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SAN DIEGO GAS & ELECTRIC.COMPANY

) | ‘
_ ) .
for Authority to Decrease its Gas = ) Application 84 03-057
Rates and Charges Purswant to its. . g . (Fi’ed Ma*ch 19, 108&)
: Ea
)

BEFORE TEE PUBLIC UTILI*IES COMMISSION OF TEE STATE.'

In the Matter of the Application of

Filed Consolidated Adjustment
Mechanism (CAM). L ,

ORDER MODIFYING
DECISION (D.) 8U4=08=-123
AND DENYING §3q§A§EN§ TEuﬁEOF

Toward Utility Rate Normalizatlon (TURN) has filed an
application for'rehear g of D.84~ 08 123. A reseonse to TURN'
application, asking that rehearing be denied - has been filed by :
San Diego Gas and Electric Company (SDG&E)- We have carefully
consicered each and every allegation of errer and argument 1n ‘
these filings and are £ the opinion thae good cause for grantinﬂ
rehearing kas zot been shown. . However, D. 8&-08-129 should be .
modl*ied to provide that SDG&E's baseline. gas rate is set at 85%
of the Systexz Average ‘Rate (SAR) as calculated by using tbe method
adopted by us in D. 84~ 08-116 for ?acific Gas and Electric ‘
Company'° SAR. The Tier II Res identzal Rate w1l’ be modified as
necessary to produce the same revenue yield as was adooted in

.8&-08-123 These‘modifica tions can’ be made on Qhe ex1$ting
record. . : S S

Therefore, geod'cause‘appearing;

IT IS ORDERED that. ‘ ;

1. D.84-08-123 is modified as ’ollows. Pages 5, 6, 7 and &
are deleted in full and replaced with rev*sed pages of ‘the same
nunbers, attached hereto as’ Appendices A, B, C and D-G;U S

2. Rehearing of D. 8h-08—123 as. medified herein is denmed..
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3. SDGEE shall Tile revised tariff schedules reflecting AR
rates shown on Table 2 of Appendix B. The new rates shall apply
to service *endered on or after Augus* 22, 198& the date upon
which ‘the rates originally ‘adopted in D. 8&-08~123 went into _
effect. Appropriate. adjustments to residential bills to’ reflect‘
the rates adopted ‘nerein shall be made in the next available
billing eyele and shall be ,hown as, "Adjustment orde*ed by CPUC
1'.5ec::ts..<:a:18"='t 11 o7 o |

' This orde. is effectxve today.h : :

Dated __ NOV 71984 - at san Francisco, California.v
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ILL:A;L Ta BAG»EY _
' Commis:ioneruAﬂv

I CERTIFY u..mmo ch:s'ropr:; e
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" If the entire decrease is allocated only to baseliue, tho‘:
resulting daselinme rate is 50.73 cents/thernm which is still more
than 87% of SAR. To reduce it to the 85% of SAR, specified as the
gene*al upper limit in Code Section 729(e¢), will require. us to "
increase another rate or other rates. Under ordinary :
circumstances we would be reluctant to increase any rate in a
proceeding where the adopted revenues are 2 reduction from those
pPreviously adopted. Eowever Code Section 739 permits us to exceed
the 85% of SAR limit for baseline rates only if we can find:that
this i3 necessary "...to insure that. rev¢nue *equlrements from
. customer classes are met or to prevent increases in rates for low .
priority gas customers whichk may cause subs tantial switching to
other forms of energy dy thoge custome*s..-

The record in this proceedi ng does not support: el her of these
findings. Therefore, the adopted rates on Table 2 include a-
aseline rate of 85% of SAR, as calculzated by the method adOpted ,
by us in D. 8&-08-116 and a Tier II Residential rate which offsets:
the reduced revenues from baseline sales. We have concluded ‘that,.
as noted previously, the low priority rates are lready near their.
aighest limit in terms of the alteranate fuel pricel Furthermore,
the commercial average commodity rates are already;considerably in
excess of the SAR (133.3%, see Table 3). Therefory, we 'shall not
assign any increase to *hese rates as a means of offsettmng the

revenue loss re sulting from lowering the baseline~rate to 85
SAR. ‘ , .




TABLE ND 2

SAN DIESO 645 & ELEC‘RIC CUHPnNY .

645 nemrnsm
12 NONTHS BEGTANING WY1, 1984

SUMMARY OF RATES AND REVENUES (1)

: Non-thera: -3 Present s Preﬁjent" : Adopted ' MOPtec'l',i ‘
. ‘ Units' 'z Sales(ld: Rates(3).: Revenye : Rates ;.
Classitication (000'st = (Mth) & (s/umitd:z (W) @ .“/uni,t)b, v (HS)

(8) o m s ® A ;‘<5> ‘ \:._~‘--._m},f.:,y-}-_v.(,m;_“ R

;‘,

 Residentaal o e =

Tier I (baseline) L e LSTE% 12984.\.00 e 1079897 sy
Tier 11 TI0.80 L9413 TR0 .97567‘“‘.'5‘75263.’96?”"'* ek

Suptotal -« . TRIMEZO0T T L6717 20249058 6172 18606295 ¢ =B.1'- |

1

-
I

P

Other Retail

" BN=1 Custoser Nonths. - 6.2 S LTI0 | SBBSE . LT0. L SBR.SE
| BNl Cosspdity : ©BBO3T.00 - . - 6821459 . . b8218.59 -
BNl Total 868037.00 - 8880313 BRI
BN=2. : ' 1307700 i 1013258 0 . L10132.98 7
N3 : 2728440 L61686°  16830.78 - 16850780
BN=4- : 12644.40 o TI99.B2 . L5686 7799.82;:*
- GN-36,~46 Blk 1 939.70 - o 529.85 .58385 7 S9.85
~ * Bk 2 : 758.00 401,10 IR 1505 [
" Blk3 193630 3 96873 L5005 96873
T Rverage X X 189968 o 189968
66 (Co-Gen) p=3 TIS00 . L6686 ¢ 4770.18 - .b1686 T 4T70.18
N - 5087.00 5003 J045.33 U .S003° . 3045,
* hAverage : 13820..00 . Co 785,50 0 L56ES2 ) 7815.50
SL=1 (LNEY : , [ 2 R R A S

Subtotal : o 1SB9T.000 . 13S0.80L o nmo.ecrgif - |
. Tml =  ASOS9.00 6%t SISGISSE. LS00 ﬂoms.ﬂg =
2. wssles | AR S005 2073032 5003 _202320.:2;{._7:‘ _
T2 Schedule 691 30 199507 15,00 190850
VAT .ﬂzscenaneous ‘ B X 1 S

T brossReeme . GHAST.0 . L6028 520589.00 h.sa'szeg‘ SOMS.36
25 ddjustaents (65,67 & 8-90) 51600 159080 159040
% NetReewe BHAETI.00 60009  518998.60 ,.sem - sozseg987 "

Sy Excludes San. Dxeqo sranchise fes. dz#ermtul
{2 Sales ad)usted to cospensate for §-90 discounts .
(3 Present rates are those in effect on May: 15, VI°8»




| APPENbIX"c'

The last tadle is included to show: the progress: of bringing
baseline closer to 85% of the systern average rate since ‘the
general rate cases weant Into ef ffect in January:1984. We show on
this .table the rate structures adopied for January 198& May 1984
and the adopted structure.  The elements compared in each column
reflect what we consider to be .he most enlightening
relationships*

1. Baseline to SAR

2. Baseline 4o Residential Tier II

3. Residential Average Rate to SAR .

4. Comm#.cial Average Commodity Rate to SAR

. TABLE 2

January 1984 May 1984 . Adégtedi |j
e/th . % e/th % @&/th. 1

Baseline Compared o IR R R R
to SAR 62.426 103.5 - 57.896 96.0° ~ 49.393 85.0- . . T

Baseline to Res.

Tier II ok.139 6.3 ‘éuf139761g5~ 7_9f;$6%ﬁ'50;53jE,,"

_Regldential Avg. o - S
- Rate SAR 7 67.426 112. ;r67.u62j112.o, 51‘72f”1°5'2V

Commercial- Avg.

Commodity to SAR  77.48% 128.5 77 Lsu 128 5 7?;¥8#_133;3?‘* o

System Avg. Rate 60.310° . 60 310 o séfidguiu‘.;)




. APPENDIX D

o

Fincings of Faet S o o o

1. By this application, SDGIE seeks auchority to- decrease it° f;.3 fﬂ*7

vrates and charges froam those presently in effect. _
: 2. The *evenue requirement dec*eass is - $16 A29 000 from ratesv :
in effect May 15, 1984,

3. The present low priority industrial rates (all rates .
except Residential and GN-1 and 2) will not cause further fuel
switching to reduce its present ccntributicn Lo margin- K'

4, Allocating all of the revenue requi*ement decrease. to the
baseline rate is reasonadle but will.not reduce that rate to 8S~
of the SAR. Therefore an inerease in another rate will be -
necessary. +o achieve a further reduc tion in the baeeline ratc. X

5. Average commerc1a1 commodi y rates are already 128 Sn o~ _
. the SAR and will be 133.3% even if they are not increased: in- thisf*
proceeding. This i= a higher percentage than the- average of any
other c¢lass. o C BT

6. It is reasonadle to increase the ier II Résidénuisi Rstév

to offset the revenue loss resulting from decreasing the baseline;f

rate to 85% of SAR as requi*ed by Code Section 7,,._“

Conclusions of Law:

1. Code Section 739 requires nat the baselxne rate not

exceed 85% of SAR except where we find this is pecessary to-insure -

that SDGXE's revenue requirements from customer c¢lasses are met or
to avoid substantial fuel switching by low prio“ity customers.
The record does not support either *inding. ‘

2. The appllcation %o “educe rates should be granted to the :
extent discussed herein. _ S o

_ 3. The rates shown in Table 2 are ju t and"reésonabié”fcr thec'
reasons. discussed herein.. \ T :




