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Dec!sion 84-10-061 Octo~er 11, 1984 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

In the Matter of the Application of ) 
Southern California Water Company to ) 

@OOTI~Bm~tl 
STATE OF. CALIFORNIA . 

, 

execute ana aeliver contracts and ) 
lea~e agreement~ with Three Valleys ) 
Municipal Water District for the ) 
lea~1ng of tiltration capacity of the ) 
Miramar Treatment Plant. ) 

---------------------------------, 
o PIN ION -------

Application 8-4-09-016 
(Filed September 28, '98~; 
amended October 11? 1984) 

Southe~n California Water Company (applicant) ~e~ 
authority to enter into·contract~ with Three vall~YS Municipal.Water 
Di~trict (TVMWD) to lease capacity in the Miramar 'treatment· Plant 
(Plant) and it3 related pipeline tor the tiltration.and tran3m1~ion 
of 'Califor.nia State Water. Project water for use in ap~licant's Pomona 
Valley District ana to purcha3e from TVMWD water t.reated at .the Plant • 

The. application states that it is filed. under. Public 
Utilities (PU) Code §§ 701,816-818, and. 851, as the contract. 
d.oeuments prov~d.e for applicant's.financing through a lease agreement 
of a portion of the filter plant in an amount not to exceed 
$6,000,000. Applicant states that. because applicant'~ rental 
obligations under the lease agreement are unconditional, it believes 
the lease agreement may constitute a security within the meaning of 
PU Code § 818 or a guaranty of" indebtedness under. PU CO<1e § 851. 

The application is also. filed. in aecordance with· a portion , 
or tbe o1'1n1on in Dec:;i:sioD (D.) 92605 dated. January 2f? . ',98' in 
Application (A.) 59594,. ·infra. 

Applicant is a public utility rendering wa't:er: :service in 
various areas in the Counties of Contra Costa, Imperial, Lake,. Los 
Angeles, Orange, Riversid.e, Sacramento, SanBernardino,·~anLuis 
ObiSpo, Santa Barbara, Ventura, and. electric serviceinthe.v1.einity 
ot Big Bear Lake in San Bernard.~no County. 
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IVMWD is an inde~endent municipal water district delivertng 
imported water to its customers to supplement their underground water 
3upp11e~. Originally incorporated as Pomona Valley Municipal Water 
District (PVMWD) by a vote of the people in 1950~ PVMWD was annexed 
to the Metropolitan Water District of Southern California. The 
annexation entitled the area to receive water from the Colorado River 
and, since 1975, from the California State Water Project. !he 
district distributes imported water to utilities within the Pomona, 
Walnut, aD~ East San Gabriel Valley areas. On May 5, '981 the 
d1~trict's name was ehanged to Three Valleys Municipal Water District. 

Ap~lieant's Pomona Valley District is a single integrated 
water system serving almost all the City of Claremont, some adjacent 
unincorporated areas in Los Angeles County, and a very small section 
in San Bernardino County in the Cities of Montelair and Upland. The 
service area is primarily residential with small segments of 
industrial and commercial use. Of the 9,162 metered customers as of 
July 31, 1984, approximately 98% were in the commercial 
classification which consists of residential·and business customers. 
Water is supplied by 25 wells and four contlect1on~ to. facilities of 
TVMWD. Three of app11c~t's rour connections with TVMWD are on its 
transmission main served from !VMWD~s Fulton Treatment Plant. !be 
City of LaVerne Water Department also ~akes filtered water from 
TVMWD's transmiSSion facility. 

Applicant states that it is anticipated that in, '987 the 
input to the Fulton Treatment Plant will ~ a blend o~ State Project 
water and Colorado River water instead of only' Colorado River water 
as at present. The State Department of Health Services requires that 
State Project water receive full treatment, including flocculation, 
sedimentation. and filtration, instead of only riltrat1on. Applicant 
asserts that the continued use by applicant o~ water from the Fulton 
Plant would require either applicant or !VMWD to provide additional 
~reatment, with attendant capital and operational costs. Applicant 
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alleges that those co~t~, including continuation of extensive energy 
pumping costs, would. be higher to applicant than the costs to it of 
participating in the proposed Miramar Project, the subjec·t of this 
application. . 

In addition to purchasing filtered water from the Fulton 
transmission tacility, applicant also purcha~es unfiltered.. Colorado 
River water from !VMWD at ap~licant's Margarita facility. Applicant 
treats this water with chlorine, blends it with ~ell water, and 
introd.uces it into its distribution system. The State Department of 
Health Services has advised applicant that the distribution of 
unfiltered Colorado River water is in violation of Title 22:, Section 
64435(f) of Califor-nia Domestie Water Quality ,and Monitoring 
Regulations and. has directed applicant to prepare a plan to eitber 
filter the water or provide an alternate supply. 

TVMWD proposes to construct t~e Miramar Treatment Plant as 
a 30-cu'oic foot per second (CFS) J>lant to provide full treatment to 
State Project water. The 'plant is to be 10cated1n the City of 
Claremont on land owned by 'l'VMWD. A transmission line wou,ld transm1 t 
the treated water to the distribution facilities of applicant and. to 
the facilities ·of the City of LaVerne Water Departmen,t. Firm 
capacity of· the plant will be available 50% or 15 eFS, each to 
applicant and the City of LaVerne.. Ap'p11cant's financial 
ar-rangements referred to· the application are designed to pay it$ . . 
share of the capital and other costs assigned to its capaCity. At 
times when either applicant or City or LaVerne is not using its full . ' . . 
capacity entitlement, the surplus water would be available tor sale 

I 

by TVMWD to it$ other retail dis.tribution agencies. Electric energy 
will be generate~ at the filter plant its'elf and at other pOints 
along the p1pe11ne p which energy 'l'VMWD intends to sell to'Southern . . . 
California Edison Company. 

. . 

The 15 CFS firm capacity allocated to app-11can,t is 
sufficient to meet the c~pacity o~ it3-conneetions. to the Fulton 
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facility and the unfiltered Margarita facility, and as such will me~t 
the demands of the State Department of Health Services with respect 
to full treatment. The Margarita connection will be. discontinued. 

Exhi1>it A to the appli~ation is a letter from Engineering 
Science, !VMWD's consulting engineers, providing further description 
of the Miramar facility. Exhibit B is a summary of the financial 
arrangements and contracts which applicant ~roposes to· enter into 
with TVMWD, City of LaVerne, and appropriate financial· agencies. 
Details of the arrangements are currently under negotiation. 

The a:pplication refers to d.icta in D.92605 dated 
January 21, 1981, ill A.S9594, concerning applicant's possil>le future 
participation in a capital improvement project to provide more water 
for PVMWD. The League of Women Voters (League) raised questions in 
that proceeding about the financial via~1lity of applicant's joining 
in such a future project. The decision 1ndicated an application 
(such as this) should be filed, in which the League would be a1>leto 

• pose the issues raised by it in A.59594. 

• 

Applicant states that water treated as required by the 
State Department of Health Services is essential for applicant's 
service in its Pomona Valley District. Applicant asserts that a 
treatment facility must be constructed and in operation by the time 
(estimated as the spring or 1987) that State Projeet water is 
introdueed into applicant~s Pomona Valley system; without such a 
1"acility, water service will l>e seriously curtailed. TVMWD and the 
City of LaVerne have advised applicant that they believe that if' 
Proposition 36~ the Tax Initiative, is passed on Novem~r 6 19~ that 
municipal bo~ds could not be ~ld at reasonable rates pending time­
consuming court review and clar1!ieat1on or the erreetsof 
Prol>osition 36. 

The rixe4 rate bonds related to !VMWD and City of LaVerne.s 
partiCipation in Miramar are scheduled for sale on October 31 or 
Novem1)er 1, 1984. Applicant states that it has been advised by TVMWD 
that these are the latest dates prior to November &, 1984 the bOnds 
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may be ~old at reasonable rates. Applicant aS$ert~ that the~e bon4s 
cannot be sold unless the requested Commi~sion authorization is 
received by applicant to participate in the project. Applicant urges 
that a decision in this matter be issued no later than October 17, 
198~ with the erfeetive date of the order being the date issued. 

The application was served in accordance with Commission 
rules. In addition, notice of the filing of the application appeared 
in the Commission's Daily Calendar of October 2, 1984. The 
Commission has received letters from the Claremont League of Women 
Voters, dated September 22, 1984, and from tbe Mayor of the City of 
Claremont, dated September 28, 1981.; :supp-orting the application.'l'he 
League's letter thanks applicant and 'l'VMWD for their eooperative 
efforts to arrive at a cost-effect1ve plan, and states that the, 
League has no issues to bring to hearing in this application. The 
Mayor's letter states that the City of Claremont recognizes tbe 
immediate need f:or the Miramar plant, and supports applicant·'s 
e~~orts to have the neces$3ry contracts approved prior to November 1, 

'98~. The Claremont City Council voted unanimously to not oppose the 
Comm1ssion's wa.1v1ng of public bearing previously agreed .to by 

applicant. Tb~ Commission's Evaluation and Compliance DiVision has 
reviewed the application and has no Objection to its being approved. 

Implicit in applicant's request f:or a decision in this 
application by October 17, 198~ is a waiver of Rule 8.3 of the 
Commission's Rules of: Practice and Procedure whicb provides a protest 
period or 30 days following the date that notice of the f1ling or an 
application first appears in the Cozmission's Daily calendar. As the 
urgency of our action by October 17, '98~ is readily apparent and as 
the prinCipal parties to a prior proceeding in whicb the issue or 
construction and financing of the new facilities first arose support 
the action proposed in this application, tbe waiver of Rule 8.3 
:s.hould be granted. Similarly, in order that the order may become 
effective prior to November 1, 1984, the intended date of 3ale of the 
Y"evenue bonds, this order should be effective on date of issuance, 
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'but not earlier than tbe date that PU COde §§ 1904Cb-) and 1904.1 f'ee:J 
are paid. 
Findings or Fact 

,. Applicant has requested authority of Commission to execute 
agreements for the construction and operation o~ the Miramar Filter 
Plant, a sublease agreement for a portion of the Miramar Filter Plant 
for a period of 30 years or otber agreement with respect to 
reimbursing the bank tor drawings under a letter of credit aDd" a 
letter of credit agreement, as described in.the application and 
amendment. 

2. The Miramar Filter Plant is required to provide adequate, 
safe, and healthy drinking water to customers of app-licallt's.Pomolla· .. . 
Valley District. 

3. The proposed transactions are for lawf'ul purposes and the 

money, property, or labor to be obtained are required for tbese 
purposes. Proceeds therefrom may llOt be charged to operating 
expenses or income. 

4. A public hearing is not necessary. 
ConclUSions of Law 

1. !be applieation should be granted. 
2._ Rule 8.3 of the Commission's Rules of Praetice and . 

Procedure should be waived and the order sbould become effective 
immediately so tbat revenue boDds may be sold to public entities 
par~ieipating in Miramar Filter Plant. 

Q'!~!'! 

IT IS ORDERED that: 
1. Southerll Califorllia Water CompallY is authorized to execute 

agreemellts for the eODstruction aDd operation of the Miramar Filter 
Plant, a sublease agreement for a portion of the Miramar Treatment 
Plant for a period of 30 years, and a letter of credit agreement, all 
s.:bstMtially as proposed in the application. 

2. The provisions of Rule 8,* 30f the Commission' oS Rules or 
• Practice and· Procedure are waived. 
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3. !'be authority granted berein :shall ~eome effective upon.. 
payment of' fee:s prescribed by Public Utilities COde §§ 1904(1)) and 
1904.'7 which are $17000. 

Tbis order is effective today. 
Dated OCT 17 1984 , at san Franc1seo,Ca11f'orn1a • 
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'" • S4 :10 CS:::' Decision ________ __ OCT 1 '7 19$4 

BEFORE lHE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot" the Application of, ) 
Southern Cal1~ornia Water. Company to ) 
execute and ~eliver contracts and ) 
lease agreements with Three Valleys ) 
Municipal Water District for the ) 
leasing of filtration capaCity ot the ) 
Miramar Treatment Plant. ) 

-------------------------------) 

Sot.2thern 

/' 
Application 8~09-076 

(Filed SePte~r 28~1984; 
amended Oot"ober 11 ~.1984) 

(applicant) seeks 
~uthority to enter into contracts wit Three Valleys Municipal Water 
District ('l'VMr."D) to lease capacity 'I the Miramar Treatment Plant 

(Plant) and its related PiPeli~nr. r the filtration and transmiSSio. n 
of California State Water Projec water tor use in applicant's Pomona 

• 
Valley District ana to purchas, from!VMWD water treated at tbe Plant. 

The application st&tes that it is filed under Public 
'Utilities 'CPU) Code §§ 701 ~16-818, and 851, as the contract 
documents proviae for app~cant's financing through a lease agreement 

I . 
of a portion of the fil;er plant in an amount not to exceed . 
$6,000.000.( APplicant;states that because applicant's rental 
Obligations un:cler thefease agreement are unconditional, it believes 
the lease agreement may constitute a security within the meaning of 

I 
PU Code § 818 or a~aranty of indebtedness under PU,Code § 851. 

'rhe applAcat10n is also filed in accordance with a port.ion 
of the opinion iJ~rgS1on CD.) 92605 datec:i JanuarY2-', 1981 in / . 

./ Al)l)licat1on (A.)/ ~994, intra. 
APP14ant. is a public utility ren<iering wat.er service in 

various areas in the Counties of Cont.ra Costa, Imperial, Lake, Los 
Angeles, Orange, R1vers,ic1e, SacramentO', San Bernardino, Sa%l Luis 
Obispo, Santa Barbara, Ventura, and electric service in the vicinit.y 
of Big Bear Lake in San BeroardinO' County • 
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- ,'-



A.8~-09-076 ALJ/vdl .. 

• alleges that those costs, 1nC~~g continuation of' extensive enex-gy' 
/' puml>ing costs, would be higher, to applicant th~.1 ·costs to it of" 

participating in the proposed' Miramar Project, the subject of'th1~ 
application. 

• 

• 

In aaaition to purchasing filtered water f'rom the Fulton 
transmission facility, applicant also purchases unfiltered Colorado 
River water from !VHWD at applicant.'s Margarita facility .. ,·· Applicant 

- ./'-'" 
treat!5. this water with chlorine, blends it With welJ.....water, and 
introduce~ it into its distribution system. T~~te Department of' 
Heal th Services has ad-vised ap'P11cant that the' distl:"ibution o!' . ,/ 
unfiltered. Colorad.o River water is in viola:tion of 'title 22, Section 

./ 
5~~35(r) of' Calif'ornia Domestic water)uality ana Monitoring 
Regulations and has directed applica~ to prepare a plan to either 

/ !,ilter the water or provide an alternate supply. 
/ 

TVMWD proposes to construct the Miramar Treatment Plant as 
/ 

a 30-cubic !'oot per second (CF~ plant to provide full treatment to 
State Project water. The Pl~t is to De located. in the City of 

/ 
Claremont on land. owned bY~MWD. A transmission line would. transmit 
the treated. water to the/distribution facilities of applicant and. to 
the facilities of the C;!ty of LaVerne Water Department. Firm 
capacity of the 'Plant hll be available 50S or '5 CFS~each·to 
applicant and the C1~ of LaVerne. App11cant'~ financial 

I . 
arrangements rerer1ed to the application are de~igned. to pay its 
~bare of tbe capital and other costs assigned to 1t~ capaoity. At 
times when eitheriapPlieant or City of LaVerne is not using its fUll 

I capacity entit~nt, the surplus water would.be available for sale 
by ~MWD to its otbe~ retail distribution agencies. Electric energy 
will be generated at the rilter plant itself and at other pOints 
along the pipeline, whicb energy TVMWD intends to sell to Soutbern 
California Edison Company. 

The 15 CFS firm capacity allocated to applicant is. 
su~icient to meet the capacity of its connections t~ the Fulton 
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