ALJ/je/ra

BZFORE THE PUBLIC UTILITIES COMMISSION OF‘THE‘STATE‘OP CALI?ORNIA‘

In the Matver of the Application of )
Jerry J. Serotsky, d.b.a. Mercury
Answering Service, a sole

proprietorship for a certificate of g Appllcatlon 84-08-040

pudblic convenience and znecessity (Piled kugust -y 1984)
to provide radiotelephone
service.

02PINIONX

Applicant Jerry J. Serotsky, an individual, dbe Meroury
Answefing Service, requesis a certificate of'public convenience'and
neces V*ty to construct and operate public utility one-way and-two-way
rad~otelephone facilities for the purpose of serving Redlands and
vicinity. Notice of the filing of the application appeared in the
Commission s Daily Calendar of August 13, 1984. The applicaxién
shows that a copy of the application was served on the prlncipal
cities in the proposed service area as well as on ICS Communmications,
Inc., General Telephone Company of California, Pacific Bell, Modile |
Com of San Bernardino, and Comven, Inc. No protests to the
applicétion have been received. Applicant possesses the requisite
Pederal Communications Commission (FCC) construction permite.

Applicant currently operates a telephone énswering service
in Redlands serving approximatvely 300 customers. Ee has operated
this business for approximately 10 years. A balance Sheet'attached
to the application shows that as of the date of the filing of the
application applicant had 2 net worth of approximately $945,000.
Applicant estimates that the cost to install the proposed facilities

will be zpproximately $28,000, to be financed out of hls own working
capital.
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Applicant proposes to provide two—way‘radiotelephone
service twenty-four hours per day, five days per week, and service on
weekends as demand for the service dictates. Experienced mobile
telephone operators will be available to operate the nanual systém.
during all operating hours. One-way service will alsd¢be‘gvailable
for tone-and-voice and tone-only service. The proposed service area
descridbes an irregular oval around the City of Redlands with a north~ .
south circunference of 20 miles and an east-west ¢ircumference of 25.
miles. The sckhedule of proposed charges for one-way service as set
out in BExhidit D to the application are as follows:

MOBILE TELEPEONE RATES FOR CUSTOMER OWNED

$ 9.75 for 25 minutes per month +‘15¢
for each minute over 25

$17.44 for 100 minutes per month + 15¢
for each minute over 100

BEEPER RATES FOR CUSTOMER OWNED

TONE AND VOICE

$ 7.00 per month for 25 messages

+ 15¢ for each message
over 25

$12.00 per month for 75 messageé
+ 15¢ for each message
over 75

$14.50 per month for 100 messages
. + 15¢ for each message
over 100

TONE ONLY

$ 7.50 per month with unlimited
paging (single tone).

$ 8.25 per month with unlimited
paging (dual tone)"
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Applicant estimates that i1ts annual operating and fixed
costs will total approximately $46,000 and that its annual revenue
will de approximately $94,000. Applicant states that the equipment
used in the proposed system will be state-of-the-art and of the
highest quality. A Decibel Products DB-404 antenns, with an overall
height of eighty feet above the ground, and a Quintron QTE700
“ransaitter will be used. Further technical details, ihclu&lng
engineering specifications, field strength, and interference
information, are included in Exhidit B %o the applicat;on. Applicant
will receive technlcal, repair, and maintenance assmstance under

contract from San Bernardino Industrial Communzcatlons. ‘San 7
Bernardino Industrial Communications bas in excess of 20 years
experience in the communications industry and is actively 1nvolved in
the repair, maintenance, construction, and sale of a wide variety of
communications equipment. Applicant states that the proposed: project
does not invoive or entail construction of any substantial
consequence and that the control and base station sites are currently -
in use for similar electronic purposes. |

Applicant alleges that there are presently no
radiotelephone common carrier services available in the local
Redlands area. The nearest radiotelephone service is appfoximately
fifteen niles away, and applicant understands‘it is used to capacity,
with an eight month waiting list of customers. Furthermore,-it'does
not have 2 local Redlands telephone line, and therefore =ll calls are
long distance to the customer which increases the cost ofvcompléting
calls. Through & telephone solicitation of applicent's. present
answering service customers, applicant found sixty-three pércent‘
(63%) of those questioned had an immediate interest in additional
service through the use of a mobile telephone or ohe-way pager in the
local Redlands area. The proposed service area éncompasses a
population of approximately 260,000.
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Applicant also requests that the Commission waive
compliance with the 30-day filing rule contained in Rule 18(0)(1) of
the Commission's Rules of Practice and Procedure as its PCC permit
was issued on August 29, 1983. Applicant contends that-nojonefhas
been prejudiced by the delay in filing and %hat there have been no-
competiting applications at the FCC for applicant's intended
broadcasting frequency. Since the FCC permit as issued prior %o
promulgation of present Rule 18(o) (1) the waiver will be granted.
Pindings of Fact |

1. Applicant requests a certificete to construct and operaté
facilities for the purpose of rendering one-way and two-way pﬁblic
wtility radiotelephone service in the Redlands area.

2. Applicant has the requisite FCC permit.

5. Applicant currently operates a telephone answering service
in Redlands serving 300 customers.

4. Applicant has a net worth of approximately $945,000.

5. Installation of the proposed facilities will gdSt
approximately $28,000 and will be financed out of-applicant's-current

working capital.

6. Applicant's proposed schedule of cnarges for the service is
‘set out in Bxhibit D attached to the application. .

7. The proposed system's engineering date fs set out in
Exkibdit B attached to the application. :

8. The proposed control and base station sites are currently
being used for purposes similar to that which applicant intends to
use them.

9. Applicant conducted a telephone survey which indicated to
him that there is a public need for the service. '

10- The proposed service is economically feasibdle.
11. The proposed service is technically feasidle.
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12. 2Public converience and necess‘ty require. the grantxng of
“he application. : '

15. 1% can be seen with certainty that there is a possibility
“hat the activity in question nay have a significant effect on the
environmpent. - _

14. Applicanrt should be subject to the user fee asz 2 percentage
of gross intrastate revenue pursuant to Public Utilities Code §§ 431-
£35. The fee is curreatly .1% for the 1984-1985 fiscal year.

15. A public hearing is not necessary.. |
Conclugions of Law

1. The application should be granted.
2. Waiver of the 30-day filing requirenent of Rule 18(0)(1) of
the Commission's Rules of Practice and Procedure should . be granted.
Only the amount paid to the State for oper&tive ‘rights may
oe uged in rate fixirng. The State may grant any5number of rights and
pay cancel or modify <the monopoly festure of these rxghts at any

time.

IT7 IS ORDERED That: S

1. A certlflcate of" publlc convenience and neceosity is
granted to Jerry J. Serotsky (appllcant), an individual for the
construction and operatior of a public utility one-way and two-way
radiotelephone system with 2 basze station located at 30 East State;’
Street, Redlands (Lat. 34° 13’ 22" N, Long. 117° 10' . 1"'W) and with
a service area as shown for that site as indlcated on the map in
Exhibdit C to Application (A.) 84—08-040- ‘ e

2. Within %0 days after this order is effecvive applicant
ghall file a written acceptance of vne‘certiflcate,grante¢an,uhzs
proceeding. ‘ | |
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3. Applicant is authorized to file, after the effective date
of this order and in compliance with Ordering Paragraph %, tariffs
app’zcable “o the service authorized containing rates, rules, and
cha*ges otherwise applicadle to its radiotelephone services. The
offerings, rates, and charges shall be the same aselisted in-

Exhidit D to A.84-08-040. This filing shall comply with General
0rder-96-A. The tariffs shall become effective on not less than 10
days' notice. :

4. Applicant shall file, after the effective date of this
order and compliance with Ordering Paragraph 3, as part of‘zts
individual tariff, an engineered service area mep drawn in conformity
with the provisions of the Federal Communications Commission Rule.
22.504, commonly known as the "Carey Report", consistent with his
proposed service area as shown on Exhibit € to A.84-08-040.

5. Applicant shall notify this Commission, in writing, of the
date service is first rendered to public under the rates, rules, and
charges authorized within five days after service begins.

6. Applicant shall keep its books and records in accordance
with the Uniform Systen of Accounts for Radiotelephone Utilztxes,
preseridved by +this Commission. '
7. Applicant shall file an annual report, in compliance. with
General Order 104-A, on a calendar-year basis using CPUC Annual

Report Form I and prepared in accordance with the 1nstructions
included in that form.
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8. The cerztificate granted and the authority . tvo render service
under rates, rules, and charges authorized will-expiré if not
exercised withirz 12 months after the effective date of this order.

9. 7The 30-day filing requirement of Rule 18(0)(1) of the
Commission's Rules of Practice and Procedure is waived.

10. Applicant is sudject to the user fee as a percenxage‘of‘
§ross intrastate revenue under Public Utilities: Code §§ 4731=435.
11. The application is granted as set forth above.
This order becomes effective 30 days from today.
Dated November 7, 1984, at San Prancisco, California.

VICTOR CALVO co
PRISCILLA C. GREW
DONALD VIAL. . .=
WILLIAM T. BAGLEY

Commz sxonere

‘

TE I’A"‘ T‘I”S D»CISIO‘Z
M m'd .ABO\’E ‘..
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12. Public convenience and necessity reguire the‘grantihg of
the application. ‘ |

13. It can be seen with certainty that there is a possibility
that the activity in questioh nay have a significant effect on the
exvironment. '

14. A public kearing is not necessary.
Conclusions of Law _ “

1. The application should be granted. :

2. Waiver of the 30-day filing requirement ©f Rule 18(0)(1) of
the Commission's Rules of Practice and Procedune should be granted.

Only the amount paid to the State for operative‘rights.may

be used in rate fixing. The State may grgdt any number of rights and
may cancel or modify the monopoly featupl of these'rights‘at'any
<ine. '

IT IS ORDERED that:

1. A certificate of public convenience and necessity is 
granted to Jerry J. Scrotsky (applicant), an individual, for the
construction and operation of a public utility one-way and two-way
radiotelephone systenm witj/a base station located at 30 East State

Street, Redlands (Tat. 347 1%' 22" X, Long. 117 10" 51" W) and with
a service area as shown for that site as indicated on the map in
Txhibit C to Application (A.) 84-08-040.

2. Within 30 days after this order is effective, spplicant

shall file za written/acceptance of the certificate granted in this
proceeding.
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8. The cervificate granted and the suthority to render service
under rates, rules, and charges authorized will expire if not
exercised within 12 months after the effective date of this order.

9. The 30-day filing requirement of Rule 18(0)(1) of %he
Commission's Rules of Practice and Procedure is waived.f

10. The application is granted as set forth above.

This order Yecomes effective 30 days from today.;
/ Dated NOV 7 1984 , &t San Francisco, Caleornia.

VICTOR CALVO .
PRISCILLA C. CREW
DONALD VIAL

WILLIAM T. BAGLEY
‘ Commissioner*



