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Deci~ion 84-11-027 November 7,1981+ I r;:1 It,!'C!::, !,~,··r . ':, " r;:-, ~D ,., Q ~~' '~~ 
U0JtliJl§J " ,,' ,', 

BEFORE THE PUBLIC UTILITIES COMMISSION ,OF THE STATE OF. CALIFORNIA 

ApJ)lication of Joseph. Glenn Sellars ) 
and Alice E ..Sellars , 'doing bus:rness ) 
az' Sellars Water Service"to. sell ~ ,) 
an(LEdwarct,J ~, Peter~enand Juani taM. ) 
Petersento:"buy the wat'er 3yst,em in, ) 
Kern County. ' " , ) 

-----------------------~-----) 
OF-INION - -'- - - _ ... 

, Application8'~~09-056 
(Filed September, 20,1984). 

. ,'. . '" " 

Joseph Glenn Sellar~,and, Alice E. Sellars (sellers) 'are 

owners of·, a. publiC utility 'water system' known as Sell~rzWa,ter 
Service located in Kern County.' ' BY'~h1S application it is:,'r~Q.uested 
that 'the system'be transferred, to EdWard J.'Peterse:c:'and'Juanita M .. 
Petersen (t>uyers).;. 

Authority to acquire the sY,stem was granted by Decision 
72193 dated March 21,. 1967 in Applica:tion 49191. The system ,operates 
under a .rr~chise grantecf byCou~tY of Kern~ Franchise.No.,~-,120. 

, The" original, c~st ofproper-ty being t'ransf~r~di;$7S, 626 . 

and the de:o~eciation reserveaz ,of, Decembe~ 31~ 1983,' i.s $~6~·06\), ' . , 

resul ting ,in. a net book cost of $39,565.78.. The selling~p.riee is .' , , 

$45,000,.00 with these terms for payment: $20,,000 •. 00 cash and a 
promissory note for $25,000.00' at 12% interest on the.un.pa:id .. ' : 

pririeipal, principal and. interest fully, payableinfi~eyea;~~ 
, ' . . 

Supplemental information furnished the administrat~ve law 
, . 

, , ' 

judge t.o whom this "ma"tter j~s' referred' indicates that'the'seliing 
. " 

price includ.es personal, as well a.~ utility property..' .,Tbis. personal 
propertycons1st:s.' or we14ingequipment, allundergrolllldtank,a'd1esel 

" ,. . - ,". 

tank :and rack,. a metal lathe~ and a tractor and. .trailer. 'The'agr,eed' 

valuation for. these item~is$5~500~ 
, 'A,col>yo'f the 'tr~nsfer agreement is included:w1·th:the 

. \. ' . 
applica t.ion.. " 

, . ' 

'. 
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A.84-09-056 ALJ/jt 

. . 
The water syst-em is located near Shafter, and consist-sof, 

the following: 

Well No.. 1: Diameter - 12" .. Depth - 500 feet Caf>ae1ty - 30 hl>. 

Well Nc>. 2: Diameter - 12" • Depth - 518 feet Capac1ty- 30. hI'. 

Well No.3: Diameter - , 0" Depth - 400 feet. Capacity'- 25 hp-. 

Well No.. 4: Diameter - 14" Depth - 700 feet Capacity -,50' h:P. 
Reservoirs and tanks: Four (4) with to.tal capacity of" . 

15,200 gallons' 
Water mains: 18, 13& feet' . 

Services: . 285 

Fire,hyc1rants: Twelve (12) 

I ~ " " 

i'Ofrice·rurniture and equipment: 

Sellers desire to dispose o.f the :system 'because of Joseph. 

Sellars' advancing age and poor health.. He has. been advise.d 'by his 

doctors that he :should seek a cooler climate, which sellers . have, . 

done, ma1nta1,n1ng a residence on the coast. Mr-. Sellars, has 'be:en 

unable to personally work in or a'bout the system. Administratioc of 

the system has been left to Mrs. Sellars, who.hasfound; the necessary' 

duties difficult to. perform,. Because of her hus'band's cond1ti:on,' 

Mrs. Sellars has had' to spend most of her' time with' him at the c.oast. 

Mr. Petersen" now retired, has been a school aamin1stra't,o,r 

for 20 years and has 'been su~rintendent of the Bllttonwillo~' School 

District for 8 years. He has' been in. full charge of school 

management, finances, 'budget preparatio.n~ and the maintenance 7 ,upkeep 
andre-pair of a school system. 

Sellers' annual report for 1983 shows operatingr~vellues of 
$43,SS9 and expenses of $3S:?027. 

Buyers" financial. statement is a"ttachedto. the application 

and indicates assets of $320,000 and liabilities of $2S:',.o,06'~'for~' 
u ." .' • 

net worth of $292.,000 _. 

Buyers propose to adopt the tariffs of 'sellers ~' . Buyers,' 
, .' 

agre,e to 'be 'bound by any outstanding Commission' decisions' and/or,··· 
directives involving the water system • 

-2 ~ 



• 

,. 

A.84-09-056 ALJ/jt 

Buy:ers Will be furnished the utility's copies ,of the 
following or 'informed ofth~ir availability at the C<>mmission.s 

. . "'. '. 
headquarters p 350 McAllister Street, San FranciSco, ,~1fornia 94102:" 

a. General Order 9~A,'F:t11ng and Posting,of 
Tariff Schedules. ' 

b. General Order 103, Rules Governing Water 
Service, including Min1mum Standards for 
Design and Construction.: 

c. Unit"orm System of AC,counts for Class D Water 
Utilities. 

d. Rules of Practice and, P'roeedure. 
e. Pu blic Utili ties Code of the State of 

California. 
Sellers warrant that there are no customer credit or main 

extension advances on deposit wi ththe ' ,utility_ 
Sellers have notified their customers of the filing of 

their apl>lication. No protest bas been received .. The Hydraulic' 
Branch advises that certain future improvement plans, involving ,the 
replacement of, 640 feet of 1:" main, have been discussed v1tb; , 
Mr. Petersen, who stated be woul<1 be wil11ngto:. re1>la~ the, 'main 
provid.ed be is allowed. to seek' a rate 'increase to recover ,the 'costs' , 
associated with such ~project. The staff hasne> objection: to the ' 

.,'., ", ' '.' "' .'" . 

tranSfer.", 
Findings of ,Fact 

l., Sellers operate apu~11c utilityvatersystemloeated, nea:-­
Shafter. 

2. Sellers desire to sell their ut11ity to EdWard'J~ and 
Juanita M. Petersen. 

3. Buyers Possess the ability and finanCialre$POnsibility 
necessary to'operate,',tbe $ystem. 

'~. Tbereare no customer creditor main extension advaneeson. 
depo:51t witb the utility. 
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A.84-09-056 ALJ/jt * 

5. The- proposed sale and transfer i:sreasonable·ane not 
adverseto'thepublic interest.' 

6. As there is no known opposit1onto the granting or the 
applicatiorl, a public hearing, is' not necessary. 
Conclusion o~Law, 

The a;)plicatio:l should l:>e granted. Because O'r'.the .:state· of 
Mr. Sellars' health aridh1s inability to operate the U't111ty, this 
o:-der should 'be effective today •. ' 

.Q:!~~! 

IT IS ORDERED-that: 
, , 

1 ~, On orbe!'ore January 1, 1985 Josepb. Glenn ~llars and -
Alice E. Sellars (sellers) may transfer-the .wat.er· syst.em deSignated 
in the application to Edward: J. Petersen and JuanitaM .• Peters.en 
(buyers). 

. 2. As a cond1 tion or this grant of ',authori ty ,·buyers shall 
assume the public:utility obligations of ,:sellers, shall assume' . 
liabi11tyrorrefundsor all eX1sting customer: d'epos1,ts., and: shall 

, , 

notify -ene.· af'feeted eustomers.. ' " , , 

s. Within' 10, days after transfer buyerssnall write the 
. - ~ , ." 

Comm1s.51on, s~t1ng the <1ate of transfer and ~the date ,. tbe 
requirements of paragraph 2 were' completed. ~ .. 

4.. Buyers sball either tile a statement adopt1ngs.ellers' 
tariffs or retilethoS<! taritfs uncer'their ow' nam~s as preserio-e<1 
in General Ord.er Series 9&. '. Rate.s: ~hall not be increased 'unless 

authorized. by this Commission. .; 

5 ..Betore .. the transferoceu.r-s p sellers shall <1e11?~r-:,t.o 
buyers, andbuyerssball'ke:e:p'~ all reeor-d.s of tbe' co~str.u¢t.:tonarid' 

. operation of. the water system'. ' 
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, 
" 

6. When .thisorder'·haz. bee~' eomplie<1with, ~ell;ers: ~hall have· 

no further obligations in ~onneetion withth1s water system. 
7.- The apr>:lieat1onis granted asset forth aboV;e -:" . 

This ,order 1sef'teetive'tO<1ay;. 
Dated November 7 ~"9S4 ~ .. at 'San' Franei!5e~~ '. california.' 

5 -

, ". "," 

·VICTOR.CALVO' " 
PRJ:SCILLAC. : CREW' . 
DONALD, 'VIAL .' >"', .. . 

• WILt.I·AM,':l'.~:,BAGt.EI . " 
.. ' ··,.Comm1i3:1:one:r$' .. ' .. 

,>. "'". C"J, ",' '" ':1,,;: I,,,, j" ,.'. '. ~ ,.:' •• ',,' ~ .. 

,', ~, .' 
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84 :1~OZ1 " 
Decision ____ _ 

-)tov ., 1984 

BEFORE, THE PUBLIC' Ul'ILITIES COMMISSION OF THE S1'ATEOF'CALIFORN'IA, 

Application o~ Joseph Glenn Sellar5 ) 
and Alice E. Sellars, dOing bus1ne$S ) 
as Sellars. Water Service,. to sell, ) 
and Edward J. Petersen and Juanita M. ) 
Petersen, . to buy·· thewa ter system1n. ) 
Kern, County. ~ 

Application 84-09'-05& 
(Filed Septeml>er.:20,. 1981.;) 

OPINION .,' 

Jos.eph Glenn sell:;: :n~ ~liC: E. Sel~'(sellerS) are 
. . / '. . 

owners o~ a public utility water systemknO~5 Se~lars-Water 
Service located in Kern, County. By this apoplication i.t· ·1s. reQ.uested 
that 'the system. be transferred· to Edwar~' •. Petersen alld:Juan1ta, M .. 
Petersen (buyers).,' ~. . , 

Authority to acquire t;t:e s stem 'Was granted by DeC.ision . 
12193 dated March 31, 1961 in App . cation 4919'1. The system oper. a,tes 
under a franchise granted by Cou ty of Kern,. Franeh1seNo-. F-120. , 

. ! ," 

. The original cost0'l'Property being trans,f'erred·is·$:75,.626 

and the depreCiation reserve;asor December 3", 198-3 is $36. ,..060:, 
resulting in a net book co;t'Of $39,595.18. The selling.price .is 
$l;5,000.00 with these terms ~or payment: $20~,OOO~OOcash and a: 
promissory note for $25,100 .. 00 at 12S interest on theun~a1d" . 

I' . .' 
prinCipal, principal a~ interest fully pay-able1n ~iveyears. 

Supplementaliinformat1onfurnished the administrative law 
( ,.... . . .' .' 

judge to whom this maJtter is referred'indicates that the:sel11ng 
I . .'.. ' 

price includes personal, as well as, utility property. This personal 
. . I . , . . , ' . 

property .consists. 0'£ welding equipment, an underg,roundtank, a: diesel 
tankand.rack, a;n!etal lathe, and 'a tractor and' trailer." The agreed 

. / . , 

valuation for these items 1$ $5,500 • 

. ACOP~ of tbe transfer agreement is included w1ththe 
'application • 

I 

1 
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A.84-09-056 ALJ/jt 
'". ~ ... , 

5. The proposed sale and transferisreasona'b-le ,and not 
adverse to the public interest. 

6. As there is no known opposition to the granting of the 
application~ a publie hearing is not necessary_ 
Conclusion of Law 

1 :' 

The application should be granted. Because of ,the state of 
Mr. Sellars,'healtn and his inability to operate'the utility 'il:1s 
order sh?uld be effective today~ 

.Q.!~!! 

IT IS ORDERED that: 
1. On orbetore January 1, 1985 Joseph' ennSellarsand 

Alice E •. sellars 'Csel,lers)" may transfer the- y{terSystemde~1gt1ed in 
theappl,.cation to- Edward J. Petersen alld ~anita M.Petersen 
(buyers). .-

2'. !.sa condition of this.:, grant tauthority" buyers shall 
assume the public utility obligations of sellers, shall 'assume, 
liability for refunds ofallexist1 g c~sto~er deposits, and,shall 
notify the affected customers. 

3.. 'Within 10 days ·after t nsfer buyers shall! write the 
Commission, stating the date of transfer and the date the 
req,uirements of paragraph 2 we e completed. 

4. Buyers shall either: file a statement adopting sellers' 
tariffs ,or refilethose tarYfS ,under their own names as pres~1bed 
in General Order Series 9&{, Rates shall 'not be iner,eased' unless, , 
authorized by, this Co~isMon.. ' " , ," ',', ' 

" . , ,I. ", ' , ", 
5-' Before tbe tr~feroceurs, sellers shall deliver:;to . 

buyers, and buyers shal1jkeep , all rec~rds of the COXl~truct:t~naXld 
operation of the water system. . , . .•.. .. . ... 

/ ' , . j ''l, 
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A.S4-09.;..056 ALJ/jt 

6. When this or<ler has .been complied wi.th, sellers shall have 

no· further obligations in connection with this water system·. 
This or<ler is e:f:fec·t:i ve 
Da ted NOV 7 1984 

today. . . '. . /_/ .. 

, at San FranC/i.SC ... O .. '. ca., .. l .. ~. ~rnia. . . 

'. . . . . 
. . 

. ~ 'l'OR~CALVO ...... . 
4"\!SCILUC,;'~-W . 

DON.AZD., 'VIAI.:: .• 
WI"" .... .,..1\ '!If. : .. ", ...... B':AG·L"·~· . ' 

................... ,.,.'''- ... ,."''.tt. .. .1.,,\' 

, . COmcissioners' " 
. . . '::'" ~ 

, ',' 
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