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Decision S4 09 094 SE? 19 1984 
BEFORE THE PUELIC UTILITIES COMrUSSION OF THE STATE OF CALIFORNIA 

In the r~t~r of the Application o~ 1 
Mobilephone Corporation~ a Cali~ornia 
corporation p ~or a Cer~ificate of 
Public Convenience and Necessity to )) 
Construct and Operate Radiotelephone 
Facilities in and around Eureka p ) 

Calitornia. ~ 

o PIN ION - ..... _----

Application 84-07-0;0 
(Filed July 10~ 1984) 

Applicant Mobilephone Corporation, a California 
corporation, requests a certificate of public convenience and 
necessity to construct and operate a public utility two-way 
radiotelephone system to serve an area in and around Eureka. The 
application shows that a copy of the application was served on 
HumbOldt County, the cities o~ Eureka~ Arcata p and Blue Lake, and on 
Cal-Auto~one, Pacific TeleSiS, Citizens Utilities Company, 
Continental Telephone Companyp and James N. Eoff. Notice of the 
tiling o~ the application appeared in the Commission'S Daily Calendar 
of July 1;p 1984. No protests to the application have been 
received. Applicant has the requisite Federal Communications 
COmQission (FCC) construction permit. 

Applicant is a corporation newly formed tor the purpose, 
among other things, of providing public utility radiotelephone 
service to Eureka. As of June 29, 1984, applicant had assets of 
$15,000, no liabilities, and a net worth of $15,000. The two 
principal holders of the stock ~f applic~~t claim to have extensive 
backgrounds in radiotelecommunications. One of the principals 
managed a radiotelephone public utility in the Redding area tor 11 
years and owns a two-way radiotelephone sales and service company. 
The other principal has had over a decade o! experienee with 
commercial ra.dio and electroniCS, including the sales, engineering • 

• and installation ot two-way radiotelephone systems. 

- 1 -



• 

• 

• 

A.84-07-030 ALJ/jc 

Applic~~t intends to establish a base station on Fickle 
Rill Road i~ Eureka at the site o! an existing PM radio station 
transmitting tower which has been used since 1976. Its proposed 
service ar~ lies within a line starting on the PaCific Coast west of 
Loleta. thence east 26 miles, thence north 26 miles, thence west 28 
miles to the vicinity o~ Trinidad, thence south along the Pacific 
Coast to the point o! beginning. Applicant proposes to offer an 
unlimited call rate of S35 per month. 

The cost to construct and install the system is estimated 
by applicant to be $24,620, to be ~inanced with a note o! $6,000 to 
General Blec~ric Company for the cost of the transmitters ~~d a note 
of $18,000 to the Eank of America. 

Applicant estimates that by the end of the first eleven 
months of operation, the system should become profitable and by the 
end of the ~irst twenty months of operation, the operation should 
have recovered all interim losses accumulated since the start of the 
operation. 

Applicant conducted a survey in the area to be served and 
determined to its own satisfaction that a need exists ~or its 
service. While the area to be served has for many years experienced 
a very low growth rate, employment in service industries, which form 
the prima~ market for radiotelephone serVice, is growing at an 
annual rate of' 8.8~. !n th~ courSe of its survey of prospective 
subscribers, applicant se~red applications tor service for 50 units • 
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Pindine o:! Pact 
1. Applicant requests a certi~icate to construct and ope~ate a 

public utility two-way radiotelephone system to serve an area in and 
around Eur~a .. 

2. Applic~~t possesses the necessary PCC construction. permit .. 
;. Applicant is a corporation newly ~ormed tor the purpose o~ 

providing the service !or which authorization is herein requested. 
4. As o~ June 29, '984, applicant had a net worth of $15,000. 
5. The two principal owne~s o~ applicant have had extensive 

experience in radioteleco~unications. 
6. The proposed base station will be established at the site 

of an existing PM radio station transmitting tower .. 
7. The cost to construct ~~d install the system is $24,620, to· 

be fina.~ced by a note to General Electric Company tor the cost ot the 
transmitters and a note of $18,000 to the Bank of ~erica. 

8. Applic~~t estimates that by the end of the first eleven 
months of operation, the system should become profitable and by the 
end of the first twenty months of operation, the operation should 
have recovered all interim losses accumulated Since the start of the 
operation. 

9- Applicant conducted a survey which showed a public need for 
the proposed service. 

10. The operation is technically feasible. 
11. The operation is economically feasible. 
12. Public convenience and necessity require the issuance of 

the requested certificate. 
13. It can be seen with certainty that there is no possibility 

that the activity in question may have a significant effect. on the 
environtlent. 

14. A public hearing is not necessa:j • 
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Conclusion of Law 
The applica~ion should be granted. 
Only the amount paid ~o the State for operative ri~t$ may 

be used in :ate !i~ng. Xhe State may gra.."lt any number of rights and 
~y cancel or modify the :conopo1y !eatu:-e of these rights at any 

time. 

o R D E R 

IT !S ORDERED that: 
1. A certificate of public convenience and necessity is 

granted to Mobilephone Corporation (applicant), a California 
corporation" ior the construction al'ld ope'ration of a publie ut.ili ty 
two-wa:y radiotelephone system with a base station located at 6540 
Pickle Rill Road" Eureka (Lat. 40· 49' 32" N, Long. 124- 0' 5" w.) 
with a service area as shown for that Site on the :cap in Exhibit 1 to 
Application (A.) 84-07-030. 

2. Within 30 days a!te:- this order is effective" applicant 
shall file a w:-itten acceptance of the c'ertificate granted in this 
proceeding. 

3· Applican~ is authorized ~o tile, atter the effective date 
0: this order and in compliance wi~h Ordering Paragraph ;, tari~ts 
applicable to the service authorized con~aining rates, rules, and 
charges otherwise applicable to its radiotelephone services. The 
offerings, rates, and charges shall be the same as represented in the 
application. This filing shall co::ply with General Order 96-A. The 
tariffs shall beco:ce ef!ec~ive on not less than 10 days' notice. 

4. Applicant shall tile, atter the effective date of this 
order and co:cpliance with Ordering Paragraph 3, as part ot its 
individual tariff, an engineered service area :cap drawn in conformity 
with the proVisions o! the Federal Co~unications Commission Rule 
22.504, co:c:c~nly known as the WCarey Report~, consistent with 
Exhibit 1 to A.84-07-030 • 
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5. Applicant shall notify this Commission, in writing, of the 
date service is first rendered to public under the rates, rules, and 
charges authorized within five days after service begins. 

6. -~plicant shall keep its books and records in accordance 
with the Unifo::-m System o~ Accounts for Radiotelephone~ Utilities, 
prescribed by this Co~ssion. 

7. Applicant shall file an annual report, in compliance With 
General Orde::- 104-A, on a calendar-year basis using CPUC Annual 
Report For~ L and prepared in accordance With the instructions 
included in that form. 

S. The certificate gr~~ted and the authority to render service 
under rates, rules, and charges authorized will expire i~ not 
exercised withi~ 12 months a~ter the ettective date of this order. 

9. The application is granted as set forth above. 
This order becomes effective 30 days from today. 
Dated SE? 19 1984 , at San FranCiSCO, California • 

COc:::lissio:lcr William '1'. Ba.;l,ey 
be!1:g nececs3.ri::'y o'1'Oso%:':, did. 
no~ par~icipa~e. 
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VICTOR CA:LVO 
PRISCILLA. c. CREW 
DONA.IJ) VIAL 

Co=:u,:;s.!o:c.ers· 


