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" Decision.

84 12 02‘* MOV 7 1888

~ BEFORE IHE PUBLIC UTILITIES COMMISSION OF THE SIKTE Oor CALIFORNIA

In the Matter of the Applxcation of )
Crystal Falls Water Company, a - )
California,Corporation.,to;borrow )
money*under the Safe Drinking Water ) Applicatzon(84-08-069
) (Filed August 17, 1984)
water rates. to repay the principal )

; and interest on such loan._ : g'

ORPIRION

By Decision (D.) 93048 dated May 19, 1981,
Applzcatzon (A.) 60151, the Caleorn;a Public Utilitxes Commission :
(Commlsszon) authorized Crystal Falls. Water Company (Crystal Falls)
to borrow $726 000 from the Californza Department of Water :
Resources (DWR). undeyx Calzfornla Safe Drinklng Water Bond Act of
1976 (SDWBA) (Water Code 13850, et seq )« The proceeds of the
SDWBA loan were to be used to fipance water system rmprovements.;'
The terms of the SDWBA loan,provided fbr a 35-year repayment
schedule wzth equal semxannual payments of $29 460 _coverxng _
prxncipal. :nterest and reserve at a rate o 6-1/2% per annum.
H’Also the CommlSSLOn authorzzed Crystal Falls to- znstltute a
surcharge on: existxng customer. rates to repay the prxncxpal and -

_interest on-the loan.
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In August of 1979, erstai,FaIIS'prepared the SDWBA
project plans and specxfzcatzons. The Sanltary Eugxneering Secuzon\
of the Calzfornxa Department of Health Servxces Fresno (DHS)
| assisted in this task and contributed their recommendations. In
hJanuary of 1980, Crystal Falls submxt:ed to DWR documents needed to.
”'obtaxn fundxng for the SDWBA loan. A subsequent request for i |
addxtxonal funds to 1ncrease the amount of. the SDWBA.loan ‘was made -
in February 1980. . . | o

. In,August of 1981, DWR’gave'notice to‘CryStaIpFails that:
" the SDWBA loan'was'approved- Final planS-and‘specificetdous;were '
" then approved by "DES. 2 o .'
In applylng for the loan from DWR in. January. 1980, it
- was estzmated that the cost of the project would be~$726 OOO. In'
the one and oue-half year interim przor to obtaxnxng approval of
the aDWBA loan, inflation caused the estlmated cost of construetion‘
to increase $726,000 to $741 450. Crystal Falls attempted to
complete the pro;ect thhout addltxonal funds but, found it is not;
, possxble.' Crystal Falls requested and received a commztment from
DWR for the additional $15,450 needed for the SDWBA project in
March of 1984; Aorequest is made for authorzty to borrow an
‘addztxonal $15,450 i.e., to increase. the loan balance-to $741 450

»for 35 years at an interest: rate of 6-1/2% per annum.‘ e




-
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 sutborized by D.93043 dated May 19, 1981, in 4-60151 and the new,
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Decision (D.) 93048 dated May 19, 1981 in A;501515”rage5
2.2 recites that at that time, “"The service connectzons consist of"

220 Flat Rate and 688 Metered services.” And, ‘uder Findings of |

~ Fact Number 10 of that decisiob...... "The rate surcharge would be

adjusted. perxodrcally to reflect changes in the number of

~ connections and resulting overages -and shortages in the balanczug

account". By this applzcation the—request is made for the‘
Commzssron to make thzs adjustment at thls time.

It should be moted that if permrsszon is granted to

‘Crystal Falls by the Commlssxon to borrow the additional 315 450

thus increaslng the SDWBA loan to $741 450 the amount of the
wonthly surcharge per customer would actually decrease.' This
result is due to the-fact that 57 additional ratepayers‘have been )
added to the system. o L
Crystal Falls now serves 1030 metered and 15 flat rate
services, a total of 1045 customers in its main system. -Crystal‘
Falls also serves Meadows Mutual Water Company s 325 customers

under,a separately filed tariff. A comparzson of the orrginal loan

loan authorzzed by DwR: is set forth on the»next page.,
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Loan Costs  Original Revised Loan

Anount of  Loan $726,000 $741,450 .
Interest Rate 6~-1/2% . 6=1/2%
Annual Debt Service 58,918 59,338
Term of loan - ' 35 years 35 years -
Monthly Surcharge : 4,910 4,945
Percentage Increase 51.0% 0- Tx

Customer Surcharge
Maxn System

3/4" meter S 4.90 s 3.90
. Vo 8.15 "5;5o_e_,
16.25 ' 13.00

26.00 20. 8031_
Sonora Meadows Mutual ,
Water Co. $ 695. OO/mo. $ 820 OO/mo.

On August 17, 1984, Crystal Falls ixled this applicaczon"'
requestzng that D.93043 be modified to permi“ Crystal Falls to
borrow the additional $15,450 and to adjust the rate surcharge to»-
repay the SDWBA loan. Notice of lexng,Au84-03-069 for Modif;ca— |
tion of D.93048 appeared on the Commission's Daxly Calendar of
Angust 23, 1984 |

AT the dxrectlon of the Comm;ssxon, Crystal Falls uent a

- notice to each eustomer on October 2, 1984 advising them of the

need for the adjusted SDWBA loan and rate«surcharge_\ ‘The notice ‘

"prov1ded for customers wxshing To express their comments to wrxte

~ to-an assigned staff accountant. No letters were. received.,
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The lack of customer comments is interpreted as

expressing the same. sentiments which were expressed at the public

meetingyheld on January 22, 1981 in Sonora, Caleornra, o dzscuss

A.60151. At the -meeting, the customers overwhelmingly were in |
£favor of zmprovxng the water quality and usxng_SDWBA fznancxng for
the 1mprovement project. ' |
| The bDWBA.loan is clearlv the most feasible and economic

method of financing the needed addxtional cost of the improvement

project. The Comm;sslon, therefore, wull authorize CrystallFalls-

to enter into the proposed reuised‘loan contract witthWR7andf
adjust,the rate surchargeﬂon customer bills to repay‘therloenc
The SDWBA loan repayment surcharge should be separately
_identified‘on customers bxlls. The utxlity plant financed through H
the surcharge should be permanently excluded from rate base for‘v
ratemaking purposes and the deprecxatxon on this plant should be

recorded in memorandum ‘aceounts for income tax purposes onlyﬂ

By adopting thzs surcharge method of accountxng, the
Comm:.ss:.on does not imply that SDWBA—f:.nanced pla.nt should be
‘treated any differently Ln event of condemnatlon by a publlc agency
than if such plant bhad been 1ncluded 1n the utility s rate based

!

and had been fxnanced in some- other DANLEY .
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Crystal Falls should malntazn a balancxng account to be
credxted with revenue collected through ‘the surcharge and with
interest earned on funds deposxted Wlth the fiscal. agent.i The
balancing account should be charged with payments of interest and
przncxpal‘on the loan. The surcharge should be ad;usted perxodzc-

'ally to reflect changes in the number of connectzons and result;ng
overages oOr shortages in the balanczng account. Such changes in
future rates should be accomplzshed by normal advice letter ,

fprocedures. | | | o

It is approprlate to emphasize that the revzsed rate
surcharge authorized will cover only the cost of the loan zncurred.
to finance the added plant. It wzll not preclude ‘the . lxkelthood of
future rate 1ncrease requests to cover rising costs of repaxr
materials, wages, Property taxes, power bills, or other operating
expenses that may be fncurred in the future._ ‘

The adJusted surcharge will produce enough revenue to d
meet the payment on the SDWBA loan due January 1, 1985. This will
- also enable the utility to make- the regular sem;annual payments

" thereafter. - | |

’Fxndxngs of Fact

1. The proposed water system 1mprovements are needed to

produce a healthful reliable water supply.
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2..‘The‘SDWBA loan provides low—cost.capital«forEtne needed :
' water syatem‘improvements and is a prudent means'ofnacquiring an'i
'estzmated $741 450 xncluding,a 3% admznxstrat;ve charge by DWR,

3; The proposed borrowing is for proper purposes and the
money, property, or labor to be procured or paid for by the issue
of the loan authorized by thls decision is reasonably required for‘
the purposes speclfxed which purposes are not, in whole or: in -
part, reasonably chargeable to operatzng expenses or‘to~income.

R 4.‘ The proposed surcharge will generate approxzmately |
$59,338 per year. Approximately $53, 944 will be used to meet the
loan payment. The remaxnxng $5,394, which is approxxmately 10% of
" the loan payment, will remain deposxted with the fiscal agent
approved by DWR, in order to accumulate a reserve equal to two
| semzannual loan payments over a 10-year perlod. Deposzts of the
SDWBA surcharge should be made wath the-fxscal agent wlthln 30 days
~after collection from customers.

5. The establzshment of a reserve equal to. two- semxannual
loan payments is requxred by DWR administratxve regulatxons. ‘

6. The establishment of a separate ‘bank account by Crystal

Falls xs required to ensure adequate accountabilzty for deposxts
> and disbursements of SDWBA loan construction funds advanced by DWR

to the utility- o




A.B4-08-069  EC/TC/ARM/WPSC

- .

:7. Ihe rate surcharge Wlll increase the $173, 918 annual
]gross Tevenues by approxxmately $420 and decrease the water rates
by approximately $1.00 per month for an average reszdentxal
customer with 3/4-1nch flat rate meter servzce'due o’ the 1ncreased
‘number of customers. Water rates of residential or commercxal
customers wzth larger meter capacxtzes would be decreased
proportaonately. ‘ _

3. Ihe rate surcharge. establmshed to repay the: SDWBA loan
should last as long as the loan. The surcharge payment should not
be 1nterm1ngled with other utxlzty charges. _

9. The utility plant flnanced through this SDWBA loan should |
be permanently excluded from rate base for ratemakxng_purposes.

10. Speczal accounting requlrements are necessary to ensure
that there are no unzntended w1ndfalls to the utilxty s owners.
Crystal Falls should establish a balancing account to be credlted
with revenue collected through the surcharge and with interest |
earned on funds deposxted with the fiscal agent. The balancxng
-account should be reduced by payments of princxpal and znterest on.
the loan and with any charges for the services of the fxscal agent.'

The rate surcharge should be adjusted perrodxcally to reflect

changes in the number of . connections and resultxug overages’ or-

shortages in the balancmng account. .




P e s

IR

A.84-08-069 = EC/IC/ARM/WPSC =~

11. The increases in rates and charges authorized by this |
deczsxon are justxfied and are reasonable and the present rates‘
and charges insofar as they differ from those prescrxbed by thls

_ decxsmon, are for the future, unjust and unreasonable.
12 - This surcbarge should be contxnued 1n effect to~meet the
,fpayments as they become due. | |

Coneclusions of Law

The pet;txon should be gxanted to the extent set forth in -
the followzng order because the revzsed rates are’ just‘and,"
reasonable.

._ 2. A public hearing is not'neces'sary.‘
IT IS ORDERED that: o |
1. On or after the effective date of-thislorder;‘Crystal1
Falls Water.Company'(Crystai,Falis) is authorized’to'fiie‘the _
revised rate schedules attached‘to'th:.0 order as- Appendxx A within
S days after the effective date of this order. Such lezng shall
comply with General Order 96-A. The ‘effective date of the revised
- Tate schedules shall be 5 days after the date of. fxling, and shall'
apply only to servzce rendered on or after the effective date of -
the tarszs. | S |
2. Crystal Falls is author;zed 0o borrow-$741 450 from the

State of California to execute the proPosed loan contract and to

use-the proceeds for the purposes specified 1n-the;applicatxon.

-
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3. Crystal Falls shall establish and=maintain;e separate.
| balancing account in which shall‘berrecorded'all billed'surcharge
revenue and interest earned om deposxts made to»the fisoal agent.
The balanezng account shall e reduced by payment of principal and
interest tovthe Calx-ornza Department of Water Resources (DWR)‘and
by any charges for the services of the fiscaldagent. 'A‘seoaratec
statement pertaining to the surcharge shall appear on each
' customer’s water bill issued by Crystal Falls. .
4. As a condztxon of the rate-decrease granted Crystal
Falls shall be responsible for refundxng or applyzng on behalf of
.' 1.ts customers any surplus accrued in the bala.nc:.ng account when '
ordered by the Commxsszon. |
5. Plant financed through the Caleornxa Safe Drxnk;ng Water~
Bond Act‘of 1976 (Safe Drinking Water Bond Act)/loan'shall be
permanently excluded from rate base for ratemakxng purposes.
- 6. To assure repayment of the loan, Crystal Falls shall’
| deposit all rate surcharge and revenue collected with the,fzscal;
agent approved by DWR.. Such depoSits Shell.be;made“ﬁithin.3d days
afterithe*surehargeland'upfrontdcash'paymentumonejs;arefcoilected.
from the customers. ‘ | .
7. Crysta‘l. ?ail:s shall file with the Evaluation’ and |
Compliance Division a‘copy'of the amended loan contract'with DWR,
and a copy of the agreement with the fiscal agent within 30 days

after these documents have been executed.

-10-
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8.‘ Crystal Falls 'shall establish and’ maintain a separate ‘
bank account to ensure adequate accountability for deposits and
‘dis'bursemem:s of SDWBA loan construction funds advanced_ by DWR o

- the uﬁility. ‘ | |
| 9. The application is granted as set. foz.‘th‘ above;" |

10.' The authority gra.nted by this order to issue an evidence\ .
of :.nde‘btedness ‘and to execute a loan contract will become
effective when the issuer pays $32, set by PU Code Section 1904(b)-

}

‘In all other respects this order. i.s effective today. '

._ R ‘ Dated NUV 7 o4 '. at San E‘ra.ncisco. Califomia.
VICTOR CALTO.
PLISCILIA C. GREWW
| | “ | - DONALD VIAL
ET ~ - R | .mw:r.m‘..u.
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APPENDIX A
Schedule 1A
Page 1

ANNUAL METERED SERVICE

‘ APPLICA.BI;..ITY

: Applzcable to all metered water servnce furn;shed on an.
- annual basxs.,‘ ,

’TERRITORY

, wlllow Springs, Crystal Falls Ranch and v1cin1ty, locatedwt
approximately two mxles southwest of Twain Harte Tuolumne County.,_

RATES - ) | ‘
’_‘ o ‘ \' , Per Metex o Per Meter L
o | ‘ . ~_Per Yeaxr: ‘Per Month . o d
- Lharge = Surcharge (N)p D
Annual Service Charge: | o o o ”'e  ‘f‘Q“ _" ' f
For 5/8 x 3/4 inch meter..,...$ 84.00 e‘${2;60e7f  AR f
For 3/4 inch meter...... 93.00 - 3.900 0 . ’
For @ 1=~ 1/2 inch meter...... 1638.00 13.00 _ {
Quantity Rates o - :
- Perﬂmeter"
Per Month

over 300 cuﬁft‘, per 100 cu.ft.....-..-.......rﬁ-. ' .54

This Sexvice Charge applles to all meters
service connections. To¢ it is added to
the charge for water used durzng the month
of Quantity Rates. ‘o

. -
e
! Il
. "
e
.
i
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APPENDIX A
Schedule IA
Page 2

ANNUAL METERED SERVICE
(Continued)

METEKED SERVICE SURCHARGE .

NOTE: This surcharge is in ‘addition to the regular B 0]
nonthly metered water bill. The total monthly '
surcharge must be identified on each bill. This

surcharge is specifically for the repayment of the
California Safe Drinking Water Bond Act loan as
authorzzed by Decision - (a) ..

(a) Insert Decxsxon Number in. Applzcation 84-08-069
before fxlxng tarsz L

SPECIAL coxnxnoms ,

1. The annual service charge applzes to sexrvice durlng
the 1Z2-month period commencing January 1 and is due
in advance. If a permanent resident of the area has
been a customer ¢f the utility for at least 12 months,
he may elect, at the beginning of the calendar year,
to pay prorated service charges in advance at -
intervals of less than one year (monthly. bxmonthly,
or quarterly) in accordance with the utility's
established billiing periods. Meters will be read and
quantity charges billed monthly, bimonthly, or
quarterly in accordance with the utility's established
billing pericds except that meters may be read and
quantity charges billed during the winter season at
Lntervals greater than three months.

The opening bill for metered service, except upon
conversion from flat rate service, shall be established
annual service charge for the service. Where initial
service is established after the first day of any
year, the portzon of such . annual charge applxcable
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APPENDIX A
Schedule IA
Page 3

ANNUAL METERED SERVICE
~ (Continued)

SPECIAL CONDITIONS (Cont'd)

to the current year shall be determined by multiply-
ing the annuzl charge by one three-hundred-sixty-fifth
(1/365) of the numbexr of days remaining in the calendar
year. The balance of the payment of the initial o
annual charge shall be credited against the charges

for the succeeding annual period. If service is not
continued for at least one year after the date of

initial sexrvice, no refund of the imitial annual

cnarges shall be due the customer. o
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APPENDIX A
Schedule No. 2 RA
Page 3

ANNUAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flaturate‘residentialﬂﬁater‘service3 -

furnished on an annual basis. - -

TERRITORY

Willow‘Springs,‘Crystal:Falls Ranch'énd”vicinity; located

approximately two miles southwest of Twain Harte, Tuolumne County.

RATES

For a single-family residential |

Per Service  Per Service .
Connection '~ Comnection
Per Year =~ ' Per Momth .
~ Charge .~ Surcharge' (N)

unit, including premiseS....-.. $131.40 . .$f3;9d*”"“

For each additional single-family
residential wnit on the same
premises and served from the sam

- service conmection...... - 103.80

. SPECIAL CONDITIONS

T.

2-

The above flat rates apply to a service ‘
connection not larger than ome inch in diameter. -

For service covered by the above ¢lassificationm,

if the utility so elects, a meter shall be

installed and service provided under Schedule 1A,

Annual Metered Service, effective as of the first

day of the following calendar month. Where the

flat rate charge for a period has been paid in

advance, refund of the prorated difference between

such flat rate payment and the minimum meter charge

ggr the same period shall be made on or before that
Y. . - R .
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AP?ENDIX.A .
Schedule No. 2 RA
Page 4

ANNUAL RESIDENTIAL FLAT RATE SERVICE
(Continued)

METERED SERVICE SURCHARGE

NOTE: This surcharge is in addztxon to the regular-
of $131.40 per one inch or less service comnection,:
per year. The total monthly surcharge must be

- identified on each bill. This surcharge is

specifically for the repayment of the Califormia
Sare Drinking Water Bond Act loan as authorized ,
by Decision X (a) - )

(2) Insert Decision Number in Applxcation 84—08—069
before f;llng tarxff. :

SPECIAL CONDITIONS

1.

The annual flat rate charge applies to service during
the 12-month period commencing Januvary 1 and is due
in advance. If a permanent resident of the area has
been a customer of the utility for at least 12 months,
he may elect, at the beginning of the calendar year,
to pay prorated flat rate charges in gdvance at .-
intervals of less than one year (montuly, bzmonthly
or quarterly) in accordance with the utxllty s
established billing perlods. ‘

The opening bill for flat rate service shall be the
established arnual flat rate charge for the service.
Where initial service is established after the first day
of any year, the portion of such annual charge applicable
to the current year shall be determined by, multlplying
the annual charge by one three-hundred-sthy-flfth e
(1/365) of the number of days remaxning in the calendar

| year.




-

@ ~.84-03-069 Ec/rC/ARM/WPSC

APPENDIX A
Schedule No. 2 RA
Page 5 '

ANNUAL RESIDENTIAL FILAT RATE SERVICE
, (Continued) :

SPECIAL CONDITIONS (Cont'd)

The balance of the payment of the initial annual - charge.
shall be credited against the charges for the succeeding
annual period. If sexvice is mot continued for at least
one year after the date of initial service, no refund of’
the initial annual charges shall be due the customer.

(End-of.Appendix A)
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8. Crystal Falls shall establish and maingin a separate

~ bank account.‘to ensure adequate accountabili "fot‘depocitcoatd

 disbursements of SDWBA\loanfconstructiot* advanced by

the utilicy. J ‘ 7 ‘
' The authority granted by t?LS order to issue an evzdence

of Lndebtedneso and to execute a ldan contract will become

effect;ve when the issuer payi/§32 set by PU Code Sectlon 1904(b);3'

In all other respect’s, this order is effectxve today.

Dated __ NOV 719&@ , at’ San”Francxsco, Ca}zfortiat‘

*V“C"OR CALVO

»PRISC;ILA C, Gsz

WII TAYT. tAcm
Comm.,sioners




