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Decision NOV 7 ,~SS4 
-----

BEFORE' THE POBLIC UTILITIES COMMISSION OF THE STATE,'OF CALIFORNIA' 

In the Matter of the Application of ) 
ANAHEIM MOVERS SERVICE~INC_; UNITED) 
CALIFORNIA EXPRESS AND STORAGE CO.;: ) 
UNITED CALIFORNIA HOUSEHOLD SHIPPING) 
CO.; Gl.OBAl. MOVING SYS'IEMS~ INC.;) 
GLOBAL:"V.AN & STORAGE~' ,INC.;: BENTLEY ) 
M.OVING' & STORAGE; and, W.C.s. ~ INC. ) 
fot: authority to pledge their ) 
respective accounts,as collat:eral ) 
seeuritypursuant, to SectionS5tof ) 
California Public Utilities Code ' ) 

: ' ) 

o :p: I,N ,I "ON - - - -,-"--

Applieation:84-10-043 
(Filed Oe'tober 17~ 1984) 

.' . , 

In this, applica:tion~ the' followingcomp~ni'es,listed below 

(collectively referred to as Appli~t~)request"under"Pubiie 
. , ,::" " ' 

Utilities (PU) Code Section 85'~theauthority that follows: 

NAME, 

Anaheim Movers Service~ Inc., (Anaheim) , 
Uni'ted California,Express and Storage Co. (United Express) 
Uni ted California Household:" Shipping Co';", (Uni'ted Shipping) 
Global Moving Systems~,Inc. (Systems) 
Global Van & Storage ~ Inc. (Van)" 
Bentley M.oving & ,Storage (Bentley) 
W .. c.s. ~ Ine. (WCS) .' 

All Companl:es above 'are California' Corporations_ 
, , , 

1. To grant to General Electric Credit Corporation' 
(GECC)~ a New York Corporation~a,security 
interest in the,aceounts of the Applicants in 
connection with~ and as defined,in~the ·Loan 
and· Security .Agreement·, (LOan' Agreement)~dated 
September 27 ~' 1984~ among G.E .• Credit:~ Global 
Transportation ~rvices', Inc... a Delaware 
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A. 84-10":043, ' "EC/Ia.H./BVl/WPSC' ' 

Corporatio.n formerly known as" ",Glo.bal 
Services p Inc." (Global).. and, certain , 
subsidiaries of Global (collectively referred 
to. as the Subsidiaries) or p, • , 

, , ' 

in the alternative,' the APl>li cant s request 
the Commission.', ' 

2. To dismiss the' a?plicatio.n for lack ef' ',' 
jurisdictio.n en the grounds that tne<pledge 
of accounts by: public, u~ili'ties .. 'is n()t: " ' 
regulated or pro.hibited by,PU Code Section' 
851. ' , ' 

, ,Summary, of Decisien 

,', 

'!his decisio.n grants Applicants the authority to pledge' " 
, ' , 

, their res-pecti ve accounts as collateral 'seeuri ty'. ,,' 
, 

Noticeo£ the filingof,the application appearedon'the 

Commission's Daily Calendar ef October 18:~1984~ No protests have 

" been received. 

Anaheim is amoving and, storage company which ,serves the 

Orange County area. Anaheim conducts, Califorc.iaintrastate 

",operations under a Certificate ef Publie Convenience and 'Necessity 

(File T-115S45) issued by the Commission. 

United Express isa moving and' storage ,'company ,which 
.. . . 

'serves the Alameda County area. Un! ted' Exr>ress conducts', ~lifo~ia ' 

intrastate operations under a certificate of Public Convenience.and",', 

N~cessi ty (File 'X";'478.21) issued by the Commission.', Unit:ed"Express 

also. holds and operates under a household' goods carrier permle,a 

highway, eontract carrier permit..· an agricultural carr~e~permit'p-a 
" ' ' , '. 

". dum~truck permit. and:a livestock pertllit'~ " 
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United Shipping is a moving and storage company which .. 

serves the San Mateo-County area. United.' Shipping conducts. 
'" 

California intrastate operations under a Certificate of Pubiic 

Convenience ,and Necessity (File T-S8475),issued'b)1the 

Commission. 

" 

Systems is 'a moving and s,torage company which seryesthe 
" " 

San Diego area. Systems conducts California ·intras.tate· operations;' 
, . , . " 

L.·, " 

.under a Certifi<::.a.te of Public ConvenieneeandNeee~ity (File-
~';, 

'I-133759) issued by the Commission. 

Van is a moving and' storage company which serves· the , 

Los Angeles area~ Van conducts Cali'fornia intrastateop'erations 
" ,,',' 

under a Certificate of Public' Convenience and Necessity (File'·· 

T-64170) issued by theCommiSsion~ 

Bentley:is a moving. and storage company which serves. the" 

Contra Costa County area. Bentley conducts, California intrastate 

operations under a Certificate of Public Convenience and' Necessity, 

(File 1'-64538) issued by the Commission. 

WCS provides steamship transportation services for the' 

Oakland/San Fr~c1sco Counties area.. WCS:conducts california 

intrastate operations under;a Certificate of Public Convenience and 

Necessity (File 1'-115418) issued by ,the. 'Commission~'. 
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A.84-10-043· EC/XLR/:a~/lolPSC* 

. ,.' 

All of the Applicants are direct, or indirect SUbsidiaries ' 

of Global,wb.ieh is '4 privately h'eldholdiDg'.companYllot subject,to,' 

the Commissiou·'sjurisdietion. 

The·Loan AgreemeIl,t : and Note . 

'Xb.e Loan Agreement' provides forG~E., Credit to: make 
,.'r· 

revolving credit loans t~ Global in an aggregateprincipalamolmt . 

not to exceed the lesser of (a) $1 ~, 000 .000:c>r (1)) :,au '~o~t:eq ual"i 

.to the s'Umof the following: 

1. 85%: of. the, face amount of ·elegibleaccounts. 
(as determined, in Section '2.7 of the Loan 
Agreement) and 

2. The, amO\1Ut remaining undrawn under a letter: : 
of credit issued by the Bank of America (BefA) 
to G.E. Credit·' in the amount; of $1 .000,000- for 
the account of Global (the BefA Letter cf. 
Credit). !'he indebtedness. of Glcbal under 
the Loan ~eement is evidenced by a . 
Revolving C:t'eciit Promissol:Y Note' of Global 
dated September 27, 1984 (Note) payable to 
the order ofC.E. Credit, 1nthe prinCipal 
amount of $16.000.000 or as much ~hereof.as· 
may be advanced, to Global. The Note is .. 
payable on demand" or if no demand is made~ 
on September 30,1989. aDd bears interest 
at a variable rate set forth iu'Section 2.3 
of the Loau Agreement. luteres t ou the .. 
Note is payable' mouthly on the first day, ,cf' 

... each caleDdarmonl:h.· '..', ' .. 
. + ' • 

In, order to . secure' all of . the lial>i.l1:t!es.of· Global to 
• .' • p 

G.E*. Credit -under, the-Ncte and' the Loan' Agreemeut:~;the;£~llo.;,nng' 

provisions &remade: . 
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1. Each of me Subsidiaries execute a 

, 2. 

Guaraney dated September 27, , 984 in the 
form of Exhibit F to, the Loan Agx'eement 
whereby each subsidiary agrees~o guaran~ee 
the payment of all indebtedness of-Global 
to G.E.Credit and 

Each of the SubsidLiries 'grant a security , 
interest to,G.E;;.:, Credit, in allof"their 
respective '" Accourits~ "" . 

Definition of Accounts 

Section 3-.1' (a) of the Loan Agreement defines "Accounts": 

asallaccounts,General In~ang.ibles, chattel paper~ instruments,' ' 
.. " 

and documents. ' Sect'ion 3~" (a) 'fUrther defines' "General: 
, , 

Intangibles" as all intangible personalpropereyof: every kind or 

nature, but specifically excludes any operating. authority owned by 

a Subsidiary. 'As additionalsecurity'for Global~sobligati~ns:to- " 
. .. .. .' ~ .'. . , " , 

G.E.'Cred:Le, Global delivered tiie- :8-' of,A. Letter,Qf,C~ed:i,;c:tQ;:G.;i",,-

Credit. ", 

Section 5.1 (1), of the Loan Agreement required:)ithat·the 
. '. . '>1' ',' ' 

Applicants file the app-licationwith the Commissionreque~t-:tng, 
, , , 

authority for each Appl'icant to grant 'to G~E-Credit a security 
. " " 

interest in its Accounts under the terms of 1:he Loan Agreement. The' , 

Applicants have not executed' the loan Agreement, or any .other 

documents inc:onnec:tion with'the- Loan, Agreement:-- If the Commission . 
grants the relief requested in, theapp-lieation',. however~"e&ch 

, , 
,,' 
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Applicant will execute the Loan Agreement, a guaranty in 

substantially the torm of Exhibi tF to the- Loan Agre:ement' in order 

to guarantee all obligations, of·~ Global under the Note and' the LOan' 

Agreement, and any~ther documei:ltsnecessary' to evidence the: grant' 

of the security interest in each such Applicant·s ac'counts. 'the' 
, , 

application states that since the' Note issued' by Gl0baJ:,is,l>aY.ab:~e I v': 

~pon demand., the AppliCants do not need Commission aI>p~~al' to 

guarantee' the indebtedness of Global evidenced by the-N()te'.' . 

Although we' do not agree with APplicantsfconclusion .• we~ll,. 
nonetheless,. grant, authority for Applicants" guarantee of Global's 

. -

indebtedness Under the Note. In ad'di tion,. the Applicants are not 

required to pledge their California' intras.tateoperating:.~igb:ts.a~ 

collateral under the .Cred"itAg;reement~ 

The'Applicants seek:autbority from the Commission .. · under 

PU Code Section 8-51 to grant., to G .. E. Cr~d1t a security interestiu 

their, respective Accounts in accordance with the terms and· 

provis'ions of theLoanAgre~ment. -, 

/' 
, " , i 
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Use oftb:e Loan Proceeds .~ 

The ApP'11cants propose, to use-the funds ac'quired" throtigli , 

the Loan Agreement for the following pruposes: 

1. To refinance,the'prior indebtedness of 
Global to the Continental Illinois 
National Bank and Trust Company of 
Chicago (CINB) , and 

2. To provide additional working. Capital. 

The prior indebtedness ext>ired on September 30,. 19S4and', 
, . 

had to be repaid' on,. or prior to,. that dat~,~ The app.lication 

states that the greater portion' of the fund's borrowed' from'G.E. 
" ~' . 

. , 
Credit,. $10,.403.232.23,.. on the initial dat,e,lof the Loan.Agre~ent 

, .'. "" ," . 

was used to repay" the inde1:>tedness to. CINB::., The balance of,'the ' 
'I' . 

funds::, $600,.000,. borrowed on the initial date of· the' Loan Agreetnent 
, 

is be'ing used' for worki~g capital purpos'es. 'Ihe' application states, 
c' :',', 

that these funds will be usea for all: Subsidiaries·()f Global. 

including the Applicants. The amOunt' of the . funds' borrowed<for " 

working 'capital,. howeyer,. fluc~ates daily as 1:b.e Accounts 'making 

up the borrOwing base increase-sor decreases. 

The application states :that, the Commission's' grant of' the' " 

authority sought in the apl>lieationwill be' consistent wi tn"and 

will'serve to further ,the public interest.' 

. ,: 
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:th.e application also ,states that the fu.nds borrowed ,under 
" ' 

the Loan Agreement may ,not exceed a limit based upon the total,' 

'amount of Accounts pledged to,G.E .. Credit. The App,lieants "ha.ve " 

, asserted that if the application is approved by 'the' Commission~ the 
. . .,,'..'. .,'. 

Applicants will pledge their ,Accounts toG .. E. Credit; ane!' thereby, ' 

increase the borrowing base by approximately $1 .39&.000'1': whfchin 

turn,allows Global to ,borrow more fundsund~r:ttsrevolving.credit, 
,- '.' 

granted in the loan Agreement.. The applicatio'n:state~that:, th'ese: 

addi tional, funds (approximately $ 1 ~ 1861' 000) are need~ by Global'. to, 
• I • ",' 

finance Glo'bal-$' increased bus,inessover the past ,ten 'months .• "l~ 
• J '. " 

addition~ sincetb.e''borrowingbase fluctuates daily/this increased' 
, '. . ,. . ,', 

, , , . . . , . 

borrowing base will 'provide Global with'a more stable' fin~c'ing', ' 
; ... , 

source_ 

Under Section & .. 1 (1 )of me Loan Agree1I1ent. 'the failure 

of the Applieant:s to obtain the needed approvals from the, 
. .' , . 

Commission prior to December 26. 1984 will bean Event of Default. 

Upon S'1J.ch ~vent of Default. G ... B ... Credit lIlaY declare ,all indebted~ 

ness under the Not:e to be immediately due and payable and ma:y 

terminate its revolving ereditcommitment. 

'Global reponed a .netoperating"loss of :$670.000 in' the" 

calendar yea~ 1983. but has generated profits of $1.102.,000,through 

the first eight' months oi calendar year 1984_ . The increased 

. " , .' 
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profits are due t:o. a 20% increase in revenues over the same-period 
" 

in 1983. Because:' of the increased, revenues, the accounts 

receivable have i~creased by $3,574 .. 000 which has put'a. large 
,\ '. 

financial strain on Global for addii10nal working capital. The 

Applicants assert that these fi'go.res illustrate Global's' press.ing 

need for the additional funds under the 'Loan Agreement. 

The application indicates that in the event 'that the 

Commission's authorizationi:>' denied or delayed pas,t December 26, .. , 

1984, the Applicants would berequi~ed ,toobtain'another,cred'it 

facility similar to that provided' byG.E.Creai,t. In vi~ of the " 
I 

compoJ.exity and si,ze of the Loan Agieement .. the ,APplicktsbelieve i· 
that it would' take an extended period ,of time forthem,'to,obtaina' 

financial institution willing to lend· funds ,on the same.o'r· 

substantially similar terms r as those ,set forth in:'theL<>atiAgree­

ment • Therefore, the application stat:es that if 'theAppli'cants" 

~ere requirecl to refinance the Loan Agreement: with anot:her,' ,credit:, 
. '" , 

facility .. me refinancing might subject 'the Applicants to ,increased ' 
. , '.. 

costs for this credit: and tremendous uncertaintY: with , x:espect to', 

.".' 

'I.' ... 

I 
. ~I 
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'" 

-9-, 

, r~ 

," .. 



-. 

• 

• 

, t>", 

" ' 

A •. 84-10-043' . EC/Jt:LR/J!;W/WPS(>; 
, , ~" , ' 

are required tor the purposes stated in the application:. 'the; 
" 

Applicants assert that granting these, security interests will'have' 

no adverse effect upon the continued operations of the Appl::teaut:s, 
, , 

or their serlice to the publiC.' Because of time constra.intB::.~d 

the pressing need for the authority requested herein~ the " 

Applicants request, that the Commiss.ion's: order be made effective'at 

theearliestpossib-le date. 

Fi~di~gS: of ''Fact: . 

... 
. . 

1 •. '!he- Applicants. all California corporations.. operate as 

highway common <:a7;riers under the jurisdiction of this Commission,_ 
, ' , , 

2. The granting by the Applicant:s'ofa, security 'interest in: 

their respective Accounts to G.E. Credit and their' guarantee of 
, ' \ , 

Global t sindebt~ness under the Note' is not adverse to the pub-lie " 

interest. 

3,. There is no known o'pposition to the application '.aDd'no> 

reasons to delay granting the 'authorl ty requested,.' 

Conclusions of Law 

1 .A public hearing is not necessary.' 
.,~ 

2. The Applicants should· be allowed ,to grant 'a security 
, ' 

interest in their respective Accounts. to G.E.Credit and to. 

",' 

, . 
" 

/v ... ·. 

.~ 
guarantee the 'indebtedness of Global under the Note Under ' the ,terms 

. ' 
" .. 

, . .' 
of the LOan 'Agreement • 

3. '!he application sbouldbegrante<i to· the extent, set. forth ,.' 
in the order'wb.ich:follows. 

. ~' . ' 
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The, Applicants request au order to be effective" 
'- - . -, ' 

immediately to permit them to complete theirfinanci,altr8.:usaction ' 

as soon as possible. The following order should: be-e££ec:tive' on 

the date of,signa:ture to enable the Applicants to proceed,with' 

theirtranSaetion expeditiously. ' 

,0: R D E':i R - --_.-:;-

I1'IS ORDERED that Anaheim,: Movers Service~ Inc ... ' United' 

California Express and Stora8:e Co .... United California Household' 
, ' 

Shipping Co., Global Moving Systems,., 'Inc., Global, Van & Storage .. 
, , , 

Inc. ,Bentley Moving' & Storage,.' and''W.C.S." Inc,~a.re each.,' 
,- '..' " .- " , 

, " 

authorized to grant a security, interest, in their. respective 

..... 

, ,", .' 

" , , ,I 

Accounts to General 'Electric Credit Co:r:£>.Oration, as. definec:i :in and­

pursuant to the terms and'provisions. of,the I.oan Agreement- 8.Ild to 

guarantee the indebtedness of Global TraIlSp<>rt:a~ion Services> Ine. ' v' 
under the Note as defined in and,pursuant' to, the terms and",' 

provisions of· the Loan Agreement~ 
, , 

Ihis order' is effective today. 
, . 

at San Franciseo,Calfiornia..:" 
'J- ,'" " " 

Dated NOV 7·1984" 
--------~---------
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