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Decision S4 1]' 114 NOV 211984 
BEFORE !HE PUBLIC UTILITIES COMMISSION OF !HE STATE OF CALIFORNIA 

In the Matter O'f the Application of ) 
ROSEVILLE IELEPHONE COMPANY for ) 
AuthorizatiO'n pursuant to PUblic ) 
Utilities Code, SectiO'ns 816-830 to' ' ) 
Issue Certificates EvidencingNO't ) 
More !han, 375.427 Shares O'f Its ) 
Capital Stock. ' ) 

-----------------------------) 
OPINION 

Application 84-10~023 
(Filed" OctO'ber $~ '1984), 

Roseville Telephone Company (Roseville) requests 
. . 

authority. under Public Utilities (PU) Code Sections 816, through . 

830,. to issue stock certificates evidencing up to' 375'~427 shares,of 
" , 

the utility's common stock in payment of a 5% stock dividend 1:O'its 

stO'ckholders of record at the close of business on December' ,1.,. 

1984., 

Summary of Decision 

This decision ,grants Roseville the authority requested'in 

the application. 

Notice of the filing of the application appeared on the : " 

Commission 9~S Daily Calendar of October 11,. 1984. 

been received. 
No ,protestshav:~:, 

',' 

ROSeville. a California corporation. operates as a'public 

utility under 1:he jurisdiction of, this Comm'ission.The utility" 

provides local and long-distance service in the City of Roseville 

and contiguous areas in that vicinity. 
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For the calendar year 1983. Roseville reported total 

operating revenues of $-33.542.000 and net income of $&,,05~ .. OOO, as 

shown in its Consolidated Income Statement.. attached as a part of 

Exhibit B-1 to the application. Also" for the 8-month period 

ending August 31. 1984" Roseville reported: total operating revenues 

of $23.124.000 and net income of $4,491.000. as shown in.itsIncome 

Statement. at-tached as a part of Exhibit 3-2 to ~e' application. 

Ros:eville's Balance Sheet as of August 31 .. 1984. attached 

as a par't of .Exhibit B-2 to. the application. is summarized· as. 

follows: 

Assets 

Net Telephone Plant 
Investments-Affiliated Companies 
Current Assets 
Other Assets and Deferred Charges 

Liabilities and Equity 

Common Stock Equity 

Total 

Long-Term-Debt . 
Current and Acc~ed Liabilities 
Reserves and Deferred Credits 

Total 

Amount' 

$ 63,,321,667 
2.500' 

12.470,626. 
2,250,56S 

$- 7~. 045:. 36-l 

$- 45,097 ~4301 
13;,300,000· 

7 , 9-60,~ 975 
11.,686,956 

$ 73.045.361 

As of August 31, 1984" Roseville's capital sto.ck 

consisted of 20,000,,000 authorized shares of Common Stoek~ without 

par value~ of which 7.508 .. 543 shares were issued and outstanding~ . 

. No other shares are expected to be issued through November 30" . 

• 1984. 
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RO'seville prO'poses to issue up to 375.427 sh&resO'f its 

authO'rized but unissued common stO'ck in payment O'f-a 5% steck 

dividend on its 7.5.08-.543 shares issued and outstanding. as ef . 

December 1. 1984. Each shareholder will receive ene . sharefO'r -each 

20 shares he holds as O'f December 1" 1984. and the' sharehO'lder will 

receive cash en an equivalent bas;s in place of fractienal shares. 

On September 26. 1984. Roseville's Board ef Directors determined 

that these shares will have an estima'Ced fair market ,value ef -$;10, 
- ' 

per share as ef December 15. 1984. The $10' 'fair market' value O'f 

Roseville's cemmon stO'ck. as, determined by the utility's Board of 

Directers. reflects the two-fer-O'ne stO'ck split autherized by 

CommissiO'n Decision (D.) 83-03-007 dated July20.1983'i~:' 

Applicatien (A.) 83-0>:-057. 

RO'seville ~stimates that a S% stO'ck dividend ~,will result 

in a transfer O'f $3.754 .. 270 from the retained earnings acceunt to' . . 

the cap-ital stock accO'unt. These .amounts will "be recorded in the" 

accO'unting recO'rds O'f Roseville. : 

RO'seville's capital r&tiO'sas recO'rded and adjusted as of 

August 31, ~984. to' give pre forma effect to' the prO'posed' 

distributiO'n O'f 375.427 shares of common stock as a stock dividend 

at $10 per share er $3.754.270 result in nO' change in the capital: 
, '. . . 

ratiO's. The 100ng-term debt ratiO' is 22.8% and the common stOck 

equity ratiO' is 77.2%., , '. 
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'. 

The Commission t s Evaluation and Compliance Division has 

reviewed t:b.e appliea1:ion and has no, objectioIJ. to R~seville~s 

distribution of 375 11 427 shares of common stock ll as a 5% stock 

, dividend on its issued and outstanding shares. 

Findings of Fact 

1. Roseville 11 a California corporation. operates' as a public 

utility under the jurisdiction of this Commission. 

2. The proposed 5% stock dividend would be, for proper 

purposes and would not: be adverse to the public interest • 

. 3. !here is no known opposition and there is no reason to 

• delay granting the authority requested, in the application. 

• 

ConclusiollS of law 

1. A public hearing is not necessary. 

2. The application should be granted to the extent set forth 

in the order which follows. 

In issuing our ordex:,:. we place Rosevi'lleand its" 

stockholders on notice that the number of shares outstanding, 1:b.e 

total book value of these shares ll and the dividends paid do not 

determine allowable return on plant investment. This authorization 
r 

is not a finding of the value of Rosevillets stock or property nor 
. . 

does it indicate the amounts to be included in ratesetting; 

proceedings • 
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The following order should be effective.on.the date of 

signature and payment of ~e fee set by PU COde Section 1904. 1 ~ to 

enable Roseville to proceed with the issuance of' i1:8 5% stock 

dividend· expeditiously. 

ORDER 

IT IS ORDERED that: 

1. Roseville Telephone Company (Roseville)~. on or after the 

effective date of this order.-may issue certificates evidencing; up 

to 375.427 shares' of its Common Stoek,: without par value~ in 

payment of a 5% stock dividend • 

2. Roseville shall file the reports required by General 

Order Series 24. 

. . 

. ~ 
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3. The application is granted as set. for-ch above. 

4. Tb.e au-chori-cy granted by this order to issue common stock 

Will become effective when Roseville pays $4,.755,. the fee set by PU 

Code Section 1904.1. In all other respects.,. this order' is 

effeetivetoday. 

Dated NOV 21 '\984 ,. at San Francisco,., California. 

~SC::~7A ,C.,;' ~ 
DO~~" vr.:..r., ' " 
WI7.!.lA..'r Z., ~A..z~'""Y 

Co:c',1·:::::;io:::o=-s ' 

COcm!:l::l10!l0l:"'V.1~r:' e'al "10>.,: 

~~i~!le-c~:;.:sar!.lY.a~:1't.. d!d 
:l.ot pa..-tic1~-r.e' ',' 


