is to be
doubled in each category, with a maximum of $150,000 for bodily
injuries or death of one person. All coverage noted in Columns (4)
and (5) is to be doudled under the staff recommendation.
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GO 121-A contains the current minimum insurance
requirements for Lor-hire vessels (by D.74925, C.7778, adopted
Novexber 13, 1968, effective Mareh 1, 1969) :

TABLE 3

1 - 6 passengers $100,000 $300,000 850,000 $350,000
7 - 16 passengers 100,000 350,000 50,000 400,

17 - 22 passengers 100,000 400,000 50,000 450,000
23 ~ 49 passeangers 100,000 450,000 50,000 500,000
20 - 99 passengers 100,000 500,000 50,000 550,000

100 or more passengers 100,000 550,000 50,000 600,000

The staff has suggested that the totals in the first column
be increased from $100,000 to $150,000. The second column, (3) on
the prior table, will be doubled for all six categories, except that
coverage will be $150,000 for injury or death to one person. The
totals in Columns 3 and 4 are also doubdbled for all categories.

GO 120~C contains the current minimum insurance
Tequirexents Lor commercial air operators, such as, flight schools
and intrastate air carriers still subject to Commission jurisdiction
(D.79817, C.7777, adopted March 21, 1972, effective May 1, 1972) =

"(A) Aircraft with Passenger Seating Capacity, 1 to 20
persons:

"l. ...z minimum of $100,000 for oze passenger
seat and a minimum for each accident of at
least the amount of passenger capacity
aultiplied by $100,000.

"2. ...z minimum of $100,000 for one person and
$300,000 for each accident for bodily injury
or death of a non-passenger.

"3. ..z minimum of $100,000 for each accident
for property damage.

Aircraft with Passenger Seating Capacity, 21 or

more persons:

"1. Same as (A) 1. adove.

"2. ...z minimum of $100,000 per person and
$600,000 per accident for bodily injury or
death of a non-passenger.

"3e e..z minimum of $500,000 for each
accident.”
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The staff has recommended that the coverage of $100,000 for
single~passenger aircraft ((A) 1.) be increased to $150,000, and that
the minimum for each additional Passenger seat be raised from
$100,000 to $150,000. The minimum requirements in Section (A) 2.
will be raised to $150,000 and $500,000, respectively. The minimum
((A) 3.) of $100,000 coverage Zor property damage in each accident
will remain the same.

The recommended increase for the coverage provided in
(B) 1. is the same as that provided for (A) 1. (B) 2. coverage is
increased vo $150,000 for one person in one accident (excluding
persons on the aircraft), and to $1,000,000 for one accident.
Property damage liadbility will remain the same, $500,000 for each
accident.

GO 120-C has the following paragraphs applicadble to
aireraft carrying freight exclusively:

"(D) Aircraft Transporting Freight exclusively having
a gross weight of 20,000 pounds or less.

"1. Aireraft Bodily Injury and Death Liability
(excluding £light crew aboard aircraft)——a
oinizum of $100,000 for one person in one
accident, and a minimum of $300,000 for each
accidents.

"2. Aircraft Property Damage Liability (excluding
freight aboard airceraft)--a minimum of
$100,000 for each acccideans.”

Aireraft DTransporting Freight exclusively having
a gross weight of over 20,000 pounds.

"1+ Adreraft Bodily Injury and Death Liability
(excluding £light crew aboard aircraft)—2a
minizuxn of $100,000 for oze person in one
accident, and a minimum of $600,000 for each
accident.

"2. Aircraft Property Damage Liability (execluding
freight aboard aircrzft)--a minimum of
3500,000 for each accident.”

It is recommended that the (D) 1. totals be increased to
$150,000 and $500,000, respectively, and that the (D) 2. requirement
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renain at $100,000 for property damage resulting from a single
accident. (Z) 1. minizmums be increased to $150,000 for one person
and to $1,000,000 for each accident, and that the (E) 2. minimum of
$500,000 not be changed.
Discussion

ne issue remaing for further consideration—the stafs
reconxendation that 2 carrier's operating authority should be
automatically suspended when insurance coverage is suspended or
canceled for any reason, and whether the authority should
automatically be cancelled 30 days after the suspension if the
insurance is 20t reinstated. This suggestion was opposed by two of
the parties who subdbnmitted written comments.

Subsequent to the staff's recommendation, the Commission
adopted on May 16, 1984, Resolution PE-498 which authorizes the
Executive Director t0 suspend or revoke authorities of passenger
Stage corporations and charter-party carriers of Passengers for lack
of insurance. This resolution also provides that the Executive
Director may reinstate such operating authorities if (1) withir 60
days 2 request for reinstatement is received, (2) the failure gving
rise Yo the revocation is cured, and (3) a reinstatement fee of $50
is paid. ‘

The above procedure provides greater flexibility for
conirol of passenger operating authorities and may provide better
passenger service to the public than staff's proposed automatic
revocation of authority. Therefore the susPension/cancellation
provision should rema2in as it is presently written in GOs 101-C and
115=B.
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The zinimum coverages adopited by the ICC will increase in
November 1985. We see no need to reexanmine next Year the insurance
levels already adopted by the federal government. The minimun
coverage adopted here will include the inereased coverage required dy
the ICC in 1985.

GO 120-C concerns commercial air operators and passenger
air carri rs'subject to Commission jurisdiction. The amended general
rder (120~D) which will replace it notes in the first linme that the

WO types of operator covered are defined in PU Code §§ 2741 and
2500-. The former section limits jurisdiction to carriers "for
compensation within points in this state." The latter section
defines a commercial air operator. The principal reasonr for amending
the general order was %o clarify the type of carrier subject to
Commission jurisdiction. That amendment should be adopted.
indiags of Fact

1. This investigation was instituted to determine whether
minimuzm liability insurance required of passenger and air freight
carriers subject to Commission jurisdiction should be inereased.

2. Copies of the 0II were distriduted to diverse parties with
2 likely interest in the proceeding. _

3. There was no pudlic cozment, although the order solicited
written comments or arguments.

4. A state agency, insurance company, and a transportation
attorney filed written comzments which allege that the minimum

insurance coverage recozmended for passenger carrying vehicles was
excegsive and unreasonable.
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5- AZver consideration the Commission staff accepted the
minimun insurance coverage for passenger carrying vehicles adopted by
the ICC.

6. This action substantially eliminated the objections of
those who filed written arguments.

7- The reconmended increases in minizun coverage suggested for
the other categories covered in this investigation should be
adopted. No wrivten arguments, suggestions, or protests with respect
10 such proposals were received.

8. DPublic interest requires the increasing of the minimum
liability insurance requirements for bassenger stage corporations,
charter-party carriers, vessel common carriers, for-hire vessels, and
intrastate air carriers and commercial air operators under the
Jurisdiction of this Commission to the extent noted in this decision
and the appendices attached hereto.

9. PFederally authorized or exempted air carriers will be
deleted fron GO 120~-C by amended 120-D.

10. The proposed revocation and suspension provisions of all
GOs included in the OII are reasonably required %o protect the publie
interest and should be adopted.
Conclusions of Law

1. ZPublic safety requires that minimuz insurance coverage for
the passenger and commercial carriers identified here be increased.

2. Pudlic interest requires that operative rights be suspended
and/or cancelled by failure to maintain minimum insurance coverages
on file with the Commission. ‘
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3. GOs containing pubdblic liability and property damage
insurance minimums for various classes of carriers should be revised
and amended as provided in the following order.

Mot o o et -

IT IS ORDERED that:

1. General Orders (GOs) 101-C, 115-3, 111~B, 121-4, 120-C, and
100-J are amended in the marner set forth in Appendices A, B, C, D,
E, and P attached. The'GOs, as amended, shall be republished and
designated as GO0s 101-D, 115-C, 111-C, 121-B, 120-D, and 100-X.

2. Copies of the amended General Orders.shall be mailed %o 211
passenger or comaercial carriers who are sffected by then.

5. This decision increases minimum li2bility insurance to de
maintained by passenger stage corporations, charter-party carriers, -
vessel common carriers, for-hire vessels, and intrastate passenger
air carriers and commercial air operators with no interstate
operations; and it deletes insurance requirenments for federally
authorized and exempted Dassenger air carriers.

4. In order to accomplish Printing and service upon respondent
carriers, the revised general orders contained in the attached
appendixes shall become effeciive January 1, 1985. -

This order becomes effective 30 days from today.
Datea SEP 6 1984 » &%t San Francisco, California

SZONARD M. GRIMTS. JR.
' President
VICTOR CALVO _
PRISCILLA C..CREW
DONALD YIAL :
WILLIAM T. BAGLEY
Conmmissioners

I CERTIFY TEAT THIS DECISION
WAS APPROVED.TY.THE ABGVE
COMISSIONIRS TODAY. ™. 7,

g / :

- PR, N
seph . Bodovitz, Executive

iﬁb

—

—— —
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GENERAL ORDER 107-D
(Supersedes General Order 101=C)

PUELIC URIZITIES COMMISSION OF THE STAIE OF CALIFORNIA

RULES REQUIRING ALL PASSENGER STAGE CORPORATIONS SUBJECT T0 TEE PUZLIC
USILITIES CODZ T0 PROVIDE AND THEEREAFTER CONTINUE IN EFFECT ADEQUATE
PROTECTION AGAINST LIABILITY. IMPCSED BY IAW UPON SUCE CARRIERS FOR IEE
PAVMENT OF DAMAGES FOR PERSONAL BODIIY DWURIES (INCLUDING DEATH RESULTING
THERSFROM) AND DAYAGE 70 OR DESTRUCIION OF PROPERTY.

Adopted SEP 6 1984 . Effective Jamuary 1. 1985.

(Decision 5% ¢S €28 . 0II 83-08-03.)

(1) Zach passenger stage corporation, as defined in the Pwblic Utilities Code,
shall provide and thereafter contimue in effect, so long as it may engage in
conducting such operations, adequate protection against liability impesed by
law upon suck carTiers for the veyment of damages for personal bodily injuries
(including death resulting therefrom) and for darmge 40 or destruction of
Property, other than property being transported bty such carrier for any shipper
or consignee, whether the property of one or more than one claimant, in asoumnts
not less than the amounts set forth in the following schedule:

Anount of Coverage Anount of Coverage
Vehicle Seating Prior To Effective

Cenacity November 19, 1985 Novezher 19, 1985
Any vehicle with a sea.;.::'.ng
capacity of 16 passengers
or more $2,500,000 $5,000,000

Any vehicle with a seating
cepacity of 15 passengers
or less $ 750,000 $7,500,000

(2) The provection herein required shall de provided in one of Lollowing ways:

(&) By a certificate or certificates of public liability
insurance and property daxage insurance in a form approved
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by the Commission, issued by a coupany, or companies,
licensed to write such insurance in the State of
California, or by nonadmitted insurers subject to Section
1763 of the Insurance Code.

By an original bond, or bonds, issued by a surety company,
or companies, permitted to write surety bonds in the State
of Califormia.

(¢} By a certificate of insurance issued on behalf of Lloyd's
of London by a special lines' surplus line broker licensed
as suvch in this State.

(d) By any other plan of protection for the public approved as
hereinafter required.

(e) By a plan of self-insurance approved as hereinafter
required.

(£) By a combination of two or more of the foregoing methods.

(3) The certificate of insurance or bond evidencing such protection
hereinabove required shall not be cancelable on less than thirty days' written
notice to the Pudlic Urilities Commission, such notice to commence to rum £rom
the date the notice is actually received at the office of the Commission.

(4) 7The Commission will give comsideration £¢ and may approve the application
of a passenger stage corporation to qualify as a self-insurer provided such
passenger stage corporation files an application with the Commission supported
by a true and accurate statement of its financial condition and other evidence
which will establish to the satisfaction of the Commission the adbility of such
passenger stage corporation to satisfy its obligations for public liability and
property damage within the limits hereinabove prescrided, without affecting the
stability and permanency of the business of such passenger stage c¢orporation.

(5) The Commission will also comsider applications for approval of other
securities or agreements of indemity and may approve any such applications if
satisfied that the security or agreement of indemmity offered will afford the
security for the protection of the public hereinabove contemplated.

(6) Any passenger stage corporation engaged in interstate or intrastate
operations within the State of Califormia, which is and becomes qualified as a
self-insurer with the Interstate Commerce Commission in accordance with the
laws of the United States applicable to self-insurance by motor carriers and
the Tules of the Interstate Commerce Commission promulgated thereunder, shall
be exempt, s0 long as such qualification remains effective, from the foregoing
provisions of this Gezeral Order. Proof of the existence and continuation of
such exempt status shall be filed with the Commission annually. Such proof
shall be made by affidavit of the carrier. Additional affidavits or other
proof of such qualification shall be filed ir such form and at such times as
the Commission may require.
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(7) Each passenger stsge corporation desiring to become qualified as a self-~
insurer, or to have orders or certificates issued by the Interstate Commerce
Commission authorizing self~insurance accepted by this Commission, or to have
other securities or agreements of indemnity accepted in lieu of the bond or
insurance hereinabove provided, shall make applicatiom therefore to this
Commission stating all of the facts which shall be required by the Commission
with respect thereto. If such application is approved, the passenger stage
corporation, while such order of approval remains effective, shall be exempt
from furnishing 2 certificate of insurance or bond hereinabove provided.

(8) Every insurance certificate, surety bond, or equivalent protection to the
public shall contain a provision that such certificace, surety bond, or
equivalent protection shall remair in full force and effect yntil cancelled in
the manner provided by Section (4) of this Cenmeral Order.

(9) The cancellatior or suspension of & policy of insurance or surety bond or
the cancellation, suspemsion, or surrender of a certificate of self~insurance
issued by this Commission or the Interstate Commerce Cotmission, or the
impairment or destruction of any security, or the cancellation or terminstion
of any agreement of indemnity, or the alteratior (without first obtaining
Commission authorizarion) of any agreement of indemmity, shall constitute good
cause for suspension or revocation of the operating authority of the affected
passenger stage corporation. No operation shall be conducted on any highway of
the State of California unless a certificate of Insurance, certificate of self—
insurance coverage, bond, or the other securities or agreements of indemity
hereinabove specified, shall be in effect and on file with the Commission.

(END OF APPENDIX A)
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APPENDIX B
2age 1

GENERAL ORDER 115-C
(Supersedes General QOrder 115-B)

PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

RULES REQUIRING ALL CEARTER-PARTY CARRIERS OF PASSENGERS SUBJECT 170 IHE FUELIC
UTILITIES CODE T0 PROVIDE AND TEERZARTER CONTINUE IN EFFECT ADEQUATE
PROTECTION AGAINST LIABILITY IMPOSED BY IAW UPON SUCE CARRIERS FOR TEE
PAVMEND OF DAMAGES SOR PERSONAL BODITY DNJURIES (INCLUDING DEATH RESULIING
TEEREFRON) AND DAMAGE 70 OR DESTRUCTION OF PROPERTY.

Adopted SEP 6 1984 Bffective Jamary 1, 1985.

v4
(Decision 84 €9 028 . 0IT 83-08-03.) )/

(1) Zach charter-party carrier of passengers, as defined in the Dublic
Utilities Code, shall provide and thereafter continmie in effect, so long as it
may engzge in conducting such operations, adequate protection aginst liability
imposed by law n such carriers Zor <he payment of damages for personal
bodily injuries (including death resulting therefrom) and for damaege o Or
destruction of property, other than property being transported Wy such carrier
for axyy shipper or consignee, whether The property of one or more than one
cla.’i:élaﬁm, in amounts not less than the amounts set forth in the following
schedule:

Ancunt of Coverage Ancunt of Coverage
Venicle Seating Prior To Effective

Capacity Novezber 19. 1985 November 19, 1985

Ary vehicle with a seating
capacity of 16 passengers
or more $2,500,000 $5,000,000

Arny vehicle with a seating
capacity of 15 passengers
or less $ 750,000 31,500,000

(2) The protection herein required shall be provided in one of following wayss

(2) 3By a certificate or certificates of pudlic liadility
insurance and property demage Insurance in a form approved
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by the Commission, issued by a company, or ¢companies,
licensed £o write such insurance in the State of
California, or by nonadmitted insurers asubject o Sec:zon
1763 of the Inmsurance Code.

(b) By an original bond, or bonds, issued by a surety company,
or companies, permitted to write surety bonds in the State
of California.

(¢) By a certificate of insurance issued om behalf of Lloyd's
of London by a special lines' surplus line broker licensed
as such in this State,

(d) By any other plan of protection for the public approved as
hereinafter required.

(e) By a plan of self~insurance approved as hereinafter
required.

(£) By a combination of two or more of the foregoing wethods.

(3) The cerzificate of insurance or bond evidencing such protection
hereinabove required shall not be cancelable on less than thirty days' written
notice to the Public Urilicies Commission, such notice to commence £o run from
the date the notice is actually received at the office of the Commission.

(4) The Commission will give comsideration to and may approve the application
of a charter-party carrier of passengers to qualify as & self~insurer provided
such charter—party carrier of passengers files an application with che
Commission supported by a true and accurate statement of its financial
condition snd other evidence which will establish to the satisfaction of the
Cormission the adbility of such charter-party carrier of passengers to satisfy
its obligations for public liability anmd property damage within the limits
hereinabove prescribded, without affecting the stability and permanency of the
business of such charter-party carrier of passengers.

(5) The Commission will also comsider applicatioms for approval of other
securities or agreements of indemmity and may approve any such applications if
satisfied that the security or agreement of indemmity offered will afford the
security for the protection of the public hereinabove contemplated.

(6) Any charter-party carrier of passengers engaged in interstate or
intrastate operations within the State of Californis, which is and becomes
qualified as a self-insurer with the Interstate Commerce Commission promulgated
thereunder, shall be exempt, so lonmg as such qualification remsins effective,
from the foregoing provisions of this Gemeral Order. Proof of the existence
and continuation of such exempt status shall be filed with the Commission
anmually. Such proof of such qualification sball be filed in such form and at
such times as the Commission may require.
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(7) Each charter—party carrier of passengers desiring to decome qualified as a
self-insurer, or to have orders or certificates issued by the Interstate
Commerce Commission authorizing self~insurance accepted by this Commission, or
to have other securities or agreements of indemmity accepted in lieu of the
bond or imnsurance hercinabove provided, shall make applicaticn therefore to

this Commission stating all of the facts which shall be required by the
Comission with respect thereto. IX£ such application is approved, such charter—
party carrier of passengers, while such order of approval shall remain

effective, shall be exempt from furnishing a certificate of insurance or bond
hereinabove provided.

(8) Every insurance certificate, surety bond, or equivalent protection to the
public shall contain & provision that such certificate, surety bond, or
equivalent protection shall remain in full force and effect until cancelled in
the manner provided by Section (4) of this General Order.

(9) The cancellation or suspension of a policy of insurance or surety bond or
the cancellation, suspension, or surrender of a certificate of self-insurance
issued by this Commission or the Interstate Commerce Commission, or the
impairment or destruction of any security, or the cancellation or terminmation

of any agreement of indemnity, or the alteration (without first obtaining
Commission authorization) of amy agreement of indemmity, shall comstitute good
cause for suspension or revocation of the operatiang authority of the affected
charter-party carrier of passengers. No operation shall be conducted on any
highway of the State of California unless a certificate of insurance,
certificate of self-insurance coverage, dond, or the other securities or

agreements of indemmity hereinabove specified, shall be in effect and on file
with the Commission.

(END OF APPENDIX B)
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6-;:::-64 General Order 111=8)
PUEIC TTOITIES COMISSION OF IHE STATE OF CALIPCRNIA

RAES AD RESULATIONS REQUIRING ALL VESSEL COMMN CARRIERS SUBJECT 10 THE PURLIC UTILITIES COIE TO PRTIF #7
THEREAFUER CONTINUE IN EFFECT ADEQUATE PROTECTION ACAINST LIABILITY IMIOSED BY 1AW UPON SUCH CARKCERS FOR THo
PACENT OF DAALES FOR PERSONAL DXDILY INJURIES (INCLIDDG IEATY RESULIING THEREFRRY) AW DAMALE 70 CR
TESTRXCTION OF PROFEXTY.

adoxed  OEP 6 1984 | werecrtwe Tanuazy 1, 1985. Y
(ecirton 84 1 NDQ . 0TI 83-08~-03) . /

1) Py vesse comon cacrier, m defined In the Pblic Diilitles Code, shull provide and therexiter comtinue In
fect. & log 86 It Ye egaged In cordhueting wach opeTatiors, adequate Procection agatimet Ladility Lfmoeed
ruch canrier the payme of dacages for peracnal bodlly injuries (S.mludir?. death :etulug the:e&ubng
= deage o or destruction of property. other T Property bdeling trmsported by such carrier for «oy shippes o

oomsl . Whether the property of ooe oF nore tham ooe claloant, In aooants Dot laes than the aoouss set Horth in the
muﬁ%m: i

SFOT DOQLLY Lniuzies To 2
s07 death of all pesaens
sniwel or K2led, In ¢
sy o accident z
For bodlly (ndiect o & macinw of: For loes or dcage, In:
Irjcies o 3750000 for ddlly + &y ove acldent, o @
2 of deazh of :injurien to or death  : property of others z Mintmo for Sirgle
1 one eTan  20f onve pevaen) s Cexcluding carge) :  Liz't Coverage

M MHAML
[T T )

(I IETR I TN AL )

$150.000 $100.000

-
-
-
L4
-
»
-

) The ot of coverage o be provided by each carrier shall de detemmined in one of the following weys:
(2) Ware the policy, sety dord o comiract covers more than one vesael, the coverage for all
E&e‘h shall be determined My the coverage splicadle 1o that covered vensel vhich has the
hest Teqlrenent.
() Where eaxch vesael s covered by a scpazate policy, boxd or coract or by sepazate schedules
each of vhich & oplicadle o & single vessel vithin 2 policy, bond or contract covering
VO Or ToTe Vessels, then the minimae requived awersge for exch vessel altall De deternined
by {ts o Individuel requiresent,

3) e protecton detein repdred stall de provided In coe of the Hllowi-g ways:

(2) By a cerzificate or cernificates of public 11ability {nrrce aod property {mnrace
in a forz mpproved by the Coocfanion, Larae? by a oxpaery, or axspemies, 1L o write
soch {nmraice 1o the Strze of Callfomia, or by nonadzitted irsurers subject to
gec:an 1760.5;23::7:3\:::& Code. by . teved

o orlgina . 0 bords, Lawued by a puTely onpay, Or compales, perm © write
sxety dords 4n the State of California.
By a certificate of rond oo bealf of Lloyd’s of Loodon by a special 1ines®
;‘yxplmocnh":r e of p:or.o:gi; gcbé: %ﬁi‘ﬁ;}w herelrnafter voquirad

=iy P T an ter .
Iy a plen of self-irwracce sgprovel as Derelnalter required,
> 2 e=bination of o or sore of the Horegolng oethods.

(4 Toen protection 13 to e providad by the mexw set forth {n sbpazagrchs (8), O). (€). (&), & () of

. h (3) bereof, & deductOLlity clamuse nery be inserted. here $ per centim, or less, of risk 1s nade
Tle. 70 special approval V1 be vequlred. Where more than S per oot of The risk s zade deducihle, spectal
Al urceT paragraph (6) of this general order shall be vequired.

() The protection provided hereunder shall not be oncelible an lena thr thirty days® written notice to the Public

mmdw:m.mmwmmm&mmd&ummha:mnytmiwdztd'tctﬁuddz
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6) Wy the protection is providad by an spyroved alternate plan or & plan of self-{

eoved phnor.gh:\d‘ulf-ﬁmn:mvlthochrm. approval of the Caxmission Ls
ﬂl be Tequestead by a formal spplication in accordance with the Camission’s hules of Fractice and Frocadure setting
forth all the facts vhiich shall be reaqudired by the Comxiesion with respect tUheTeto. - : .

) Dvery {nnrance oerttificate, surety bond or alternate plan of equivalent protection to the public shall cortaln o
movislon that such certiffcate, surety dond or alternste plan of equivalent protection shall revain in full force axd
&fect utll coceldd In the mroer provided by Paragzaph (5) of this Caneral Order. .

€8) The cancellation of & cerzificate of {oexTanee or axely bard, or the Iopairment or destruction of ay seaxity or
the cancellation or tersirution of oy spprovad alterate P, shall comtine good cause for muspemsion or
Tevocation of the perating antority of the affected vessel comon asrtier. Yo cperation ahall be coducted Within
the State of California unless a certiffcate of inmurance, surety dond, or spproved Alternste plan of equivalent
grocection hereinabove specified shall be in lect & o {ile with thw Smission.

o Onarprim‘tocammcb;opr—.n:o;.cdwn&mmﬂcﬂlﬁhmﬂthﬂt(ﬁpﬁhmmi\n
cffcer of a corporation, Dy a partwer if a partiership, or by the owning cpemator I an Idividuml) with the

tssion setting forth t?:y passecger scatirg capacity of each type of vessel In caxmwercial operation. At oy time
zhat the pascenger seating cmacity of myy such vessel nmay Y IrcTeascd to & polint vhere the precection then on file as
provided {n pazagrooh 1 of this gewral order is e, & if & ner of vassel {s soquired ard operated, a
npientary alidavit of muz}cr seatlng capacity shall de Hled with Cxxiasion. Prior to the cperation of
added capacity, or & new vessel vith capacity In excess of coverage theretofore on file, the vassel comon carrier
-hgicnmu:»hmm&mizmdmmmwmlyﬁmhmmnuuhnmtmm
zo .

C10) The aff{éavit referrad o in Par (9) shall be on pxper 8 1/2 by 11 Inchex {n size, ad shall de
nbi:xﬂdly in the fors se followm: eh vy

-
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AFFIDAVIT OF VESSEL COMMON CARRIERS

Legal Name of Vessel Common Carrier

Check ( ) individual, { ) partmexship*, ( ) corporation,

( ) other

* List naves of all partners.

Mailing Address

To Public Utilities Commission of
the State of California
License Section, Transportation Division
State Building
Sau Francisco, CA 94102

. This is to certify that the above-named carrier operates the following:

Liat Each Type of Vessel in :
Commercial Operation Passenger Seating Capacity

I hereby certify under pemalty of perjury that the foregoing is true and
correct.

Authorized Representative

Title

Date Signed Placed Signed

(END OF APPENDIX C)
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ORIER 121-3
?ﬁdﬂ General Order 121-A)

PUELIC TTTLITIES COMLISSION OF THE STATE OF CALIFORNIA

RIS REIRING ALL FOR-NTRE VESSEL OPERATCRS SURJECT TO THE PLXLIC UITLITIES COE 10 PROVICE AND THEREAFIER CONIINGE
IN EFFECT ATEQUATE PROTECTION ACAINST LIASILITY DMFOSED BY 1AW [PON SUCH FOR-HIRE VESSEL (PIRATCTRS FOR THE PARENDT

Mopted SEP S “984 . Pfective January 1, 1985 /
COectsion 82 0O 023 , 0Ir 83-08-03.) /

Q) Tvery operator of a “for-hire vesael™, m defined In Section 4561 of the Ablic Trilities Code, ahall provide and
heresfter contimae in £ ect, 3o long as he may be egazed In corductirg for-hire vessel operations, alequate
protection againgz l1edility imposed by lav vpm such cpemator for e o dﬁ; for personal bodly infuries
(Including death resulting therefron) & for demage 0 or dostruction of property, tha property belrg
trmeported by suzh opesator for vy ehipper or cotmipiee, whether the property of one or more than one clalmenz, in
Ot X less tha the soounits set forth In te Solloving schedule:

sFor bodlny njuwrics to

:0r death of PETROOS

:i'nj\::d or uluo

:In &y one accider,
For bedily s{xbdject to a noimm of : For loss or daoege. In

(LRI ER I A I IR IO DY)
LU T Y
i e 2 0
0 oy 99 09 Y ot 2t

Hil N

Xird of Iguipment intaries o 23\50,000 for bodlly : oy one accldent, o @
€ Passerger Seating or death of injuries o or ¢eath  : property of othem @ MOvow for Sigle
{ev) ane Dersan 108 ane pezaon) : (excluwding cxmpo) s Li=it Coverage
. 1« 6 passegens $150.000 $ 600,000 ,$700,000 $ 700,000
T~ 16 - - 700,000 ol 800,000
72 - hnt 800,000 - 900,
D= &S " - 500,000 - 1,000,000
e 9 - - 1.000,000 - 1,100,000
100 or more passengers b 1,100,000 - w200,

{2 The wcoxmt of coverage  be rovided by each operatex all Ye determmined In one of the Hllowing ways:
() Wheze the policy. aTesy doxd or contracs covers Tt than ore vessel, the coverage for all
h\?&:ch ahall be drmarmined by the coverage applicable t© that covered vessel shich has the
T Yequiremenr. '
() Where each vessel s covered Uy a scparate policy, baxd or corZract or by seoarate schedules
each of which {s olicadle o & simgle vessel within a policy, bond or contrast coverirng two
OF TOTe Vessels, then the nininm reqired coversge for each vessel shall be detemined by
it own Individual requirecent.

&) T protection Yerein required shall be provided In one of the follovicg ways:

(o) Dy a certificate, or certificates, of dodly {njuwry Lad{lity {ncwwmoce &od Tty dacage
Inemece, in a Hm wproved by the Caxission, fwred by » oxcprny, or ccmpanles, lcened
wIite such {nruave In the STate of Califoonis, or by voomdditted {omucers subject to Section
1760.5 of the Insurxoe Code.

o) bymorzgﬁu!baﬂ.vrhaﬂn.Wh;mwm.o:ma.ucmdwmu

() 2y a certificate of Lowance Laroed on bebulf of Tloyd's of Lovdon by a mpecial 1loes®
2y mothcrph:ﬂqf (on Bor the DbTte heretnafter required
=y protest T c as herelnafoer -
§§ B a plzy of self-foazance approved as med.
Byacambﬁumdmarmafdrﬁowgmuﬁa-.
be

provided by the nexw set forth In sulrneacagrghs (8), (). (¢), (@), and (f) of
deductdlllity clause xay be {nserted. Wiere 5 prr omihuz, or less, of the risk s wade
e ed. ez nore than 5 per amtn of the risk {x made deductDle,
a (6) of genemal onder shull be reqlred.

&
&mmwmMuhmmhmzmmmm'ummmmnc
ties oxnmce o Tun fron the date the nocice (s atwally recelved at the office of

]
;
)
¢
§

E
;
;
;

(6) When the petection I provided Dy an approved alternate plan or & plan of selfeinmce, or ncludes such an
oproved plet or pls of self-{newrmce vith other metiods, approval of the Coaxlssion (s Tequired. Such approval
ahall de ﬁﬁh%’c%ﬁﬂud?zﬂﬂdhoﬂzeum
Tepect

:
X
N
j
19
4
gF
|
|
5
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. Every Insorance certificate, surety dond or alternate plan of equivalent protection to the public shall comtaln a
provision Tt such oertificate. surety bond or alternate plan of equivalent procection aball recain 1n full force ad
affect until carceled In the mawer provided by Paragrpd (5) of this General Order.

(8) The cancellation of a certificate of insuzance of mrety dond, or the impeirsent or destruction of &vy secTity or

“the ccelstion or tervination of avy approved alternate plan, shall corstitite goof cause for the Camission t oeane
the forehire vessel oherator to cease £ dealat fram conducting all operations subject to the Camnission'

{ction. o opeTation shall be conducted within the Stsce of Californle wnless a carrificste of Inswrance, sXely

. or mproved alterrate plan of equivalent protection terelnadbove specified, shall Mw In affact &l oo f£ile with
the Corzission.

(9) Xach for-hire vessel operstor sufect to the Jurladiction of this Commlssion shall file an affidavit (signed by an

execuzive officer of a ation, by & pertner If & partwrship, o by the ownirg operator {f an individual) with the
Cocxzission srcting forth paiserger seating capacity of each type z vessel In caoercial cperation. Az n?sy tine
That the passenger seatirg capacity of any such vessel may be IncTeased © & pofne where the procection then oo £ile az
peovided In ;nr?aph V1 of chis grrwral order L fnalequate, & 1 & nev of vessel {8 xcQirel ard operatal, a
ropleventasy allidavit of passerger seatirg capectty shall de filed with Camrission. Prior to the operation of
aided capacity, O a new veswel with exacicy in excess of coversge theretofore an Hle, the for-hire vessel cperator

shall cause 10 be filad evidence of additional coverage muffictet to cxply vith the miniow linits eretofore set

(41%)) med'ﬁd-vitu!mdminhracupb(”dnnkmmrl1/2by11N\uincut.nﬂnhnlhiﬁb.ﬁ ‘
adstantially as followe:
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AFFIDAVIT OF FOR-HEIRE VESSEL OPERATORS

Legal Nawe of For-Eire Vessel Operator

Check ( ) individual, ( ) partpership*, ( ) corporationm,
({ ) other

* List names of all partvers.

Mailing Address

To Public Utilities Commission of
the State of Califormia
License Section, Tramsportation Division
State Building
San Frauncisco, CA 94102

. This is to certify that the above-named carrier operates the following:

List Each Type of Vessel in
Commercial Operation Passenger Sesting Capacity

I hereby certify under penalty of perjury that the foregoing is true and
correct.

Authorized Signature

Title

Date Signed Placed Signed

(END OF APPENDIX D)
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(Supersedes General Order 120-C)
. RUXLIC UTILITIES COMISSION OF DE STATE OF CALIFCRNIA

RULES RELIRING ALL COMMERCIAL AR OPLRATCRS AND PASSENCER AXR CARKIERS SURJECY TO THE RURLIC UTILITIES CDOE
TO PROVIIE AND DHEREAFTER QONTINVE IN EFFECT ADEQUACT PROTECTION ACAINST LIARILITY DMUOSED BY AL UZON SUQH CPERAICRS
FOR THE PAYENT OF DAMACES FOR PERSCRAL BOOILY w%wzmmmmfmmmmm

MNoxed SEP 6 1984 . Mfecrive Januarv 1, 1985, | /
Cecinton S& 9 C28& orr 83-08-03). v

1. Dvery commercdal alr opemator ard passenger air caxrier ¥ a3 defined In Sections 2741 and 5500 of the Pudlic
Trilities Code shall provide, oo thereafzer contlimue In «Lfect o log as mxh opermator concimves to e his

services for campenaation, adequate protection agalinmeT Lledility Lrposed by law upon such operator for the payment

o dcages for pemonal bodily Inturies, Including death mu!ti.wrdm. xd for damage to or deatruction of

PropeIty a5 a result of an acclident, mudject, however, t© the Dollowirg zinion liztoe:

CA) Alrcrals with Passenger Seatling Coasity, 1 to 20 petwors.

1. Alrcraft Passerger Zodly Infizy & Dewth Liab(lity - a miniouws Sr one passenger scat of at
Jeast $150.000 & a pinimm for each accldent In arvy one alreraft of at Tut o oont el
™ the total produced dy multinlying $150,000 by the nxder of passcrger seats In the alreralt,

2. Bodily Infizy ad Death Liad{ilvy (excluding petacrs adoard alreraft) - a mintmo of $150,000
for e peratn In o accident, &5 & Diniom of $500,000 for each acclident.

3. Property Dazage Lisdilizy - a olainx of $100,000 Sor exch accident.

Alreraft with Passcrger Scating Capacity, 21 or nore persoos.
1. Alreraft Pazseger Bodily Injury £ Death 1Aadility = » aini=mo for one m::-g r veat of
Leazt $150.00C an!? & minixe for eath accider In oy one alrerafs of at & &EOUTT
0 the ©al produced by multiplying $150.000 by the nxber of passerger seats In the alrerxft.
2. B3o¢lly Injzy axd Death Liabllicy (exluvding perscms sdoatd alrcralt) « a niniow of $150,000
for e peoeon {0 one sccident, £ a pinfoxr of $1,000,000 or exch accldent.
.’ 3. Propesty Dasge Liadbility = a ninizo af §500,000 for each accldenc,

Definitions of the words “passerger” & “seal”.
1. “Passcrnger” pearx sy peTuon, other thay o anployvee of the cooercial alr tor or
passengeT alr ourtier procecred by Worker's Coopengation Inswreoe, aboand alraelt
. vhar the coxercial alr opesator or pesserger alx carrier owver a4 Azy {mpoeed by law.
2. "Seat” merm the spce provided saard the atrerxfs o be ressdonadly ocanidd by coe
DAL BCTgEET.

) -.Ai:ccft Traosporting Trelght exclueively having & gross weight of 20,000 poaxis or less.
1. By lﬂg.z:y axd Doath Liadbilivy (exziudi ni.?m crew sdoard alreraft) - a winfom of
$150,000 Zor one pereon In one accldcet, a ninima of $500,000 for each accldent.

2. Pro Damage L{ability (excluding Trefght aboaxd alrcraft) = a minimm of $100,000 for
each accldent.

(B Alralt Trousporting Freight exclusively havicg a goes weight o over 20,000 pords.
1. xodﬂ&g.ngzy and Death Liabiliey (exsl nt;,‘\c crar édoad alireraft) - & winlox of
$130. T ot pesaon In ohe acciden, aalnioe of $1,000,000 for exh acclden,
2. mm;euémq (oxclidig frelght adoard afrcraft) - a ninfoo of $500,000 for
acldent.

2. The ot of covenxge ™ de provided by axcd comerclial alr cpevator axf pessesger alr carrier shall be
detemined 15 e of the following uaye:

A Wen the policy. sxety dord or contract covers all of the alrcreft cperated by the ccooerelal alr
OPETATNT OF parseper alr carrier, the coverage for all alrerafr shall be Stemzined Dy the
coverege cedle o e alrerall daving the greatest maserger seatig crpacity.

(3) Wn each aircraft 1s cowzad by a sepaate pollecy, bond or contract, or by sepacate schedules
each of which 1z splicdle o & single alrcraft within a policy, bod or cotract covering two o
vore afreraft, then the rinfan requrired comsege for each alraait shall be deteminad by its o
fwi{vidual TeQuirenert.

‘.‘L classes of Tederally autdorized or exempted alr casriers are no longer subject to state
epulation. Pederal Aviatlon Act, 49 D.5.C. 1305€a); Kuches Air Corp., et.®l, vs. Public
Tril4tles CormZssion, et al., 643 P2 1334 (9th Cir. 1305.7.
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(C) When the poliCy. surety bord or contract procured by the camvercial air operator or passenger &lr
carrier iz of a sirgle 4 . uch policy., surety dbax or contract shall be acoepreble
the Comzizalion provided sirgle linit of the policy, mr:zhrdcr contract 1s at
least sgual t the woTa) Muu&mgmcw herein for separate
limit policies, mxety bonds .

(D) Coverage hevein ahall de deeoed mufficient as to exch afrersft ated cormercially vhen the
niniop reui~eerts 1 haew been met and filed with the Caxiesion and

PeTIrS T sepasataly e e acoe alrcraft; dowever.
raors Who are camercial alr operators OT passenger alr
aaDe policy of Ireurance, RTety bord Or COtract.

(E) whe the actual 1indte of insrance, mxety bord Or contract indenity exceed the Einimu OUKs
set forth in paragraph 1 hereln, the caroercial alr opeTator or passeTger air oarrier filirg
evidexce of Insurance & hereinafter provided pey Teport only aald minimum coverage and deed Dot
wprcily the mownts of Lswrae, dond or aontrect Ldemity In excass of said minimam

Teguireencs.

3 mmn%hm:ﬂ:dﬂhmd&mu_dﬂrbm‘m:
a . or policies, of pblic Iiad: Innzeoe ol {reurance Lazrued
w :’,’. wmlicy - orpcmp-m-. mvﬂa mach imrmwm Sm Californis.
() ¥ & original bomd or bomds {ssuel by & murety capanry, or companies, licensad to write
surety baxxds in the State of Californis.
©) 2y a plan of self=lrurrance mpproved as herelnafter Tequired.
(D) 27 apolicy, or plicies of public Mability {newreor &axd property drmage frwurance wWritten
by nonadeitted (nevmers, sublect, however, To Section 1760.5 of the Inswance Code of the
D by o it crotection for the blte aproved as herelnafter reqiized
=y TP yrot < as car .
{F) 2y a cadination of two or nore of the foregoirg tethods.

&. Then procection i o de provided by the pexs set forth iIn submragrmphs (A, (B), D). (B). = {F) of
pn:ag:-:gs‘.ih-::co.‘.'. a Mm:tbmﬁ clxase nxy be {nserted. Where S per cennum, or less, of the risk is uade
deductidle, Do special sproval 2 e raquired. Where more Thn 5 per oceinm of the ik Is made deductidle.
special Lproval uwder paragrch 6 of this general order shall de required,

5. The potxtion povided derander shall Tot de cvcelidle oo less Pun thirty days® written nocice to the

Public iilivies Caxrizsion. such nocior @ cxmee t© T frar the dace the notice s actually received at the office
of the Cexission.

.Mﬁrmcﬂmﬁmm&dbynwaddtmup:mmnﬂzxdulf-i.wm.crkﬂudu nxh an

olen or plon of self-innzace vith ocher oethods, mproval of the Carizsim (s required. Such proval
1 be Tetuestad by a formal lication In accordance with O Cocission's Rules of Practice & Prooedize aettivg
Sorth all the facts which shall be requirad by the Comlzsion with respect theretd.

7. \t;mp:ctc:tiun terander, as st forth {n paragmoh 3, is ovided Yy & policy, or policles, of Immumance. o
Yy bords, evidence thezeof shall de f{led with the Public Drilities Coxlssion by the cotrercisl air operator or
seTgeT afv earrier, innmaoee camaty, CF RUTety SEpETy an O prior o camencing operations In one or more of the
LIOWLTg TIMTE:
w:tbymodkﬂmcqhaﬂ-
3) M acert zuu.ormHiM.ndmb’.ﬂ!:wbme byﬁrmh 1on, o
. OT T DEDAZELE a gron
in case of & ronadxitted company by the broker

B. The dardds or certificates above referted to, shall evidexe that the covensge shall oply © oy od Al)
eerclal flights operated by the {nmred, Lrrerpective of whether the alreraft {molved in the Mabilicy {newred

aze specifically deacrled In the policy (urless the policy or polictes are wriltm on & sirgle specific alrerafc).
ax sall noc de sudlect to £y exclusion by virrue of violatiorns by sald eoroercial air cperator or pessenger air
u:rzeroftx 1icadle provision of the Federal Aviation Act of 1958, as soeded, or of &y rule, reglation, order
o other leg Iyz'qmdrqmmwuamwmhdudmmm“c&vnmzu

9. Pvery {nurace certificate, surety bord or altermate plan of squivalent procection to the public shull cocain a
provisim that such certificate, surety ool or altermate plan of agquivalet protection shall recaln in full force
o effect uncl) exceled In the namer provided by Paragred 5 of this Ceoeral Ocder.

0. Dwe cancallacion of & certitimate of Lonrmoe o sumety bond or the excellation or temzination of &y approved
alternate plas, or the foalrnent or destruction of ay seaxity, or the cancellation or temzination of 4y agZeedet
of indmnity, or the alteration (withot ﬁn:obumx.}t:a::usxm axlorization) of &y ageet of ty. shall
comtinrte od ceape for the Cxcission o order Cw alfected commercial air operator Or Jmaserger alr carrier
WIS R 2=l fron conducting all operatioms subject t the Camission's jurisdiction. No operation ahall be
caducted In the State of Californis wless a certificate of {reurance, mrety bord, spproved alternate plan of
eqndvalert protection, or the other securities or agreences of Indenity bereinsbove specified, shall de in effect and

amum:hm




DI 83=08-03 APPENDIX E
. Page 3

.1. On’cr prior t camencirg operations, each cammercial alr operatwor and passenger air carrier shall file an
afficavit, (sipnad by &7 aecitive officer of a corporation, by a partner if ‘é‘ . or by the ounirg cperamr
1 o Idividual) vith the Comission setting forth the passenger seating capacity and groms weight carryirg capacity
of each type of alrcraft in caowercial operation. AL arry time that the passerger mrating capu:i?atp:ﬂl weight
wmnzmd:nyhmfudtonpotmmmwocmtmthmm ile s povided {n

4 nes type of aircraft {s acquired ard operatad, a
Fos weight carrying capecity shall de £1led wich the
or new alrcraft with capacity {n excess of coverage Cwretofore
mﬁh.mcmddnkm;mwwmaunm«mmmhfﬂdmdm:mdmm
suificient t comply wvith the ainimx Jixszs tetetofore aet forch,

12. The affidavit relerrad o in Paragraph T #2122 e on pcer B 1/2 by 17 inches In size, and shall be in fom
sdszetially as follows:
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AFFIDAVIT OF STATE REGULATED COMMERCIAL
AIR OPERATORS AND PASSENGER AIR CARRIERS

Legal Nawe of QOperator or Carrier

Check ( ) individual, ( ) partmership¥, ( ) corporation,
) other

* List names of all partners.

Mailing Address

To Public Utilities Commission of
the State of Califormia
License Section, Tramsportation Division
State Building
San Francisco, CA 94102

This s to certify that the above-named carrier operates the f£ollowing:

List Each Type of Airceraft Passenger Seating Gross Weight
In Commercial Operation Capacity Carrying Capacity

1 hereby certify under penalty of perjury that the foregoing is true amd
correct. ‘

Authorized Representative

Title

Date Signed Placed Signed

(END OF APPENDIX E)
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PURLIC TIILITIES (COMISSION OF DY STATE OF CALTICRNIA

. RULES AVD RECULATIONS REQUTRONG ALL HIGIAY CARRIERS, FREIGE PORMAKERS WHIGH OPERATE MOUTCR vEMICESY,
MUSDIOLD COO0S CARRIERS AND MoOHRY CARRCERS ENGATED IN INJERSTATE R FOREION TRASPORTATION OF PROFERGY FOR
COPEEATION WHIOH ARE DXEPT FROM RECULATION BY DIE DNIERSTATE COMMERCE COMISSION, TO PROVIIE AND DIEREAFIER

CONTENCE IN EFFECT ADEQATE PROTECTION ACADNST LIABILITY DHOSED BY TAW URON SUCH CARKCERS TOR THE PAYNT
: OF DAVASES FOR PERSONAL BODTIY DRIURIES
(DNCUDDG EASY RESILTING DERFRY) AD DWASE 10 (R IESTRICTION OF FROPERTY.

Mopced SEP 6 1984 » Xffecrive Januarv 1, 198S. /
Ouciston__ B4 029 (GRS 0Ir_83-08-03.) . /

(1) Dvery highay cxcrier. {(except Wy caxmon cazziers of petrolam profucts in Molk In tank vehicles, tak
truck carriers and vacun truck carriess, when TEWporTing pexoles &d/or petrolewn produces, Includitg waste
peTrolen ol perolexs products). frelght fonvarder WAIch cperates notor vehicles, and houwse'nld goods Carrier as
defined In the Audlic Drilicles Code. X every highway oarrier engaged In interstate or forelgn Trasportation of
property (except petroleax and/or laxs producte including wmate petrolear ard petrolem products, In bulk in tank
vehicles) for cxpensation In or tiraxh California vhilch I exept from regulation by the Intesstate Comerce
Couiasion, shall provide ax! thereafter corcime In £fect 80 lorg az they £y de engaged in corducting such
cpezations, adequate protection againwt Mability izposed by law woom such cartiers for the paynert of es for
peracnal bodily infuTies (Including death resulring therelram) in the sourr of not less thin two Mundred fifty
thousasd dollazs (5250.000) on accont of dadlly Infwries o, or death of, One person; and ;to:c:tim;&n!mt total
LUadility of such carriers oo acomrrt of dodily Infies 1o, Or death of mire than one perxn &5 a Tesult o any one
ccddcn:.bu:r.bgectm axve lizization for each person, In the xownt of it less tha fHve huodred thousand
dollxrs (SSOO;wO axd rotection In the mmm f poC less dmv e andred thousand dollars ($100,000) for one for
acclier: raulting {n demage © or derTructior Propety other than property befrg traxported by such aarrier
=y shipper or c;gsipee. whether roperTy of one oF wote thih one clalmant; or a comdined girgle it In the
ooms of oot less thum $600,000 oo accoxrt of bodily {nfizies to, or death of, one Or ZOTE Jeraors £X/or dcage t OT
destmuction of property other thim property beirg tramsported by ruch corier for &y ahipper or comsigiee whether the
FEoperty of one or ore than one claizmt in &y one accldent.

(2) Yvesy highnhay comom carwier of petrolan produets In Bulk {n tmk vehicles, tank truck carrier and vacuum

arrier, vhen twamspotting peirolexs &d/or perwolens products, Including wvaste petrolewm &Y petroleun produacts,
ax every highhvay carrier egaged in Inverstate or forelgn trawportation of petrolan snd/or petrolex poducts,
including waste peroleax o peirolens products, In bulk In tark vehicles for compemsation in or Brough Califomia
wilch O exeopr o repulation by the Interstate Cocmerce Cooclfeslon, shall provide axd therealter comtinue in effect,
80 lomg as they may Ye egaged In conducting much operations, acdequate protection agalinet ULadbilivy Lposed by law vpon
such carriers for the payoer: of dmages for persral Bodily in;urlcs (inc2udirg death Tesulting therefranm) in the
oont of not less tha fve huodted Chousand dollazs ($500,000) on acconmt of bodily Injurles ™, or death of, ome
perascn; and protection agalmst a toral liabiliry of such catriens oo accourt of bodily (nduries w, Or death of more
thas one peTaon &5 & result of &y e accidas, T mdiect o v Moe lnitation for each persen, Iin the ont of
0ot less than one nillion dollars ($7.000,000); ax proteczion in & acoart of not less thay two hndred thousand
dollarz (5200,000) for one accident resulting In Cmage o or daatruction t property other thim property delrg
tracaported by such cartier for oy shiprer or comsigniee, whether the pr of one or more than one claloent; or &
cadined single Linit in the aoount of not less Thn $1,200,000 on accont of dxdily injwies ™, or death of, one or
more peTscrs and/or dacage to or destruction &f property other thum property belrg transyorted by sush asrrier Hr any
ahiprer or consignee whether the property of e or more tham coe aloet In &y one accldent.

() The protection required wder Sections (1) aad (2) herect shall be evidenced by the deposit vith the Public
Tellitles Coomizsion, covering exch wehicle used or to b wed In corducting the service perfommed by each such
carrier, frelght fonarder which operazes molor wehicles, asxd houselold carcler, a Coxdesion-astorized
cecziffcate of pdlic UMabllity & operty damage fnsuracce, Sarxed by a cxpacry Ueewed  weite such mwaoce
10 the State of Califomnia, or by nrad-ftved Incurery wldject to Sectfon 1763 of the Insuwrance Code, or of a original
b of a ATety comany Licenad t write wxterty bords In e State of Californda.

(%) The procectitn required wnder Sectlome ) and (2) ezec? Yy highway carrier engaged in Intezstate or

forelgn trce ticn of properTy im or Suough Califernis wo {a exet oo regulations by the Intesstate Coverce
Coominsion, LE.R eviSenoed by the £ilirg and acceptance of a Cocltasion axhorized cer:?ﬂu:e of imsurance or
ety dord, or Qualification as a self-Inrurer aa nay be ahorized.

35) A certifiaate of {nmrmce, or surety bord, evidencing such protecsion, ahall not e coceldle on less than
* written notice o the Public Drilitfes Corrmizsion, such notice to oxmence © T oo the date
Ived at the cffioe of the Caxission.

by federally authorized
Pederal Aviation Act, 49 U.S.A., Sections
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(6) Any highusy carrier. freight foruarder or househoid goods carTier desiring to Surnish endwvalent procection

The pudlic by means ocher than those prescribed in the foregolng sections. whether as a self-{rsurer or cthervise,
‘:ﬁmzpummmm:ymdonmumu mmmwm«rzmmmmuu':.

) Dvery innzrance certificate, surety bond or equivalenmt protection to the public shall contain a provision
chat such aertificate, suwesy bo? or eguivalent protection ahall remain In Al force and Lfect Wil cancaled in the
mcmer provided by Section (5) of this Caneral Order.

) cancellation of an Insurance certificate Or AaTeTy bord. or the aancellation of eudvalent protection
mrhorized by this Carission, the operative mzhority of «vy highway carrier, freight forvarder mdject to this order
or household s catrier ahall stand suspended imediately wWon the ffective date of such cancellation. T
regiszrarion ued by this Comission to every highuay carrier emgaged In Intentate or Horelg transioration of
peopeszy in or through California wo is exempt fraw reglation by the Interstate Cocperce Comcission shall st

nupended impediately vpon the effective date of cnceliation, of &y inswrance certificate, suety bond or equivalent
pocection.

(9) The suspensior of the operative arthoTity of &y highary comoon aarrier, ocment carzier or freight formsder
TIIUETS TO Section (8] hereo? shall suspend alao tariff £Qings of wuch cxrier. Spemsion supplenents ©0 Tariffy o0
suspended xve mcﬁrcquird o shall ot be filed. -

Q10) No carrier fuxll ergage in &y opemation on &7y pblic highay in this State Aring the nupension of {ts
opezazive azlority or mupension of {15 registralion.

Q1) The opetative right or Tights held dr &y Nighway cooon aarrier, cement arvier or Selght Horwacder shall
be sublect to revocation In the nrmer provided by Section 1070 of the Public Urilities Code whenever the Ciulevive
Tight of such carrier has bren muspended wder the provisions of this Ceneral Order.

(12) Yo highay cooxon woTier, ceomt axrier or frelght fonwmnder vhose operative rights huve been sussended
wder the provisions of Section (8) of this Ceveral Order shall resuoe operations wnlens &Y wntil such carrier shall
heve filed oo {nsurance ceriificate, sumely boxd or equivalent protection in effect at the tive and WNich oeers the
stedards set forth {n thiz Ceneral Onder. DThw operative rights o sath cooplying cacriess ahall de relistated &ram
supension wpon the Hlig of & Insmence certificate, mrety dond 0T equivalent procection.




