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NOV 2·1 1984 

Inve'stiqatioxi on'the Commission's 
own motion.into the feasibility ~ of: 
establishin<; various metbods:1 of 
'providinq' low-interest,. 'lon9'~term 
financin90f solar energy system 
for. utilitycustorners .. 

OIl 42 
(Ffled Apri12~, . 1979} 

OBDERMOD!FXING D~C~S!ONa3-09-07& 

On September 30, 1983, the Commission issued Decision (D.) 

83-09-076, authorizino the utilities partieipatinq1! in the 

demonstration solar financing program to extend the multi-family 
." 

portion to September lS, 1.984. D.83-09-076 set forth procedures 

to terminate the multi-family part of the OIl 42proqram in a . 
... 

timely fashioXl, as follows: 

l/ 

1. All· contracts must be si91led and/or application 
submitted to the \1t:ilities by September 15, 1984, 
as evidenced by the <iatestamp or· postmark. 
(Underlined words added for clarification.) 

2. All installations and inspections' by local 
jurisdictions must be completed by December 1~, 
1984 • Utility inspections must be requested 
by that date. 

3. Initial utility inspections and contractors • 
corrections must be completed by January 13·;-
1985. . . 

In Decision 92251, dated September l6,1980, the Commission' . 
authorized' four utilities to participate in the~demonstratioll 
solar financinq program, namely: Pacj.fic Gas and Electric 
Company (PG&E), San Diec;lo Gas and Electric Company (SDG&E), 
Southern California Gas Company (Edison), and Southern. 
California Gas Company (SoCal). However, Edison was not 
authorized to participate ~the multi-family phase of the 
program. ' . . 
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4. Only those installations meeting all' of the 
above deadlines would receive reoates~ 

On November s., 1984, California SOlar EnerQY Industries 
Assoeiation (CAL SEn) filed' a petition for modification of 

, , 

· D .. S3-09-076 to extend time for municipal and utility inspections 

· of multi-family installations in P~E terri tory. CAL, SEIA 
.' 

requests an order authorizingPG&E to accept and process, 

· requests for inspections, to authorize rebates, and to': collect 
," , • ":,." " I ":"', ,"' ',' 

: ' its costs in rates through appropriate rate proceedings through 

" , 
" 

-," 

• 

• 

March IS, 1985. 

OL SEIA believes that an extension of tb~' deadline 

established in D .. 83-09-076 is required because of two factors: 
(1) the failure of M> 2428 to be enacted :~nto law;- and (2),the 

increase in the minimum sizing re~irements for mul ti-fmnily 

dwellings ordered bytbe Commission in D .. 83-10-014. 

In January, 1984, .AB 2428' was . introduced in the, 

Legislature.. In its final form it would have'extended the 

multi-family portion of the OIl 42 proqram. for two years 'and 

added 100,000 rebates to the original quotas .. , However, the 

governor vetoed the legislation,. In addition, CAL :SEIA sought 

to reduce the minimum Sizing requirements', for multi-family dwellings' 

ordered in D .. S3-10-0l4. However, that effort was not·. successf~l. 
CAL SEIA' believes that the multi-f~ly sales market" 

became depressed from a combination of the sizing issue and the 

influence of tl'~ effort to extend the ];>roqram. through legislation .. 

As the closing <days of the program neared, apartment owners chose ' 
". 

to authorize contracts to avoid losing reba.-ees.. Contraetingf~,. 
'. , . '. . ~ 

wbich had previously been i<lled,. became overbooked, asthe1r 

year-long sales efforts bore fruit. A number of overbooked 

contractors have contacted CAL SEIA and ask it to approach the 

Commission requesting a modification of D~a3-09;....076 for contracts 
wltich cannot be completed witbinthe deadlines estabJ.:1shed'.by,tbat" 
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decision. 'l'he extension of time would apply' only to those 

contracts that were properlysiQn,ed and submitted to- PG&E~ , 
, , 

by september 15, 1984. According to CAL'SEIA's'in£ormation 

the multi-family programs of SDG&E and socal are not affected 

by this problem. Therefore, the ord~r p~oposed by CAL SEfA 

would affect only PG&E· s mul ti~£amily pr¢9ram. CAL: SEIA asserts 

that due to the large number of contracts siQn,ed on or before 

september 15, 1984, and due to- other factors beyond the control : . ' 

of the contractors, such as inclement weather,lenqthy muni~ipal 

permit processes, and availability of materials, many contractors· 

Will not be able to complete the installation and inspection . .' '. 
<.' , 

process within the time limits applicable:' under 1>.83-09-076. 

CAt. SEn seeks to modify Ordering Paragraph a. of' 
" D.83-09-076, which states:: 

"a. Participating utilities are authorized to 
continue accepting applications for rebates 
under the multi-family portion of the OII 42 
program so lOllq as the established quotas 
are not filled. However, no utility shall 
accept any application delivered or postmarked 
after september 1S, 1984. No utility shall 
issue rebates to an applicant who has not 
demonstrated that, its solar system has 
passed local jurisdiction inspection on or 
:before December 15, 1984 _ .. 

CAL SE~ requests tbat the Commission substitute in place 

of the last sentence of the quoted Ordering Paragraph the" follow-J.ng . 
language: 

"Only those contracts which' were submitted and 
accepted by PG&E vi tbiD the contract deadline of 
September IS, 1984 are granted an extension .of 
time for installation completion and muniCipal 
inspections in PG&E terr.itory to March 15, 1985. 
Initial utility inspections must be completed by 
April 1, 1985 and correc:tionscompleted by 
Apr1l15, 198>. Those installations meetinqthe 
above requirements would 'be eliqible for rebates.'· 
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Discussion 

In D.S3-09-076 we established the following procedure 

to terminate the multi-family portion of the OIl 42 prQ9ram.: 

1. All contracts must be:. s19Xled and/or applications 
submitted So the utilities by September 15-,· 1984, 
as evidenced by the date stamp, or postmark. 
(Underlined words added for clarification.) 

2. All installations and inspections by local 
jurisdictions must be completed by December 15, 
1984. Utility inspections must be requested' by 
that date. 

3. Initial :utility inspections and contractors', 
corrections must be completed, by January 13:, 
1985. ' 

4. Only those installations rneetinq all. of tbe 
above deadline would receive rebates. . 

Since under the proposeQ modification, applicants for 

rebates in SDG&E and SoCal territories would continue to-be 

governed by the requirements of D.S3-09-076 and since ~nly 

applicants~.for rebates in PG&E's territory would be eliq·ible

for the' e~ensions of time sought by CAL SEIA; we must· .be,. 
careful that the modifications adopted retain the oriqinal 

dea.dlines in D.83:-09-076 ,~.nd grant the extensions only to~ " 

applicants in PG&Et s territory. Therefore, we Will r~ai:c. the 
" . 

language of ':the four numbered. paragraphs above; addinq only 

qualifyinq l~"').quage to pa=aqraphs 2 and 3 as follows: 
2 _, : All installations and inspections by local 

jurisdictions must;be·completed by Deeember 15; 
1984. Utility inspections must be requested by 
that date. However in 'PG&;'E's ter.,r.itorv all 
in~tallat~9ns and inspecti9nS by losal jurisdic
tions must be completed by M~rch lS, 1985. 
Ut1lity inspections must be requested by that 
date. 

3. Initial utility inspections and eontractors' 
corrections must be completed by January 13-, 
1985. H9 .... ever, in WE's territory initial 
utility inspections and contractor:s' corrections 
must 'be completed by 1\pril 15, 1985. 
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Eindings of Fact 

1. A largoe n:umber of contracts £or multi-family solar 
" ' . ".' " 

installations were siqned on or immediately before September lS.I' 

19S4~. 
. . ," 

2'.. Many solar contractors in PG&'E· s terri tory ,are overbooked ' 

and unable to' complete installations ,or, inspections' by December lS, 

1984 due,to unavailability 9f materials, inclementweather"delays,irl: 

inspection by local jurisdictions, and otber factors ,beyond tb~ir,' 
,~'-~ .' 

control., 

3. Unless an e~ellSion of time is Qranted. by m~ification 

of D.83-09-07&, many applicants. for rebates will. be de:c.iedthose 
rebates and PG&E's quotas in the multi-faIUly port:Lon of:the:' OIl 42' 

program will not be fulfilled .. 
Conclusi2n§ of ~w 

1.. 'Xbe proeec1ures to-terminate. themult:i.-fmnily portion.of 

the OIl 42proqram. adopted in' D. 83-09-076 should be· mod:i.fi~d .. as' 
.' , 

set forth in the discussion .. 
, . 

2.'.Orderinq Paraqraph a. of ':0:83-09-076-- 'should' be'modified 

as set forth below~ 

3. The petition of CAL SEIA should beqranted. 
. I . . I •• 

4 • Although this order did not appear in the' public aQenda.,. 

it should be siQIleO. today since it involves,an,unforeseenemerqens:;r 
. .' 

condition. Unless we extend the deadline established in :0.83-09-076, 
" ' ' .. 

many applicants for rebates will be denied those rebates andPG&E's., 

multi-family quotas will not be. fulfilled. 
S. This order should beeffeetive today so that tbe appl~cants, 

~traetors, utility employees, w lcxaL jt1risdic:t:ions.amact''With;alJ...;,.' 

poss.ible speed to complete the installation and.: inspection ,prOcess .. 
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QB.D:g,R 

Il' IS ORDERED that D .. 83-09-07& is modified as set forth . 

in tbe followinq paragraphs: 

1. Paraqraphs 2 and 3 of the procedure to terminate' the 

multi-family portion of :the OII 42' pr09ram are modified., to read: 

2 _All install'~,.tions and inspections by local 
jurisdictions must be completed by December IS, 
1984. Utility inspections must be requested by 
that date.' ' However in PG&Et s terri tory: all 
installatio~~ and inspections by local jurisdic-, 
tions must:be completed by March 15, 198:5. 
Utility in..spections must be requested by that 
date. 

3. Initial utili1.."Y inspections and contractors.·" 
correctiOnS-must be completed by January 13, 
1985_ How.ever in PG&E t s territory initial 
utili ty ins~~ions, and contractors I corrections 
must be compl~ted. by April 15, 1985_ 

2.. Ordering' Paragraph ,a .. of D_83-09~076 is modified~to 

add the following lanquage: 

However, in PG&Z's territory applicants whose contracts 
were submitted..:on or before September 15;, 1984 ' and, 
accepted .. by PG&E: sba.J;l have_until March 15, .;:.l985, , to 
complete instal.:lations and inspections by local , 
jurisdictions; and tbey shall bave until April 15, 198$ 
to complete initial. utility inspections and contractors' 
corrections_' . " 

., 
l'hisorder is effective today. 
Dated NOV 2 1 1984. , at San Francisco, . CalifOrnia .. 

P&Iscrr.!.A. C ~ . GF:Z1I ' 
DO~AL:) ,VIAL 
WI'LL· ,.'M ... ", ' .... '·C" , .... ~ •. J. ...... A., ~~:: 

'Cocm1s:>.!ono:::: ., . . 
" '.-

COm:l~:;~!onorV!.ctor:C'tllvo. 
be;lnc: lloc~=z.'l:-!lY ·.nb3e.:o:t ~ ~1~. 
:c.otp::u".~1ci:~~'tO ' ' .. ' , 


