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EC/CFF/AV/WPSC 

Decision $4 09 035 SE? 19 1984 
BEFORE !HE PUBLIC UTILITIES COMMISSION or !HE STATE OF CALIFORNIA 

In the ma~~er of the Application ) 
of California ~ater Service Company) 
to modify Ordering Paragraph 1 of ) 
Decision 93847 to increase the ) 
number of shares and to extend the ) 
issuance date of the common shares.) 

----------------------------) 

Application 84-07-039 
(Filed July 12. 1984) 

o PIN ION ..... - .... _-_ ... 

In Decision (D.) 93847 dated December 15. 1981 in 

Application (A.) 61002, California Water Service Company (Cal Water) 

was authorized, under its Dividend Reinvestment Plan (Plan), to 

issue on or before December 31,1985, up to 150,000 shares of Cal 

Water's Common Stock, $12.50 par value per share. 

In this application,. Cal Water requests a modification of 

Ordering Paragraph 1 of 0.93847. cal Water requests authority to 

split the shares of its common stock which are authorized but 

unissued under the Plan. AlsO,. Cal ~ater requests authoriey to 

extend to December 31,. 1987. the time in which it may issue the 

common stock under the Plan. 

Summary of Decision 

This decision grants Cal Water the authority requested in 

its application • 
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Notice of the filing of the application appeared on ~he 

Commission's Daily Calendar of July 18 •. 1984. No protests have 

been received. 

Background 

On April 17. 1984. under authl::>rity granted by D.84-03-013. 

Cal Water's issued and outstanding shares of its Common Stock. 

$12.50 par value per share. were split so that each issued and 

outstanding share was changed into two shares of Common Stock. 

$6.25 par value per share. D.93847 should now be modified so as to 

• increase the number of common shares which Cal Water is authorized 

to issue under the Plan. thereby reflecting the two-for-one stock 

split. 

• 

The application indicates ~at prior ~o the stock split. 

authorized by D.84-03-013, Cal Water issued 28,837 shares of its 

Common Stock. $ 12.50 par value per share. under the Plan and 

D.93847. There remains to be issued under the Plan 121.163 . common 

shares. The number of these authorized but unissued common shares 

as of the date of the stock split should be increased to 242.326. 

thereby reflecting the two-for-one stock split. Also. ~e 

application indicates that after the stock split authorized by 

D.84-03-013, 6.748 shares of Common Stock. $6.2$ par value per 

share. have been issued by Cal Water under the Plan • 
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Cal ~ater expects to continue its Plan in existence 

indefinitely. Based on present stockholder participation in the 

Plan. the shares reserved for issuance under the Plan should last 

through 1987. 

!he Commission's Evaluation and Compliance Division has 

reviewed Cal ~ater's application and has concluded that the 

utility's request is reasonable and should be granted. 

Findings of Fact 

1. Cal Water, a California corporation, operates as a public 

• utility under the jurisdiction of this Commission. 

2. The proposed issuance of up to 242,326 shares of Cal 

Yater's Common Stock, $6.25 par value per share, to those Cal Water 

common stockholders who elect to receive common stock dividends in 

lieu of cash dividends under the Plan, would be for proper purposes 

• 

, 

and ~uld not be adverse to the public interest. 

3. !here is no known opposition and no reason to delay 

granting the authority requested. 

Conclusion of Law 

1. A public hearing is not necessary. 

2. The application should be granted to the extent set forth 

in the order which follows • 
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'!he proposed security issue is for lawful purposes., and 

the money. proper~y or labor ~o be ob~ained is required for ~hese 

purposes. Proceeds from the security issue may not be charged to 

operating expenses ~'r income. 

In issuing our order, we place Cal Water and its 

stockholders on notice that the number of shares outstanding, the 

total par value of :he shares, and the dividends paid do not 

determine allowable return on plant investm.~t. This authorization 

is not a finding of the value of cal Water's stock or property, nor 

does it indicate the amounts to be included in ratesetting 

proceedings. 

!he following order should be effective on the date of 

issuance to enable Cal ~ater to proceed expedi~iously. 

ORDER ... -.. .... --
IT IS ORDERED that: 

,. Ordering Paragraph 1 of D.93847 in A.61002 is modified as 

follows: On or after January 1p 1982 and on or before April 16, 

1984. california Water Service Company (Cal Water) may issue up to 

28 .. 837 shares of its au~horized but unissued Common Stock, $12.50 

par value per share, under cal Water's Dividend Reinvestment Plan. 

Also, on or af~er April 17.1984 and on or before December 31,1987, 

Cal Water may issue up to 242.326 shares of its authorized but 

unissued Common Stock" $e;.25 par value per share. under Cal Water's 

Dividend 'Reinvestment Plan. 
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2. In all oeher respec~s~ D.93847 dated December '5~ 1981 in 

. A.61002 remains in full force and effeee. 

3. Ihis peti~ion for modification is granted as set forth 

above. 

This order is effective today_ 

Daeed ___ SE_?_~_9_1_9_84 __ ~ at San Francisco. California. 

Co::nci~::iono::- W!lli3Z T. Bagle:r 
belez ~~~c~sar1ly a~sc=t. did 
not ~tiei~~to. 

V!~R CA:LVO 
PRISCILLA C. Gm:R 
DONALD VIAL 

Cot::l!:S.1o::o!'t: 


