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EEFORE TEZ PUBL!C UTILITIES COKMISSION OF TEE STATE OF CAL!FORNIA 

I~ the Matter o~ N1ER!C~~ TELE?EO~~ ) 
EXCHANGE, A Joir..t Ver..ture Ap?licatio~ ) 
for Authority to Trar..sfer Certificate ) 
of ?ublic Cor..ver..ie~ce 3.!'.e !~ ecessi ty. ~ 

OPINION -------

Applicatio~ 84-08-071 
(Filed August 20, 1984) 

3y this app1icatior.. Americar.. Telepho~e Exchar.ge (Americar..), 
a joint venture, ane A~erican Telepnor..e Exchange, Inc. (ATEI), a 
Nevaea corporation, request authority to trar..sfer the certificate of 
public convenience ane necessity (CPCN) of America:. Telepho~e 
Exchar..ge to ATE!. A=ericar.. was gra~tee authority to provide 
ir..trastate i~terLATA teleco~ur..icatio:. service by Decisio~ CD.) 84-01-

037 datee J~ua~ 5, ~984. 
!r.. support o~ the request to authorize the trar..s~er, the 

applicatior.. states that A:ericar.. is a joir..t venture createe and 
orgar..ized ur..der the laws of the State oi Nevada. The partr..ers in the 
joir..t ver..ture are ATE!, a:.d Telehydro Associates (Telehydro), a 
limited partnership whose sole asset is its interest ir.. AQerica: •• 
The =ajority shareholder in ATE! is Gary Gugino, a U~ited Statee 
(uS) citizer.. and resident of Nevada. The general ?art~er of 
Telehydro is Ryte1, !nc., a Nevada corporatio~. All li:ited part~ers 
it. Telehydro are US citize~s. E~el's shareholders, Gorder.. E. 
Beckstead, David Cooper, Robert Nor:an, and Robert Jerovec, are all 
US ci tizer.s. 

With approval of the tra~sfer o~ the CPCN, ATE!, !~C. ar.d 
Eytel will be :erged i~to ATE! and ATEI will acquire the assets o~ 
Telehydro. A~ter the :erger ~d acquisitior.., the o~ership interest 
i~ ATE! will oe subst~tially the sa:e as the prese~t ownership 
i~terest i~ A:ericar... ATE! proposes to do business as k:ericar~ 
Telephone 3xchange • 
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The application states that the corporate structure is to 
facilitate the private placement of secu.rities in the event it is 
necessary to increase fu.tu.re capitalization. 

The combined condensed fin~cial statements ot ATEI and 
Americ~ attached to the application shows total assets as of May ;1 , 
1984 of $3,815,;10, liabilities of $;,418,0;6, and capital of 
$;97,274. There is no ~ticipated change in rates, service, or 
equ.ipment with consummation of the proposed merger and acquisition. 

The application appeared in the Commission's Daily Calendar 
of August 23, 1984. No yrotests to the application have been 
received. 
Findings of Pact 

1. A=eric~, a jOint venture of ATEI and Telehydro, a limited 
partnership, seeks to tr~ster Americ~'s C?CN, which authorizes the 
operation as a reseller of telecommunication service, to ATEI. 

2. The general partner of Telehydro is Eytel, Inc., a Nevada 
• corporation. Telehydro's sole asset is its interest in American. 

• 

~ •• { ~ d ·h • A~~· d -~ ~ .• ~ b d . t Am-I ~. ~v.3 p.op03e ~ 3.v .~. an ~~~e~ wl~~ emerge In 0 .~ 

and ATEI will acqu.ire the assets of Eytel. 
4. ATE! the surviving entity will operate as Americ~ 

Telephone !xchange. 
5. ATE! proposes to adopt the filed tariffs of American. 
6. The public will suifer no detriment from the proposed 

transfer. 
7. No protests to the transfer have been received. 
8. A public hearing is not necessa~. 

Conclusions o~ Law 

1. The proposed t:ansfer will not be adverse to the public 
interest. The application should be gr~ted. 

2. The order should become effective today as there are no 
protests and the catter is not controverSial. 

;. This authorization is not a ~inding of the value of tbe 
rights ar..d properties to be transfe."red • 
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IT IS ORDERED that: 
1. Aceric~ Telepho~e Excha~ee~ a joint ver.ture, may sell a~d 

trar.s~erp a~d American Telephone Exchange, Inc. (ATEI) may acquire 
the certificate ot public co~ve4ier.ce aLd r.eeessity which authorizes 
reselli~g of i~terLATA teleco=m~ieatio~ service. 

2. Withi~ 30 cays after the cor.s~mation of the trausfer 
authorized, ATE! shall ~otify the COm::lissio:-.., in writing, ot that 
fact and within that period shall ~ile with the Commission a true 
copy o~ the inet~ment executed to effect the trausfer. 

3. After the effective date ot this order, a:-..d ~ot less thar. 
five days before the actual traLs~er, A=EI shall file with the 
Co:mission a ~otice of adoption of the prese:-..tly filed tarifts ot the 
transteror in accordar.ce with the procedure prescribed by General 
Order 96-A. The effective date of notice of adoption shall be 
concurre:-..t with the date o~ actual tra4s!er • 

This order is effective today. 
SE? 19 1984 Da.ted , at Sa:. Fra:.cisco, Calitornia. 

Co~i:sionor ~il!!am T. Bagley 
bei~s =ec~::~r!!y a~se~, ~!~ 
no~ p~rticiPA~e • 
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VICtOR CA:LVO 
?P.ISCIZ,LA. C. t::P:F:ll 
:OO~A.LJ) VIA!. 

COmmisS10::c.o:-s 


