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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

Joint Application of the East Side
Canal and Irrigation Company, the
Stevinson Water Distriet, and the
Merquin County WwWater District, all
situated in the County of Merced,
State of California, for transfer of
irrigation water distribution lateral
ditches and the furnishing of
irrigation water.

Application 84-02-46
(Filed February 22, 198%)

Y

QPINION

This is an application by East Side Canal and Irrigation
Company (East Side), Stevinson Water District (Stevimson), and
Merquin County Water District (Merquin) which nequests Conmission
approve (1) the transfer of certain irrigatidn water laterai ditches
from East Side and Stevinsorn to Merquin and (2) the furnishing of
irrigation water'by Stevinson to Merquin to result in Merquin owning
the water distribution lateral ditches and purchasing water from
Stevinson to supplenment irrigation water rron other Merquin SOunces.

The matter was held in adbeyance pending an investigation by
the Commission staff to insure that the proposed transfen would not
adversely affect any of East Side's customers. The staff prepered a
report dated July 27, 1984. A copy has been served on East Side.
The report has deen designated as Exhibit 1. .

The Commission makes the following findings and conclusions.'
Findings of Fact :

1. Notice of the filing of the application was mailed %to each

of East Side's customers on April 10, 198%. Notice was published in
the Merced Sun-Star on April 16, 1984. Tt appeared in the'

Commission's Daily Calendar on February 29, 1984. There'ere“no
protests. ' -
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2. A pudlic hearing is not necessary in this matter..

3. East Side serves approximately 152 flat rate irrigation
customers in the area of Stevinson, Merced County. Most of these
customers are small landowners owning less than 20 acres. Their
irrigatiOn is mainly for pasture. Other crops include ccrn;-alfaifa,
cats, and sweet potatoes. , :

4, East Side's main canal and ancfilary facilities are old and
in poor condition. Under private ownership it is virtually ”
impossible for East Side to obtain the capital necessary to make
major improvements. East Side is in poor financial health. ,
Stevianson and Merquin are public entities with the power to tax and
are eligible for government loans and grants.

5. On November 22, 1983, East Side, Stevinson, and Merquin
entered into an agreement, sublect to approval by this Commission,
which provided for:

a. Transfer of certain irrigation water lateral
ditches from East Side and Stevinson to
Merquin.

b. Furaishing of irrigation water by Stevinson
to Merquin t¢ result in Merquin owning the
water distridbution lateral ditches and
purchasing water from Stevinson to supplement
irrigation water from other Merquin
sources.

A copy of the agreement is attached to the application as Exhibit A.

6. The Local Agency Formation Commission for Me*eed County has
approved the proposed transfer subject to the approval of this
Conmission.

7. 7The description of East Side's system in the service area
map filed with the Commission on April 9, 1963 is not the same as
that in D.1391 dated Marehr 31, 1914. The additional area in the 1963
map is above the elevation of the canal is not served by it and has
. never been served by it. The area was erroneousiy fneluded in the
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1963 map. The description in D.1391 is the correct deseription of

" the systen.

8. Those customers of East Side who will not be annexed to
Stevinson or Merquin as part of the proposed transfer have bdeen
accommodated with respect to irrigation needs and have no objection
to the transfer. Their lands are irrigated from wells. Each has
executed 2 statement that he does not want ‘his land included in the
proposed transfer. | o |

9. East Side's 1983 annual report showed the foilowing
information: ‘ |

Operating revenue - $66,455
End~of-year plant | $415,135 ©
End-of-year depreciation reserve  $140,374
Advances for construction . 0
Contributions o 0
Rate Base $274,760

10. If the transfer is approved, East Side would still own the
main East Side Canal dbut not the laterals. Water delivered through
the Canal is owned by Stevinson. East Side would not bé engaged in
any activity subject to the jurisdiction of this CommiSSion.

11. The proposed transfer is not adverse to the public interest.
Conclusions of Law ‘

1. Stevinson and Merquin are public entities not subdbject to
the jurisdiction of the Commission in this matter. Thezensuing order
should only run to East Side. '

2. The proposed transfer is consistent with Commission policy
as set forth in Resolution No. M-LT08 of August 28, 1979 khich‘is to
"support and pronote the conversion of unviable or marginal water
utilities to pubdblic ownership or their mergers with more viable.
entities -when opportunities arise and custémer service 1is more likely
to improve through such changé than without it."

3. The application should be granted as hereafter provided.
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IT IS ORDERED that: _ ‘ -

1. On or before September 30, 1985, East Side Canal and
Irrigation Company (East Side) may transfer the portions of its
irri%ation water distribution systexm referred to in the application
to Merquin County Water District according to the terms of the
application.

2. Within 10 days after transfer, East Side shall write the
Commission stating the date of transfer and attach a copy of the.
transfer documents. ' .

3. Upon compliance with this order, East Side shall be
relieved of its pudblic utility obligation to the transferred systen.
This order becomes effective 30 days from today.

Dated 0CT 17 1984 , at San Franciscow California.
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