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Decision 84' :1::: 022 ®~a@BWM}[ 
.' 

NOV 7 1984" 

:SEFORE 'THE PUBLIC UTILITIES COMMISSION OF' THE, STATE OF CALIFORN,IA.' 

Application,of SOUTHERN CALIFORNIA ) 
EDISON COMPANY ~ for' Authorization to) 
Refund for a, periocL of not exceeding) 
two, years from the date of Re£'ClldiDg) 
Maricopa 'County Pollution' Control ) 
equivalent, indebtedness in the' ) 
amounts of, $'>1,,000,000 (1983 ,Seri·es ) 
A) 'and $41,300,000,' (1984 Series~) ) 
or,' 'in the alternative~ Guarantee ) 
Obligations of Another in respect of), 
the. Issuance, of' Re£undillg Debt, ,: .' ) 
pursuant to an Agreement to be ) 
Executed'and,Delivered in connection) 
therewith; Exeeuteand Deliver one ) 

, or more '.SuPplemental Indentur,es;, ) 
Sell. Utility :p1&nt,;' and for an::, ) 
Exempt'ion'f1;om1:he,. Competitive ) 
B-id:c1ing, l~eq;uirements.of' the ' ) 
California;PublicUt1li ties ) 
Commiss,ion.'" ) 

----------------------------) 
OPINION -- ...... ~-~ 

Application 84~0,9-06,8- .' 
(filed September 26, 1984) 

Southern California Edison Company (Edison) requests 

authority ,under Public Utilities (PO) Code Sections 816-818, aso 
and 851, for the follOwing: 

1. To issue, sell, and deliver to the Maricopa 
CO'Cllty. Arizona Pollution COntrol COrpora­
tion' (APCC) one or more series of Edison's 
First and Refunding Mortgage :Bonds, deben­
tures, notes, and/or other evidences of 
indebtedness (collectively referred to as 
the Arizona Pollution Control (PC) Debt 
Securities) in the ,aggregate principal 



• 

• 

• 

. . 

amounts of not to exceed $51.0,00.000 
and $41.300.000 or .. in the alternative. to 
unconditionally guarantee or otherwise' 
secure the APCC's obligations in respect of 
,its issuances of debt under the terms of 
agreements to be executed by Edison and the 
APCC; 

2. To sell to the APCC certain pollution 
control facilities (Facilities) located at 
the Palo Verde NuclearGenerati~ Station 
located in Maricopa County,. Arizona; 

3. To execute and deliver one ormore'supple­
mental indentures: and 

4. To exempt the issuance and sale, of the 
Arizona PC Debt Securities from the 
Commissiou's competitive biddiDg 
requirements •. 

Summary of Decision 

This deCision grants Edison the authori ty requested in " ' 

theapplica.tion. ' 

Notice of the filing of the application appear~on the 

Commission·s Daily Calendar of September 28 .. ' 1984. No'protests, 

have been received. 

Edison .. a California Corporation. operates as 'a public 

utility subject to the jurisdiction of this Commission. Edison 

. generates. purchases .. transmits .. dis.tributes. and sells, electric ," 

energy:, for light .. heat. and power 1nportions of Central and 

Southern :' California. 
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For the 12 months ended June 30,. 1984 .. Edison rep¢rts it 

generated total operating revenues of $'4~S97 ,474~000 and net income 

of $717,.427,.000 shown as' part of Exhibit"A attached to the' 

application. 

Also shown as part of Exhibit A is Edison's BalaneeSheet 

as of June 30. 1984 summarized as follows: 

Assets 

Net Utility Plant 
Other Property and Investments 
Current:'.As."sets 
Deferred Charges 

Total 

Liabilities 'and Common Equity 

, Com:mon Eq.uity , 
Preferred/Preference Stock 
Long-Term'. Debt., 
Current' Liabilities 
Deferred',. Credits and Reserves 

Total 

Amount. 

$ 9 ;4S4~' 86: ,000 
,1 36,. 18.].;000: 

1,.673,.158-.000,: 
212,255,000 

$3,.991,604;0·00 . 
895,058.000 . 

4,.193:.142.0·00: 
, ,.647·:r93.3.~OOO .. " 

728,049',000' 

$" ,.455,.78:6.000·-
, . 

In 1:his application. in order to obt,ain the. benefits of 

tax-exempt finanCing for the Facilities describ.ed in detail in 

Exhibit:s attached to the application,. Edison 'previOUsly ent~red . 
..... , 

into three transactions with the APCC to borrow, short-term funds 
, , 

,,' ',' .':',,;', . 

pursuant to:?U Code Section 823(c). On December, 28:,. 1983. "Ed'ison' 
',:. " ' ''/',. .,' 

:,'1 ,{.~+4' . . .' 
i: '\ 

.,. iI' '11> 
, ~ r, \ 

:I 
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borrowed from the APCC an aggregate principal amount of· 
$50,,000'.000. due December 15~ 1984. The funds borrowed, by Edison 

. . 

fromthe:APCC were provided 'by the sale of, the APCC"sPollution 

cOntrol Revenue Bonds" 1983 Series A.On March 7, 19$4,. Edison 

borrowed-an additional $40,,500,,000 from the APCC. The.additional 

funds borrowed were provided by the sale of the }.pee's Pol,lution 
. , 

,-\ 

Control ,Revenue:Bo:ads" 1984· Series A, due March 7 .. 19S5·.on·, May 15 .. 

1984, the:"A:PCC issued Pollution Control Revenue Refunding, Bonds. 

19'84 Series B, in the agJ;\egate prine!pal amount of $40\,,500~OOO due 
II , . . , 

February 1. 1985" theprodeeds of which-were used to re£und the 
, , 

/\pee' s1 984 Series A' Bonds;. In each of these ins tanees " .. the,APCC 

issued its bonds privately on the basis of a qualified tax opinion 

ana Eclison fUed or participated in the filiDg of revenue rulillg 

requests with the Internal Revenue Service (IRS) regarding. the tax­

exempt status of the interest paid by theAPCC. 

In order to refund the 19'83 Series A and the 1984 Series 

B Bonds" Edison proposes to engage in the Arizona pollution control 

facility refllnding financings with the APCC. Edison' anticipates 
. " 

that the IRS will rule on the previously 'mentioned reques'ts prior 

to the maturity of its contemplat~~. refunding £inancings. Until 
, ""''1''.,'' 

there rulings are received from the IRS, Ecfi.son proposes . to. refund 

-4-
..... . ~" 

.. 
" ,. 



• 

A 84~09·063 EC/KLH/BBIWPSC' 

its obligations on an intemediate-tem basis (for a period of two 

years' or less). When the rulings are: received and if interest 

rates are favorable to Edison and its" ratepayers~ Edison 

anticipates refunding the intermediate-term indebtedness on a long­

te%m basis (for a period of up, to 30 years). 

It is currently contemplated that the proposed refunding 
, 

financill8s would be structured as follows: 

1 • The /\PCC would issue and sell one or more 
series of its bOllds ~ notes, debentures, or 
other evidence of indebtedness (APCC 
:SCnds) in the aggregate prinCipal amounts 
of not to exceed $51,000,000 and 
$41 ~300~OOO toone or more banks or 
institutional investors. The requested 
authorizations are for principal am01Jl'lts 
greater than those of the 1983 Series A 
and 1984 Series J) Bonds because it may be 
possible to use a refunding method of 
finand.~ which' would include wi thin the 
principal amount of its refunding 
indebtedness certain costs for which the 
Edison treasury is to be reimbursed. 
These costs are discussed uncler the 
heading. "Expenses Related to the Arizona 
PU Facili ties."'·, 

2. Concurrently with the sale and delivery of 
the APCC Bonds, Edison would enter into· an 
installment sale agreement. "loan agree­
ment~ or other similar agreement with the 
APCC. If an installment sale agreement is 
entered into, Edison would sell to the 
APCC a portion of the Facilities at a 
price equal to Edison's estimated cost o·f 
aCCl.u1sition. or construction, for the 

-5;" 
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3. 

Facili ties.· The APCC would reconvey ti tle 
to the Facilities to Edison in considera­
tion of Edison's obligation to pay the 
amounts as may be required to pay the 
princip.al~ premium (if any), and interest 
on the A:2CC Bonds and all expenses 
attendant thereto. The APCCwould obtain 
the IIlOney to buy the completed Facilities 
and to eons truct p or aequi re p the 
remaining FaCilities from the proceeds. of 
the sale of the APCC Bones. 

' ........ -

Concurrently with the sale and delivery of 
the APCC Bonds p ,Edison would obligate . .< 

itself to the APCC, in consideration of 
the APCC's obligations set forth in 
paragraph 2 above p through delivery to the 
APCC of the Arizona PC Debt Securities in 
the aggregate principal amounts of ~ot to 
exeeed·$51,000,000 and $41,300,000, (the 
terms and conditions of the Arizona PC 
Debt Securities to be consistent with the 
terms and conditions of the APCC Bonds) 
and/or would unconditionally guarantee, or 
otherwise secure, the APCC's obligations 
in respect of each series of the APCC 
Bonds. All rights, title, and interest of 
the APCC in Edison's Arizona PC Debt 
Securities would be ass,igned to a trustee 
under an indenture pursuant to which the 
APCC Bonds would have been issued, as 
security for the. purchasers of the APCC 
Bonds. /::~ .. '~--

u 

":/. 
In addition,. Edison contempl.ates that it will execute aDd 

deliver to the banks which purchase each series of the KeCC Bonds' 

an agreement setting forth Edison's obligations in the. event that 

it is unsuceessful in obtain.ing favorable IRS rulings. l'h1s' agree­

ment will provide for (amotlg otherthi'Dgs) the agreement of Edison 

to pay additional interest reflecting ataxab·le interest rate • 
~ . 
..... ," 

-6-
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Sale of Utility Plant 

r, If an installment sale agreement is entered int<>'~ Edison 
' ..... , 

wo~ld convey to the APec. title to the Facilities. sub-jeet to the 
~ " " 

lien of its Trust Indenture. Tide to the Faeili ties woUld then be 

reeonveyed to EdisOn as partial eonsiderationfor Edison's !ss'UaDce 

and sale of the Arizona PU Debt Securities to the APCC~ The 

operation andconttol of the Facilities so conveyed,to the APCC 

would remain with Edison, or its agent, at all times. 

R~~uest for Exemption from the Commission's Competitive 
Bi aing Reguire1Dents, , , ' ' , 

Edison seeks an order of this Commission granting. an 

exempt ion of the proposed issues and sales of the' Ar izona PC Debt , 

Securities from, the Commission' s ~ompet1tive bidding. rule" 

established by its Deeision (D.) 3S~1 4 ,as amended by D.49'941 8lld 

D.7S556' in Case 4761. These de ci ,s ions contemplate that mder 

appropriate,circumstances, the Commission will not require 

cOClpetitive bidding. Edison believes that the reasons, set forth, 

below are compelling. and Justify the ,issuance, by the Commission, 
" .... '. 

of an order grantiDg. the exemption. 

Edison is informed, believes " and therefore alleges that ' 
1" '~ , 

substantially all of the proceeds from theiss,uance of, the };pee 

Bonds will be used to acquire; or construct. the p<>llut:tou" control 
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Facilities wi thin the meaning of the Internal RevenUe Code. 'and'i'C 

is expected that tbe interest. payable on the APCC BOnds will be 

exempt froma.ll present federal incanetaxes and Arizona state'. 
, .' 

taxes under existing statutes .. regulations .. court decisioris. and 

rulings. 

Since the interest' payable on the APCC Bonds is. ' 

antiCipated to be exempt from present federal income taxes,> the 

Bonds will be sold at an annual interest rate substantially less 

than' would be realized i£ Edison were to issue and sell taxable' 

debt obligations • In order fo·r Edison to take advantage of the ' 
" 

favorable' interest rates applicable to the· APCCBonds ... Edison must 
". 

issue its Ari'zona PU Debt SeCurities to the APCC •. The inte~est, 

rates payable by Edison will be the same as that required by the 

APCC's. tax-exempt Bonds. The full amO'1.mt of the interest rate 

saVings. will be passed on to Ed1son and1ts ratepayers. 

Because of the statutory structure of the ~llution 

control financing. mechanisms of the APCC. competitive .bidding . for 
, 
,~ ". 

Edison's Arizona .. PC Debt Securities is not. possible'. The' 
Commission has previously recognized this 'Unique method .·of' 

'I 

--8-· 
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financ1tlg by issui~~ decisions exempting pollution 'control related 
~"'~r 

debt issues from the competitive biddint: requirements of the 

Comlnission. Edison believes' that the application of the 

Commission's competitive bidding requirements would preclude it 

from taking advantage of the: benefits provided by this type of 

financitlg and would not be in the best interest of Edison'.or its 

ratepayers. It is anticipated that the Arizo·na PC. DebtSecari ties 

could be sold for at least, 20,0 basis points below that of the 

taxable market. 
I 

. The California usury law (Articl.e XV of the California 

• Constitution and the Usury Law Initiative Act) prohibits (with 

certain exceptions) the chargi-og of interest on any loan or 

forebearance at an annual rate in excess of the higher of (a) 10% 

per year or (b) 5% per year in excess of the;rate prevailillg on 

advances by the Federal Reserve Bank of San Franc1sco to its member 

banks. 

• 

Current estimates of market conditions indicate that in 

the event Edison is unsuccessful in obtaining favor~le, I&S 

rulings .. Edison's issuance, sale, and delivery of its Arizo,na PC 

Debt Securities could entail the payment: of int:erestat:an' annual 

rate, in' excess of that permitted by the california . Usury Law • 

-9-
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Edison requests the'Commission, in tll.e- exercise of its'powers 

cenferred'by the Cali~ern1a Legisla~e~ tOo exerciseits'autherity 

as,fellews: 

1. To pe:rmit Edison to issue~ sell,. and deliver 
the Arizena PC Debt Securities at an annual 
cest of mOoney exceeding t~L1: permitted by the 
Califernia Usury Law and tOo determine that 
the issuance~ sale, and delivery will net" 
vielate th.e Califernia US,ury Law; , 

2. "Ie determine that if Edison elects 'Co ~:tt:uate 
and structure the issuance, sale, and delivery 
ef the Arizcna PC Debt Securities under the laws 
ef the State cf New York witheut restricting the 
incurrence ef indebtedness in a manner adverse 
to Edison, this cheice weuld net be incensis­
tent with the pUblic policy cf the State of 
califcrnia ncr violate- any fundamental poliey 
ef the State of California and tOo authorize 
this financing activity as structured; atld, 

3. To place restrictiens upon Edison's ability to­
avail itself of claims. cr otherwise- available 
defenses, ,lJIlder the Californi:a Usury Law as the 
Commissien may deem appropriate. 

Itl D.83411 dated September 4,1974 in A.5S080 (Southern;, 

ealifcrnia Gas Company) andI1.903S1 dated, June s.~ 1979 in A.5879'8, 

(Pacific Gas and Electric Company) a:meng ethers: the Commission 

held that in exercising its authcri'ty to regulate public utility 

debt securities, the COmmissien1slletrestricteo by, the Callfo:fnia' 
, , '-,. 'I .: ,",' , ":':~'~':", ':> ' 

Usury Law and, its rami£1cat:1ons. We reaffirm this helding, and, con-·' 

elude ~t even if the limitation of the CalifOrnia Usury ·1..8.w is;, 

exceeded in cormect1on with, thepreposed issuance cf. the;Ar~cna.,:PC' 

-1~' 
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Debt Securities 1:!.nd/ or the guarantee of the APCCt,s Bonds. the 

pu~lic interest requires the Commissiontoauthor1ze the issuance 

and, sale-of the Arizona PCDe~t Securities and/or the guarantee of 

APCC's' Bonds. 

Use o£Net Proceeds 

The 'application indieates that Edison proposes to use the 

proceeds from the sale of its Arizona PC Debt Seeurities(l) for 

the discharge or lawful refunding of the 1983 Series A and t984 . 

Series B. Bonds and for the: reimbursement of lIlOuies previously· 

expellded (discussed below) from ineone or other monies in its 

• treasury not secured by •. ,or obtained from. the issue of .stocks .• 

stock cert1£icates. other evidences of interest or ownership .•. ' 

• 

, bonds. notes. or ',other evidences of indebtedness;, (2):;, for the 

acquisition of property; '(3) or for the: construction., canpletion .. 

ext~ns:ton. or improvement of its Facilities. exclusive~f' 
maintenance of service and replacements. A sum equal 'to· the amount 

so reimbursed will be used for costs associated withrefundi1l8. the 
, il'l . ,-

1983, Series A and, 1984 Senes B. Bonds • 

. . 
:; 

-11-
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Expenses Related to the Arizona PC Facilities 

The followiDg listing indicates 'the financial. source 

and a summary of the expenditures for the Pal~ Verde Nuclear 

Generating StationS. Units 1. 2. and 3. pollution control; s0-11<:1 

waste disposal. and sewage disposal Facilities as f?ll~: 

Source and Item 

1983· 'Series A 
, ,', 

. ExistiDg".Radwaste Facilities 
Non-Radwaste.Facilities 
Non-Construction Related . 

Expenditures 

Total 

'984':Series B 

Existing Radwaste Facilities: 
Non-Radwaste Facilities' '. 
Non~COtlStruction Related 

. Expendi 1:ures 

Total 

.AlDount· 

$31 .1 15,.000 
14,.699.000 

>r186JOOO" 

$$1 •. 000.00'0' 

$ 4.664.000,' 
30.645:,00.0· ' 

>,991,000 

$41,300',.000' . 

These items ar:e detailed in Exhibit B attached to' the' ~t>p11eation • 

-12-
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'. 
Edison.' s capital ratios,repotted as of June 30, 19'~ are' 

.. ~. 

shown below as recorded and as adjusted to give proformaef£ect to 

the·transactions that follow: 

June 30, 1984 

Long~Term Debt 45.0% 
Shott-Iem Debt ~' 

Total Debt . 47.5% 

Preferred/Preference Stock 9.6 
Common Equity 42.9 

Total 100.0% 

Pro Forma' 

48.1% 

9 .. 4" 
42.5> 

100.0% 

1. The proposed issuance of Edison's Arizona PC' 
Debt Securities to refund the Maricopa County 
Pollution Control Short-Term indebtedness in 
the amount' of $50.000.000 (1983 series A) and 
$40,500.000 (1984 Series B); 

2. The proposed issuance of Edison's. California 
Debt Securities for pollution control in the 
aggregate principal amount of $142,000,000 as 
requested in Application CA.) 84-09-033 filed 
September 14. 1983 presently before the 
Commission for decision; 

3. '!!le' inereasein Edison's Short-'I'exm debt in 
the amount of $1.78S,000; and 

4. The sale of 255,716 shares of Edison's Common 
Stock, $4-1 /6. par value. under Ed! son's 
Employee Stock Ownership Plan on July ,2 and 
Augus-t 1, 1984 (Decision (D.) 8'3-03-006, dated· 
March 2, 1983· in A.S3-01-43):; 617,034 shares 

-13-
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of Common Stock. $4-1/6 par value. under 
Edison's Stock Savings Plus Plan 'on July 2 ~ 
1984 (D.82-06-058 dated June 15. 19'82 in 
A.82-04-23); and 1.524.724 shares of Common 
Stock. $4-1/6 par value, under Edison 's 
Dividend Reinvestment and Stock Purchase Plan 
on August 1. '984 (D.82-1 1-055 dated 
November 17. 1982 in A.82-09'-38) which 
prGduced canbined net proceeds of 
$44.232.000.· . 

The Commission's Evaluation and Compliance Divis,ion has 
, " - ". 

re:ne"Wed. the applicati<;>n and has concluded that the proposed 
, , 

Arizona PC Debt Seeuri ties is reasonable and should be exemp:.ted 
. . . 

from the Commission's competi'tive bidding requirements. 

The Evaluation and Compliance Division' has reviewed 

Edison's Arizona pollution control cOllStruction·budget and finds 

that the sale of EdiSOIl!S Arizona PC Debt Securities is necessary 

to refund the 'securities issued to fund the present and future 
, 

construction expendittlres. The Division is; not.f!nd'ing t~tthe 

construction is necessary and reasonable' or tha.t the expend!tures 

are reasonal>le in amount. These are issues nomally tested is 

'general rate or rate base offset proceedings. 

Findings of Fact 

. 1. Edison, a California ::orporation, op~rates as a pUO:llc 
" ,. 

utili ty subject to the jurisdiction of this Commission. 

2. The proposed agreement requin:og Edison to provide . 

security for the purch4sers of ,the Arizona PC Debt Securities would 
, . .I~ • 

',,"' 

t10tbe advers.e to the public interest. 

-l4-
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3. The proposed indebtedness would be for proper purposes. 

4. '!heproposed sale and delivery of the pollution. control 

Facilities would not be adverse to the public interest. 
, . 

S. '!he money, property, or labor to be, procured., or paid 

for. by the indebtedness. herein autborized., is reasonably required 

for the purposes specified in the application. 

6. '!he sale of the proposed indebtedness should not be 

required to be through competitive bidding. 

7. If as a result of prevailing IDarket conditions· these 

securities are deemed to have an effective interest rate for the 

• p'Clrposes of the California Usury Law exceeditlg the limitations 

providecf iIi Article XV of the California Constitution and the Usury 

,Law Initiative Act, then the public interest requires that this 

• 

. , 

Commission authorize the issuance and sale of 'the /\pee Bonds or 'the 

Arizona PC Debt Securities. :£'rrespective of limitatiOns contained 

in the California Usury Law. 
1,\, 

8 •. There is no known opposition and there is no reason to' 

delay granting the relief requested. 

Conclusion of Law, 

1. Apub-l1c hearing is not necessary • 

-1S-
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2. Pursuant to plenary powers granted to the Legislature by' 

.Article XII~ Section 5 of the California Constitution~ t;b.e. 
;r 

L~islature is authorized to confer additional consistent powers 

upon' this Commiss ion as it deems nec:essaryand appropriate ~ 

unrestricted by any other provisions of the.·California 

Constitution. 

3 •. The Legislature has conferred upon this Commission the 

authority to regulate the issuance and the guarantee ofseeurities· 

of public utili 'ties. includi:cg .the Arizona· PC Debt Securities. 

and/or the guarantee of the APCC Bonds covered by this application~ 

as amended~ and to prescribe res trict iotlS and·conditions'as it 
. ~ , " 

deems reasonab leand' necessary (Section 816- ~'. et seq. of' the :PU 

Code). 
..' 

4. Under the plenary powers granted to the Leg isla ture in 

Article XII, Section 5 of the California Constitution, it.con£e'l:'red 

on this Commission the comprehensive and exclusive power over the 

issuance and the guarantee of seC1.1rities of public· utilit:tes~', 

including the Arizona PC Debt Securities and lor the guarantee of 

the APCC:Bonds~ and the California Usury Law cannot be al>plied as 

a restriction on this Commission's regulation of the issuance and . . . . , . 

the guarantee' of these public utility seC1.1rit~es. including, the .. 
'I,' 

'. 
establishment of a reasonable rate of interest': .. ' 

.I.:' 

-16-
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5. In additon .to the plenary powers granted to- the 

Legislature by the California Constitution under whiehthe 

Legislature con£erredupon this Commission exclusive authori ey. to 

regulate the issuance and the guarantee of debt securities by 

p1Jblic'utUities (Section 8:16~ . et seq',. of the PU Code), 

irrespective of ,the Usury Law, judicial interpretation of the 

ca.J.ifornia Usuary Law has exempted, corporate bonds of public 

utilities from operation,of the California. Usury Law. 

6. If the usury limitation contained in Article XV of the 

.California Constitution and the,. Usury Law Initiative Act· is 

• exceeded, but the transaction is authorized' by this Commission, 

Edison, its asS:ignees, or Buccessors in interest, will have no 

occasion to and cannot assert any claim or ,defense wder the 

California Usury Law. Further" and necessarily "because of lawful 

issuance by Edison of the Arizona PC Debt Securities and/or 

guarantee of the APCC Bonds in compliance with authorization .by 

this Commission, persons collectiDg interest on the authori'zed 

securities are not subject to- the California.Us\lry Law' sanctions. 

• ' 

7. .The api>11cation should be granted to' .the eXtent s·etfC>rth. 

in . the'order ·wh1chf~11ows ... 

-17-
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The proposed security issue or issues are for laWful 

purposes and the money, property, or labor to be > obtain ed by them 

is x-equired for these purposes. Proceeds from the security:'1ssue, 

or issues, may not be charged to operating expenses or income. 

The following order should be effective on' the date of 

signature and: payment of the fee set by PC Cod~' Section 1 904 (b) 'to 

enable Edison to issue its Debt Securities expeditiously. 

Q!B~! 

IT IS ORDERED that: 

1 • Southern California Edison Company (Edison} may issue •. 

• sell, and deliver in the aggregate principal amounts of not to 

exceed' $51,000;,000 and $41 ,300,000 in one or' more series of its 
·:i ....... .' 

First and Refunding Mortgage Bonds, debentures,. notes, and/or' other 
. :! . 

evidences ·of :£'lldebtedness (Arizona Pollution Control (PC) Debt 

Securities), at the price and upon the terms and condit·ions. as set 

forth in, or contemplated by,. the application or, in the 

alternative. unconditionally guarantee or otherwi:sesecure the 

.Arizona Pollut1ion 'Control Corporation's (APCC) obligations in 

respect of the~ issuance of debt securities under the provis.ions of 

an agreement to be executed by Edison and the APCCin connect. ion ., 

therewith. 

','-" . . ' , 

-1S-
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2. Edison may sell and deliver t()o the, APCC the pollution 

contr()ol Facilities under the terms and conditions set forth 'in,. or 

contemplated by~ the application. 

3. Edison shall issue the indebtedness for the purpose of 

refunding on anmtermediate-term basis the 19'83· Ser"ies A and the 

1984 Series :s Bonds. 

4. Edison is authorized to pay 'Under its Arizona PC Debt 
, , 

Securities and interes~rate in excess of the maximum annual 

interest rate otherwise pex:mitted under the, california Usury'Law,. 

as contained in Article, 'X'V of the california Constitution and the 

• Usury Law Initiative Act, if events so require. 

• 

S. ,If lnarket conditions so require, an intere'st rate and 

other terms, for the Arizona PC Debt Securities and/or the 

guarantee of the APCC Bonds may collectively exceed the maximum 

annual interest rate otherwise pemitted under the California 

Usury I..aw, as contained in Article XV of the California 

Constitution and the Usury Law Initiative Act. 

&. Neither Edison, nor any person purporting. to act: on its' 

behalf shall at any time 88se~ in any manner, or attempt, to-raise 

as a claim,. or defense, in any proceeding, that the interest on the 
, " 

Arizona PC Debt Securities, or the APCC Bonds ~ exceecls themax1mum 

, I ". 
II 

," 
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pemitted to be charged under the California Usury taw,. or any 

similar law~ ~stabl1shing the maximl.lm rate of interest that can be 

charged to~ or received from .. a borrower. 

7. Edison shall file the reports required by General Order 

Series 24. 

8.' Edison shall use the proce'ed's from the sale of its 
. . 

Arizona PC Debt Securities for the purposes' specified in the 

application. 

9. The aut1»r1 ty granted by this order to· issue Arizona PC' 

Debt Securities shall become effective when' Edison pays $S2,.150·,. 

• the fee set by PC Code Section 1904(b). In all other respects,. 

this order is effective today. 

10. '!his application is granted .as set fo·rth ab.ove. 

Dated N'OV 71984 at 'San Francisco .... California •. 

._-

" . 
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