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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
California Intelecom Corporation II, )~ 
for a Certificate of Public 
Convenience and Necessity to Operate 
as a Reseller of InterLATA Telecom- 1 
mu.~ications Services Within 
California. 
---..-

OPINION 
""-'---~--

Application 84-09-051 
(Filed September 18, 1984) 

California Intelecom Corporation II (applicant) has filed 
a..~ application requesting that the Commission issue a certifica.te·of 
public convenience and necessity under Public Utilities Code § 1001 
to permit applicant to operate as a reseller of telephone serVices 

• 
offered by. communications common carriers providing 
telecommunications services in California. 

By order dated June 29, 1983 the Commission instituted an 
investigation to determine whether competition should be allowed in 
the provision of telecommunications transmission services within the 
state (OIl 83-06-01). N1.lDlerous applications to provide (:'o:npetit.1ve 
service were consolidated with that investigation and by:' Interim 
Decision (D.) 84-01-037 dated January 5, 1984 and subsequent 
deciSions, these applications were granted, limited to the provision 
of interLATA service and subject to the condition that applicants,~ not 
hold out to the public the prOVision of intraLATA service ,pending our 
decision in the Order Instituting Investigation '(OIl). 

On June 13, 1984 we issued D.84-06-113 in OIl" 83-06-01 
denying the applications to the extent not previously granted and 
directing persons not authorized to provide intraLATA 
telecommunications to refrain from holding out th~ availability of 
such services and to advise their subscribers ,that intraLATA 
communications should be placed over the facilities of the local 

.eXChange company. 
,'. 
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Pacific Bell filed a protest to the part ot the application 
that :-equests intraLATA authority. It does not oppose the granting 
ot inte:-LATA a'l..~thority. Since we are not authorizing intraLATA 
se:-vice the protest is moot. 

There is no basis for treating this applicant any 
difte:-ently than those which filed earlier. Therefore this 
application will be granted to authorize interLATA service and to"the 
extent that it requests authorization for intraLATA service it will 
be denied. 
1;1' d' .(!' F t .. In lngs 0... ac 

1. By D.84-01-037 the CommiSSion authorized interLATA ent:-y 
ge:era11y. 

2. By D.84-06-113 the Commission denied app1ioations to 
proVide competitive intr3.LATA telecommunioations service and required 
pe:-so:'!s not authorized to provide intraLATA telecommunications 
service to refrain from holding out the availability of such servioes .and to advise their subsc:-ibers that intraLATA communioations should 
be placed ove:- '~he facilities of the local exchange company .. 

• 

3.. There is no basis for treating this applicant differently 
tha:: those which filed earlier. 

4. Because of the public interest in effective competition 
inte:-LATA this order should be effective today. 

5. Applioant should be designated as a service supplier as 
defined in Part 22, Chapter 1, Section 44016 of the Revenue and 
Taxation Code, and be subject to the tax on interLATA revenue, Which 
is currently 4%. 

6.. Applicant should be subject to tb.e user fee as a percentage 
of gross intrastate revenue pursuant to Public Utilities Code 
§§ 431-435· The fee is currently .1?t for the 1984-85 fisoal year. 
Conclusion of Law 

This application should be granted in part to the extent 
$e~ ~orth below • 
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o R D E R - - - --
IT IS ORDERED that: 

1. The application of California Intelecom Corporation II is 
granted to "the limited exten"t of providing the requested service on 
an interLATA basis~ subject to the condition that applicant retrain 
~ro:l holding out to the public the provision of intraLATA service and 
subject to the requirement that it advise its subscribers,tha.t 
in-:raLATA cO:l.l:lunications should be placed over the facilities of" the 
local exchar.ge company. 

2. To the extent that the application requested autho·rization 
to provide intraLATA telecommunications services~ the application is 
denied. 

;. Applicant is authorized to file with this Commission~ 5 
days after the effec'tive date of this order, tariff schedules for the 
provision of interLATA service. If applicant has an effective FCO-. 
approved tariff~ it may f'ile a notice adopting such FCC tariff' with a 

• copy 0-: the FCC tariff included in the filing •. Such a.d.option notice 
shall specifically exclude the provision o~ 1ntraLA~A service. If 
applicant has no eff'ective FCC tariffs~ or wishes to file tariffs 
applicable only to California intrastate interLATA service, it is 
authorized to do so~ including rates, rules, re~lations, and other 
provisions necessary to offer service to the public~ Such filing 
shall be made in accordance with. General Order (GO) 96-A, excluding 
Sec~ions IV, V, and VI, and shall be effective not less than 1 day 
after tiling. 

4. The requirements of GO 96-A relative to the effectiveness 
of tariffs after filing are waived in oreer that changes in FCC 
tariffs cay become effective on the same date for California 
interLATA service for those companies that adopt the FCC tariffs. 

5. Applicant is designated as a. service supplier as defined in 
Part 22, Cha.p~er 1, Seotion 44015 of the Revenue and ~a.xa.tion Code, 
and is subject to the tax on interLATA revenue • • ' 
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6. Applicant is subject to the 'user fee as a. percentage of 
g:."oss intrasta.te revenue pursuant to Public Utili ties Code' §§ 43,1-435. 

7. The applica.tion is gra.nted in part and denied in part a.s' 
set forth above. 

This order;is effective today. 
Dated ,iNOV 7 1984 , at San FranCisco,' Calito.rnia. • 
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VICl'OR CALVO: 
PRISCILLA C. GREW 
DONAJ:.D ".,vIAL 
WILLIA.."'1:t. BAGLEY 

CO.tll.ln1ss1onor::: 
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