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EC/'KUi/ ARM/r,.n>SC 

Decision 84 1:1 0:::0 
. 

NOV 7 1984 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ~he Ma~ter of ~be Appliea~ion of ) 
SO~-SI GAS CORPORATION for approval) 
~o issue shor~-term indebtedness ) 
exceeding five percent of its total ) 
capi~alization. ) 

------------------------------) 

Application 84-08-08:3 
(Fil~d Augus~ 22, 1984; 

amended September 28. 1984) 

OPINION --------
SOu~hwes~ Gas Corpo-ration (Sou~hwest) reques~s au~hori~y, 

\l'!lder Public U~ilities (PU) Code Sec~ion 823(e) , to issue short

term indebtedness in an aggregate principal amount not to exceed 

$77,500,000 a~ anyone time, ineluding the amount authorized by pU 

Code Sec~ion 823(c). 

Summary of Decision 

!his decision grants ~he authority requested in ~he 

application. 

Notiee of the filing of the application and the amendment 

appeared on the Commission's Daily Calendars of August 28, 1984 and 

October 1, 1984, respectively. No- protests have been received .. 

Southwest, a California corporation,. distributes and 

sells natural gas in portions of San Bernardino, and Placer 

Coun~ies. I~ also ~ransmits, sells, and distributes natural gas in 

portions of the States of Nevada and Arizona .. 
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A.84-0S-083 EC/KLH/ARM/WPSC 

For l:b.e 12 months~ded June 30, 1984, Southwest reports 

in its Statement of Income attached to its application as part of 

Exhibit A that it generate~ total operating revenues of 

$370,288,759 and net income of $13,954.343. Southwest derivecl its 

operating revenue for the calendar year 1983 from the followi!lg 

states: 

State 

california 

Nevada 

Arizona 

Total 

Percentage 

11.1% 

5-7.6 

31.3: 

100.0% 

Also shown as part of Exhibit A is Southwest~s Balance 

Sheet as of June 30, 1984 summarized as follows: 

Assets 

Net Utility Plant 
Other Property and Investments 
Current and Aecrued Assets 
Deferr.ed Debits 

Liabilities and Eguity 

Common Stock Equity 
Preferred/Preference Stock 
Long-Term Debt 

Total 

Current and Accrued Liabilities 
Deferred Cred'i ts 

Total 

-2-

Amount 

$274,.5-96,086 
11 ,890,.222 
39.88·1 ,110 
7.791.064 
,;0". " ,.' ' 

$Si4,1S8,482 

$111,990,061 
21,340,000 

"3, , 19',259 
55.297.498·: 
32' ,4'1' .664· 

$33:4~' 5S:~48Z 
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In this proceeding., Southwest seeks authority to issue 

short-term obligations from time to time in an aggregate principal 

amount of $77.500,000 including that authorized by PU Cod-e Section 

823(c). As of June 30, 1984, Southwest had $6,000,000 in sbort

term obligations outstanding and belie,res it needs this additional 

authorization for the purposes discussed in the application. 

Attached to the amendment to the application as Schedule VIII is a 

listing of Southwest's other securities at par value as of June 30, 

, 984. A computation of the amount of short-term ind'ebtedness: 

requested is as follows: 

Security 

Common Stock (Par Value) 
Preferred/Preference Stock 
Long-Term Debt 

.t\mount 

. $ 12,'0'6:,000 
21,340,000 

1 1 3. 1 , 9 • 000 , 

Total $146,565.000 

5% Limit Allowed by 'PUC Code 
Section 823(c) $ 7 :3:28..000 

Total Authority Requested $ 77,500,000 

Amount authorized by PU Code 
Section 823(c) $ 7,328,000 

Additional authority requested 
in this application $ 70,172.000 

Total $. 77,500,000 
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A.84-08-083 EC/KLR/ARM/WPSC 

Southwest estimates that its gross expenditures required 

for its construction program during 1984. 1985. and ,1986 will 

approximate $259,800,000 as shown in its Schedules 1& III attached 
,', 

to the application and s'IlIIlmarized in the following tabulation which 

also indicates that internally generated, futlds will provide only a 

portion of the funds required for construction purposes: 

Total Budgeted 
Construction $157,900,000 $41,300,000 

Less: Internally , 
Generated Funds 20,000.000 20.000,000 

External Funds 
Required $137.000 z000 $21.300 z000 

Percent of Funds 
Internally 
Generated '2.8~ 48 .. 4% 
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1986 -
$61.500,000 

20,000,000 

$41.500 t OOO 

32.5% 
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A.84-0S-08~ EC/KLH/ARM/WPSC 

indeb~edness in excess of 20% of i~s total, lO'lg-tem and permanent 

capitalization at anyone time. 

Sou~hwes~'s capital ra~ios as of June 30. 1984 are shown 

below recorded and as adjus~ed to give pro forma effect to, the 

transactions that follow: 

June 30, 1934 Pro Forma 

Long~'!erm Deb~ 44.8% 
Short":TeoDebt 2.4 

" <::." 
'Total Debt 47~2% 

Preferred/Preference 
Stock 8-.4 

Common Equi ~y 44.4 

Total 100.0% 

1. '!he sale of authorized but unissued 
commercial paper and/or notes payable 

52:.;2% 
1 6.7 

68.9% 

4.6 I 

26,. S. 

100.0% 

to banks up ~o $130,000.000 aggregate 
principal amount ~hrough an intermediate
term credit facility (Decision 
(D.) 84-07-010 dated July 5. 1984 in 
Application (A.) 84-03-0~n): 

2. !he sale of additional shares of Common 
Stock. $1 par value. a,u~horized but 
unissued and anticipated to produce 
net proceeds of $1',500.000 at $11.50 
per share (D.84-09'-018 dated Sep~ember 6, 
1984 tn A.84-06-094); and 

3. The proposed issuance of short-term 
indeb~edness to produce net proceeds of 
$77.500,000 and the payment of ~he curren~ 
short-~erm indebtedness outstanding: 
amounting to $6,000,000 as of June 30. 1984 • 
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The CoIlmlission's Evaluation and Compliance Division has 

reviewed So\lthwest's 1984. 1985-. and 1986< construction program and 

finds that the sale of Southwest's short-term indebtedness is 

necessary to fund the planned construction expenditures. 'We are 

not finding that the construction is necessary and reasona~le nor 

that the expenditures are reasonable in amount. Iheseare issues 
., 

normally tested < in general rate or rate base offset proceedings. 

Consistent with the authority granted to Southwest in D.9206S dated 

July 29. 1980 in A.59702. the authority granted by this decision 

should expire on June 30. 1987. 

Findings of Fact 

1. Southwest, a California corporation. operates as a public 

utility subject to the jurisdiction of this Commission. 

2. The proposed issuance of short-term indeb,tedness would be 

for proper purposes. 

3. Southwest has need for short-term funds for the purposes 

set forth in the application. 

4. The time limit of two to three years in ~ich the 

Commission's authority can be exercised is reasonable and in the 

public interest. 

5. The money. property. or labor to be procured, or paid 

for, by the short-term indebtedness is reasonably required < for the 

purposes specified in the application • 
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A.84-08-083 EC/KUi/ARM/WPSC 

Conclusions of Law 

1. A public hearing is not necessary. 

2. !he application should be granted to- the extent set forth 

in the order Which follows. 

The action taken herein shall not be construed as 

indicative of amounts to be included in ratesetting proceedings nor 

as indicative of the action the Commission would take on an 

application or applications for permanent financing. 

!he follOwing order shall be effective on the date of 

signature and payment of the fee set by PU Code Section 1904(b) to 

enable Southwest to issue its short-term ind'ebtedness 

expeditiously. 

o R D E R -----
IT IS ORDERED that: 

1. Southwest Gas Corporation (Southwest) may issue short

term obligations, on or after the effective date of this order, 

evidenced by promissory notes and/or other instruments issued and 

reissued from time to time .. not to exceed $77 .. SOO.OOOinclud:tng the 

amount allowable under PU Code Seetion S23(e). This authority 

shall remain in effect through June 30, 1987 and will cover 

renewals. extenSions, or replacements thereof. 

2. Southwest shall apply the net proeeeds from its short

term indebtedness for the purposes set forth in the application • 

-7-



", ' 

. ., 

~ A.84-0S-0S3 EC/KLH/ARM/WPSC* 

~ 

3. Wiehin een business days afeer ehe execution of bank 

noees or credie agreemenes and/or any rene~als, extensions, 

replacements, or modifica'Cions 1:hereof. Sou'Ch~es'Cshall file a 'Cr\le 

copy of each agreemen'C with this Commission. 

4. The applica'Cion is gran'Ced as set forth above. 

5. This order shall become effec'Cive when Southwes'C pays 

$8,753. the fee, se'C by PU Code Sec'Cions 1904(b) and 1904.2. In all 

oeher respec'Cs, 'Chis order is effective 'Coday. 

Da'Ced NOV 7 !~R.:1 

! CZRT7.Tl 7~~7 7~~S DB~rSION 
r~~~\S ';·.?:?~0~':SD 3:'- '_ I-~ ~"~.~~(j\rz 

a'C San Franeiseo, California. 

V:C70R C~VO 
PRISCILLA C. GR..'t'W 
DO::ALD VIAL 
W:LL:i:~V. Z. BA.GLEY 

CO=i::s.iot!ers 

I PUSLIC UTILITIES COMMISSION I 

:iT A TE OF CALIFORNIA 
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