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ALJ/ec TH-S 

Decision S4 :i.0 038 ocr 3 1984 ®OOu®nQJYJfb 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATe OF CALIFORNIA 

In the Matter of the Application of) 
BANDON~ INC., a California ) 
cOrIX>ration~ for authority to ), 
purchase tbe Passenger Stage )' 
Corporation Certificate of Public )' 
Convenience and Necessity of ) 
SANTA ROSA AIRPORTER r INC.~ a ) 
california corporation; SANTA ROSA ) 
AIRPORTER, INC. to transfer its ) 
certificate and assets to ) 
BANDON, INC, a California ) 
corporation, pursuant to Sections ) 
851-853 of the california Public ) 
Utilities COde; and Bandon~ Inc.~) 
to issue its promissory note in the) 
amount of $600,000, pursuant to ) 
Section 871 of the California ) 
Public Utilities Code. ) 

-----------------------------) 
o PIN ION - - - .... -.,.--

ApPlicat10~ 84-08-056 
(Filed Ao.gu'st 1.1+" 1984) 

Bandon, Inc. (buyer), a California corporation, and 

'.' " . ....... \ .. 

Santa Rosa Airporter, Inc. (seller), a Califor~1a corporation, bave 
entered into a contract for the sal~ and purchase of seller's 
certificate of public convenience and necessiiy ,; as a:; passenger stage 
for $750,000, net of assumed liabilities. Seller .:~4~ets 
operations as a passenger stage unc1er a certificate: (PS<2:'.~.Z'1) which 
authorizes the transportation of passengers and baggage between 
Ukiah, Hopland~ Cloverdale, Healdsburg, Santa"Rosa., Rohnert Park, and 
Petaluma, on the one hand, and San Frane1,sco International Airport~: 
on the other hand, over specified routes." 

It is alleged that seller's ower's, who are also"its 
corporate officers, desire to retire froQ the passenger.stage 
business. tt is further alleg~d that buyer is f1naneiallye~:pa'ble.of 
providing continuous and d.e:pendabl;-S~f.vi¢e wbile repaying! ts,~~~te 

" ..... 
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A.84-08-056 ALJ/ec/jt/vdl * 

~ of $600,000 to seller~1 and of supplying ad~itional capital if 
needed. It is alleged that buyer- has alreaay hirec1management 
personnel with a significant amount of experience in passenger 
transportation. 

~ 

Buyer and. seller c~ll the Commi$~ion's ~ttention to the 
fact that the agreement involves a pledge of buyer's .stock as 
security for the performance of buyer's obligations t~s~ller. 
Notice of this application appeared in the Commission's Daily 
Transportation calendar of 'August 20, 1984. No protests have been 
received. 
Findings of Fact 

1. We fi·na that the proposed tran3action is not advers~ to the 
public interest. 

2. The proposea security issue is. for lawful purposes and the 
money, property, or' labor to be obtained by it al'"e reQ,uired for these 
purposes. Proceeds from the security issue may not be charged to 
operating expenses or income. 
Conclusions 'of Law 

1. We conclude that the transac'tion should be author-ized. .• 
This includes approval of. a transfer of buyer?s stock' to seller or to 
seller's prinCipals in the event of a default under the terms of the 
contract appended. to the application. 

2. To allow the sale to take place expeditiously, this order 
should be effective today. 

3. Only the amount paid to the State' for operative r1ght~ may 
be used in rate fixing. 

. . 

The State may grant any number o,f rights and 

I 
may cancel or modify the monopoly feature' of' these rights at any time./ .• 

4. This authorization is not a finding of the value .of the . 
rights a:ld properties t.o be transferred. 

~ 
~, 

1 'rbi$ note 13 proviC1ed. for by t.be PU~:~hase agr-eeme%lt.. 
</ , . 
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A.8~-08-056 ALJ/ec/jt 

o R D E R ---- ..... 
IT IS ORDERED that: 

1. By January, 1, 1985, Santa Rosa Airporter, Inc'. may sell and 
transfer the operative rights and property specified' ill the, 
application to Bandon, Inc. 

2. Purchaser shall: 
a. File with the Transportation- Division 

written acceptance of the certificate 
and a copy of the bill of sale or other 
transfer document within 30 days after 
transfer. 

b. Amend or reissue seller's tariffs and 
timetables, state in them when the 
service will start, make them effective 
10 or more days after this order is 
effective, and allow at least 10 days' 
notice to the Commission. 

c. Comply with General Orders Series 79, 
98, 101, and 104, and tbe California 
Highway Patrol safety rules. 

d. File an annual report of seller's 
operations for the period from the first 
day of the current year to the date of 
transfer. 

e. Maintain accounting records in 
conformity with the Uniform System of 
Accounts. 

f. Remit to the Commission the 
Transportation Reimbursement Fee 
required by PU Code § 403 when notified 
oy mail to do so. 

3. If the transfer is completed, on the effective date of the 
tariffs a certificate of public convenience and necessity is granted 
to Bandon, Inc., a corporation, authorizing it to operate' as a 
passenger stage corporation, as defined in PU Code § 22o, between the 
points and over the routes set forth in Appendix PSC-,1367, to 
transport persons and baggage • 
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4. On or after the effective date of this order, but before 
January 1, 1985, for the l>urpo~e~ ~pecifiec1, transferee may issue an 
evidence ot indebtedness in principal not exceeding$600~OOO· and may 
execute and deliver encumbering documents. The=e document= =hall be 
substantially the same as those attached to the application. 

5. The certificate of public convenience aDd nec·essity grantec1 
to Santa Rosa Airporter, Inc. (PSC-911) is revokec1 on the effective 
date of the tariffs. 

6. In the event o~ a default, the certificate granted herein 
may, without further order, be retransferred to selle~ o~ seller's 
prinCipals on receipt by the Commission of written notice from 
purchaser or ot a final judgment of default. On completion of such 
transfer seller or seller's principals shall: 

a. File with the Transportation Division written 
acceptance of the certificate and a copy of, 
the bill of sale or other transfer document 
within 30 days after transfer • 

b. Amend or reissue purchaser's tariffs and 
t1metables, state in them when the service 
will start~ make them effective 10 or more 
days after this order is effective, and allow 
at least 10 days' notice to the Commission. 

c. Comply with General Orders Series 19, 98, 
101, and 104, and the California Highway 
Patrol safety rules. 

d. File an annual report of purchaser,' s 
operations for the period from the first day 
of the current year to the date of 
transfer. 

e. Maintain accounting records in conformity 
with the Uniform System of Accounts. 

f. Remit to the Commission the Transportation 
Reimbursement' Fee required by PU Code § 403 
when notified by mail to do so • 

,', 
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On completion of such transfer~ the Executive Director is. authorized 
to resc1n<1 any revoeat.ion or sell:er's certificate which has occurred 
pursuant t.o Oreering Paragraph 5 of this order, and to suspend any 
certificate issued to purchaser under Ordering Paragraph 3. This 
authorization shall ex~1re when seller shall have filed a 
supplementary pleading indicating that purchaser has completed all of 
its obligations under the contract of sale. 

This order is effective today. 
Dated OCT 3 1984 , at San FranCiSCO, california .. 

- 5 -
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~!SCILLt.. C ~ GREW 
DO:lA:.D '7I.:.:L . 
WI:.L!AM '!'~ BAr::LZ'l . 
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Appendix PSC-1367 BANDON, INC .. 

CEl'CXIFICAXE 

O,F 

Original Title Page 

PUBLIC CONVENIENCE AND NECESSITY 
AS A PASSENGER STAGE CORPORATION 

PSC-J.367 

Showing passenger s'ta8e operative rights, restrictions, 
limi tations, exceptions, and privileges • 

All c'ballges and amendments as authorized by 
the PUblic Utilities Commission of the State of Califoxnia 

'Will be made as :revised pages or added orig;nal pages. 

' .. 

Issued under authority of Decision 84 1.0 038 ,. 
dated OR ~ ~S4 , of the -PUblic U.tilities Commission of 
the State 0 C i omia, in Appliea:t~07'- 84-08-056 ... 

'" ->:.,~~'. 
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Appendix PSC-1367 BANDON, INC. Original Page 1 

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMI'rA'XIONS, 
AND SPECIFICAl'IONS. 

Bandon, Inc .. , by the certificate of public convenience 
and necessity granted by the decision noted in the margin,. is 
authorized as a passenger stage corporation to transport passengers 
and 'baggage betw'een Ukiah, Hopland, Cloverdale, Healdsburg,' 
Santa Rosa, Robnert Park, and Petaluma, on the one band" and 
San Fralcisco International Aixport, on the -ether han~, over and 

along .the routes' describe? subject, however, to the authority of 
this Commission to change or modify these :routes at any t:tme and 
subject to the following provisions: 

(a) W1len route deSCriptions are given in one direction, 
they apply to operation in either direction 'Cllless 
otbe%Wise indicated. 

(b) All service anthocrized shall be limited to trans~ 
portation of persons 'With origin or destination at 
Ukiah, Hopland" Cloverdale, Healdsburg, Santa Rosa, 
Rolm.ert Park, or PetaJ:uma, on the one han¢!,- and 
San Francisco International AirpOrt, on the other lm:d.d.. 

(c) Service shall be provided only at the designated 
service points listed in the route deScriptions 
of~ Secti'On 2, below. . . . 

Issued by California Public Utilities. Commission •. 
Decision' 84 10 038 , Application 84-08-056 • 



• 

• 

• 

Appendix PSC-1367 BAWON, INC. Original P~e 2· 

SECTION 2. RO'Cl'E DESCRIPTIONS. 

'Route 1. Sa.'"'I.ta Rosa - Rohnert Park - Petaluma - San Francisco 
International Airport. 

Route 2. 

Beginning at the E1 Rancho motel in Santa Rosa 
(2200 Santa Rosa Avenue), then by the most judicious 
route to U.S. 101; then by way of U.S. 101 to 
Rohnert Puk Expressway, Rohnert Park;' return 
and cont±nue on U.s. 101 to Washington Street 
cutoff to the Petaluma Inn (Highway 101 at East 
Washington Street) in Peta.l'lJl1lA; retu:rn and 
continue on U .5. 101, Park Presidio Boulevard 
(San Francisco), 19th Avenue, J'uni:Qero Serra 
Boulevard, .Junipero Serra Freeway (I-280); then 
via the most judicious route to the passenger . 
teminaJ at San Francisco International.' Airport. 

Ukiah - Hopland - Healdsburg -Santa Rosa 
Beginning at City of Ukiah Ai:rport and then via 
the most appropriate streets and highways to Hop­
land; then via the most appropriate streets and 
highways to the Owl cafe, 485 5. Cloverdale Blvd., 
Cloverdale; then via the most appropriate streets 
and highways to the Arctic Circle Restaurant, 
343 Healdsburg Avenue, Healdsburg; then via the 
most appropriate streets and highways to the 
El Rancho motel, 2200 Santa Rosa Avenue, Santa 
Rosa, then connecting at Santa Rosa 'With Route 1 
to conttnue on to the passenger terminal at the 
San Francisco International Airport. 

Issued by California Public Utilities Commission • 
Decision 84 10 038 , Application 84-08-056. 
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of $600~OOO to seller,' and of supplying additional capital it 
needed. It is alleged that buyer has already hired management 
personnel with a significant amount of experience in passenger 
transportation. 

Buyer and seller call the Commission's attention to, the 
tact that the agreement involves a pledge of buyer's stock as 
security for the performance of buyer's obligations to seller. 

/ Notice of this application appeared in the Commission's Daily 
Transportation Calendar of August 20, '98. No protests have been 
received. 
Findings ot Fact 

1. We find that the proposed transaction is not adverse to the 
public interest. 

2. The proposed ssue is for lawful purposes and. the 
coney, property, or labor tob obtained by it are required for these 
purposes. Proceeds from the lecurity issue may not'be charged to 
operating expenses or income/ , 
Conclusions of Law 

1. We conclude that the transaction should. be authorized. 
This includes approval of a transfer of buyer's stock to seller or to 
seller's prinCipals in tfe event of a default under the terms of the 
contract, appended to thf application. 

2". To allOW the/sale to take place expeditiously, this order 
should be effective tOfay. , 

. Only the amount paid to the S'tate for operative rights may 
be used in rate t1xiJg• The State may grant any number of rights and 
may cancel or mOdit';"the monopoly feature of these rights at any time. 

. This authorization is not a finding of the value of the 
rights and properties to be transterred. 

• 1 This note is provided for by the purchase agreement. 
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