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Deeision 84-11-116 November 21, 1984 (ri', fD\ n@ ~J9Wk' .. " 
'S~ULlfdlil,061i ,II ", ' BEFORE THE PUBLIC UTILITIES COMMISSION OF THE tJrt~ ~'-e 

In the Matter- of the ApI>lica tion, of, ) 
Pacific Gas and. Electric Company ana ) 
PaCific Lighting Gas Supply,Company to) 
moaity Decision~ 84-06-132 to, sell' the ) 
TenSection'under-ground. storage field) 
to McFarland Energy,., Ine.. ' ) 

, , ), 

o PI N ION -..------
By DeCision CD. )84-\)5-1 32'" .. ·da:ted June 20, 1984,.: ,in 

',,: ." 

Application: (A.) 84-05-011 . the' Commiss1on author-ized PaC1N.c;Light1ng 
Gas Supply Company (PLGS) ~ a: California eor-pora tion, and.' Pacifie' Gas 
and. Electric Company (PG&E) ,a 'California" corporat'ion',.' to 'sell .. ana 

convey toCentu'ry Produetion, !ne.' CCenturY) the underground gas 
stor-age fielc1 locatea in the area known as Ten' Section. " 

, A!'ter the issuance o!'D. 84":'06-1 32" Centur-y withdr,ewi ts ... " ... 
The utilities notifiea C~c.tury that' it, woula ~ .. held,:liable 

. , 
offer. 

for the difference between its· offer price 'and the : s'a'l-es p.rice that . 
could be arrange a, with another 'purchaser .' After Cent",ry' wit~arew its 
offer, the utilities requested, that theirbr-oker, Evans,Carey,' .and 

. ., .' 
Crozier (ECC)ass1e:t in 10¢ating another :purchaser~ , E'CC" ha,d., arrangec1 
the o'ffer, fr-om ,Century uncer an agreement that was approved in 
D.S4-06-132. " , 

ECC~ecently obtainea an 'offer from McFarland Energy,. Ine., 
(MeFarla,nc1).. McFarland is offering to pur-chase Ten seetj.~n:,under' 'the 
same terms ana conc1i t1ons" 1nelud1ngthe purchasepriee or: . 

. .... , 

$12,050,000, as set forth in 'A.84-05-071 and approvea' in'D~81;-05-132. 

For its efforts, ,EeC will receive the same' compensat.ionas it would, 
have under thcsal'e to Century .. ' 

r',", 
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A.8-4-10-075 ALJ/md. 

The utilities have already received a depo~1t of $1,.200,000 

from McFarland, and McFarland is now prepared to consumma t~ the sale" 
as soon as possible. The utilities request that the COmI:lission 
modify D.8.4-06-t32 to :substitute McFarland, as the purchaser ofTen 
Section. 
Findings of Fact 

1. A public hearing is not necessary. 
2. No protests have 'been filed. 
3. Tbeapplieation involves merely the substitution of one 

~uyer for another in a transaction already approved by 'the Commission .. 
4. The terms of the transaction are identical to the 'terms 

originally approved in D.84-06-132. 
Conclusions of Law 

1. The application should be granted. 
2. D.8~-06-132 should be modif1ed, to authorize the sale by 

PLGS and PG&E of the Ten Section property to McFarland rather than' to. 
Century .. 

3. The following order should. be effective immediately to. 
allow the transaction to be closecr,' as soon as possible. 

1 • 

Lighting 

Q!~!! 

IT IS ORDERED that: 
D.8-4-06-132 in A.8'4-05-071 is modified .to authorize Pacific 

Gas Supply Co.} and Paei1'"ic Gas and Electric', Co. to sell Ten 
Section to McFarland Energy, Inc.,. rather than to: Century: ?ro<1uet:ton,. 
Inc • 
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A.84-'O~075ALJ/md 

2. 'l'he Executive Director is directed to, place a copy of this 
opinion in the formal rile,ror A.S4-05-071 

This order is effeeti ve todajr. 
Dated. NOV?1 1984 ,at SanFraneise~,Cal1:forn1a. 
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Comm1:s1onor,V,1ctor ,Calvo .. " 
be1ng n~eo'sellrilY.:ll):.c.nt .. c!1C: 
no-: ,ar'tiC:'1~'to" 
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Decision 84 11 U& NOV 211984 
.rn':un, I to) {1tiu rrhi' 0, Ii , .' 

U!J I n~I~,1I If; II: . ' .' : ' : i'" ,"'" 
i.J .~ I •..• t 0 I I J I. '. '., t 

~,"·':~·UL.:Wi..J:.-JL!:J . ~,', 
BEFORE THE PUBLIC u!ILI!IE~ COMMISSION OF THE S7ATE OF CALIFORNIA . ~ 

In the Matter of the Application of ) 
Pacific Gas and Electric Company and ) 
Pacific Lighting Gas Supply Company t~) 
modify Decision 84-06-132 to sell the ) 
Ten Section underground storage field ) 
to McFarland. Energy, Inc. ) 

--------------------------------) 
o PIN ION - - ....... - - --, 

Application. 84-/'~O~075 
(Filed. Oactobee/2S~ 1984) 

By Decision (D.) 8-4-06-132,' date June 20, , 981+ ,in 
Application (A.) 84-05-071 the Commiss1oJ)l"authorized PacifiC- Ligh,ting 
Gas Supply Company (PlGS), a californialeorporation, and. Pacific Gas 

I j, 

and Electric Company (PG&E), a Ca11f?"Il1a corpora\~1on, to sell and." 
convey to Century Production, Inc. ycentury) the und.erground. gas 
storage field. located. in the a:-ea k'nown as Ten Section.. . 

After the issuance of nI. 8.4-06-132 , Century wi.thd.rew1,ts 
offer. The utilities notified ~ntury that it would be held liable 
for the ditrerence l)etween 1 tsjoffel:'" pr1c~ and the sales price' that 
could be arranged. with another purchaser. After Century w1thd.rew its 
offer,. the utilities reQ.ues;.ed.; that their broker, Evans, Care~,and. 
Crozier (ECC) assist in lor-tinganother purchaser. ECC had. arranged 
the offer from Century un~r an agreement that was approved in' 
D • .84-06-132'. / . ..' , 

I ' , " 
EeC recently o?ta1nedan offer from McFarland. Energy, Inc. 

(McFarland) • MCFarland/ is offer~ng to purchase Ten Section under the 
same terms and conditions, including the purchase price of 

. II ". 
$12,~050,000, as set torth in A.S4-0S-011 and. approved in D.84-06-1,32'. 
For its efforts, ECC will receive: the same compensation as, it would 

I. 

have under the sale to Century • 
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