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•. 84: 1.:1 059 NOV 7 1984 
Decision -------
'BEFORE !BE PUBLIC UTILITIES COMMISSION: OFl'HE STATE 'OF CALIFORNIA,' 

, >. 'i". L ' Ap,:>lica.tion of AIRPORT SERVICE,. ) 
INCORPORAIED; fo~ authority to) 
adjust' its 'rates.. ' ) 

-----------------------) 
Application 84-08-07$; " 

(Filed: August 20~:<li~84): 

o P- 1 N I 0 ,N ... ...- ... ----
Airport Service, Incorporated (Airport) is a passenger 

stage corporation (psC .. 869) operating between various airports in 

Los Angeles and Orange Counties and various points in. Los Angeles 

and Orange Counties, as well as between certain of the airports,. 4S 
, , 

set forth in the appendix' of Decis.ion (D.) 83743, as amended by: 

D.84583·. in Application (A .. ) 54778. On,August 26-,191'9, Airport 

commenced operations between Los ,Angeles. International Airport and 

Ontario Airport and various points- in Los Angeles. and', San. Bernardino 

Counties pursuant to D.90383 in A.5S082. 

Airport is seek1n.gauthority to increase its passenger 

fares by. an. overall average of 10,.0%. 

Exhibit B of the application shows applicant' s:present ' 

and proposed' fares. 

:the present fares were established in ».84-04';'088· dated 

. Apr:tll8., 1984,' in A.~-02~34.' 
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In support of :,the application applicant· states that with 

the completion of the second level at Los Angeles Ineernatiooal 

Airport in November, 1983-, many passengers,. who bad been. ,using 

applicant's service during the construction period,~: returned to the' , 

use ~£ their private automobiles.. This ~ and also the entry of new 

competition into the market~ has resulted in a passenger loss of 

151 from the level of passengers for the prior year. 

The loss of operating revenue due to the loss of 

passengers and the increase in operating expenses necessitate the 

requested increase in passenger fares~ 

Based on the information contained in the app11cation~ 

tbe following table shows applicant's estimated results of 

operations under present and proposed fares for a test year ending 

September 30, 1985. 

Item 

Operating Revenues: 
passenger stage 
charter/s.pecial 

Total 

Operating Expenses 

Operating Income 
Before Income Taxes 

Income Taxes 
Net Income" 

~ Operating Ratio 
After ·Income Taxes 

Test Year Ending September 30i1985 
Present Fares . Proposed ares 

$12,.207~800 
731}100 

12~938~900' 

l2~632~400' 

306~SOO 

, l~OOO 
30$~,500 

97.&1 

-2'" 

$13~42S:~600' 
731,100 

l4~159:;.700 

l2',784~lOO 

l' ~7t:. '600' 
,..1' -"" 

530;000 
84.>,600. 
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As ~ndicated by the above table, applicane' s. operations 

in the test year ending September 30, 198'> under its present fares 

will produce an annual net income of $30.>,500; with an operating 

ratio after:, taxes. of 97.6X.. The proposed fares will result :tn. an 
-;+' 

annualgros~ operating. revenue of $14,159',100, an annual· gross 
, 

revenue inc'rease of $1,,220,800, with an operating ratio o£-94 .. 0t. 
" 

after income taxes. 

Notice of· the filing of this application appeared.on t.he 

Commission's Daily' Calendar of August 24, 1984. No protes.ts or 

requests for public hearing have been received .. 

Findings of Fact 

1. ,'Applicant seeks authority to increase it-s passenger 

stage fares by an overall average of 10.OX. 

2. Applicant t s present fares were aut.borized by D.84-04-0U 

. dated April 18, 1984 in A .. 84-02-34 .. 

3. Applicant's operations in the t.est year ending 

September 30, 198'> under its present fares will produce an annual 

net income of $305,500, with an operating. ratio of 97- .. 6.X· after 

income taxes.. 

4. The requested fare increase will result in an"annual 

gross operating revenue of $14,:159,700, an annual gross revenue 

increaSe of $1,220,800". with an operating ra,tio' of 94.01 after 

income taxes. 

-3-



". 

~ A.84-08-07S T/MS/YO/cr.s 

S. !he requested fares are necessary to. offset applicant's 

increases in operating expenses and loss of revenue' due to the 

loss of passengers. 

6. The fare increase reques.ted in A.84-08-07S is just:tf1ed.' 

7.' No protests have been received concerning this app11ca

tion~ and a public hearing is. not n~cessary. 

8.. Since applicant t s operations under the present, fares are 

approaching the break-even point ~ the effective date' of tb.i.s, order 

should 'be the date of signature .. 

Conclusion of Law , 

~ The fare increase requested in A.84-02-34 is just, ,and' 

reasonable and should be gx'anted. 

ORDER - - - --
IT IS ORDEREDtbat: 

1;. Airport Service, Incorporated is authorized, to·' eata'bol1.sh 

the increased passenger fares proposed in A.84-0S-07S. Tariffs 

shall De filed on or after' the effective date of this order.. They 

may go:1nto effect five days. or more after the effective,4ate'c>£ 

this order on not less than five days' notice to: the Comm1ss1.on' 

and~to ,too publ.ie~, 
• cl' 

2. This authority shall expire unless exercised, within: 90 

days aftf'!r the'effective date of this orde.r. 
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3. In addition to the required pC>sting and filing of tariffs 

applicant shall give notice to the public by posting in its opera

ting vehicles a printed explanation of 1tsfares.. Such notice shall 

be posted not less than five days before the effective date,of the 

. fare changes: and shall remain posted for a period- of not. less: than 

30 days. 

. . 

, 

4. !he application is granted as set forth above. 

This order is effective today .. 

NOV 71984-Dated · ________ at San Francisco) california.. 

VICTOR CAi..vo 
P:R:SCI:'LA ·C • . i,C'SEIf· , 

DON.tlD, v:rd "'.''- '. 
W:LLIA.~l'~:SAGiEY·. i 

.' COl:l::lli.ss1o:l~l"s:· ' . 
.... : .. -' .. 
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