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Decision' S4 1.:1 :109 'Nov 21 ~'>4 

BEFORE THE ~LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the-Application ) 
of SANDIEGG GAS & ElECTRIC ) 
COMPANY for ,authority to include ) 
the 'Southwest Power11nk as, a ) 
spec!fiedmajor addition u13dey ) 
its, Major Additions Adjustment ) 
ClauseCMAAC) and; to increase its ) 
Major Additions Adjustment 3i11ing) 
Factor,'(MAABF) and, ,decrease its ) 
Annual Major Additions Rate (AMAR)' ) 
upon operation of the Southwest. ~ 
Power11nk. " } 

OPINION ---- ..... --

Application 84-09~072' 
(Filed September 21, ,1984) . 

Decision (D.) 84-08-125 dated, August 7, 1984 on 
Application (A.) 83-12-01 granted San Diego Cas & Electric 
Company (SDG&E) a revenue i'DCrease of $44, 04S ,000 on. an annual 
basis as a rate base offset adjustment to cover the costs of 
operating its Southwest Power11nk (Powerlink) and, among other 
things, ordered SDG&E to: 

"3. Within 45, days of the effective date of 
this order SDG&E shall file an application 
for approval of the sale of an interest in 
the Powerlink to the Imperial Irrigation 
District. Such filing shall include a 
showing. as to why the sale of· l4h interest 
in the line and its related capacity is in 
the public interest. t1 (MilDeo. page 25.) 

7be application ~s filed in compliance with tbe above 
Orderitlg·Paragrapb. 3. 
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The issue of SOO&E obtaining prior Commission approval 
before selling. a portion of the Powerli1lk to Imperial Irrigation 

District (IID) was raised by the Commission staff (staff) during 
the hearing on A.83-12-0l. The Public Utilities (PU) Code section 

referred to by the staff as requiring prior Commission approval 
before selliug a portion of the Powerlink was Section 851, which 

states in part: 

"851. No public utility other than a common 
carrier by railroad subject to' Part I of 
the Iuterstate Commerce.Act (Title 49. 
U.S.C.) shall sell. lease~ assign. mortgage. 
or otherwise dispose of or encumber the 
whole or any part of its r4ilroad~ street 
railr04d~ line~ plant~ system, or other 
property necessary or useful in the perfor­
mance of its duties to the public, or any 
franchise or permit or any right thereunder~ 
nor by any means whatsoever. directly or 
indirectly. merge or consolidate its rail­
road~ street railroad~ line, plant, system, 
or other property. or franchises or permits 
or auy part ehereof ~ with B:D.y other public 
utility, without ftrst having secured from 
the commission an order authorizing it so 
to do.. Every such sale. lease. assignment, 
mortgage ~ d ispos it io'll, encumbrance, merger ~ 
or consolidation made other than in 
accordance with the order of the cOlIIDission 
authorizing it is void •••• t. 

1:/ Unless otherwise specified, all sections meut10ned hereafter 
refer to. the PO Code.' 

, :. 
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SDG&E argued that Section 851 was inapplieablebecause the 
Powerlink is Dot necessary or useful until it is placed in rate 
base. In this respect we stated: 

"Even were one to assume that plant under 
cOllStnction was not necessary OT useful 
or dedicated to the public use, Section 85,1 
would still be applicable because of tbe 
~O'rlsion that a utility cannot dispose of 
any franchise or permit or any right 

thereunder' without prior Commission 
approval. In this case ~ SDG&E, as noted 
by staff, gave up a portion of its right 
to build and operate lOot of the line 
between Yuma, Arizona~ and the Imperial 
Valley, and is now entitled to use only 
86~ of that portion. of the line. Clearly, 
Section 851 is applicable in this matter 
and SDG&E should have obtained prior 
Commission approval before se1litlg an 
interest in the line to lID." (M1meo .. 
page 21.) 
Adherence to. SectIon 851 would, void the transaction. 

In this respect we have held: 
"(1) Respondent dOes not concede that 
under Sectio~ 851 of the Public Utilities 
Code tbe purported sale to applicant was 
vo1d~ and that consequently he is still 
the owner of the system. Respondent has 
requested that we ratify the sale. This 
we cannot do. Section 851 declares an 
unauthorized sale void, and this Commis­
sion has consistently held that it bas 
no power to retroactively validate such 
a transaction." Re R. 3. 'Baunhausser 
(1970) 70 CPUC 783, 784. 

However. Section 853 states in part: 
". •• The commission may from time to 
time by order or rule and subject to 
such tems a-nd conditions as may be 
prescribed therein, exempt any public 
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utility or class of public utility from 
the provisions of Section 851 and 852 if 
it finds that the application thereof 
with respect to such public utility or 
class of public utility is not necessary 
in the public interest. (Former, ' 
Sec. S1(c).) rr ' 

It is in .aecOl:'dauce with th:ts latter PU Code" section 
that: SpG&E is seek:L~ apProval of the sale of a portion of ,the 
Poweri!ink 'to lID., . ' 

BackgrOUnd" . 

On December 1, 1981; by D .. 9~78S on A.59S75,thia .. 
Coamiss1on granted a certificate of. public convenience and' , 
necessity (CPC&N). to· SDG&E to construct a.nd operate a double- , 
circuit 230-kilov'olt (ltV) tranauU.ssion line from Mission Tap- to 
Miguel SubstatiouaDd a stQgle-circu1t 500 kV transmission line 
from Miguel Substation to the Palo Verde Nuclear'Generat~ 

, .' 
Sution (PVNGS) Units 1, 2, an,d 3 SwitchY'!l.rd. This. decision 
indicated that ffAPS .. ~~ons Public Servi~e Compani! would 
have an 11'1 (or, 110' MW) entitlement between Palo Verde and·· Yuma 

and would also be responsible for 11'1 of the costs.;n (Mimeo.' 
page 9.) 

Near the close of the certificate proceedings SDG&E 

advised the parties that lID might acquire either an ownership 
interest or transmission service, or '& combination of both', in 
the transmission line betweeuthe P'VNGS SwitchyaTd and .. th~ Imperial 
Va.lley Substation. On May l2, 1982 SDG&E and III> ex:c::uted an 

agreement under which SDG&E granted. lID an option to purchase a 
22.4 n of SDG&E' s ownership share in the transmission line. : 
between 1:be PVNGS Switchyard aud the ImPerial ValleySubstatiou • 
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On ~ember 21. 1982 this agreement was amended reducing the 
amount of lID's ownership share from 22.47't down to 14.36~ of 
SDG&E f S ownership share.. On May 17 1983 IIDexercisedthe option 
and purchased &'14 .. 361 share of SDG&E's ownership inee'X'est in 

,. the liDe between the PVNGSSWitebyard, and the Imperial Va.lley' 
Substation. 
Benefits of Sale to SDG&E 

'!he sale' of a. portion of the Power1ink 'tc> III> enabled 
the citizens of Imperial Couutyto share in ,1tsbenefits and 
thereby resulted 111 some reduce ion in public opposition to the 
routing of the line aver 'farmla'D.ds. ' 

The salea1soredueedSDG&E's capital expenditures by 
$16 million at a time when its overall construction budget' was 
at a historical high. The entire proceeds of the: sale were' ,used 

to offset the costs of the remaininq portion of the Powerli.nk wi tb 
the result that the amount ult,iInately requested an~ authorized to 
be placed in rate base was substantially reduced and s:>G&E·s 
ratepayers pay less in rates than ifSOG&£ had'retained ownership. 

While the capacity of the Powerlink is 17000 megawatts 
(MW) ~ SDG&E is limited to ,850 MW beeween Imperial Valley and 

Miguel Substations to avoid overloading of the Comission 

Federal de Electricidad's (CFE) 230-kV transmission line 
operated in parallel with the Powerlink between Cerro Priete 
and Tijuana.. Such limitation west of the Imperial Val:!:ey 
Substation also limits the amount of power which SDG&E can 
transmit: between the PVNGS Switchyard and the In;tperiAi Valley 
Substation. Allowing for the addition of 37 MW at the Imperial 

Valley Substation from. SDG&E' s Heber geothermal plant~ SDG&E 
has 813 MW of transmission capacity bet:Ween' the· PVNGS Switehyax;d 

aud the Imperial Valley which ca.n be used to deliver power from 
I ' 

the PVNGS Switchyard to the Miguel Substation. tID'a purchase 
of 14.36% of SDG&E·s interest results' in 128, MW of capacity 
between 1:he PVNGS Switchyard and North Gila (Yuma,. Ar1zcma)' 

, , ' . 

-S-
~: 

: 



", •. 
" 

A .84-09-072, AU /emk 

and 144 Mf,I, between North Gila and Imperial Valley. The maximum 
amount of firm capacity under the Public ~ce of New Mexico 
(PNM) and Tucson Electric Power (TEP) eonb:ac:t:a 18 635 MW an~ 
occurs in 1987 - Consequently SDG&E is s.t!ll able to receive 
the maximum amount of finD capacity and e~ergy under the PNM 

, . ' 

and 'rEP contracts as well as a~ least 12&:MW of· econom:r energy 
as shown by the following tabulation: 

Line 
Segment 

PVNGS -
, North 

SDG&E's 
Share 

Before 
Sale 

G1l.a 890 

TJsable 
Capacity 

Before 
Sale 

813 

SDG&E's 
Share 
A£ter 
Sale 

762 

Before After 
Sale Sale 

177 . 125' •. ,~~-

•• 

Imperial 
Valley l~OOO 8ll 856 177' ' 177 

Another benefit of the sale of a portion of the Power11nk 
to lID redoundi22g to SDG&E is the transmission line capacity to 
transmit its geothermal power out of Imperial Valley. Originally 
SDG&E proposed to own and operate a l6l-kV line between the 
Imperial Valley Substation and IID' s El Centro st:eam, plant. 
lID agreed to build and operate the line and make. it available 
to SDC&E.' The line will thus enable III> to receive power imported 
from eastern utilities. and at the same time provide SDG&E with a. 

path for exporting its .geothe%mal power • 

-6-



.. A.:B4-09-072 ALJ/emk/ra' .' 

• 

On September 21. 1984. 1m sent .a letter to this 
Commission. attention .Joseph E. Bodovitz. on the sale by SDG&E 
of a portion of the Power1ink to lID. this letter. supporting 
the sale of a small ownership interest in the Power1fnk under 
Section 8SS. is accepted as Exhibit 1. It states in part: 

'7he lID Board of Directors. after careful 
study and review. and upon the recODlDenda­
tion of its independent engineers and: 
consultants, bas found that acquisition of 
an ownership interest in the Southwest 
Powerlink was a major step toward relieving 
tbe lID's electrical o~ating problems 
resulting from the lID s growth, isolated 
loeatiou~ increasing limitations on the 
use of fuel~ oil and natural gas usable 
for boiler fuel and related elements of 
power supply economics. '!be lID Board 
has also found and determined that the 
acquisition of an ownership interest in 
the Southwest Powerlink will insure the 
availability of adequate means of exporting 
energy produced from geothermal resources 
located in Imperial County~ allow the lID 
to import surplus energy generated by 
other agencies located outside Imperial 
County and facilitate the export of· any 
District surplus energy to agencies out­
side the District's service area (lID 
Resolution No. 27-83)." 

Findings of Fact 

1. SDG&Efiled this application in compliance 
with Orderi1lg Paragraph 3 of D.84-08-12S. 

2. On xay l~ 1983 lID exercised its. option to purchase a. 
14.36X share of SDG&E'. ownership interest in that portion of. the 
Powerl1Dk between the PVNGS Switchyard· and the Imperial Valley 
SUbstation. 

-7-



.. A.84-09-072· ALJ/emklra 

•••••• 

• 

'.'~ I 

. 
3. The sale of a portion of the Powerl1nk toIlD enabled 

citizens of Imperial County to shaTe in its benefits and' resulted 
in some reduction in public oPPOsition to the proposed route. 

4. The sale of a portion of the Powerlink to lID reduced 
SDG&E's capital expenditures by $l~ million. 

S. In spite of the sale of a portion of the PowerliUk 
to lID, SDG&E is still able to receive the maximum amount of 
firm capacity and energy 1.1llder the PNM and TEP' contracts as vell 
as at least 126 Mil of economy energy. 

6,. The sale of a portion of the Powerlink to lID' resulted 
in the prOvision of transmission line capacity to transmit its 
geotbe-.rmal power out of Imper:£:al Valley. 

7. I1D supports the application. 
S. The sale of a portion of the Powerl:tnk to. lID 18 in 

the public interest. 
Conclusions of 'Law 

1. Strict aclb.ere1lCe to the provisions of Section 8S1 would 
void thetransact1on. 

2. Section 853 pexmits this Commission to exempt' 4 public· 
1%1:111ty from the provisions of Section 851 1£ it: finds the 
app11cation thereof with respect to such public utility 18 not 
necessary in the public interest. 

3-. The application should be granted as· set forth'iu 
the followin~ order. 
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ORDER -- ,-. -- .-,,-

IT IS ORDERED that: 

1. San Diego: Gas &: Electric Company's "Ie of a 14.36~ 
of its ownership interest in the Southwest Powerlink,t~ the 
Imperial Irrigation District is exempt.· from the provisions of 
Public U~il1ties (PU) Code Section 851 as is permitted: by 
PU Code Section 853. 

2. the application is granted as Bet forth above. 
'this order becomes effective 30 days from today. 
Dated NOV 21 1984, at San Franc-1sco, California. 

~ISC!:::':A c.- GS.EW 
:;'O~A:,D'V!:.L" , 
r:r:r.:,!JI.M ''1:.: BAGLSY ' 

Co:61:'s!. o:o.or::~ : 

" COm:llifJ=-10:'l~r.'1'ieto::-'.C'a:,vo. '. 
being n(;)cc~s~::'1lya~:::en:t.~· ~1~' 
:lot ~~r-;';1cl;>a'to" .- . , 
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utility or clas.s of public utility from 
the provisions of Section 851 and 852 if 
it f1:nds that the application there,of 
with respect to such public utility Or 
class of public utility ia not !lecessary 
in the public intttest. (Former . 
Sec. Sl(c).)" 

It is in accordance with this latter PU e section 
that SDG&E is seeking ,approval of the sale ofa rtion of.tbe 
Power 1 ink to' lID. 
Background 

On DeeembeT 1, n A.5'957S, this. 
Commission granted a certificate of pul> c convenietlCe and:, 
necessity (CPC&N) to SDG&E to- constru and operate a double­
c:lrcuic 230-kilOl701c (kV) cra.tlBmiSr line froui Mission Ta.p to 
Miguel Substation and a single-c~ uit 500 kV transmission line 
from Miguel Substation to the Pa~ Verde Nuclear Generatiug 

Station (FVNGS) Units 1, 2, an0 Switchyard. TMs. decision 
indicated that "APS /Ar!:r.ona :e<tblic Service Companv7 would 

- I 4.J. 

have an llX (or 110 }o5J) entitlement between Pale> Verde and Yuma 

and would also be respous1bie for ll~ of the cos~s." (Mlmeo~ 
page 9.) ! ..,.' . 

Near the close If the certificate procc!ed1ugs SDG&E 

advised the parties tM;' lID might acquire either an ownership­
interest or transmission service, or a combination of both, in. 
the:, transmission line fetween the PVNGS Sw1tchyard and th~ Imperial 
Valley Substa.tion. On May 12, 1982 SDG&E granted lID executed an 

agreement under whit SDG&E granted lID an option. to. purchase a 

22.47% of SDG&.E's ownership- share in the trausmission'line 
bet."W«~en thePVNGS SW'itchyard and the Imperial Valley Substation. 

l' '. 

~: :-;~j , 
., ....... 
' .. 
,,~. 
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On December 21, 1982 this agreement was amended reducing the ,'/ 
amount of lID's ownership- share from 22.4'n down to- l4.36~ o~ 

./ SDG&E's ownership share. On Hay 1 .. 1983 lID exercised ;.he option 
and purchased a 14.36~ share of SDG&E~a ownership in~erest in 

". 
the line between the PVNGS Switc:byard and the lIDl Valley 
Substation. 
Benefits of Sale to SDG&E 

The sale of a portion of the Pow link to lID enabled 
the citizens of Imperial County to sbare/'in its benefits and 

/ 
thereby resulted in some reduction i~blic' opposition ,to the 
routing of the line over fumlands./· 

The sale also reduced SDG&E's capital expenditures by 
$16 million at a tilDe when its cW'erall construe~tion budget was 
at a historical high. / .. 

Wbile the capacity~f the Powerlink is 1,.000 megawatts 
<*),. SDG&E. is limited to 850· MW' between Imperial .Valley and' 

Miguel Substations to av~ overloading of the Comission 
Federal de Electricidadjs (CFE) 230-kV transmission line 
operated in parallel with the Powerlink between Cerro Priete 

I 
and Tijuana. Such limitation west of the Imperial Valley 
Substation also li~t£$ the amount of power which SDG&E can 

I 
transmit between the PVNGS Switchyard and the Imperial Valley 

I 

Substation. Allowj,ug for the addition of 37 MW' at the Imperial 
Valley Substation/from SDG&E's Heber geothermal plant,. SDG&E 

I 
has 813 MW' of tratlSmi$sio'D. capacity between the PVNGS Switehyard 

./ 
and the Imperial Valley which can be used to deliver power from· 
the PVNGS SW:Ltchyard to the lU,guel Substation. lID's pUrchase 
of 14.361 of SDC&Ets interest results in l28 MW of capacity 
between the PVNGSSwitchyard aud North Gi.la (Yumajt Arizona) 


