
EX-S. ' 

L/wK/sas 

::;~::O:H~P:~I:-~ILI!IES :~::~s: OF THE STA±E(lllI~[, 
In theY.a.tter of the Application of ) 
SAN DIEGO GAS & ELECTRIC COMPANY ) 
for: Authority· ,to Decrease its Gas" ) 
Rates and. Charges Pursuant to'its, ) 
Filed. Consolidated Adjustment ' ' ) 
Meebanism (CAM). ' ) 

--------------------------------------------) 

Application 84";03";'057 
(Filed Ma~ch 19 ~ ,1984):, 

ORDER XODIFYING 
DECISION CD.) 84-68-123 

AND DENyING REfiEARING THEREOF 

Toward Utility Rate NOr:l~iization (TURN), has, filed' an 

application for rehearing of: D.84-08-123. A, ~esponse' to TURN"'s 
applieation,asking that rehearing be denied,' has been filed.'by 

San Diego Gas and Electric CO:::lpany, (SDG&t). We hav~, carefully: 

consid.ered. each and every allegat,1onoferror and,argument:' in' , 
these filings and are of the'opin1on'that gOOd: cause forgra~tirig 
rehearing has not been show:. 'However, D.84-08-123 ~hould be 

modified to provide that SDG&E,"s b'aseline ga~rate'iS ,set at 85%' 
of the System Average 'Rate (SAR) as calcul~ted by using the metho<! 
adopted by us in D.84-08-116 for Pacific Gas and., Ele'ct~ic -, ' 

Company's SAR.. The Tier II Residential Rate will' oe'mo,d'ified as 
ne'cessary to produce the sam~ revenue. yield as ,was :adop'ted,in 

D.S4-08-123. These modifications can ,be :ade on the,:existing> 
record., 

Therefore~, good cause appearing, 
IT IS ORDERED that: 

1 .. D .. S4-08-123 is mod.ified as follows: Pages 5,.6, 7 and 8 

are deleted in full and replaced with revised" pages of the 'same 

num'bers, attached hereto as.Ap;>endices A,. B, C and'D.,. ' 
2. Reheari~g ot, D.84-0S-"23as. mOdified"here:1n:'isdenied, .. , 
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3. SDG&E shall file revised tariff schedules, reflecting;' 

rates shown on Table 2 of Appendix B. The_ new ra tesshalf apply' 

to service rendered on or after August 22, 1984 t the date' upon'. 

'Which the rates originally adopted in D.8ll.~08-'23'Wentinto 
, , ' 

effect~ Appropriate,ad.Justments to residential'oills :toireflect 

the rates adopted. herein shall be made'in the next available 

billing cycle and shall be sho~'Il as, ttAdjustment'orde:'"e~ :,byC:P'O'C 
DeCision S4 l.1..o,:zS ' 

!his, order- is effective today." 
Dated, NOV 11984 'at San Francisco, Calit'ornia. 

'I.', 
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VT"~O~:·C"""VO ,. _ ... ~ ........ , Jri..U.. ",: 

P:!I3C:L:.A~:C,. GREW, 
D~SALll 'ViAL:' "', 
'Wr'-!;Z:t.x:Z,;;",:aAGLEY" '. 

, ,'Comnlis$:1onel"Z:', ; " 
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APi>END!X A 

It the entire decrease is allocated only toba$elin~~ the' 
resulting baseline :-ate is 50.73 cents/tberm which i.sst.111 'Core 
than 87% o~ SAR~ To reduce it to the 8S% of' SAR~ specified'as the 
general upper limit in Cod.e Section 739(c), will re~uir-eus to 
increase another rate or other rates. Under ordinary .' 
circumstances we would be reluctant to increase any rate ina 
proceeding where,the adopted revenues are a reduction. from those 
previously adopted. Eowever Code Section 739~rmits us' to exceed 
the 85~ of SAR limit for baseline rates only i.f we can f:tnd that 
this is necessary "---to insuretha trevenue r~quiret:lents froom ' , 

, customer classes are met or to prevent increases in' rates fo'%'"' low 
priority gas customers which may cause substantial swi tchi,ngto· 
other forms of energy by those customers.~." 

'the record in this proceeding does not sup.port:, ei ther of these 
findings. Therefore, the ad.opted rates on Table 2 include a 
ba.seline :rate or- 85$ of SAR, as calculated by the methoc adopted 
by us in D.84-08-116, and a Tier II ReSidential ratewh1c'b. offsets 
the reduced revenues from baseline sales.. We. have concluded-that,_ 
as noted previously, the low priority rates are ali-eadyneartheir 
highest limit in teres of the al te!':late fuel pric.e;~ 'FUrthermore, 
theeommercial average commoeity rates are alreadY':, considerably "in 
excess of the SAR (1 33.,3~, see Table 3). l'herefo!"'.;~,. we shall not 
assign- any inerease to these, rates. as a means of offsetting, the: 
revenue loss resulting froI:l lowering thebase11ne- rate to 85%- 'of': . 
SAR .. 

s 



,.'. SAN ~IESO:GAS ~ ELECTRIC COMPANY 

GAS DEPARiMENT 

12 I!OHTHS·3EGINHI.NS· !'lAY, It 1994,i 

SUl'!l'!ARY OF RAttS AND REVENUES Wi, 

I 

: ,Hon""1:hffa: 
: Units : 
: (OOO's~ 

: Prnent,: Prt'S~nt : Adoptt'd i Adoptt'd' : !ni:rt~ : 
Sales(2): Rates(S).: Rtvenue: . RatK ;" Rl'Venl.le. : 

: ClassifiCAtion (I'Ith) , (S/Wlit}:{l'!\n a/unit)~:, (li$) ',:, (I) ': 

.(A)· (3) 
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TiP!" n 
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APPENDIX C 

The last table is included to sho ...... the progress of.' bringing 
baseline closer to, 85% of the systecaverage rate ,since the 
general rat.e cases went into, ef.'fect' in January ';1984.. We show en " 
this table the :r"ate structuresadepted fo'!' January '984~ May 1984 
and the adepted structure. The elements compared in each e<>lumn 
reflect, what we' consider to be the !!lost, enlightening' " 
relationshi?s: 

1. Baseline to SAR 
2.' Baseline to, Residential Tier II 
3. Resid.entialAverage Rate to SAR 
4. Cemmercial Average" Commod.ity Rate to SAR 

Baseline Compared 
to SAR 

Baseline to Res. 
Tier!I 

Residential Avg. 
Rate SAR 

Commercial Avg. 
Commodity to, SAR 

System Avg. Rate 

TABLE ? 
..; 

J'anuarI 1984 

elth ~ -' 
62w426 103.5 

94.139 66.3 

61.426 112.0 

77.484 128.5 

60.310' 

7 

Mav 1984 
¥ " .. 

Adopte<1" 

~/th" % 

, ' 

57 .896 >96~049:~39'~85 .. 0 

67.452 1"12.0 61.72":106.2 

77 ~484 128.5'71.'48.4 133.3 

58'.,1,0:9' 
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APPENDIX]),' , 

Findings of Fact 

1. By this application, SDG&E seeks authority to decrease it~ 
rates and cha.rges from those presently in effect. 

2. The revenue requirement decrease is '$16,.4'Z9,.,OOOfrom ~ates 
in effect Y.ay 15" 1981.1..: 

3. The present low priority ind.ustrial ~ates (all,rat'es 
except Residential and GN-l and 2) will, not cause further'fuel 
switching to reduce its present contribution to margin • 

.4. Allocating all of the revenue requirement <1ecreaseto'the' 
baseline rate is reasonable but will, not red.uce that rate to 85%, 
of theSAR. Therefore an increase in another rate will'be " 
necessary, to achieve a further r,eduction in the baseline rate • 

. . , .' 

5. Average commercial commodity rates are already·· t28~S.~ or: 
the SAR and, will be , 33.3% even if they are no·tinereased in "this 
proceeding. This is a higher percentage than the average of any 
other class. . , 

6. !t is reasonable to increase the 1'ier I! Resi<iential Rate· 
to offset the revenue loss resulting from decreas1ngtheba$eline 
rate to 85% or SAR a,s required bY' Code Sect'ion' 739. 

Conclusions of Law: 

1. Code Section 739 requi!'"es that the baseline rate' ,no't 
exceed. 85% o~ SAR except where we find this 1s necessary toins.ure 
that,SDG&E's revenue requirements from customerelasses.,are met or 
to avoid substantial fuel switching by low priority customers'.' 
The record does not su?port either finding. . ' 

Z. The a?plication to reduce rates should: be gr~nted to'the 
extent discussed. her-ein.· 

3. The, rates shown in Table 2 are just and reasonable for th,e 
reasons discussed herein. 

, . 
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