
• 

• 

• 

T/bcy TL-l 

~ ~r;t·;;·I\7'!\~ ~ 11 
Decision 84-0'9-118 SeptemJ::>er 19, 1984 ::,r;~,(·,;· ~!'I:';'!'\:~ 

I'I\~ .. II",",· I. 1"'" 
!..;;. 1~ .: f I v :;. : ,"~ . f";:. It ~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF IRE STAtE"' OrCAt.IFORNIA 

In the Matter of tile Application: ) 
'l."RAII.WAYS LINES~ INC., a Delaware ~ 
corporation~ and AMERICAN BUSLINES, INC., 
a Delaware corporation, for authority to 
increase one-way and round-trip intrastate ) 
passenger fares pursuant to Sections 454 ) 
and 491 of the Public Utilities Code. ) 

) 

OPINION ... - ............... ---.. .... 

Application 84-05-093 
(Filed May 25, 1984) 

By this application, Tl:ailways Lines, Inc. and American 
Buslines, Inc. (applicants) seek authority to inc~ease intrastate 
California passenger fares. In their application, applicants allege 
that the ~equested increase would equate tbei~ California intrastate 
fares with their interstate fares between the same points, and mat 
the increase would be approximately equivalent to a 42.7 per cent 
increase. Applicants request that round-trip fares be set at double 
tbe one-way fare. 

!railways Lines also seeks to have the CODIIlission order 
"give effect ••• to cbange in the corporate name from Trailways, Inc. 
to Trailways Lines, Inc .. ", its name since .:ruly, .1983 .. 

Under Rule 24 of the Commission's Rules of Practice and 
Proced~e, applicants served notice of their application on 122 
ci ties and 29 counties in California .. 

Each applicant is presently conducting operations as a 
passenger stage corporation. Trailways (PSC-838) conducts its 
operations generally between (1) San Franeisco and Los Angeles and 
intermediate points via Stoekton~ Fresno, and Bakersfield; (2) 
Los Angeles and the California/Arizona state line at Needles and 
Blythe via San Bernardino and R.ive'.rs1de~ respectively; and (3) 
San Francisco and Stockton and the CalifOrnia/Oregon state line. 
American (PSC-284) conducts its operations between (1) Los Angeles 
and San Diego and intermediate points; (2) Sacramento and the 
California/Nevada state line; (3) San Diego and the California/ 
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Arizona S1:ate line via E1 Centro; and (4) Calexico and Los Angeles. 
Both applicants serve most intel:mediate points along the various 
routes. Tbere are restrictions agaillS t local service along certain 
authorized routes. 

Eacb applicant. !'railways (TCP-146A) and American (ICP-22A) l' 

also conducts operations as a Class A charter-party "car.d.er of 
passengers. 

American is a wholly owned subsidiary of '!railways. 
Applicants' existing California inttastate local and 

joint passenger fares and express rates were established on authority 
of DeciSion (D.) 83-11-057 dated November 22. 1983 in Application 
(A.) 83-08-46. which granted a 151. increase. 

A.84-0S-093 was noticed on the Commission Transportation 
Calendar on May 30. 1984. The CommisSion bas received no requests 
for notification under PU Code Section 730.3. No formal protests 
to the application have been received • 
The Federal Bus Regulatory Reform Act and its Relevanee to this 
Proceeding. 

The Federal Bus Regulatory Reform Act of 1982 (BRRA) went 
into effect November 19. 1982. By its provision. the Commission 
now bas 120 days from the date a fare increase application is 
properly filed with the Docket Office to issue a final order 
deciding the case. If the CommiSsion fails to issue an order 
authorizing the requested fare increase. applicants have the option 
of petitioning the Ineersta~e Commerce Commission to grant the 
~equest. !be-120 day deadline for Commission action in this proceed­

ing" is September 22~ 1984 (based on the application filing date 
of May 25. 1984). There were no protests or requests for bearing 
and none was scbeduled. 
Financial Information and Resul~s of Operation 

Table 1 sets forth the applicants' financial data based 
on a historical year ended September 30. 1983-. The data is from 
Exhibit G of the application. The historical year was chosen to 

• end in September to eliminaee the distortions caused by tbe Greybound 
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• strike during November and December 1983. Tbe allocation procedures 
used to generate t:be "California" and "Intrastate" columns from the 
"System" figures are explained 1n Schedule 5 of Exhibit G of the 
application. Tbe "Baseyear" colt.mm re£leces the 151. increase graneed 
by D.83-1l-057 after the end of tbe his1:orical year. The ''Request'' 
column is projected usin.g an increase of 42.71.. 

• 

• 

'!'be Commission considers the magnitude of the increase 
requested by the applicants unreasonable and unjustified for the 
following reasons: 

1. 'I'be resulting operating ratio (81%) is unreasonably low. 
2.. '!be resulting fares are unreasonably high. 

In previous decisions the Commission bas authorized 
applicants to set fares at the level of Greyhound fares.. With very 
minor exceptions 1> the applicants r existing california intrastate fares 
ue identical to Greyhound's California intrastate fares. If the 
full increase requested :tn this application were granted1> applicanes' 
fares would greatly exceed those found reasonable for its =ajor 
competitor. Sucb a disparity of fares would likely result in a rapid 
loss of ridership for the applicants 1> accompanied by a rapid decline 
in revenue, and possible abandonment of service. This would be a 
disservice to the public. since loss of one of two competitors 
would leave a monopoly service 1> which we have previously determined 
to be not satisfactory service (D.91054). 

We ha.ve previously fotlXld that an operating ratio of 93.37. 
would be reasonable. 'I'bis was the projected. ratio in D.83-06-062 
wbich granted Greyhound a portion of its requested fare increase in 

its last ~plication before this Commission. Table 2 sets forth 
the estimated results of operation with an increase of 14.61.. 
which results in an operating ratio for applicants of 93.31.. 
PASsenger revenue would go from $1.869.135 to $21>1421>029 resulting 
in an operating income before taxes of $209.462. 
Findings of Fact 

1. ApplieaXleS' present California intrastate passenger fa:es 
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were established November 22~ 1983 by D.8l-ll-0S7 and are inadequate 

for the future. 
2. Applicants sUbmitted adequate information showing a need 

for some fare increase. 
3. At present fares, it is estimated that applicants would 

lose $36~143 in the test year enditlg September 30, 1985. 
4. At fares 14.61. bigber than present fares, it is est1mated 

that applicants would have an operating ratio of 93.31. before taxes 
and would have a net operating revenue of $209,462. 

5. No protests have been received. A pub-lic bearing is not 
necessa:cy. 

6. '!be fare increase should be =ade effective as soon as 

possible in order to take effect within the l20-day limit provided 
by the federal Bus R.egulatory Reform Act of 1982. 

7. Tbe Commission bas received no requests for notification 
under PU Code, Section 730.3 • 

8. :rrailways ,Lines. Inc. 1s the new name for 'rrailways. Inc. 

Conclusions of Law 
1. Applicants should be authorized to increase california 

intrastate passenger fares by 14.61. which is 1:he amount justified by 
the 1nfor.matiou furnished with their application. 

2. The 42.71. increase requested by applicants would result 
in an operating ratio 0: 811. wbich is '\mreasonab1y low. 

3. Applicants have not justified the fare increases which 
would result: from a 42.71. inerease. 

4. Round-trip fares should be set at twice the one-way fares. 
5. Pending the reissu.ance of passenger tariffs containing 

fares 0'0. a po:Lnt-to-point basis ~ applicants should be authorized 
to place into effect the increases authorized here by use of conver­
sion tables _ '!be authorlt:y to use such conversion tables on an 
interim basis should expire 90 days af~er the effective date of 
this order • 
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6. This decision should be effective on the date it is 

signed. 
7 • Trailways Inc. should benceforth be known as '!railways 

Lines, Inc. 
ORDER ---- ... -~ 

IT IS ORDERED that: 
1. In the C~ss1on records the corporate name of Trailways, 

Inc. shall henceforth be !railways Lines, Inc. 
2. Applicants "!'railways Lines, Inc. and American Bus1ines, Inc. 

are authorized to establish increased fares at 14.61. above present 
fares. Applicants are authorized to round the increased fare to the 
neares t 0 or 5 cents. Applicants are authorized to set round- trip 

fares at twice the one-way fares. 
3. The author! ty sball expire unless exercised wi thin 90 days 

after the effective date of this order. 
4. In addition to posting and filing tariffs, applicants 

shall post a printed explanation of their fares in their buses and 
te:minals. The notice shall remain posted for at least 30 days. 

5. Applicants are authorized to make effective increases in 
passenger fares published on a point-to-point basis by means of 
appropriate conversion tables, providing the tariffs containing such 
fares are republished within 90 days after the effective date of 
this order to eliminate the use of conversion tables • 
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6. Tbe application is g:anted in part as set fortb above. 
This oreer is effective today. 
Dated SE? 19 1984 , at San Francisco, california. 

Co~!=~!oeor W!:l!a= z. aagl~ 
b~!~g ~Ce~~~i!y ~~~e~. ~1c 
not ~rticipate_ 

VICTOR CALVO 
PRISCILLA. C. GREW 
DO:;A!J) VIAL 

Co=isSi():l~z 

.. 



Table 1 

• Financial Data Submitted By Applicant 
Based On Year Ended 9/30/83 

IRAI~AYS LINES. INC .. SYSTEM CALIF. 

OPERATING REVENUE: 
Passenger 41841212 9348045 
Special Bus 6816066 2560900 
Baggage 608 162 
Mail 720 191 
Express 7471344 1921289 
Newspaper 10377 2766 
Misc. Station 273873 73024 
Other 55351 14758 

Total Operating Revenue 56469551 13921135 

OPERATING EXPENSES: 
Equip. Maint. & Garage 10709344 2855489 
Transportation 24561055 6548844 
Station 10288696 2656939 
TraffiC, Solie. & Advert. 1462076 377564 
Insurance & Safety 2236651 596370 
Administrative 8782658 2341766 
aeciation 411995 109852 

ating Taxes & Licenses 3570645 952060 
Operating Rents 89Z040 239182 

Total Operating Expenses 62920160 16678066 

Net Operatiug Revenue -6450609 -2756931 

Operating R.atio~ 1- 111.42 119.80 

Schedule Bus-Miles 33072723 8504798 
Charter Bus-Miles 4009504 1382633 
Total BUS-Miles Operated 37082227 9887431 

Passenger-Miles Operated 672454205 173653714 

*Reflects 87. increase effective 12/20/82 
and 151. increase effective 12/19/83 

• 

INTRA- BASEYEAR.* 
STATE 

1598515 1869135 
776813 776813 

24 24 
28 28 

186365 18948S 
417 417 

11026 11026 
2228 2228 

2575416 2849159 

493999 493999 
1132950 1132950 
459650 459650 

65318 65318 
103172 103172 
405125 405125 

19004 19004 
164706 164706 
41378 41378 

2885302 2885302 

-309886 -36143 

112.03 101.27 

REQUESI 
(+42'.77.) 

2667256-
776813 

24 
28 

189488 
417 

11026 
2228 

3647280 

493999 
1132950 
539462 

65318 
103172 
405125 

19004 
164706 
41378 

2965114 

682166 

81.30 



• Table 2 

Estimated Results of Operation with 14.67. Fare InCl:'ease 

'I'RAItW'AYS LINES, INC. BASE'YEAR +14.67-

OPERATING REVENUE: 
Passenger 1869135 2142029 
Special Bus 77681~ 776813-

::Hase 24, 24 
Ma1 28, 28-
Express 189488 189488 
Newspaper 417 417 
Mise. Station 11026 11026-' 
Other 2228 2218· 

Total Operating Revenue 2849l.S9 3122053 

OPERATING EXPENSES: 
Equip. Maint. & Garage 493999 493999 
Transportation l13295 0 1132950 
Station 459650 486939 
Traffie, Solie. & Advert. 65318: 6531& 
Insurance & Safety 103172 103172 

• Admitds:trati ve 405125 405125-
Depreeiation 19004 19004 
Operating Taxes & I..1censes 164706 164706 
Operating Rents 41378 41378, 

Total Operating Expenses 2885302 2912591 

Net Operating Revenue -36143 209462' 

Operating Ra.tio~ % 101.27 93.3 

• 
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were established November 22, 1983 by D.83-11-057 and are inadequate 
for the future. -,/'~" 

2. Applicants sUbmitted adequate information~show1ng a need 
for some fare increase. . /. 

3. At present fares, it is estimated that applicants would 
lose $36,143 in the test year ending sept~r 30, 1985. 

4. At fares 14.61. higher than pr~ent fares, it is esttmated 
/ 

that applicants would have an operat~ ratio of 93.31. before taxes 
and would bave a net operating reve~ of $209,462. 

/ 
5. No protests have been received. A public bearing is not 

necessa:y. ~ 
6. !be fare increase shOuld be made effective as soon as 

possible in order to take e~ct within the 120-0ay 1tmit provided 
by the federal Bus Regulatory Reform Act of 1982. 

- I 7. '!be Commission bas received norequests£or notification 
I 

under PU Code Section 730.3. 
'-S. Rou:d--tr.1p-£ks sbotdd be se t at tw:i:ce one way fates. -
g.'9.. Trailways Lines, Inc. is the new name for '!railways, Inc. 

Conclusions of Law / 

1. Applicants should be. authorized to increase California 
I 

intrastate passeoger fares by 14.61. wbich is the amount justified by 
/ 

the information fUrnisbed with their application. 
I 

2. !be 42.71. increase requested by applicants would result 
in an operating ratio of 81i. which is unreasonably lorA. 

3. Applicants have not justified the fare increases which 
would result from a 42.71. increase. 

4. Round.-trip fares should be set at twice the one-way fares. 
5. Pending ~e reissuance of passenger tariffs containing 

fares on a point-to-point basis, applicants should ·be authorized 
to place into effect the increases authorized bere by use of conver­
sion tables. The authority to use sucb conversion tables on an 
interim basis sbould expire 90 days after the effective date of 
this order. 
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