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‘Decisio 12 030 NOV 7 1584

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORNIA5“C’

- In the Matter of the Application of R

ANAHEIM MOVERS SERVICE, INC.; UNITED)

CALIFORNIA EXPRESS AND STORAGE CO.; ) _ _

UNITED CALIFORNIA HOUSEHOLD SHIPPING) :
CO.; GLOBAL MOVING SYSTEMS, INC.; . Application :84-10-043
GLOBAL:. VAN &  STORAGE, INC., BENTLEY ) (Filed October 17, 1984)
MOVING & STORAGE; and W.C.S., INC. S R
for authority to pledge their

respective accounts as collateral

security pursuant to Section 851 of

Calzfornla Publze Utzlxtzes Code

“*OP*INION

i
¥

In thzs applzcatlon, the followlng companles llsted below“f'
(COlleCtlvely referred to as Applicants) request under ?ublxc 57:

Utilities (PU) Code Sectxon 851 the authorlty that follows. |
;NAME-

Anahexm Movers Servzce, Inc. (Anaheim) ' :
- United California Express and Storage Co. (Unxted Express) o

United California Household Shipping Co.l(United Shlpplng)'

Global Moving Systems, Inc. (Systems)

Global Van & Storage, Imc. (Van)'

Bentley Moving & Storage (Bentley)
We C.S., Inc. %WCS)

ALl Companxes above are Callfornla Corporations. ‘

To grant to General Eleetrzc Credxt Corporatzon
- (GECC), a New York Corporation, a security.
interest in the accounts of the Applicants in
connection with, and as defined in, the loan
and Security Agreement (Loan Agreement), dated
September 27, 1984, among G.E. Credit, Global
- Transportation Services, Inc., a: Delaware
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Corporation formerly known. as "Global
Sexvices, Inc." (Global), and certain
subsidiaries of Global (collectively referred
to as the Subsidiaries) or,

in the alternative the Applicants request
the Commission._i .

To dismiss the application for 1ack of
jurisdiction on the grounds that the pledge
of accounts by public utilities, 'is not:
‘regulated or prohibited by PU Code Section
851, S S N :

,Summary of DeciSion -

_ This decision grants Applicants the authority to pledge
: their respective accounts as’ collateral security.;‘ | |
Notice of the filing_of the application appeared on the 2
Commission s Daily Calendar of October 18 1984.- No- protests have p]
‘ been received._w‘ | | l_ ‘H,‘ ’ |
_ Anzheim is a moving ‘and’ storage company which serves the
Orange County area. Anaheim conducts California intrastate
iJOperations under a Certificate of Public Convenience and Necessity |
(File T—115845) issued by the Commissxon. |
United Express is a movzng4and storage company which _
,-'serves the Alameda County area.' United Express conducts California‘-:”
lintrastate operations under a Certificate of Public Convenience andjfs
‘NecesSity (File T-47821) issued by the Commission.- United Express,”
' also holds and operates under a household goods carrier permit a t:
| highway contract carrier permit ‘an agricultural carrier permit a f"

. dump truck permit and a livestock permit. .

e
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- United Shipping is a moVing and storage company which
serves the San Mateo-Cbunty area.: United Shipping conducts |
California intrastate operations under a Certificate of Public ipi
'Convenience and Necessity (File T-58476) issued by the

Commission..

Systems is a moving and storage company~which serves the iﬂ

San Diego area. Systems conducts California intrastate operations*ﬂ‘-“

_under a Certificate of Public Convenience and Necessity (File
T-138759) issued by the Commission. | - _‘ o
| Van is a moVing and. storage company which serves the
Los Angeles area. Van conducts California intrastate 0perations
‘under a. Certificate of Public Convenience and Necessity (Pile
,jIh64170) issued by the Commission. | | o
Bentley is a moving and storage company which serves theﬁ
Contra Costa County area. Bentley conducts California intrastate
"operations under a Certificate of Public Convenience and Necessiqyn,
(File Th64538) issued by the Commission. | | |
WCS provides steamship transportation serVices for the -
Oakland/San Francisco Counties area- WCS conducts California
intrastate operations under a Certificate of Public Convenience and

' Necessity (File T;115418) issued by the Commission...:l‘
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All of the Applicants arefdirect or indirect Snbsidiariesﬁ Jf"i‘

~ of Global which is ‘a privately held holding company not subject toff‘if'”’

 the Commission s jurisdiction.

: “The—Loan Agreement and Note

The Loan Agreement provides for G-E. Credit to make

revolvzng credit loans to Global in an. aggregate principal amount

?

not ‘to exceed the lesser of (a) $16 000 000 or (b) an amount equal f
to the sum " of the following._ | | ' h

1. 85% of the, face amount of elegible accounts.
(as determined in Section 2. 7 of the Loan o
Agreement) and

The amount remaining undrawn under a letter-
of credit issued by the Bank of America (BofA)
to G.E. Credit in the amount of $1,000,000 for
the account of Global (the BofA Letter of.
Credit). The indebtedness of Global nnder
the Loan Agreement is evidenced by a
Revolving Credit Promissory Note of Global
dated Septembexr 27, 1984 (Note) payable to
the order of G.E. Credit in the principal
amount of $16,000,000 or as much thereof as’
may be advanced to Global. The Note is .
payable on demand, or if no demand is made,
on September 30, 1989 and bears interest
at a variable rate set forth in-Sectiomn 2.3
of the Loan Agreement. Interest on the
- Note is payable monthly on the first day of*
. each calendar month- S

In order to secure all of the lidbilities of Global to
G.E. Credit under the Note~and the Loan Agreement the following

“ provisions are made-‘-*

Fa 4 "
) .
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1. Each of the Subsidiaries execute a -
Guaranty dated September 27, 1984 in the
form of Exhibit F to the Loan Agreement ‘
whexreby each subsidiary agrees to guarantee
the payment of all indebtedness of-Global
to G. E Credit and _ ‘

2. Each of the Subsidiaries grant a security
interest to G.E. Credit.in all of their "
respective "Accounts.“vj '

Definition of Accounts

bection 3.1(a) of the Loan Agreement defines "Accounts

as all accounts, -General Intangibles chattel paper, instruments.

and documents.” Section 3. 1(a) further defines "General

‘Intangibles as all intangible personal property of every kind or ;

nature but specifically excludes any‘operating authority owned by h

a Subsidiary. As additional security for Global s obligations to~"“ |
lTG E. Credit, Global delivered the-B of A.Letter of Credi to G.E.g~1f;” i
iCredit.;.v" | s ' " R

Section 5. 1(1) of the Loan Agreement requiredrthat the

Applicants file the application with the Commission requesting
'authority for each Applicant to grant To G-E- Credit a security
‘linterest in its Accounts under the terms of the Loan Agreement. Iheft5\

Applicants have not- executed the Loan Agreement or. any other B
vdocuments in- connection with the Loan Agreement-_ If the CommisSLOnfftt

' grants the relief requested in ‘the' application however, each o
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h
1

Applicant will execute the Loan Agreement a guaranty-in LR
substantially the torm of Exhibit F to the-Loan Agreement in order'V'

to guarantee all obligations of! Global under the Note and the Loan;"f

‘Agreement. and any other documents necessary to evidence the-grant”l
of the security znterest in each such Applicant -3 accounts. Ihe
.‘application states that since the Note issued by Global is payableh
upon demand the Applicants do not need Commiss;on approval to
‘,guarantee ‘the indebtedness of Global ev1denced by the Note.
Although we do mot agree wmth.Applicants conclusion, we will
nonetheless grant authority for Applicants guarantee of Global'
indebtedness under the Note.‘ In addition, the Applicants are not |
required to pledge their California intrastate operating rights as”ju

collateral under the Credit Agreement."

The Applicants seek authority from the Commission, undervﬁ o

PU Code Section 851 to grant to G.E. Credit a security interest in'~”’

their respective Accounts in accordance with the terms and

provisions of the Loan Agreement. -
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Use of ‘the Loan Proceeds o

| The Applicants propose to ‘use the funds acquxred through‘ |

the Loan Agreement for the followxng pruposes-
1. To refinance. the prior indebtedness of
Global to the Continental Illinois

National Bank and Trust- Company of
Chxcago (CINB) and

2. To prov1de addltxonal working capltal.‘ e
The prxor rndebtedness exprred on’ September 30 f984'én4?5
_ had to be repard on, ox przor to, that date. The applioatxon .

.states that the greater portzon of the funds borrowed from G. |
Credxt, $10 403 232;23 on the initxal date of the Loan Agreement

- was used to repay the indebtedness to CINB‘- The balance of the

funds $600, 000 borrowed on the 1nitzal date of theﬁLoan Agreement ; -

is beLng used for working capxtal purposes. The applmcatron states
that these funds w:ll be used for all Subsrdrarxes of Global
1nc1udrng the Applicants. The amount of the funds borrowed for
workzng capltal however, fluctuates dazly as the Accounts making |
up the borrowmng base 1ncreases or decreases- o |
. The application states that the Commrssion s grant of the*“‘
authorzty sought in the applicatron wzll be consrstent with and

will serve to further the pdblic 1nteresc-
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The- application also states that the funds borrowed under‘“‘* ”

the Loan Agreement may not exceed a limit based upon the total
'amount of Accounts pledged to G. E. Credit. The Applicants have |
'asserted that if£ the application is approved by the Commission, the
‘Applicants will pledge their Accounts to G. E. Credit and thereby
‘increase the borrowing base by approximately $1 396 000 which ln
| turn allows Global to ‘borrow more funds under lts revolv1nglcredit-
| granted in the Loan Agreement.. The application states that these
additional funds (approximately $1 186 000) are. needed by Global tof

‘finance Global s increased business over the past ten months._ In

‘raddition, since the borrowing base fluctuates daily; this increased"7

borrowing,base Wi11 provrde Global wzth a more stable financing
ssource-, J | " | f R
| ‘Under Sectiom 6. 1(1) of the Loan Agreement the failure
of the Applicants to. obtain the needed approvals from the
Commission prior to December: 26, 1984 Will be an Event of Default.
Upon such Ewent of Defaulc, G.E. Credit may declare’ all indebted-_
ness under the Note ‘€0 be immediately due and’ payable and may |
terminate its revolv;ng credit. commitment.

‘Global reported a pet operating loss of $670 000 in the

‘calendar year 1983 but has generated profits of $1 102 000 through;*‘7l

'the first eight months or calendar year 1984-- The increased
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profits are due to a 20% increase in revenues over the same-period
'in 1983. Because of the increased revenues. the accounts |
) receivable have increased by $3,574, 000 which has put 2 large
‘financial strain on Global for additional workxng capital. The -
' Applicants assert that these figures illustrate Global s pressxng{l,f”
need for the additional funds under the Loan Agreement. '-‘ |
The application indicates that in the event that the ‘(%_H
Commission's authorization is denied or delayed past December 26,:b*
1984, the Applicants would be required to~obtain another credit lp
facility similar to that provided by G.E. Credit. In v1ew of thenﬁé\
complexity and size of the Loan Agreement the Applicants believe!‘;
that it would take an extended perlod of time for them to obtain ;
financial rnstitution willing to lend funds on the same,‘or | o
7substantiallysmilar terms, as those set forth in the Loan Agree-f'
ment.' Therefore; the application states that if the Applicants
| wexe required to refinance'the Loan Agreement thh another credit |

facility, the refinancing might subject the Applicants to ancreased

costs for this eredit and’ tremendous uncertainty with respect to R {

“long-range-planning.

The Commission s Evaluation and Complxance vamsion has

analyzed the effect of the financlng provided under the Loan Agree-‘l‘

ment ‘and has concluded that the security interests to’ be granted
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‘are required tor the purposes stated in the application. The al

: Applicants assert that granting these security interests will have
. no adverse eftect upon the continued operations of the Applicants
or their service to the public. Because of time constraints and
~the pressing need foxr the authority requested herein, the | o
“ Applicants Tequest that the Commission 8 order be nade effective atf* .

"ethe earliest possible date..'

- 'Findings of Fact o

Ihe—Applicants. all California corporations, operate as
highway common carriers under the jurisdiction of this Commission.'
2. The granting by the Applicants of a security interest in q '
their respective-Aecounts to G.E. Credit and their guarantee of
Global 5 indebtedness under the Note is not adverse to" the publicl.vﬂ_~
interest. | o o | - ;‘_
| 3t‘ There is no known opposition to the application and nolf‘

' reasons to'delay granting the authority requested. 3
‘Conclusions of Law |

.1t' A.public hearing is mnot necessary. ‘

2. Ihe Applicants should be~allowed ‘to grant a security
interest in their respective-Accounts to G.E. Credit and- to o
h,guarantee-the indebtedness of Global under the Note under the terms';f?f
of the Loan.Agreement. | | |

‘_3. The application should be granted to the extent set forthfid,;-

in the order which follows.
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Ihe Applicants request an order to be effective

lldimmediately to permit them to complete their financial transaction~f

as soon as. possrble. The following order should be effectrve on

the date ot signature to~enable the Applicants to proceed with E
their transaction expeditiously. '

ORDER

1T IS ORDERED that Anaheim Movers Service, Inc., United B

‘ California Express and Storage Co., United California Household
'Shipping Co., Global Moving. Systems Inc., Global Van & Storage
‘, Inc., Bentley Movxng & Storage, aud w C S., Inc. are each

authorized to grant a security interest in their respective

'Accounts to General Electric Credit Corporation, as defined in and f

pursuant to the terms and: prov131ons of the Loan Agreement and to i

«guarantee the indebtedness of Global Transportation Services, Inc.r"--

under the Note as defined in and pursuant to the terms and

",provisions of the. Loan Agreement.

This order is effective today. :

-

e

VIC 0 CAIN'O

Dated NOV_ 7'@84 } at San Francisco, Calfiornia.ufﬂf5‘

o . PRISCILLAC.: G'REW

DONALD: V...AI:
' WIuI-.A.M




