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B??ORE TEE PUBL*C URILIZIES COMMISSION OF TEE S”AmE OP CALIFORNIA

In re: Appliﬁatzon of )
Satellite Business : |
Systeams for Approval of Application 84-10~O38

) .
a Charge in Ownersth % | (“xled October 10 1984)
Struc ure. ‘ : .

. O2PINIONXN
Satellite Busiress Systezs (SBS),‘a‘partnership; and its
three 5porsorsv Aetra Life arnd Casualty Company (Aetza),
Communications;Satellite Corporatzon (COMSAT), and Internatzonaﬁ
Business Mach;xes Corporatioz (IBM) seek aus thority o restructure the
owne*shmp of SBS. The Commission has authorzzed SBS o provide
nirasvate telecommurications serv1ces.

The three sponsors owz an, equal interest in SBS througn

subsidiaries. Aetna's. subsidiary, Aetna Diversified Technolog;es.

Inc. (ADT), is a ore-third partner in SBS- IBM's subszdiary, K
Informasion Sat elllte Corporation (ISC) is a one—th rd partner ir

SB3; and COMSAT's second-tier subsidiary, COMSAT. General Buszness
-Communzcatlons, Ize. (BCI), is a one-thlrd partner ir SBS; The ‘
currert owne*ship oX S3S may be represen ed schemazlcally as *ollowa,;
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SBS has steadil 1y beer creat ing ar extersive network of ,
nationwide communications facilities. SBS row offers long distanceﬂ
-gervices comparable to MT S-and WATS Zor botn resmdentmal ard
commercial subscribers. SBS has reached a juncture in its
.developmert where substantlal additioral capltal ls.requmred to

| permit it to cortinue tThe necessary expansion of its services as well .
‘as 1o deveIOp rew products and offerings. While two of its: *oundlng |
sporsors des ire to cortirue contributing toxtheicapi*al needs of $BS,

orne, COMSAT, has decided That iTs business interests lie elsewhere
and that it doés rot wish to make those additiornal contributions.
Because contznued participation in S3S is nd—longef“-
consistert with its busiress placs, COMSAT has decided to sell its
ertire ir terest ir SBS to IBM and Aetra. To accompls sh the ownersh P
_ restructuring the partmers have agreed that IBM will purchase 80% ard
Aevra will purchase 20% of COMSAT Gereral's interest ir BCI.' After
the transactior IBM will hold a 60% interest in SBS and Aetna wzll
hold a 40% interest ir SBS.'

-Aﬁuer the vransac'z::.or the ow:ersh*n 1nterests would appear
as follows.

1 1BM's 60% irterest will be held through its 100% interest in ISC, -
which will cortinue %o owz 1/3 of SBS, ard its 80% interest in BCT.
Aetra's 40% interest will be held through its 100% interest in ADT,
which will continue to owz 1/3 of SBS, and its 20% interest in BCI.
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Unt*I Jaruary 31, 1986, Aetna will have ar optlon 10
equalize its owzership interest ir SBS with that of IBM. Durin
this period or ureil Aet*a exercises its optzon, IBM and Aetna wlll”
have an egual vote and voice in the maragement of SBS or all mamters
ard will contridbute equally <o neet rew furding requlrements.‘ IBN
ard Ae% vea will have the sanme degree of regative control durzng the
option period as they do in the present S35 siructur e. ,

Afzer exer cising the option or whex The option perlod has
expired, IBM and Aetna will hold vozing ingerests in, ard w::.:l.'I furd a
SBS commensurate with their partner ship int erests., Depending on its
elecvion, Aetrna will hold betweer 40% arnd SO% of SBS with no more
than negavive coxtrol; amd IBM will hold between S50% a;d,so%_w;th
either regative or posi ive cortrol. Applicant reques‘s a‘waiVer of
the requirement of Rule 35(d) that it provide the purchase price and

verns of payzment. It alleges that these matte*s are conﬁldentlal
among the pariners azd are not mater:al o the issues presented 1n :
.the appl;cazlon, glver the stature of the remamn;ng partners.
indings of Facs ' - _ o
1. The proposed change in ownership iS'noz intended to alter
the operatiors, plans, or poiicies oL 838. Lo
| 2. The proposed transaction irvolves rno property transfers.
IBK and Aetna are purchaszng COMSAT Gereral's ownershlp 1nteresm 1r
$3S held Through stock in ivs subs;d*ary BCI. ‘
5. The proposed TocK transac iorn involves only the wmuhd*ama’

o_ one of the partners (BCI) and the *eal_grmert of the 1ntereszs of
-the remazning partners.

- 4. Giver the firancial resources-o‘ the survxv;ng partners,
there is rno reason 1o believe tha* the change of owne*sth wﬁll haVe
any. adverse effect upon ~he irterests of the publlc or orn the ueers
of SBS's services. ; | J S R
5; No‘pro Tests have been filed. A pudlic hearingjis rot -
necessary. | | o o T e
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‘ConcluSions of Law : :
- 1. The requirements of Rule 39(d) should be waived.
2. The application should be granted.

3. The following order should be effective immediately since
the transaction was due to close on November 1, 1984,

IT IS ORDERED that.'

1. Satellite BuSiness Systems (SBS) is autnorized 0. realign
the ownership interests of its: partners as set forth in the
application.

2. Within 30 days after the realignment has closed, SBS shall
30 advise the Executive Director in writing.

3. ditnin 30 days after the option is exercised or the option
period has expired SBS shall so advise uhe Ccmmission by filing an

-original and 12 copies of the notice witn cne CommiSSion s Docket
Office.. ‘ ‘

4. The application is granted as set forth above.'l ",f“‘ - ”/(e_e'
This order is effective today. S v‘f
Datec November 21, 198& at San Francisco, Califcrnia.

PRISCILLA C. GREW

DONALD VIAL- '

WILLIAM T. BAGLEY .
o Commissioners

Commissioner Vietor Calvo,““
being necessarily. absent dld
not participate. D S

I C"R‘I‘.F'f_"‘"A'.‘.‘ -'v*.Ms. :ox:crs*o*:
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Conclusiors of Law

1. The requirements of Rule 35(&) should" be walved./’

2. The apnllca*io“ should be grantved.

3. fThe followsi zg o"de* should be el fective 1mmed1a.e1y'since
the;téansaction was due %o close on November 1, |

ORDER

- —— . ——

IT IS ORDERZD that: ‘ o

1. Savellite Busiress Systems (s38)/is authbrizéd‘to'realign
the owrership interests of its partners Zs set forth ln the |
applicacion - | _

2. Wishin 30 days after the » lignm e*t-has-cIOsed,‘SBSjshall f
$0 advise the Executive Director in writing. S

3. Within 30 days after the/ opuion is exercmsed or. ‘the ontlor
period has expired, S3S shall so/advise the Executive D;fectoﬁfln«
writing. " - |

Zhls order is effecyive today. ,
Daved NOV 21 7984 » a% San Francisco,‘Califo.“ia

-.--Sc:*m c. GR&“ L

T\O\“’A_‘D VTA.u .

MUIITA-L .L - Gﬂm’
x,Co:miscionc--

. Commise i.‘"crne*' Lo Ca-vo. -
DOLDY ncce sa :.}' ab..ont. did
0ot pa..uc..pa.o Dy




